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The anti-Dutch campsign in Indonesis is contisuing unabated;
Sukarno, in first speech since assassination attempt, said tiure
would be no compromise on Irian or let up of pressure on Dutch.
A. SOBSI has continued to seize Duteh assets.
8., Govt bas fdlowed later with proclamstions anmouacing it Arr
assumed sdministration of these enterprises.
1. Bulk of Duich investment on Java now in Imdonesian hancs,
Communists have not openly objected to govt take over, But hnve

sought to insure that "workers™ have a voice in future admiunisiratios

So far, oaly Dutch interests have been affected, but 3UBBI1 leniers

are threatening to seirze other foreign holdings, includiag ¥3.

A. Not clear whether seizures represeat confisestion or whetiwr
compensation will be paid,

Anti-Dutch campaign is already having serious economic

repercussions,

A. Price of rice has tripled in Bjakarta and last report froa
Djakarta says local stocks have been exhausted.

OGutbreak of politically motivated violence among Indonesians 1iso

possible, 25X1C

s I =5+~ ¢ Socialtet youth prowe

are planning assassination of Communist leaders which would
spark retaliatory action,

B. Recent explosion of large ammunition dump in Banduag mey 3ave
been politically instigated,
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vi. [ :=:ic o cviet bioc is moving autckdy

to exploit situationa,

Vi1,

A.

Duteh claim Soviet Unies has slready offered provide shipping
to replace withdrawn Detch ships, Govt spokesman also sais
offers of shipping received from Poland and Yugoslavin,

gast Germany has promised to esse loss of trade 1f sconom.c
relations are broken with Netherlands. It also offered to
provide pilots for Indonesia's oaly airlise, and have opewd
the doors of its training inmstitutions for Indonesian
students now in Holland,

Poland is idso reported to have responded favorably to sa
indonesian reguest for pilots apd aircraft techaicians.
Thers is also the unimplemented $100 million aid pregram
signed one year sgoc by Moscow and Indonesin.

Although supporting claim for Irisn, dissident cgolonels have not

becked anti-Dutch drive,

A,
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B Susetrs getting ready to declare iadependunce
of Java, 2e
1. Any such intention probably strengthemed by loss of faith
43 Batta whe now reportedly discouraged and desponden:,
2. Another good indication of this is receat order from
Col. Barliism, dissident in South Sumatra, that export iaxes,
heretofore remittaed to Diakarta, be diverted to Centyal
Sumatran authorities in Psdang (Hussein's Hgs.).
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