Agreement made this 8th day of March 1951, between the United
States of America (hereinafter called the Government") represented by

: the Contracting Officer executing this contract, and |GGG
25X1A5a#having its principal place of business at_
ereinafter called "the Contractor").
: 25X1A5a1

X1Ab5a1

25X1A%a1 o imeamr

WHEREAS, the Contractor maintains facilities for research and
development as hereinafter specified requlrlng the services of qualified
versonnel; and

WHEREAS, the Government desires the Contractor to conduct such
research and development work, and construct whatever equipment or arti-
cles may be hereinafter specified; and

WHEREAS, the Contractor is willing to provide said facilities
and qualified personnel and undertake such work on & cost basis as here-
inafter specified; and

WHEREAS, the contemplated work will reqguire that a substantial
rart of the materials, supplies, and other articles required therefor bhe
either consumed or incorporated into equipment or other articles to be
developed during the course of the work,

NOW THEREFCRE, in consideration of the mutual covenants herein-
after set forth, the parties hereto agrec as follows:

ARTICLE 1. SUBJECT WORK

(2) Definltions., "Contracting Officer" refers to the
present Contracting Officer and his successors in office. "Director"
refers to the present Director of the Agency and his successors in office,
"Authorized Representative" refers to any person designeted in writing
as such by the Contracting Officer or the Director, and such person can
act hereunder only in the limited respects and to the extent specified in
provisions of this contract wherein the term "Authorized Representative"
is specifically used.

(b) Scope of Subject Work. The Contractor shall, with
the utmost secrecy and dispateh and in accordance with the instructions
issued by the Contracting Officer or his authorized representative, supply
the necessary qualificd personnel and facilities for, and conduct studies
and experimental investigations in connection with the problem of the
capabilities of the Unlon of Soviet Socialist Republics in Geodesy and
Cartography as detailed in Schedule "A" attached hereto and made a part
hereof. The Contractor shall cooperate in consultation and otherwise as
may be practicable with the Contracting Officer or his authorized repre-
sentative.
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upon the request of either. The Contradtor shall report the progress of
such work at intervals as hereinafter specified or as otherwise directed
bv the Contracting Officer or his authorized representative, The Con-
tractor shall prepare specifications and reports and supply full in-
formation concerning the components, devices, apparatus and methods with
which this countract is concerned, and shall deliver them, together with
all models developed hereunder, to the Contracting Officer or his
designee upon thelr request, The Contractor shall furnish a complete
and final report of work under this contract, and shall meintain records
in which descriptions and illustrations of any inventors made in this
work shall be entered as they are made, with appropriate dates,; signa-
tures, and witnesses. The Contractor's undertakings under this paragraph
are hereinafter called "the Subject Work".

(c) Duration of Subject Work. The Contractor shall
proceed with the Subject Work until 8 April 1953, following the execu-
tion of this agreement or until such later date as may be authorized in
writing by the Contracting Officer and agreced to by the Contractor.

ARTICLE 2, TERMINATION,

The Government may at any time advance the date of termination
indicated in 1(c) above, by giving the Contractor notice in writing,
Upon receipt of such notice from the Government, the Contractor shall
exercise all reasonable diligence to obtain the cancellation of its
outstanding commitments hereunder running beyond such termination date,
but may be reimbursed for reasonable termination charges in conformance
with the standards established in APPENDIX I, entitled "Termination by
the Government", which is hercby made a part of thils agreement by refer-
ence and attachment hereto.

ARTICLE 3. COMPENSATION,

The Government shall pay to the Contractor as full compen?
sation for the performance of this contract the Allowable Costs as
computed hereunder:

(a) Maximum Allowable Costs. Costs for which the
Contractor may be relmbursed upon the submission of certified vouchers
approved by the Contracting Officer shall not excecd G 25X1A1a

25X1A1a

(b) Cost Escape. Notwithstanding any other provision
‘hereof; when and if costs in the amount stated in paragraph (a) of
this Article 3, shall have been incurred or obligated hereunder, the
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Contractor shall nét incur or obligate further aedtued costs hereunqer
unless and until the Government shall firsi agree In writing to relmburse
the Contractor therefor,

ARTICLE 4, PAYMENT OF COSTS,

(a) Vouchering. Once each month the Contractor shall
submit to the Contracting Officer a properly certified voucher, en—form~
. t, for the currently established allowable actual
coet to the Contractor for performance of this undertaking supported by
detailed proof of sald costs. The Government shall make provisional
payment up to 90 percent of said costs except as provided herein,

(v) Audit, At eny time or times prior to payment on
account of allowable costs, the Contracting Officer shall cause to be
made such audit of the invoices and statements of costs or of the Con-
tractor's books and records of such costs as he shall deem proper. The
Contractor shall st all times afford access to the necessary books and
records for such audit, Each provisional payment sghall be subject to
reduction to the extent of amounts included In the related invoices and
statewents of costs which are found not to constitute allowable costs,
and shall also be subject to reduction for overpayments or 1o be increased
for underpayments on preceding invoices, The Contractor shall cause a
like provision to be placed in all subcontracts, reserving to the Govern-
ment the right to audit the subcontractor's books and records of costs
under said subcontracts,

(¢c) Final Payment. The Contracting Officer may withhold

all or any part of the flnal relmbursement payment of cost and#bp—ﬁue

4uy$4;p~£ee, pendlng.-

(1) Verification of costs by audit of the
Contractor's books and records-

(2) Submission of finel statements of property
accounts required herein:

(3) Disclosure of invention required hereunder;
and ‘

(4) Tender of final release required herein.

