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1, The first somelusiom of NIE-84 reads as followss

- The eurrent political situation in Ouatemala is
adverse to US regts, The Guatemalan Commmists
excrcise a political influence far ocut of

0 thelr small mumericel strength, Their influence

will probably oomntinue to grow as long as President

Arbens remains in power,

2, 7This conclusion remains valid. Under the patromage
of Arbens, Commmiet influence in Guatemals has grown during
thopaatyeargndmlprobablycmtimetoww. This
grwhhiamtheresultofanyimation,bubofam's
further development along lines previously established.

For examples

8. There has been further dewvelopment in the or-
ganigation of rural workers as a political fores under
Commnist influence and control (as was anticipeted in
the sixth conclusion of NIE-84), The Commmists have
denonstrated a eapability for the rapid mobilization
and assembly of considerable mumbers of these workers
for political demonstrations.
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b. The Cemmamiats are probably also capeble of
mobilizing up to 20,000 of these workers as an armed
militia available to support the regime in an emergency.
We cannot confirm reports of the existence of such a
pers~-militery force, but would consider it a logical
development in the circumstances, There is good resson
t0 believe that the required quantities of smnll arme
have beon distributed end eached under the control of
Commmist agrarian orgenizers, It is not apparent that
this putative militia has received any appreciable mili-
tary training, Bven without such training, however,
substantial mmber of rural workers, armed and organized,
eould exsrt eonsiderable political and military force.

8. The Commnists have strongthened their comtrol
_of the pro-Arbens politieal partles. The Commmist Farty
iteslf is mli, but erypto-Commmists contrcl the other
perties in the pro-irbeng coalition and through them
effectively control the political 1ife of the sountry,

4. There is good reason to beliewe that Arbens'
deoiaim on Guatemalan domsstic and foreign policy are
reached, mot in the offictal cabinst, but in & kitchen
cabinet composed of four Commmigts and six pro-Commmists,
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would require the astive support of a major pertion of the

of repidly and &m&% altering the political
situation, Although a quick change of attitude is
always possible, there i{s no present reasom to doubt
the dnved lgyalty of the Ammy high command and of most

of the Army to Arbenz, The Army under its pre

leaders could not be expected to take revolutionsry

astion unless they becams oconvinced that their

security and well~being were threatensd by Commmist

infiltration and daminetion of the Government...

8, Ve oonsider the probable action of the Army to be
the eritical fastor in the situation, In modification of the
sesend pentence of the quoted paragraph, we mote certain
indications of wwest, even of disaffection, among Army officers
vhich suggest that the precondition for revolutionary action
mmamwwunemmmwmgmmmm.
0-2 (Colonel Hormig), however, would reaffirm the second sentence,
stressing the watchful contrel which Arbens exercises over the
Arny ocemand, the considerations of personal adwvantage which
bind key officers to the regime, and the dimposition of the
rank-and-file to follow their leaders, This difference is a

matter of emphasis rather than of espential substance, A1l
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would agree that a revolutionmy potential now exlsts in the
Guatemalan Army, but that the Ouatemalan Army is mot likely
to take spontaneous action against the Arbenz regime,

9. The Commmists will be concerned to neutralise the
revolutionsry potentisl im the Army, With the passage of time
they may sucoeed in doing so byt {a) a gradusl purge ofdia—
affected officers; (b) subversion of the snlisted persomel;
(¢) a gradual redustion of the military cepabilities of the
Army by the govermment's failure to replace used weapons,
equipment, and ammmition; and (d) further development of &
Communist-sontrolled workers' militia as a cownter-balancing

 force, There are cwrrent indications of action along these

sevoral linesa,

10. The ninth conclusion of NIE-84 reads as follows:

essThe Govermments of El Salvador, Honduras, and
Niearagus,,.ore fearful that the trend in Guatemela
will lead to Commmist subversion amd social upheaval
in their own territorice, They are 1y glving
serious sonsideration to the poasibility of effecting
& politleal change in Guatemsla through clandestine
support of revolutionary astion there, It is highly
unlikely, howewer, that they would or could mount an
opsn military intervention in Guatemala.
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11, This conolusion remains valid, Prospeetive US mili-
tary ald to these countries will take time to become effective
and 48 mot 1likely to alter the situation substantially. To
the extent that it reasswres them regarding their sscurity
againet Guatemalan retalistion, it may embolden thess countries
4o render clandestine support to revolutionsry astivities in
Guatemale. Open military intervention would be a deubtful adven-
ture at best, all the more so in view of latin American sen-
sitivity on the subject of intervention as recontly demonstrated
anew at the Caracas Conference,

12, The current imbroglio between Moaragua and Costa
Rica has weakened Central imerican solldarity in relation to
Guatemala. If long contimed, it may causs Costa Rica %o look
to Guatemala for support, The approashing eleotion in Honduras
presents opportunities for Gustemalsn imtrigus in thet eountry
and the possibility of an sdverse change thers,
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