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SECTION 1 (SOVIEL)

BASTERN EUROPE. FINLAND. Embassy An '.:]..yzé‘s‘ Recent Trade Tniod Flectionse A

recent enalysis by the US Legation Tolsinkl of alecticr pesuits ror delegates
to the forthcoming quadremnial Congress of the Centisi Pederation of Finnish
Tesde Unione (SAK) clarifies the relative strengiths of the Somamists and
Sceial Democrats in the Finnish labor movement. The Legat.on ztudy came to
the following conclusionss (1) the represemtation of the politicsl groups at
the Congress does not accurately reflect their strengin inm the SAK renk end
Pile - for example, Social Democratic delegate strengii is 68.5%,. but its
voting strength was 54.7%; (2) the 1951 election results compared to those of
1947 reflect an improved Social Democratic orgenizeticnal pogition in certain
key unionss (3) Social Democratic strength in SAK is based prinsipally on

Ll

skilled workers, non-intellectual civil servenie, and commercial employees =

" Aﬂ?

211 of whom traditionally tend toward congarvetisms {4; the Commmists remain
& powerful and dangerous minority in the Finnish trads union mevement; and

{5) the strong Communist showing in the recent union elswhbicons wes largely due
to public dissatisfaction with social and ecomomic < 1nne and not to large
scale rank snd file support for Communism. {C Helsiz © 810, 18 May 51)e
COMMENT: The Legation's conclusions give & fentabive indioation of a slight
“IIPL o the Teft in the national Diet elections 2-3 July. The Social
Domocrats now control 55 Diet seats and the Companiste 37 oub of a total of
200,

HUNGARY. Only Sporadic Civil Defense Prepairshiing Rep: o 4in & swmary of
Current Hungerien civilian defense activity, The US cilary atsache Budapest
netes only & few indications of a planned program of anbi-alroralit defense,
which apparently is being implemented siowly but stesdily. o permanent AA

gun sites, other then World War II ones in disrepa ve heen observed by

the MA. A plan is apparently underway to ring Budepest with AA installations
since all mew perimeter barracks hold a prepundsrance 6P A4 sreops end equip-
ment, The Mijlitery Attache estimates that Hungariau BA uw are not yet in

en sdvanced state of training, although resen’ indication: o an ac-
colerated training schedule. A met of alr waraing spothers b3 along the
Austrien and Yugoslav frontiers. An air defouss and SO ;ions center is
reportedly near completion in Budapest and ¢ s II siren-alarms
are being rspaired and tested. There are pe: . that residential
end industrial air raid shelters are being staad’ yr.  Housemasters
are reportedly being instructed to use World Var ke ol rectives for
guidénece end the Communists are calling on the populsmes %o undertake civilian
defense measures. The Military Attache has shaerred no blaskeut oreparations
%o dste, nor does he know of the dispersal of ipdnebrial or governmental
snstallations. (S MA Budapest 2551, 13 Jun 51).
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"C"™ POLAND. ‘WithdrﬁﬁéiTéf<ﬁé§éffi§¥{oﬁvMiésioﬁ‘Ffdmvderma@y Protested. TUS

' n'Bu

n A"

"B“

Embassy Warsaw reports that the Polish Government has protested a HICOG re-

‘quest that the Polish Repatriation Mission in the US Zone of Germany be with-

dreawn by 15 June. The Poles claim that the US action is illegal and deprives
Polish citizens in -Germany of any opportunity to return home. The Polisi note
concludes with the notice that the mission will be recalled as of 15 June.
CWarsaw 962, 13 Jun 51; R FBIS, 14 Jun 51). COMMENT: The Polish note is
characteristically propagandistic and will undoubtedly be used to smear..US
motives toward Poland. There is no longer any practical need for a full-time

Polish Repatriation Missiog:in the US Zone of Germany, sinc#e only 410 persons

wore repatriated in 1950, and 27 through 11 May 1951,

. . S e e e e s . . .. .. L 4
YUGOSLAVIA, Mrs. Roosevelt To Attend Yugoslav-Sponsoraed Peace Conference.
Yrs. Eleanor Roosevelt is reported to have accepted anlinvitation to attend
the Yugoslav Peace Conference provided it is deferred umtil Cctober.
Ambassador Allen in Belgrade has learned that the Yugoslavs are greatl
pleased with Mrs. Roosevelt's acceptance. (R Belgrade 1898, 13 Jun 51).