(@) Release Required. The Contractor shall execute and
deliver ae condition precedent to final payment, a release in form and
substance satisfactory to the Contracting Officer, discharging the Govern-
ment, its officers, agents and employees of and from all claime arising
under this contract.

(e) Allowable Costs., The -semeral-basis for allowable
costs ghall be governed by Appendix II, entitled "Contract Cost Principles"
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which is attached hereto and incorporated by reference and made & part
hereof, subject to the following additional stipulations:

(1) Overhead. Allocation of overhead expenses shall
be ag follows: 47% of direct salaries and wages; this will not include
charges for travel, commnicstions or, salaries of clerical employees whose
full time is applied to this contract.

(2) Salaries and Wagea. Any increases in salaries or
wages during the term of this contract shall be subject to the approval
of the Contracting Officer. 5

(3) Bonuses. Extra compensation to employees and
officers of the company such as bonuses or other gratuities shall not be
deemed an allowable cost unless first approved by the Contracting Officer
in writing.

(4) Special Property Acquisition. The Contractor shall
obtain the approval of the Coutracting Officer before (i) purchasing any
item of capital equipment at a cost of $500,00 or more, (ii) meking any
building slteration at & cost of $500.00 or more, (iii) constructing
buildings, or (iv) leasing real property, for the cost of any portion or
all of which reimbursement will be claimed hereunder.

(f) Accounting Records. The Contractor agrees to keep
records and books of accounts on a generally accepted cost accounting basis,
chowing the actual cost to it of all items of labor, materials, equipment,
supplies, services and other expenditures of whatever nature for which
reinbursement is authorized under the provisions of this contract. The
system of accounting to be employed by the Contractor shall be subject to
review by a qualified auditor of the Government and approval by the Con-
tracting Officer in writing.

(g) Retention of Records. Unless a longer period is other-
wise provided for in this contract, or by applicable Statute, the Con-
tractor, for a period of five (5) years after final settlement under this
contract, shall make available to the Government at all reasonable times
at the office of the Contractor, all of its books, records, documents,
and other evidence bearing on the cost and expenses of the Contractor under
the contract and in respect to the termination of the work hereunder., The
Jontractor shall cause a like provision to be placed in all subcontracts.

ARTICLE 5, TITLE AND IDENTIFICATION,

() The title to all materials, parts, assemblies, sub-
asserblies, supplies, equipment and other property for the cost of which
the Contractor is entitled to be reimbursed hereunder, except property to
which the Government already shall have title, automatically shall pacs
to and vest in the Covernment (1) in the case of such property which is
purchased by the Contractor for the performance of this contract, upon
delivery to the Contractor at the Contractor's establishment or at the
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plant of the supplier on f.o0.b. purchases if the Contracting Cfficer or

his suthorized representative ehall have given his approval or (2) in the
cagse of property not so purchased, upon the allocation thereof to the
contract by the commencement by the Contractor of processing or use thereof
or otherwise. Such passage and vesting of title shall not impair any

" right which the Government might otherwise have under this contract, in-

cluding but not limited to the right to reject any supplies hereunder,
and shall not relieve the Contractor of any of its obligations under this
contract.

(b) The Contractor agrees that it will, to the extent de-
termined necessary and practical by the Contracting Officer or his
authorized representative, identify such property by marking or segregation
in such a way.as to indicate its -ownership by the Government and its allo-
cation to thils contract., In any event the Contractor shall maintain
adequate accounting control over such property on its books and gecords,

(c) Subject to the provisions of the Section hereof

‘entitled "Property loss or Demage," following the completion of the con-

tract all such property to which the Government shall have taken title
hereunder (including tools, dies, jigs, fixtures, patterns, etc.) and
which has not been consumed in the performance of the contract, disposed
of in accordance with paragraph (d) hereof or delivered to the Government,
shall be retained by the Contractor for use under other contracts with
the Covernmen®t or delivered to the Goverument f.o.b., the Contractor's
establishment ag the Contracting Officer or his authorized representative
may approve or specify,

(a) It is contemplated that all such property will be used

by the Contractor only for the performance of this coptract or of other
cost or cost-plus-fixed-fee contracts as approved by the Contracting
Officer or hig authorized representative. However, as to any such property
not immediately essential to the performance of this contract, including
salvage, or scrap material, the Contractor with the written consent of
the Contracting Officer may, and at the Contracting Officer's written
direction shall, sell, lend or transfer or otherwise dispose of such pro-
perty to such persons, and upon such terms or conditions, as the Con-
tracting Officer may approve, ratify or direct. The proceeds, if any, of
guch transfers and dispositions shall, as directed by the Contracting
Officer, be either retained by the Contractor and applied in reduction of
payments otherwise due to the Contractor under this contract or under
other contracts with the Government, or paid to the Government, The foregoing
shall be in sddordance with Agpentix II7, or as othervise &irected by the Con~

ARTICIE 6, GOVERNMENT FURNISHED MATERIAL, tracting Oificer.

