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Mixed Results for Soviet 0il and Gss in 1965

Although prnduetion.af both crude oil end natursl ges in the USSR in 1965
wes in excess of plen, resulte for the industry as & whole for the yeer were
mixed. Production of crude oil in 1965 exceeded the originel Seven Yeay Plan
{1659-65) goél for that year by about 3 percent, but natural gas fell short
of its originel goal by 14 percent, lergely becsuse of inedequate trangmisslion
capacity end & lack of consumers. The production successes in 1965 were
offset by failures in the pipeline and refinery construcéien prﬁgrams. Exports
of o1l continued ﬁo incresse, reeching about 25 percent of supply, but the
o1l exyort drive was overshadowed somevhat by agetivities in nstural ges
trade, implying perheps a mejor role for the latter commodity in comlng years.

1. Production

The production of crude oil reached 243 million metric tons {(mt),
an incremse of ebowt 8.7 percent compered with 1964, and in excess of the
priginal Seven Year Plan gosl of 230 to 240 willion mt. }fw The extraction of
natursl ges ingressed by .17 percent, to en estimated 127ih billion cubic
meters {(bem), but output fell short of the Seven Year Plan gosl by 14 percent,
reflecting insdequate transmission capascity end & failure to ready consumers.

Production of crude oil wes begun st the major new oil producing
regions of the USSR — Western Biberis and the Mangyshlek Peninsuls of
Kazakhstan — but their contribution to nationsl supply was insignificant.
The Urals-VYolge oll fields continued to provide the bulk of the crude oil
output as production sccounted for a reported T2 percent of the USSR total

in 1965. 2/

GONFILENTIAL
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2. Pipelines

The pressing need to move increasingly.larger guentities ‘01’ fuel
into the energy—c.ieficient Buropean USSR forced Soviet officials to mske two
importent decisions in 1965 in en effort to meet this need., Constmction
was begun on a 3,375 kilomei;:er {¥m) dusl 4O-inch ges pipeline desipned to
move ges from Central Asis to the Moscow industrial region. §/ This wes
followed by formuletion of plasns to develop the newly found ges fields al
Novyy Port, located in Wen Oblast sbout 120 km north of the Arctic Circle.
Yovyy Port ges will be supplied %o Leningrad and to Minsk in Belorussie vie
a 3,000 km pipeline, construction of which is to begin in the near future . !g/

Qi1 snd Agas pipeline constructien during 1965 was not merked by any
putgtanding anhievemeqt. Cbnstrgction emphesized the building of natural |
gas systems, &as hes been the pattern in recent years. Work continued on the
b\;lilding of & second gas pipeline 'belbween the Gazli fields in Uzbek SBR end
the Uz;als. This 2,000 km 4o-inch pipeline was to heve been completed in 1965
but sctusl congtruction has fallen short of plen. Reasons for this short-
fall are not cleer but it mey be thet a portion of the gteel pipe ellocated
to congtruction of this pipeline has been diverted to initial construction
on & third pipeline between Gazll and the Urels.* Construction slso continued

on &n inter-republic ges plpeline system in Central Asia.

¥ Uonstruction of & third ges pipeline between Gazli and the Urels wes not
included in the originel Seven Year Plan. However, experience galned in
operation of the Gazli-Ural gas pipeline no. 1, which wes completed in
1963, has found that the pipeline, for technicel reasons, could not move gas
in the scheduled smounts. To carry that emount of gas originally scheduled

for Gazli-Ural no. 1 and no, 2 — 21 bem ennuelly — would now require the

conskructlon of B MU 553752112 : cla-RDR7,
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{Hote: Thip mep will be updeted to 1 February 1966 and will show the following
changes.  The Berezovo-Serov portion of the gas pipeline under construction be-
tween Bevezove snd Chelyabingk has been completed; the Shaim-Tyumen oil pipe-
line is completed; the oil pipeline from the West Siberien oil Pields to Omsk
ig now undey construction; an oil pipeline 1s plenned from Megion to Anzero-
Budzhensk, (Megion iz the oll fleld to the esst of Surgut); & third gas line
is under construction between Bukhsra snd the Urals; and the map will show the
recently completed Kirishl oil refinery. '
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Ouly one major oil pipeline is known 1o have been completed in
1965;- the 430 Jm, 20-inch crude oil pipeline from the Shaim oil flelds in
West Siberle to Tyumen. _§/ Congtruction continued on parallel oil pipelines
be;t.ween Beku and Batumi am‘.i between Sekhalin Islend and Komsomolsk cm. the
wainlsnd. Extension of a crude' 01l pipeline beyond Yaroslavl in the direction
of Leningrad continued and the first few lm were installed on the 1,000 km
Lo-inch pipeline between the Ust-Belyk oil flelds in West Siberia and the Cmsk
oil reﬁneﬁ. Finally, the Polotsk-Ventspils oll pipeline, of msjor concern
to the Soviet desire to export larger quantitles of oil from the Baltic aves,
was not finished in 1965, me hed been plenned, and congtruction will be
carried over into 1966. 6/