COMMENT: The Yugoslav National Committee for the Defense of Peace, which is

sponsoring the conference, has invited representatives of non-Cominform organe
izations interested in creating an effective internationpl peace movement to
counter the Soviet World Peace Movement., The Conference was originally

.8cheduled for September in Magreb. The presence of Mrs, Roosevelt at the

Conference will adf greatly ®o the prestige and prospects for success of the
m@'ﬁjﬁngo ';/

US Warns of Dangers in Establishment of Albanian Refugee Committee. The
Department has informed Ambassador Allen in Belgrade that the recent establishe
ment of an Albanian reéfugee committee in Yugosiavia runs counter to basic US
interests in the area. Ambassador Allen has been instructed to point out to
the Yugoslav Government that, if the activities of Albanian exiles in the TWest
are likely to provoke a Soviet move against Yugoslavia, as the Yugoslavs al-
loge, the danger is obviously much greater when such#ctivity is sponsored by

‘the Yugoslavs themselves. The US Government is therefore concerned over the

possibility that Yugoslav creation of an Albanian exilé organization ma 25X1A
heighten international tensions in the area. #
13 Jun 51), COMMENT: As late as 12 Wme a Yugoslav Foreign Office official -

roiterated to Ambassador Allen his government's concern regarding Western
support of resistence activities in Albania, on the grounds thet disturbances
in Albania would give Bulgaria an excuse to intervene umder the Bulgarien-
Albanian Mutuel Assistance Pact., The resent increase in Albanian refugee
activities in Yugoslavia tends to support the pelief that Yugoslavia is
presently more concerned with the extent of Wektern activities in Albania
than with Soviet-Satellite armed intervention in support of the Hegha regime.

Borba Denies Yugoslav Aid to National Communists in Greece. The official
Yugoslav Party newspaper Borba hes bitterly denied a recent article by a US
correspondent that the Yugoslavs are striving to create e national Communist
Party in Greece. Borba compares the article with Cominform allegations that
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the movement for independence of the Ttalian Communists was & result of the
"conspiratorial and plotting pctivities of Yugoslavia." Borba claims that

it does fot kpow if a movement similar to the one in Ttaly exists in Greece,
but acknowledges that it may since there mre forces in the workers' movement
throughout the world which oppose "subjectiop to & hegemonistic policy.”
_Borba reiterates the Yugoslev position that it does not meddle in the internal
affairs of ofher Commmist parties bub caronly serve as an example for the
progressive forces in the ‘international workers movement. (R FBIS, 14 Jun 51).
COMMENT: A Yugoslav Foreign Office official has professed to Ambassador Allen
his disbelief in eny possibility of the development of & national Communist
Party in Greece. Ambassador Peurifoy in Greece has reported, however, that

Yugoslav diplomats there are in close contact with Greek leftists interested
in establishing such a party
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SECTION 2 (EASTERN)

wB® ISRAEL. Prime Minister Stresses Egypt's Imporiance in Obtaining
Arab-lsraell Peace Agreements. According to US Ambassador Davis
in Tel Aviv, Prime Minister Benw@urion recently informed Harold
Hoskins of the Department of State that Israel's most important
policy objective is the maintenance of peace end that Israel con=
siders Egypt as being the key %o the situation. Ben-Gurion stated
that he regarded Egypt as the leading country of the Arab States
end a nation that would dare to change its current policy toward
Israel. For this reason Ben-Gurion said that he planned to do
everything possible to persuade Egypt to take the lead in making
peace, though he deplored the reactionary nature of the Arab govern-
ments generally. Mr. Hoskins told Ben-Gurion however, that he
believed the Israeli Premier had an exaggerated opinion of Egypt
end that Israel might better look to Turkey for cooperation in

obtaining improved ArabeIsraeli relations. Meanwhile

Egypt has agreed to the settlement of Palestinian

M'Si_mi, provided that Israel es to compensate

she refugess. (C Tel Aviv 865, 12 June 51; 25X1A
COMMENT: ‘Whild “Rgyp! .1gd the other Arab nallons

in resac

25X1C

e nistic agreement with Israel after the 1948
Palestine hostilities, the present time does not seem an auspiclous
one for any action on I tts part in seeking a finsl peace settle~
ment with Israel. Egyggiiq&hnstility toward Israel at present has
been shown in two ways: (1) Egypt as well as the other Arab
countries is seriously concerned over Israel's actions in regard

to the current Syrian-Israeli border dispute, and (2) Egypt has
shown a continuing determination not to 1lift the Suez Canal traffic
restrictions against shipping bound for Israel even though the US, -
%he UK, France, and several other Western nations have objected to
the lack of complete freedom of passage through the Suez Canal. An
Israeli-Egyptian agreement on the refugee question also does not
sesm likely, since the two countries have widely differing views

on how much compensation Israel should give to the refugees and on
when such compensation, if any, should be made.