» (a) The Government shall furnish the material and equip-
ment listed as Government Furnished Material hereunder, and will furnish
guch additional material and equipment as it may consider desirable for
the Contractor's performance of the contract. All such material and
equipment is hereafter called "Government Furnished Material." Title to
Government Furnished Material shall be and remain in the Government, and
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such Government Furnished Material shall be used by the Contractor only
for the performences of this contract or other cost or cost-plus~-a-fixed-
feo contracts as approved by the Contracting Officer or his authorized
representative.

(b) It is understood that delivery or performance here-
under will be based upon the expectation that such Government Furnished
Material will be delivered to the Contractor in sufficient time to enable
it to meet said delivery sohedules. In the event that any of the Covernw
ment Furnished Material is not delivered to the Contractor in sufficient
time to enable it to meet such delivery or performence schedules, the
Contracting Officer upon written request of the Contractor, shall make a
determination of the delay occasioned the Contractor thereby and shall
grant to the Contrasctor a corresponding extension of time for the completion
of performance., The Government shall not be liable to the Contractor for
damages or loss of profit by reason of any delay in delivery of or failure
to deliver any or all of the Government Furnished Material.

(¢) Upon the completion or termination of this contract,
the Contractor shall deliver to the Government at such place as shall be
specified by the Contracting Officer or his authorized representative,
any of the Govermnment Furnished Material not consumed in the projects
covered by the terms of this contract or not incorporated in any articles
delivered hereunder or not already paid for by the Contractor, subject,
however, to the provisions of the Section hereof entitled "Property Loss
or Damage." :

ARTICIE 7. PROPERTY I0SS OR DAMAGE,

(a) The Government has requested that the Contractor not
carry, nor incur the expense of, any insurance againgt any form of loss
of or damage to equipment or materials furnished by the Government or any
property to which the Government has taken and continues to hold title
- hereunder, and no reinbursement will be allowed for such insurance premium
expenses.

(b) In view of the foregoing, the Covernment assumes the
risk of loss or damage to such property, including expenses incidental to
such loss or damage., If the Government determines that the repair or
replacement of any such property is necessary or advisable for the
efficient performance of this contract, the Contractor shall meke such
repair or replacement and shall be relmbursed by the Government for the
cost of so doing; provided, however, that in the case of Government
Furnished Material the Government shall make such repair or replacement
unless the Contractor undertskes such repalr with the approval of the
Contracting Officer or his authorized representative. Notwithstanding the
foregoing assumption of risk, the Contractor shall be responsible for any
loss or damage to Government owned property which results from the Con-
tractor's use of such property for purposes other than the performance of
this contract, and for any other loss or damage thereto for which it is
expressly made responsible under any other provision of this contract, or
which results from willful misconduct or lack of good faith on the part
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of smy of the Contractor's directors, officers, or any of its represent-
atives having supervision or direction of all or gubgtantially all of
the Contractor's business or all or substantially all of any plant used
by the Contractor in the performance of this contract,

(¢) Notwithetanding the foregoing provisiong, if any
property, title to which shall be in the Government, shall be in the
plant of a eubcontractor in connection with the work to be done under
this contract, the Contractor shall require that the subcontractor shall
carry insurances (fire and extended coverage) against the usual risks of
loss of such property while in the possession of such subcontractor,
payable to the subcontractor, the Contractor and the Government as their
interests way appear.

ARTICIE &, INSURANCE - LIABILITY TO THIRD PERSONS.

(a) The contractor shall procure and thereafter meintain
workmen's compensation, employer's liability, and bodily injury liability
insurance, with respect to work done under this contract, and such other
1iability insurance with respect to work done under this contract as the
Contracting Officer mey from time to time require or approve. All such
insurance shall be in such form, in such amounte, for such periods of
time, and with such insurers, as the Contracting Officer masy from time to
time require or approve. .

“ ARTICLE 9, DISPOSITION OF PERSORAL PROYERTY.

At any time subsequent to the termination or completion of the
subject work, the Contractor shall deliver at the Government's expense,
when and as directed by the Contracting Officer, all or any part, complete
or incomplete, of materials, supplies, apperatus, equipment, or other
articles of personal property not theretofore expended or delivered here-
under which have been furnished by the Government hereunder, or for the
cost of which the Contractor has been reimbursed or has the right to claim
reimbursement hereunder: provided, that upon the termination of the subject
work, the Contractor shall have the right to retaln any such property other
then that furnished by the Government, unless notified by the Contracting
O0fficer that the interests of national security render such action in-
advisable, by returning to the Government such sum of money as the Govern=-
ment may determine to be fair and proper; and provided further, that
within 60 days after the termination of subject work, the Contractor shall
render an accounting and inventory for all property governed by this
Article, in accordance with Appendix III, or as otherwise directed by the
Contracting Officer.