3. Refining

Only oune oil refinery — Kirishi, loceted &b out 100 km southeast of
Leningrad — came on streem in 1965, 7/ Because the first crude oil was
delivered io Kirishi in only late December, these new facilities were of no
practical use to the refining industry during the year. Nevertheless, totel
capacity to refine crude oil in the USSR is estimated to have incressed by
13 million mt, or by 6 percent. This growth in capacity was cbteined through
a combingtlon of expasnslon of exlsting refineries and & more intensive use of
evellable capacity. fh:cept for continuing spot shortages of dlesel fuel,
petrolewun products éenerally were evallasble in quantity end quslity sdeguate

for domestic needs.

3
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b, Trede

Preliminery estimetes for 1965 indicate thet the USSR probebly
exported on the order of 61 to 62 miliion mt of crude oil end petroleum
products, equal te sbout 25 percent of supply, and epproximately 8.7 percent
more then in the previous yesr. Thus the relative growth in exports of oil
metehed the growth in crude oil production. No breskdown in deliveries
between other Commmigt and non-Communigi countries is feesible yet. The
export of oil from the USSR in 1965 probebly represented maximum capsbility
but there is no evidence of domestic supply having heen curtalled in order
to expend exports. In general, oll continued to be marketed in sreas end
ﬁnder coﬁditions which would bring about the greatest return.

Also during 1965 the USSR demonstrated an increasing interest in
trede in netural ges. The USSR is to import considerable gquantities of gas,
ultimately reaching about 13 Lem per year, se part of expanded trade
relgtioﬂships with Iren and Afghanligtan. A 1,000 km pipeline is to be built
from the Gech Ssrsn-Agha Jari fields in the south of Iran to Astara on the
Iran-Soviet border, §/ The pipeline, to be completed in 1970, is to supply
Azerbaydzhen with sbout 10 billion cubic meters of gas amuslly by 1975.

‘ Eernings from the seles of gss by Iren to the USSR wlll be psed to repay the
$U8 200 million credit granted Iran by the USSR for the construction of 8

steel mill, = machine tool plent, and the gas pipeline.

GURFIBENTIAL
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The Shibarghan ges fields in northern Afghanistean will be tapped for
the ultimete export of sbout 3 bem of ges ennually to the USSR. A pipeline
reportedly is to link these fields with Dushanbe, the cepltal city of the
Tadzhik 8SR. 9/ Proceeds from the sale of ges to the USSR will be uged to
reduce the currently unfevorebls trade balance between Afghanistan end the
USSB.

Thege imports of ges by the USSR may be balenced off by exports to
Poland, Czechoglovekie, Jepen &nd by rumored sales to Itely. Negotistions
with Jepen reportedly involve the construction of netural gas liguefaction
facilities on Sakhalin Islend and the sequisition of speciel tenkers for
the delivery of the liguefied gas to Japan. _J:_Q/ Jepan presumebly would
supply tﬁﬁ ligquefaction eqﬁipment, asteel pipes, end the tankers, valued
on the order of $US 200 million. Rumored sales of gas to Italy involve the
conatruction of a pipeline from the USSR through Hungary snd Yugoslavia to
northern Italy, with exports on the order of T bem snnually.

Netural gas quite likely will pley sn important role in Soviet
foreign trede in future years. This commodity, which the UBSR possesses in
sbundence, is finding increasing internstionsl use as sn industrial and
household fuel and a3 & petrochemical rew materlsl, end sales shrosd could

provide et least & pariisl answer to growing forelgn exchange.requirements.

5

COKFIBENTIAL

Approved For Release 2002/02/12 : CIA-RDP79T01003A002500070002-5



25X1A Approved For Release 2002/02/12 : CIA-RDP79T01003A002500070002-5

Approved For Release 2002/02/12 : CIA-RDP79T01003A002500070002-5