®"p® CSYRIA. SO ain ar 1 1 Act: y 1
7one. The Secretary~General of the Syrian Foreig
reglstered a vigorous protest with the US Legation in Damascus over
Major General Riley's (Chairman of the UN Truce Supervision Organiza=
tion) action in giving the Israelis permission to resume drainage
operations in the Huleh demilitarized zone. (See OCI Daily Digest,
11 June 51). The Secretary-General heatedly insisted that this
action was & direct viclation of the recent UN Security Council
resolution and intimated that the Syrian Army might resort to
direct action. (C Damascus 724, 12 June 51). COMMENT: The UNSC
resolution aimed at strengthening the authority of the UN administra=-
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tion in Palestine. It did request a cessation of draimage activity
until satisfactory local arrangements had been made. Riley's
authorization for work to continue inside the demilitarized zone on
Israeli land, not on Arab-owned land, may incur the resantment of
the Arsb countries generally. It has been reported that the Arab
Chiefs of Staff have decided to give Syria armed help in case

25X1C hostilities develop over the drainage issue.

25X1C

mA® INDIA., Communist Plans\to Disrupt Shipping.

st Party is planning

25X1C the Indian Communi
%o infiltrate the Indian merchant marine and other mariilme organiza-

tions in order to boycott US ships and goods. The Commnist pro- 25X1A
gram envisages efforts to blow up US ships calling ab Indian ports.
{c/Us officials Only,
GCOMMENT: Plans of this type have been reported at intervals since
late 1949. At present there are relatively few Communists among
Indian maritime, port, and dock personnel, and their only recent
significant achievement has been a slow=down of work at the Calcutta
docks during late 1950, : | 25X1C

"B" SOUTH ASIA. | nese Frontiers.

25X1C

Chinese trocps wers malntaln=
ing military posts and were conducting patrols in the Kilik, Mintaka,
Khunjerab, Shimshal, and Shaksgam areas just ncrth of the main
Karakorum mountain range and well within territory usually considered
to belong to Pakistan., Earlier, in June 1950, a Chinese patrol had
been reported as occupying a position near the Karakorum Pass in
Kashmir, some 50 miles due south of the Sinkiang border, from which
1t was routed by a force of Indian Ghurka troops. (6 Earachi Desp.

) 1663, 14 : ate to Karachi 76, 7 Aug 503 S Karachi 136,
o oz 50; A 2+
29 Sept 50) COMMENT: In view of the common Communist policy o
extending jurisdiction over unsettled or undemarcated border areas
until met by determined opposition, it is anticipated tkat the
Chinese will eventually attempt to obtain de facto sonirol of frontier

regions in eastern regions in eastern Kashmir, northern India, Nepal,
_Sikkim, and Bhutan not actually occupied by Indian and other troops.

nCR  INDONESIA. Justice Minister Resigns. Mohammed Yemin, Minister of
Justice, resigned his cabinet post on 14 June as & result of wide-
spread police and governmental criticism for his amnssty of 900
prisoners (only 200-300 were released before the Indonesian Govern~
ment cancelled the amnesty). (S Djakarta 1753, 14 June 51).
COMMENT: Yamin's resignation removes a disturbing and extremely
radical influence from the Indonesian Cabinet.. He is highly un=
stable and, in the past, has cooperated with Commnist elements in

the country.
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ANDOGHINA . Armed Contingent Protests Arainst Vietnam Government
A Vietnamese who has been closely associated with the Cao Dat
bolitico=-religious organization in South Vietnam told Minister
Heath that Colonel Tranh Minh The, Chief of Staff of the Caoc Dai
érmed forces, and 2,500 of his troops have marched from Vietnam
into Cambodia by way of protest ageinst the policies of the Tran
Van Huu Government. Colonel The is reported to have stated that