ARTICLE 10, INSPECTION.
The Contracting Officer or his authorized representative may
inspect the subject work at all reasonable times and the Contractor shall

make available for inspection all material related to subject work in-
cluding, but not limited to: drawings, specifications and records, -+

rep ARProved For Release 2001/0%P79-01096A000100020001-2



e
Approved For Release 2001/03/04 sCME;P79-01 096A000100020001-2

(a) Theinspeciion and test by -the Governmeni.of any

supplies or lots therecf does not relleve the Contractor from an
sponsibility regarding defects or other failures to meet T ontract
requirements which may be discovered prior to final Ptence. Except
a5 otherwise provided in this contract, final tance shall be con-
1usive except as regards latent defects gud, or such gross migtekes
amount to fraud.

(e¢) The Tactor shall provide and maintain an inspectlon
system acceptable fie Covernment covering the supplies hereunder.
Records of inspection work by the Contractor shall be kept complete
and avaitible to the Coverrment during the performance of this contract

%r%ﬁﬁgerwperied»asﬁmy%be-speeified«e&sewhere.iﬁ~%hisﬂaxﬁifff;r
ARTICIE 11. SUBCONIRACTORS, p

(a) Fees. The Contractor shall give advance notification
to the Contracting Officer, or his authorized representative, and recelve
his written approval before entering into any subcontract ©r purchase

order incident to the performance of this contract whiph;
P

(1) is on & cost or cost-plugrfixed-fee basis; or
(2) is on a fixed price bagls exceeding in dollar
amount either $25,000,00 or five percent (5%)
of the total estimited cost of this contract.

(b) Prohibited Types of Subcontracts. No subcontracts or
purchage order shall provide fQEJ

éﬂ% on a cost-plus percentage of cost basis, or
e payment of a fixed fee in excess of seven
percent (7%) of the estimated cost, exclusive

of the fee.

Elg DB

{c) Notice of Action by Subcontractor. The Contractor will
give the Corftracting Officer immediate notice of any action or suit filed
or any ¢daim made against the Contractor by any subcontractor oy vendor
relat#fg in any way to this contract and with respect to which the Con-
tor mey be -entitled to-reimbursement from the Government. -

ARTICLE 12,  NOTICE AND ASSISTANCE REGARDING PATENT INIRINGEMENT,

(a) The Contractor asgrees to report to the Contracting
Officer, promptly and in reasonable written detail, each claim of patent
infringement based on the performance of this contract and asserted
~gainst it, or againet any of its subecontractors if it has notice thereof,

(b) In the event of litigation against the Government on
account of any claim of infringement arising out of the performance of!
this contract or out of the use of any supplies furnished or construction
work performed hereunder, the Contractor agrees that it will furnish to

Afgeggved For Release 2001/03/04*2€|A-RDP79-01096A000100020001-2
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the Covernment, upon request, all evidence and information in its
possession pertalnlng to the defense of such litigation. Such infor-
mation shall be furnished at the expense of the Government except in
those cases in which the Contractor has agreed to indemnify the Govern-
ment against the claim being asserted.

ARTICLE 13. FILING OF PATENT APPLICATIONS.

(a) While and so long as the subject matter of this con-
tract is classified "Sscret" or higher, the Contractor agrees that,
before filing or causing to be filed a patent application disclosing any
of said subject matter, it will refer the proposed application to the
Contracting Officer for determination whether, for reasons of national
security, such application should be kept secret or the issuance of a
patent thereunder otherwise delayed, under pertinent statutes or regula-
tions; and the Contractor agrees to observe any instructimns given by the
Contracting Officer in this regard, which instructions may include'a
direction not to file such application so long as the Contracting Officer
considers that such filing would Jeopardige national security. If the
Contracting Officer directs the Contractor not to file such application,
the Contractor may submit to the Contracting Officer a written request,
addressed to the Director for reconsideration of such direction, but pending
action by the Director, the Contractor shall observe such instruction.

(b) While and so long as the subject matter of this con-
tract is classified "Confidential" or higher, and if the Contracting
Officer determines that there is no other practical means for maintaining
the security of said subject matter, the Contractor agrees to assign and
convey to the Covernment upon request the entire right, title and interest
in and to each United States patent application disclosing said subject
matter and filed by or on behalf of the Contractor, the title to the
asgigned patent application toc be held in trust by the Government, subject
to reversion of the entire right, title and interest therein to the Con-
tractor (i) upon allowance of the sald application and payment of the
final fee, or (i1) upon the mailing of notice by the Contracting Officer
to the Contractor that disclosure of the subject matter of the application
will no longer Jjeopardize security. Nothing contained in this paragraph
shall (A) apply to any patent application assigned to the Government
under any other provieion of this contract, or (B) enlarge or diminish
the rights granted to or reserved by the Government or the Contractor with
respect to said application or the invention covered thereby, except to
the extent expressly provided in this clause.

(¢) While and so long as the subject matter of this con-
tract is classified "Confidential", the Contractor agrees to furnish to
the Contracting Officer, prior to filing or causing to be filed a patent
application disclosing any of said subject matter, a copy of such appli-
cation for determination whether, for reasons of national security, such
application should be kept secret or the issuance of a patent thereunder
otherwise delayed, under pertinent statutes or regulations; and the Con-
tractor agrees to observe any instructions of the Contracting Officer in
this regard.

9 oL FDENTIAL
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ARTICLE 14, PATENT RIGHTS.

(a) License under Foreground Patents.

