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I, Commmist China'm Seaborune Trads during 1951,

1. Commumist China's imports from non~orbit countries reached
a record high of US $360 million in the first half of 1951 and then

fell sharply in the third quarter of 1951, China's exports in the

first helf of 1951 foll nearly 50%, however, from the high reached

In the pm;zeding period. Merchant ship traffic in frade with
Commmist China (which includes same orbit trade) generally in-
ereased d;xring the first seven months of 1951, declining sinee
then., - This deeline in %r@ with the Weet ﬁas been dus in large
rart to Western eXpbrt ‘controls, inereased imports from the Soviet
bloe, inst.if'.uﬁ.on of a system of selective buying and selling by
the Chinese, and a shortage of foreign exchange resulting from
heavy buying sinee mid-1950,

2, Most of the goods imported are strategic comrodities e.sn-’
sential to the war effort, Rubber, chemleals (facluding pharmae-

ceuticals), and minerals and their manfactures accounted for two- vy
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thirds of total impom through Hong Komg (imlnding Hong Kong-
Wo tmda) beth in the second helf of 1050 and the i‘irst half
of 1951. Hcmg Eohg's ﬁi‘a&é pattérn is significant baécé,uae dwing
the Pirst half of 1951 Hong Kong ﬁaxidlm_i twomthirds to threee
fdmths -o,f Ching'é trade with the West, Hdmver; the trada
rattern for dirvact, tﬁade is eimilar, Although Macao and other
ports have assuned 1ncreaaing importance as transshipment points
for goods destined to Cmmmxist China sincé expandsd trade controia
vere introdused in Hong Kong in KJune 1951, Hong Koﬁg continues aa. |
the éingie most.impqrtant source of Cemnunist China's seaborne
imports.. The la.test data shows that Canmunist China is m’,ying
-more and more on the Orbit for her supply of metala » trucks,
machinery, petrolem, end various steel produats, Imports from n
the West havel been. lai-gely- for industry ami transportation in an
erfoit- to Mld &n economy eamblg_ of auppdrt'iﬁg the armed forces,
3. Cozmunist China's exporis of raw materials of animal
and vegetable origin - auch as soybeans, rice, wheat, oilé 1.0

counted for two-thirds of her to ' t half of
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1951, Textiles Mﬁa foxf 108 move, Gessation of thege
exports would not serlously affedt the Western econouy since sube
stitutes or Western auppliea ave genorally available,

4o The ma;n;honncammumiat trading countries involved in trade
with mmgt Clidne are the Western European co@Meé, and the
United St;teﬁ as an importer, .India and Fakistan are impartant
(also as transméhipment points) while Malaya, & major trading
partner in the lat quarter of 1951, hes reduced its trade with‘
Ohim’. congiderably a‘hncak further controls were added in May,

5, A largs portion, probably 508, of the value of China's
trade vith the orbit is seaborne, Of the total China trade,
prdﬁably two-thirds 1s carried by ship, It is likely tﬁat th;
orbit seéborne trade 1s composed largsly of nonwnilitapy goods
while most of the military equipment fbf Korea goés by laznd. As‘
Chima tmports ma:s.ni;y (other than militery goods) machinery, ehem@.a.
petroleum and metals fram the orbit and. exports rew meterials to

the orbit, overall seaborne trade exhibits much the ssme pattera
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K Do
early all of Ching's Seaborne trads hag been carried

in Ve - } ..
stern-registereq ships, Probably less then 10% 15 carried

An Soviet and Polish vesgels. Hovewer, another 102 or 120,000
»

o o
DS per month, 1s earried op Commmist owned shipe that

registered in the West,
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11T, Communist Ability to Circumvent an Economis Embarge and/or

e Navel Bldekadoa

13. The Chinsse Communist ability to coﬁtinua sea-borne trades
in the fdce of = UN imposed export and shipping would vary with the
extent of enforoement of the control. As indiaatgd in sestion I
most of Communist China®s ses<borne imports originate in non-
Communi. st states and sre carried in nonmCQngnist shipping. It
is doubtful if the Communist bloc could meke available from their
own resources goods and shipping to replece mors than a2 small
fraction of those now supplied to the China trade by non-Communist
states, FHowever, it is probable that a substantial quantity of
goods originating in‘the west wnu}d become available for purchase
by the Chinese Communists in non-coopsrating countries and through
franswshipments of goods asnt in-normal‘trade from cooperatiné
countries to other Communist or non-Communist countries. In ad-
dition to the limited smount of Communist bloc shipping that

. might be divertsd from other routss to oarry these goods to Communi st
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Chine, the Coammu To buy, oharter and build
sufiiclent ships to offzet substantially t@e ef'fect of the
sﬁigping ambargov'
__3&6 If Communist China's seaborne imports were greatly
reduded or cut off as a result of an sconomic emba:go or a
- paval blockads, the Chinese Communiasts would be forced to depsnd
on overland routes for all imports, The major existing overland
routes into China from tﬁe wost are tha.TransmSiborian railrosd, with
&n estimated daily eastbound capdcity of 259500 tons, part4of which
muat be used for railroad supplies (the paralleling EAM railrom@ is
not yet completed}g truck and caravan roufos through Mongoliﬁs wyioh
could prcbabiy handle about 200 tons a day; truck and caravan routes
fram ﬁunsian Turkéstan th?ough the Kansu corridor, about 300 tons a
. dey: and thavBurmn'road, not oiﬁf 500 ?onﬁ psr day and probably in
praotigo much less. Routes from Indo=China could probably not be
utiligeds \\.
16 It 1s asﬁiﬁﬂted thaﬁ;cémmunigt Gﬁina received ﬁ miaimue of

20,000 tons of suppliés a day via ship during 1961. If shipping wpre.
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embargoed, it Would bs impoasible for China te reesive wore than e

very amﬁli partrof this tonnege by overland routes from the USSR,
because l) the Trans-Siberian railroad, with an estimated net capasity
of 22,500 tons per day esstbound, is alrsady §perating pear ocapacity

in ﬁranapbrting mlitary and induatrial'gqada to the Soviet Far Bast

and to China§ A large part of this moves to the Soviet Per Eagt, It

is therefors unlikely that this line would be able tq hendle more than -
@ few thousand bons o£ #dditional traffic, 2) The lines in ¥anchuria
leading from Manchoull to Harbin end from Suifenhe to Harbin have a
sombined capacity of about*l&gOOO tons a dﬂXq' These linés arg not

being utiliged to - full eapacity at all times, and would be able‘to
absorb ﬁhﬂ f@w‘thousand'fons additional traffie which the Trana-Siberian
‘might be able to deiivar“to them. However, this would probably require
the suspension of nonwmilitary'traﬁfia'froﬁ-tima‘to time as has occurred
pari#dically in the past yeur, and this would affect unfavorably the
soonomy of the region, Even ‘at full capacity thess linsa can carry only
e small part of the preéant total waterborne and overland imports of

chin&o ’
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