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BRIEFING 4 Decenmber 1957
DUICH INTERESTS IN INDONESIA (BACKGROUND)

Dutch investment in Indonesia, aithough diminished since the

transfer of sovereignty ia 1849, is still estimmted at

approximately $1.5 billion,

Principal areas of investment are agricultural estates, oil,

banking, and shipping,

A, Dutch investments are distributed approximately as follows:
1, agricultural estates: B0 percent
2, 0il: 20 percent

3. Banking: 10 percent oy
4, Land transportation: © percent ;EE’ L :
8. BShipping: 4 percent ;ZT;/_’_%;M‘Z‘J__L;Q ?_*:,_;
8, Hiscellaneous: 10 percent

A Dutch-~owned shipping company, XPM, (Royal Packet Navigation Co)

handles 70 percent of Indonesia's iater-island trade,

A, Company operates 100 ships and has total displacement of
approximately 200,000 groass registered tons,

B, Company uses some of these ships also for other Far Esstern
trade routes and in recent months has been including more
non-Indonesian trade im its traffic in anticipation of
declining business in Indonesia,

€, Dutch flag shipping slso carries greatest share of Indonoeian
overseas shipping,

Netherlands has one oil company in Indonesia, BPM, (Royal Duich

Shell).
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A. BPY is operating holdings in South Sumatra and Berneo,
(70,000 BB/D)
B. Its fields in North Sumatra and East Java are operated by
the Indonesian govermment, having never been returned aftar
the revolution.

Y. BRstate agriculture, although still constituting principal area of
Duteh ianvestment in Indonesia, is considerably less than duriag
pre~-war period,

A. According to Indonesian government, Dutch firms own 873 of
Indonesia's 1,500 ostates,
B, Principal Dutch estate crops in addition to rabber are tobacco,
palm oil, sugar, coffee, tea, fibers, cinchona, pepper and spices
¥i. Branches of three Dutch banks play major role in providing sho-t
tern oredit to agricultural estates and to that portion of
industrial and commercial enterprise which is foreign controlied,

Vil, As Iate as 1884, five Dutch import-export firme were still
estimated to be handling at leamt 80 percent of Indonesia's
foreign trade,

A, Although this figure has beer reduced since then, Dutch firms
still control directly or indirectly s high percentage of trade,

YiII.A Retherlande company, G, (Billitom Joint Mining Co.) retaias
& 473 percent interest in tin mines on island of Billiton and =z
subsidiary of GNB works mines on island of Singkep.

A. Thess two islands produce less than half the tin exportied
by Indonesia (12-15,000 tons in '56), Remaining production

i®s in Indonesian hands,
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Bhould XPK shipping be frozen, tremendous confusion and growing

isolation of the non-Javaness areas would result,

A. Perbaps most important, food shipments from Javanese porte
to the outer islands would be interrupted,

B. Much of the present trade and communication between Java snd
the outer islands would cease,

C. BSmuggling between the cuter imlands and non-Indonesisn ports
ies not carried in EPM ships and would not be affected by sn
interruption of XPil operations,
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