(1) As used in this clause, the following terms
shall have the meanings set forth below:

(1) The term "Subject Invention" means any
invention, improvement or discovery (whether
or not patentable) conceived or first actually
reduced to practice either (A) in the perfor-
mance of the experimental, developmental or
research work called for under this contract,
or (B) in the performance of any experimental,
developmental or research work relating to
the subject matter of this contract which was
done upon the understanding that a contract
would be awarded.

(i1) The term "Technical Personnel" means any
person employed by or working under contract
with the Contractor (other than a subcontractor
whose responsibilities with respect to rights
accruing to the Government in inventions
arising under subcontracts are set forth in
paragraphs (6), (7) and (8) of this clause),
provided that such person, by reason of the
nature of hig duties in connection with the
performance of this contract, would reasonably.
be expected to make inventions.

(111) The terms "subeontract™ and "subeontractor!
mean any subcontract or subcontractor of the
contractor, and any lower-tier subcontract or
subcontractor under this contract.

(2} The Contractor agrees to and does hereby grant
to the Government an irrevocable, nonexclusive, nontransferable and royalty-
free license to practice, and cause to be practiced for the Government
throughout the world, each Subject Invention in the manufacture, use, and
disposition according to law, of any article or material, and in the use of
any method; provided, however, that with respect to (i) any Subject In-
vention made by other than Technical Personnel, (ii) any Subject Invention
conceived prior to any performance of this contract as set forth in para-
graph (1) above but first actually reduced to practice in the course of
any such performance, and (iii) the practice of any Subject Invention in
forelgn countries, the said license and other rights hereinafter provided
shall be to the extent of the Contractor's right to grant the same without
incurring any obligation to pay royalties or other compensation to others
solely on account of said grant, Nothing contzined in this paragraph
shall be deemed to grant any license under any invention other than a
Subject Invention. Any license granted herein shall not convey any right

w]l(=
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to the Covernment to manufacture, have manufactured, or use any Sub ject
Invention for the purpose of providing services or gupplies to the general
public in competition with the Contractor or the Contractor's commercial
liceneees in the licensed fields. '

(3) The Contractor agrees as follows: (i) to make
written disclosure promptly to the Contracting Officer of each Subject
Tnvention which reasonably appears to be patentable and to exert all
reagonable effort to meke such disclosure not later then gix wonths after
firet publication, public use or sale; (i1) to specify, at the time of
such disclosure, whether or not said Subject Invention has been or will be
claimed in a United States patent applicetion and unless it thereafter
notifies the Covernment to the contrary not later than eight months after
firet publication, public use or sale, to file or cause to be filed in
due form and time a United States patent application covering each Subject
Invention so specified; (iii) to the extent of the Contractor's right to
do so, to deliver to the Contracting Officer such duly executed instru-
ments (prepared by the Covernment ) of assignment, application papers and
rightful oaths as are necessary to vest in the CGovernment the sole and
erélusive ownership, and the right to apply for and prosecute patent
applications covering, each Subject Invention which the Contractor does
not specify as aforesaid (or having eo specified, thereafter notifies the
Govermment to the contrary), subject, however, to the reservation of a
nonexelusive and royalty-free license thereunder to the Contractor {(and
to its associated and affiliated companies, 1f any, within the corporate
struetuce of which the Contractor is a part), which license shall be
assignable to the successor of that part of the Contractor's business to
which it pertains; (iv) to furnish promptly to the Contracting Officer on
request an irrevocable power of attorney to inspect and make copies of
each United States patent application as filed by or on behalf of the
Contractor covering any Subject Invention; (v) in the event the Contractor
electe not to continue prosecution of any such United States patent appli-
cation filed by the Contractor, to so notify the Contracting Officer not
less than sixty days before the expiration of the response period, and
upon written request, to deliver to the Contracting Officer, to the extent
of the Contractor's right to do so, a duly executed assignment to the
Government of the entire rights to such patent application and any Sub ject
Invention claimed therein subject to e reservation as specified in (iii)
above; and (vi) to deliver to the Contracting Officer duly executed in-
struments fully confirmatory of any license rights herein apreed to be
granted to the Government. If, to the best of the Contractor's knowledge
and belief, no inventions have been conceived or first actually reduced
to practice undds this contract, the Contractor shall so certify to the

Contracting Officer. <

(4) The Contractor agrees to and does hereby grant to the
Government, to the full extent of the Contractor's right to do so without
payment of compensation to others, the right to reproduce, use and disclose
for governmental purposes (including the right to give to foreign govern-
ments for their use as the national interest of the United States may
demond ) all or any part of the reports, drawings, blueprints, data and
technical information specified to be delivered by Contractor to the
Government under this contract; provided, however, that nothing contained
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in this paragraph shall be deemed, directly or by implication, to grant
any license under any patent now or hereafter issued or to grant eany
right to reproduce anything else called for by this contract.

(5) Until the Contractor has delivered to the Govern-
ment the disclosures required by peragraph (3)(i) of this clause and the
information as to any subcontractor required by paragraph (7) of this
clause, there shall be withheld from final payment under this contract
ten percent (10%) of the contract price, or $5,000, whichever is smaller;
provided however, that the witbholding of the aforesaid amount, or sub-
gequent payment thereof to the Contractor, shall not be construed as a
waiver of any rights accruing to the Government under this contract; and
provided further, that any amount so withheld under this paragraph shall
not be in addition to any amounts withheld under other provisions of this
contract. This paragraph shall not be construed as requiring the Con-
tractor to withhold any amounts from a subcontractor to enforce compliance
with the patent provisions of a subcontract.