he will return to Vietnam only under & "national union” government

- of the sort which is advocated by Heath's informant., Heath observes

that Colonel The is reputedly the real brains of the Cao Dai military
tmd that this development, if true, is "rather alarming®. (S Saigon
2223, 14 June 51). GCOMMENT: GCao Dai leaders have been bitter at
their exclusion from the cabinet formed by Tren Van Huu in February
this year. The action of Colenel The (which has been repcrted in

the press) does mot alter his anti-Viet Minh position and has

126828 military significance, I% is important, however, as an
indicator of the rather extrems neasures which Tran Van Huau, through
his rigorous press control and police surveillance, has forced dis-
satisfied elements to adopt, '

CHINA. Chiness Gommunish Donation Campaign Gains Momentum. The
Chinese Communist propaganda campaign to secure popular "donations®
for the purchase of planes, artillery, tanks, and other heavy equip=
ment is gaining momentum. In the last wesk, broadcasts have given
extensive publicity to the donation movement, citing the contribu-
tions by workers, peasants, and industrialists in all sections of
the country. According o the latest announcement, the donation
drive will continus for the next six months, and comitributions may
be made either im lump sum or in a series of time payments. The
names of contributors and the amounts contributed are %o be published
in local newspapers., (R FBIS, 14 June 51). GCOMMENT: The campaign

- for donations to purchase heavy equipment is currently serwing the

Gommunists as their major propaganda vehicle of the "Oppose America
and Aid Korea" movement, I% is particularly noteworthy thet the
Gommundists plan to continue the drive for at least aix months -- an
indication that the populace is being conditiomed %o accept & long
campaign in Korea rather then an early truce, The donation drive,
1ike the vigorcusly=-pressed bond drive of last year, will also
serve to withdraw cash from cireulation and thereby help counter
the inflationary pressures resulting from heavy war expenditures,

Chinese Nationalists Reaction to Reported US-UK Japanese
Lrealy Accord. Commenting on reports from London thet a compromise
has besn reached between the US and the UK which would exelude
Rationalist China from signing a mltilateral Japanese Peace Ireaty,
the Chinese Nationalist roreign Minister fasisted that "whatever
form the ireaty may eventually take, the Chinese Govermment cannot
acceph any diseriminatory arrangements regarding its participation,”
(G Taipsi Reuters Ticker, 14 June 51). COMVENT: Similsr face-
establishing declarations have emanated from other Nationalist
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officials, Actually, it is believed that the Nationalists are
already willing to concede tacitly that their chances of participate
ing in a mltilateral peace treaty are exceedingly slim.

EQREA, Pogsible Tra eas The Far East Command
bslieves it is a "strong possibility" that the enemy is attempt=
Ing to draw UN forces into a trap in the Kumhwa=Pyonggang-Chorwon
complex, The unopposed movement of two small task forces on 13
June from Kumhwa and Chorwon to Pyonggang is not yet considered
conclusive evidence that the enemy has abandoned the area. Air
sightings have revealed numerous well-prepared and occupied enemy
positions on both gides of the triangle, particularly in the com=
manding terrain to the east. If the enemy is uneble to close a
trap by driving toward the center of the triangle, his strength
dlong the legs of the triangle may at least deny use of the area
to UN forces, (S, DA-FECOM Telecon 4826, 15 June 51)

JADAﬂo H n Dogires 2
ahig . The Japanese Government has requested SCAP's approval
for a contract between the National Bulk Carriers Inc. and the
Japenese Government which provides for the lease .o the former of
land and the lease or purchase of equipment belonging to the ex=
Jepanese Naval Shipyard at Kure. The American concern plans to
build at least four 40,000 ton steel tankers, which would be 10,000
tong larger than any present tanker. Pointing out the strategic 25X1A
advantages to the US and the economic advantages to Japan, the
Depariment of State has queried Ambassador Dulles relative to
possible adverse effects on the peace treaty.
June 51)., COMMENT: Equipment at the Kure naval base has been
designated for rep reparations., Although the Japanege have been authorized
to utilize reparations equipliipypending the peace treaty, this is
believed to be the first instanck in which it would be utilized
direotly by non-Japanese, The Jananese undoubtedly hope by this
contract to establish a pattern whereby its excess shipbuilding
capacity can be utilized rather than dismantled, as desired by
u%e UK and part of the Commonwealth. In view of the UK's known
vitude toward Japan's shipbuilding competition, it is not 1likely
tc favor this type of arrangement which would keep Japan's ship=-
building plant intact,

