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28 Septexber 1866

BURJECT: Morarji Desal in Indian Politics

1. MNorarji Desai'’s poaition has been something of en
on evayr since Be lost the succession battle to Mrs.
‘ last winter, and his aloofness from direct involve-
nent in intra-party machinations keeps it that way. The
U8 Embassy in New Delhki has produced an excellent summary
of recent developments involving Desai (Afrgram 231, 16
September--attached &3 an annex). ¥e conowur in its analysis.

2. The OCI report “Indian Prime Hinister Gandbi:
Pertorsance and Prespects” was published juat before rumora
began to circulate in New Delhi that Desai might be brought
back into the cabinet. At the time some of Desai's past
associstes were in the news s active critics of ¥rs. Gandhi’'s
fertilizer and exchange rate policies. Desail bimself, how-
sver, wis energetiecally chairing the government's admin-
istrative reforxs investigative committee and holding to kis
longetanding vov never to criticize either the Congress
Party or the govermment in public.

3.

a2 factional split within the Congress

|
Perty, with three ssparate groups crystallizing around Mrs.

Gandhi, Party President Xamaraj, and Desai. Ve believe
this maalysis is considerably oversimplified; most party
bosses are 8till chary of binding commitments to anyone.

4. Nevertheless, Norarjl's sudden emergence--at least
&t the rumor level--as 2 prospect for a major cabinet post
refiects uneasiness within party ranks about the imsge of
vacilliatior znd uncertainty now being projected by the
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8andki govermment. Many party mesbers probably feel that
the sddition of the stern, sober, and competent Desai would
stiffen the government’s backbone. On balance, bowever,

we Soncur vit& the Embassy's %ndgna nt that najez cabinet
changes (including Dexsi's en are unlikely before the
February slections.

5., Aftsyr the slections it will be a considerably
different ballgame, played by different rules. Even then,
_a&t&aagk.z nove to oust Mrsz. Candhi is quite ible,
Qnyceii { if the elections go badly, we see little chance

‘s powor position will improve sufficiently to
givv him much of a chance at the premiership. It is econ-
esivable that Deani #ill accept a senior portfelic in a
post~electicon cabinet reshuffle. Ve do not bellieve his
barguining position will be as strong then ag it is now,
Eowever, bechuse of the lesser uneed for a party-unifying
gesture,
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OFFICE OF THE VICE PRESIDENT

VIASHINGTORN
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September 21, 1966 {
; 25X1 i
| Dear[ 3!
: i
I received today vour OCI report, ''Indian Prime Minister -‘
Ciandhi: Performance and Prospects' and hasten to thank you for it. :
| supposce the only surprise in it is its treatment of the posi- ;
tion of the former Finance Minister, Morarji Desai. We would have :
thoupht that Desai's position descrved a few more scntences. [ won-
der, in retrospect, what your analysts would say to this point,
! i
i ©hall pass along your study to the Vice President and let i
you know il he has further needs. In the meantime, thank you very i
much, .
BBest wishes,
Hinferely,
/; (’ N A
Georgg A, Carroll
25X1
Office of the Deputy Dircctor
for Intelligence

Central Intelligence Agency
Langley, Virginia
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