(6) The Contractor agrees to exert all reasonable
effort to negotiate for the inclusion in any subcontract hereunder of
$3,000 or more, in which payment is to be made for experimental, develop-
mental or research work, of this patent rights clause or one approved by
the Contracting Officer. In the event of refusal by a subcontractor to
accept such patent rights clause, the Contractor shall obtain the written
authorization of the Contracting Officer (which authorization may be
granted with respect to a particular subcontract) to proceed with the sub-
contract, and shall cooperate with the Government in the negotiation with
such subcontractor of a mutually acceptable patent rights clause; provided
however, that the Contractor shall in any event require the subcontractor
to grant to the Government patent rights under Subject Inventions of no
less scope and on no less favorable terms than those which the Contractor
has under such subcontracts, except that in no event shall the subcontractor
be required to grant to the Government patent rights in excess of those
herein agreed to be granted to the Govermment by the Contractor.

(7) The Contractor agrees to notify the Contracting
Officer in writing of any subcontract containing a patent rights clause,
to furnish to the Contracting Officer a copy of such clause, and promptly
to notify the Contracting Offlicer when such subcontract is completed. It
ig understood that with respect to such subcontract clause, the Govern-
ment is a third party beneficiary; and the Contractor hereby assigns to the
Government all the rights that the Contractor would have ito enforce the
obligations of the subcontractor with respect to Subject Inventions. The
Contractor shall not be obligated to enforce the agreemsnts of any sub-
contractor hereunder relating to a patent rights clause in any subcontract.

(8) When the Contractor shows that it has been de-
layed in the performance of this contract by reason of its inability to
obtain, under reasonable terms that include a suitable patent rights
clause, a qualified subcontractor for any particular part, item or function
of this contract for which the Contractor itself does not have available
facilities or qualified persomnel, the Contractor's delivery dates shall

Approved For Release 2001/03/041CIA-RDP79:51086A00610808
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be extended for a period of time equal to the duration of such delay: and,
upon request of the Contractor, the Contracting Officer shall determine to
what extent, if any, an additional extension of the delivery dates, and an
inecrease in contract price based upon additional costs incurred, are
proper under the circumstances; and the contract shall be modified accord-
ingly. If the Contractor, after exerting all reasonable effort is unable
to obtain a qualified subcontractor as set forth above the Contractor may
submit to the Contracting Officer a written request for waiver or modifi-
cation of the requirement that a suitable patent rights clause be in-
cluded in the subcontract. Such request shall specifically state that

the Contractor has used all reasonable efforts to obtain such qualified
subcontractor and shall cite the waiver or terminetion provision herein-
after set forth, If, within thirty-five (35) days after the date of receipt
of such request for a waiver or modification of said requirement, the Con-
tracting Officer shall fail to grant such request, the requirement shall
be deemed to have been waived by the Government. If within such period
the Contractor shall receive a written denial of such request by the Con-
tracting Officer, this contract ghall thereupon automatically terminate
and the rights and obligations of the parties shall.be governed by the
provisions of the clause of this contract entitled "Termination by the
Covernment" just as if a notice of terminatlion had been delivered to the
Contractor specifying that the contract was terminated for the convenience
of the Government.

(b) Reproduction Righte under Backeground Patents. In
addition to the righte granted to the Government in the foregoing para-
graphs of this Article, the Contractor hereby grants to the Government,
under any patente now or hereafter issued with respect to which the Con-
tractor now has, or prior to completion or final settlement of the contract
may acquire, the right to grant licenses without becoming liable to pay
compensation to others because of such grant, the right to reproduce or
to have reproduced articles or materials substantially the same as those
delivered to the Government hereunder, and eny modifications or improve-
menits thereof, and to practice or cause to be practiced processes develeped
in the performance of this contract, and to use in their entirety and
dispose of in accordance with law articles or materials so reproduced.

The accepbance or exercise by the Government of the aforesald right shall
not prevent the Government at any time from contesting the enforceability,
validity or scope of, or title to, any patent under which a right is
granted by this paragraph. Any rights granted to the Government by thie
paragraph shall not convey any right to the Government to reproduce or

have reproduced any article or material, or to practice or cause to be
practiced any process, for the purpose of providing services or supplies to
the general public in competition with the Contractor or thé Contractor's
commercial licensee in the licensed fields, This paragraph shall not be
required to be included in any subcontracts hereunder,

ARTICIE 15, REPORTING OF ROYALTIES,

If this contract is in an amount which exceeds $10,000, the
Contractor agrees to report in writing to the Contracting Officer, during
the performance of this contract and prior to its completion or final
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gettlement, the amount of any royaltieg or royalty rateg pald or to be pald
by it directly to others in conmnection with the performsnce of this con-
tract, together with the names and addresses of licensors to whom such
payments are made and either the patent numbers Involved or such other in-
formation as will permit identification of the patents or other basis on
which royalties are to be paid. Where the Contractor's compliance with
the foregoing reporting requirement is found by the Contracting Officer to
be impracticable because of the size of the Contractor's business or be-
cause of the nature of its accounting procedures, the Contractor mey furnish
one or more reports, based on its established accounting periods and cover-
ing the entire contract period, of royalties in excess of $1,000 (if