o -
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WB" CERMANY. Allied High Commission Instructs Berlin Commandants on Soviet
Trade nestrictionse. Av a meeting on 1L June in Bonn, the Allied High
Commission (HIGOM) agreed on the latest measures to be taken against
recent Soviet interference with west Berlin's vital export trade with the
West, HICOM has forwarded the text of a letier which is to be sent on
15 June by each of the Allied commandants in Berlin to Sovietl authorities,
repeating an earlier protest against the Soviet export restrictions and
suggesbing that the resirictions be withdrawn pending negotiations recom-
mended by the ‘Allies between Allied and Soviet experbs. At the same time
HICOM agreed to give the commandants discretion to tdke in their respective
sectors M"certain trade and commercisl measures™ which would indicate the
seriousness with which the Aliies viswed the Soviet restrictions and at
the same time cause as much inconvenience and disruption as possible to
ths economic 1ife of the Soviet sector of Berlin and East Germany. The
HICOM plans to consider further countermeasures on. 21 June, - (S Bonn 945
and 946, 1 June 51) COMMENT: The Allied commsndants in Berlin had
originally recommended to HTCOM the immediate application of counter-
.measures, including stoppage of all shipments from the Pederal Republic
,and west Berlin to eastern Germany and eas?h Berline Thé commandants have
not, as yet indicated the nature of coumbermeasures whidh they will now
apply in response to the HICOM directiwe. They have estimated; however,
that the Soviet interference, if combinued, will result by 20 June in the
complete stoppage of at least 75% of wesht Barlin's exports to the Federal
Raepublice f .

ucn  RUSTRIA. Soviet Response to Eviction of Repabriastion Mission, In seeming

FeTaliation for The expulsion on 8 June of the oovieb repstriablon mission
from the US zone, the Soviet element in Austria is curtd4iling approvals
of grey passes permitting US perscnmel from Vienua to transit the Soviet
sone en route to the Semmering Pass and the British zone, Of 61 ,US passes
submitted for approval this week, only 15 have been approved. There is
uu pattern to the Soviet denials, and US perscnnel known to Soviet officials
have had no difficulty in obtaining passes. A US representative expects
+o see the chief of the Soviet military division of the Allied Council on
15 June to demand the reasons for the Soviet pass denials, (8 Vienna 3046,
1l June 51) COMMENT: The Soviets were expested to retaliate for the '
ejection of their missiom (see OCI Daily Digest for 25 May 51} In past
_situations, Soviebt retaliatory actions have besn abandonsd after a time,

- usually encouraged by Western counteraction,

90" FRANCE. Communists Irritated by Poster Campaign., The official French
- Commumist Party (rGr) daily Humanite found 1t necessary two days ago
to answer editorially the latest in a series of anbi-Communist posters
by which a young French politician is combatting PCF propagandas, dJean—
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Paul David's "Peace and Freedom® campaign pinpoints its propaganda effect
in various social categories &nd appedls to various identifiable suscepti-
bilities, Homanite's cpen reaction suggests that David is successfully
exploiting & propaganda field which is proving embarraszing to the Com-
mmnists, (¢ Paris 7727, 13 June 51) COMMENT: Although David refuses
pDu}.lwlC-d... backing and claims that his only source of funds is individual
donations, since last fall he has flooded France with tracie, stickers,
pa;mphﬂ.eta,, posters, a radio program, and, most recently, newspaper ads for
a contest to determine the PCF leaders most likely to be liquidated if the
USSE takes over Fragce, The sly humor with which he ridicules the PCF has
caught the French 1m”omaMUm and the Communists are particularly perturbed
because he has turned against t;hem s technigue which they themselves have

~used s0 successfully,

ncH

nGu

“The Commumists point to victories in Taranto and Brind

CITALY, Ihaliam Pr

)