" computed on an annual basis) paid or to be paid to each licensor on the
Contractor's over-all business, together with such other information as
will permit identification of the patents or other basis on which royalties
are to be paid, in which event the Contractor shall furnish the Contracting
Officer, upon his request and at Government expense, an allocation of such
royalty payments to Government business or to the work or supplies covered
by this contract; reference to any such periodic royalty reports, pre-
viously furnished to any Government agency and covering the period of per-
formance of this contract, shall constitute complienne with the reporting
requirement of this clause.

ARTICIE 16, SECURITY,

(a) Disclosure of Information. It is understood that
disclosure of information relating to the work contracted for hereunder,
to any person not entitled to receive it, or failure to safeguard all
secret, confidential, and restricted matter that moy come to the Contractor
or any person under his control in connection with the work under this
contract, may subject the Contractor, hig agents, employees and subcon-
tractors to criminal 1iability under the laws of the United States (Act

of 25 June 1948, c.645, 62 Stat. 862 as gpgnd gl proxisi &
"Security Requirements,for Contractors";gﬁéicgg gggzgggnﬁf§%§§£%§g°§§igﬁgen

Contractor are herein incorporsted by reference .only.

(b) Subcontractors. The Contractor shall cause a like
provislon to be inserted in all subcontracts under this contract,where zuch in-
sertion is consistent with Security. In case of doubt the Contractor shall seek

ARTICLE 17. DISPUTES, and be guided by the advise of the Contracting

Officer.

Except as otherwise provided in this contract, any dispute cou-
cerning a question of fact arising under this contract which is not dis-
posed of by agreement shall be decided by the Contracting Officer, who
ghall reduce his decision to writing and mail or otherwise furnish a copy
thereof to the Contractor. Within 30 days from the date of receipt of
such copy, the Contrector may appeal by mailing or otherwise furnishing
to the Contracting Officer a written appeal addressed to the Director, and
the decision of the Director or his duly authorized representative for the
hearing of such appeals shall be final and conclusive; provided that, if
no such appeal is taken, the decision of the Contracting Officer shall be
final and conclusive, In connection with any appeal proceeding under this
clause, the Contractor shall be afforded an opportunity to be heard and to
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offer evidence in support of its appeal. Pending final decision of =
dispute hereunder, the Contractor shall proceed diligently with the per-
formance of the contract and in accordance with the Contracting Officer's
decision,

ARTICLE 18, PUBLIC POLICY PROVISIONS.

(a) Covenant Amainst Contingent Fees. The Contractor
warrancs that no person or selling agency has been employed or retained
to solicit or secure this contract upon an agreement or understanding for
a commission, percentage, brokerage, or contingent fee, excepting bona
fide employees or bone fide established commercial or selling agencies
maintained by the Contractor for the purpose of securing bueiness. TFor
breach or violation of this warranty the Government shall have the right
to annul this contract without liability or in its discretion to deduct
from the contract price or consideration the full amount of such commission,
percentage, brokerage, or contingent fese.

(b) Eight-Hour law. This contract, to the extent that it
is of a character specified in the Eight-Hour lLaw of 1912 as amended
(40 U. 8. Code 324-326) and is not covered by the Walsh-Healey Public
Contracts Act (41 U. S. Code 35-45), is subject to the following provi-
gions and exceptions of sald Eight-Hour ILaw of 1912 as amended, and to
all other provisions and exceptions of said law:

: No laborer or mechanic doing any part of the work con-
templated by this contract, in the employ of the Contractor or any sub-
contractor contracting for any part of the said work, shall be required
or permitted to work more than eight hours in any one calendar day upon
such work, except upon the condition that compensation is paid to guch'
laborer or mechanic in accordance with the provisions of this clause. The
yoges of every such laborer and mechenic employed by the Contractor or any
subcontractor engaged in the performance of this contract shall be computed
on a basic day rate of eight hours per day and work in excess of gight
hours per day is permitted only upon the condition that every such laborer
and mechanic shall be compensated for all hours worked in excess of eight
hours per day at not less than one and one-half times the basic rate of
pay. For each violation of the requirements of this clause a penalty of
five dollars shall be imposed upon the Contractor for each such laborer
or mechanlc for every calendar day in which such employee is required or
permitied to labor more than eight hours upon said work without receiving
. compensation computed in accordence with this clause; and all penalties
thus imposed shall be withheld for the use and benefit of the Government.

(c) Anti-Discrimination. In connection with the perforgance
of work under this contract, the Contractor agrees not to diseriminste
agoinst any employee or applicant for employment because of race, creed,
color, or national origin; and further agrees to insert the foregoing
provision in all subcontracts hereunder except subcontracts for standard
commercial supplies or for raw materials.
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(d) Conviet Labor. In connection with the performance of
work under this contract, the Contractor agrees not to employ any person
undergoing sentence of lmprilsonment at hard labor.