FRANCE/POTAND, Poles Inbransigent on ‘%wa.i‘.;egnc Ttents for Coal in Trade
Wegotiations, The Frencn, Who need bebwWween ii and @ miliion tons of coal
fyom Poland, will refusse To furnish c@rtam types of ball besarings,
despite Polish insistence for the imcluziom of ball bearings in exchange
for coal or sny agreement abt ali, Furthermore, the quantity of Polish
cnal to be sent will be determirsd by the amsunt of bearings programmed,
The French go far have successfully resisted Polish demands for molybdenum
and nickel, although they propose including some aluminum, (5 Paris 7777,
1y June 513 COMENT:  The U8 Go*;e%mnem gariier informed the French Govern-
ment that it would supply coal through ECA if Poland remained adament and
fx:;»:ago’i“:? diong broke dewn, However, the French would be reluctant to see

th t“aue channels with Poland brs:»ken Feare fear that this wonld result
i:ﬁ ne Poles not paying their $15 on debt bo France,

ess Commerts on Blections ', The Italian press generally
agrees the t Commuirdst strength, as shown by the recent local elections)
remains ©o ierable, Messaggero {independent} says the relative numerical

JEHURCess 0.?’ *?’h@ %m Lal-Commanl sbs Pshows the esonomic-socilsl problem is

atrougly felt, the masses are in & stabte of expect tation, old methods must
te reviewed®, Another independent, Momento Sera, commeuntss ¥The Christian
Leiosratbic Party remaing ab the &"wbnﬁer ol 'i{’w*iaz) poiitical 1ife but has
been given Indicatiocos which it camnot ignore withoub dengerous risk®.

‘“’h Chrigtian Democral i

843, papers claim a wishory, bub their coslition partners,
the Republicanz, point oub thabt the numerical utr«-ﬂfr*h of the Communist
“b,;,a has not diminished. The Communist press claims a g,e.xn:zml leftward
tromd wnd urges bhat both the Govermment cand iba p mush be changed,
i {a Ffew of the
wprimg elections were held in southern Ttaly) as proving that “the South
wants deeds, not words®, (P Rome 5693, 13 June 51} COMMENT: The Com-
munists undoubbedly expect to make further gains in e ouom.mall,y depressed
scuthern Italy, most of whose local electl ong will be held in the fall,
Although traditionaily conservative and re 14:,4«mu the southern farmers
ses no inconsistency in remaining firm Cathelics and ab the same time voting
for the economic benelits offered by Gorzimmb.nzgm,
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SPATN. Lead Shipments to Soviet Orbit Continus., UB Embassy Madrid

reports that Spanish Government officials recently omisrsd s large lead
preducexr to ghip 700 tons of lead $o Swiss and Liechienstein firms

buying for Czechoslovakian account, Two hundred tons (ingets) have

already been shipped, The remaining 500 tons (s_lum‘tr'} gre due to leave

the latier part of June, bub the private producer is delsying action on

this order in the hope of avoiding shipment., Ths Iirrba.c\s,y comments that
these are the tm“su such shipments of which it has been informed for almost
two months and that during that period, lead exporits had virtually ceased
pending evidently fublle Spanish Government e¢fforts to afrange & possible
barter deal with the UK for copper. (& Madrid Joint Weska No, L9, & June 51)
CC}MNEN’ In March 1951, 500 tons of lead, believed to have been p&vt of

& L,000 ton oerder, were shipped to Anmva for a Liechbsratein consignee

and for probabis transshipment to Czechoslovakize, (See OCL Dajly Digests,

20 Mar 513 21 Apr Sid Tive hundred fong of “"hu:»:: new shipments may represent
the second part of the 1,000 ton order, Dpanish expors policy is governed
by the principle of securing the bLest reburvn possible, eithsr in goods or
hd_l”ﬁ CUrTEentye

&ty
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ot natire loberests and
rodencizs, Tahekedi's
having some jusbi=
4 its broad

: ‘%X“)‘:,All*‘“y J{"“‘I”uwz“‘lwﬁ
rec cgnized by informsd
resognined tmg‘t e f 5
Mp sriencs in > with dependent ber is mne h, bebter gqualified
than the G(emnmmma.a it Relations Office to aﬂ’amnj a1 Bf:avwn,uw@.umda On the
vther hand, the highly recs-conscious *Tmirm of Soutn Africa, which strongly
opposes ths pressnce of a native chisf with a white wife in 2 neighboring
territory, has long-standing claims for f“a inim"r’ww&%f o of the High Com-
migssion territories inte the Union, and its Nationzlish gowrnment has been
actively pressing these claims recently. .Any si“t,@m \"5 bv' me UK to coneiliate
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African native and domestic British opinion on the points raised by
Tshekedi would appreciably worsen already poor UK relations with the
present Unien Governmert

npH Cabinet Defers Decision on Shipping Embargo to China,

' The Cabinet has decided against unilateral UK action to prohibit the
carriage in British ships of items embargoed to Communish China under
the 18 May UN Enbargo Resolution. The Foreign Office states that this
decision indicates Cabinet willingness to consider such a shlpplng
prdhnbitmcn further if a proposal for multilateral action were formally
made in the Additional Measures Committee (AMC) of the UN, (S London
6585, 1l June 51) COMMENT: The Foreign Office statement suggests that
the UK may in fact be willing. to adhere to the UN shlpplng embargo policy,
but it is wary of putting the extensive British shipping in Far Eastern
waters at a competitive disadvantage by proceeding unilaterally. The UK
may also believe that too-ready acceptance of the minimal action contemplated
under the UN Resolubtion would tend to commit the UK in favor of a general
shipping embargo, such as the US has informally urged and officials in the
Brltlsh,Admlralty have reportedly recommended.

nen DENMARK° Government Concerned over Publicity Regarding FEast-West Trade.
The chief of the .economiC section of the Foreign Olfice informed the
American Embassy in mid-May that the Danish Govermment was greatly
concerned over the possible consequences to Denmark of making publlc the
details of the program for restricting East-West trade., He said that the
Government was not only generally apprehensive because of Denmark'!s
extremsly vulnerable position in a military sense but was also specifically
disturbed over possible trade retaliation by the USSR and Poland. He
reminded the US representative that,in view of the. post-war British coal
shortage, Polish coal had assumed vital importance to Denmark. The Danes
have stated, however, that if the other partlcipatlng countries agreed to’
the publicity, Dermark would concur. (S Copenhagen, Desp., 989, 16 May 513
S*Copenhagen 947, 12 May 51) COMMENT: Danish fears are given solid sup-
port by the current figure on coal, Danish requirements for calendar 1951
total 6,700,000 metric tonss If Poland were to stop coal deliveries now,
Denmark wou]d require 2 5150, OOO tons until October 1952 from other sources,

uCH  PANAMA, Pro-Communist Officials in Arosemena Govermment, President
ETicibiades Arosemena has appointed men with known Communist sympathies
to four important posmtlons'ln his new administration. The positions so
filled are Advisor to the President, Minister of Education, Secretary of
the Ministry of Education, and Manager of the Social Security Banke
25X1A COMMENT ¢ These appointments
have been severely criticized in Panama, and President Arosemena has
reportedly admitted that such appointments were a mlstakey but so far he
has taken no action toward canceling them, The pernicious effect of the
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appointment of a pro-Communist as Advisor to the President is enhanced

By the fact that Arosemena is indecisive by nature and greatly dependent
on advice from others, The appointments in the Ministry of Education
could bacome dangerous if prolonged, because Panamanian students, who
have considerable political importance, are generally chauvinistic and
consequently are susceptible to Communist agitation against "Yankee
imperialism®, ‘
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DATILY DIGEST OF SIGNIFICANT S/S CARLES

15 June 31951

SECTION 2 (RASTERN)

CHINA, Chinese Commurist Deﬁég§%1¢n Baroube to Tibel, A delesation from
the Central Pecpme U Government of China to Tibat rgporiedly left Peiping
Ey rail on 15 Jume axnd is expected to arrive in Hong Kemg about 20 June,

The 15 member group, under the leaders th of CELNG (‘hwmm:, aceompanied
by the 8ix Tibetan delegates to the Feiping negotiations and by eight
¢ther persons aq&igned o The Chiness Communist Embassy in New Delhi, is
6xpecteg to travel by air from ﬁork Kong to Salcubia via Singapore, (S,
8/s Hong Komg 3768, 13 Jun L3 gﬁgy B& v the govermments of India
and Tibet have expressed i*te ‘ *b, of the members of the
above delagation, but azs the LId b make any definitive
rronounceneat on Tibel's acese e Communist pesace terms,
the receptiorn tc be accorded v, A report that the
Lalai Lama's brother, 1~ new 1r ra he has conbache ﬂ Uhitad States
officials for authorization to presosd o wgg?faﬁgm, as the Dalsi Lamals
rersonal rep?esennazxve is a pogsible ﬂ»arx trat Tibet may not aceept
the Chinese terms and ig seakimg Unit: gupport,

glrictive Character of Treaty is

sted that “%1mm inister Yoshida

t the Japanese peace treaty,

gEE érhmw 1asth sesn by Toshid ﬂa,

v oubgtasce, Yoeshida is also

;“@ﬂzfﬁfufF“‘iaw a treaty that
on-=ptinitive in character,

gt

JAPAN, TYOSHIDA 4¢ be Advieed th
Maintained, Awbassador Dulles hLa
be assured, relative to the US-TK ag
that while the treaty has undergone
these changes do mot “di&ue o matd
to be informed that the US has gtsud

8 fundamentally “!m ral, nfmm::aes%ﬁfzﬂ_mx
(8, S/8 London 6554, 13 J 5136

IRAN. Qutiock for Irsnian 011 Nego X g The Iranian
Government representatives, accovrdimy €5 pres: reports, demaanded at thelr
first meeting with Anglo-Irvanian 031 © WAy regﬁxs&mﬁ&4¢'es that vhe com~
pagy hand over seventy-five per cent ef the profiis nede sines 20 Mareh
before the talks could proecesd, The Britisk Eobassy in Tehran has stated
that the Irawmiansg have also (Uﬁﬂﬂh“ﬁ what the Qempanj* funds on deposit
in the Bank Mslli and the British Bank, amounting to approximately 300
millicm rials (roughly 8-9 million d J@L1"WM) be Turned over at once., In ad-
ditiom, the Iraniams have snnounced that all ¢ oniract: labor of the U ex--AIOC",
comprising several thousand British, Inﬁiﬂdﬁq axd Pakistanis, are now om
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contract to the Iranian Government, Ambassador Grady reports that he .
begged Prime Minister Mossadeq to reconsider his present course of action,
halt the provocative acts of government representatives in Abadan, and ate-
tempt to enter dimcussions with the British to seek some agreement within
the principle of nationalization; he has told the Prime Minister that any
such ultimatum as that regarding the company's profits would make proper
discussions impossible, Mossadeq replied that he had never cortempla ted
holding discussions with the British except in the framework of the nation—
alization law. The Department of State in suggesting that Ambassador Grady
should poimt out to the Shah %he dangers ivherent im the Iranian attitude,
characterizing the present Iranian position as not only unreasonable but
designed to remove all hope of negotiations except on terms of complete
capitulation. (U, New York Times; 15 Jun 51p.8, S/5 Tehran 3266, 14 Jun 51;
S, 8/8 Tehran 3283, 14 Jun 513 S, S/S to Tehran 2393, 14 Jun 51). COMMENT:
This Irenian demand--an attempt to implement Avticle 2 of the 30 April
nationalization law--can hardly be accepbable to the British, who have
recognized the principle of nationslization but not the validity of the
specific natiocmalization law. An additional feature of gloom is the possi-~
bility that the tensioms being created ia the oil area through anti-British
and anti-AIOC propaganda might break into violence and cculd force either
the British or the Iranians into taking strong action,

SECTION 3 (WESTERN)

ngn  BELGIUM, Ven Zeslamd Plans a More Efficient NATO. Im the course of a recent
discussion with General Eisenhower, Belgian Foreign Minister Van Zeeland, -
who is currently chairman of the North Atlantic Couneil, expressed doubt
about the effectiveness of the present NATD structure, He agreed with
General BEisenhower that the Deputies appear hemdicapped by a lack of guf-
ficient delegated executive authority., Var Zeeland cublined a pumber of
proposals to imcrease the efficiency of NATO, including a plan to encourage
a Buropeam exchange of armaments which would make meximum use of Buropean
praductive faeilities (s, S/8 Paris 7748, 13 Jun 51), COMMENT: The unused
European defense prodwe tion potential is one of the chief bottlenecks facing
NATO. The hope of obtaining US equipment and additional US armament through
MDAP is the basis of the general reluctance to place defense orders with
neighboring countries, although a few imstances of this have occurred, How-
wever, a more fundamental cause of this inertla may well be growing apprehen-
siom over financial and economic responsibilities which will fall on each
country when burden-sharing allocations are determinede
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