(e) Officials Not to Benefit. No member of or delegate to
Congress or resident commissioner shall be admitted to ‘any share or part
of this contract or to any benefit that may arise therefrom, but this
provision shall not be construed to extend to thie contract if made with
a corporation for its general benefit.

(f) Buy American. The Contractor agrees that there will
be delivered under this contract only such unmanufactured articles,
materials and supplies (which term "articles, materials and supplies” ie
hereinafter referred to in this clause as "supplies") as have beern mined
or produced in the United States, and only such manufactured supplics as
have been manufactured in the United States substantially all from
supplies mined, produced, or manufactured, as the case may be, in the

ited States. Pursuant to the Buy American Act (41 U, S. Code 10a-d),
the foregoing provision shall not apply (i) with respect to supplies
excepted by the Director from the spplication of that Act, (ii) with
respect to supplies for use outside the United States, or (iii) with
respect to the supplies to be delivered under this contract which are of
a class or kind determined by the Director or his duly authorized repre-
sentative not to be mined, produced, or manufactured, as the case may be,
in the United States in sufficient and reasonably available cormercial
guantities and of a satisfactory quality, or (iv) with respect to such
supplies, from which the cupplies to be delivered under this contract are
manufactured, as are of a class or kind determined by the Director or hie
duly authorized representative not to be mined, produced, or manufactured,
as the case may be, in the United States in sufficient and reasonably
available commercial quantities and of a satisfactory quality, provided
that this exception (iv) shall not permit delivery of supplies manufactured
outside the United States 1f such supplies are manufactured in the United
States in sufficient and reasonably available commercial quantities and
of a satisfactory quality.

ARTICLE 19, ASSIGNMENT OF RIGHTS.

No agsignment of any of the Contractor's rights under this
contract may be nade.

AT I gy

b B e Y [a¥al A T ACYVRTCATRTON
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The Government hereby gives its authorization and-cdnsent (with-

out prejudice to its rights of indemmification, if rights are pro-
vided for in this contract) for all usg/ggd, ufacture, in the pertrormance
of this contract or any part hereof oxr-8ny amendment hereto or any sub-
contract hereunder (including>an§/10wer-tier subcontract), of any patented
invention (i) embodi i1 the structure or composition of any article the
delivery of whi is accepted by the Government under this contract, or

‘ed in the machinery, tools or methods the use of which necessari-

e—by—-the—Contractor—or-the-using-subeontracter
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part of thls contract, or T iTEtructions flven bv the
3 ' —é&yee%%n#‘theuﬂaﬁasr~e£-peyixﬂwmﬂxﬂ} S —

ARTICLE 21, EMPIOYMENT OF ALTIENS,

No aliens employed by the Contractor chall be permitted to have
access to the plans or specifications, or the work under construction, or
to participate in the contract trials, without the writtem consent beforse-
hand of the Director or his duly authorized representative,

ARTICLE 22, CHANGES,

The Contracting Officer may at any time by a written order and
without notice to the sureties, make changes, within the general scope
of this contract, in any one or more of the following; \15 drawings,
specifications, designs, or other statements of work 1o be performed,
where the supplies or services to be furnished are to be specially manu-
factured or performed for the Covernment in accordance therewith; (ii)
method of shlpment or packing; and (iii) place of delivery. If any such -
change causeg an increase or decrease in the cost of, or the time required
for, performance of thig contract, an equitable adjustment shall be made
in the contract price or delivery schedule, or both, and the contract shall
be modified in writing accordingly., Any claim by the Contractor for adjust-
ment under this clause must be asserted within 30 days from the date of
receipt by the Contractor of the notification of change; provided, however,
that the Contracting Officer, if he decides that the facts justify such
action, may receive and act upon any such claim asserted at any time prior
to final payment under this contract. Fallure to agree to any adjustment
shall be a dispute concerning a question of fact within the meaning of
the clause of this contract entitled "Digputes". However, nothing in this
clauge shall excuse the Contractor from proceeding with the contract as
changed.

ARTICIE 23, COPYRIGHTS.

(a) The Contractor agrees that all written material
forming any or all of the subject matter of this contract and first pro-
duced in the performance of this contract shall be the sole property of the
Government, and may not be published or reproduced, in whole or in part,
or in any mammer or form, other than by the Government or with its express
consent. The Contractor further aprees that no right at common law or in
equity shall be asserted and no claim to copyright by statute ehall be
established by the Contractor in any written material first produced in
the performance of this contract,

(b) The Contractor agrees to grant and does hereby grant
to the Government a royalty-frec, nonexclusive and irrevocable license 1o
' publish, translate, reproduce, use, and dispose of', in any manner, and
and all copyrighted or copyrightable material not first produced or composed
in the performance of this contract but which is incorporated in the
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material furnished under the contract, provided that such license shall
be only to the extent the Contractor now has, or prior to completion or
final settlement of the contract may acquire, the right to grant such
license without becoming limble to pay compensation to others solely be-
caugse of such grant.

(c) The Contractor agrees that it will exert all reason-
able effort to advise the Contracting Officer, at the time of delivering
any copyrighteble or copyrighted work furnished under this contract, of
any adversely held copyrighted or copyrightable material incorporated in
any such work and of any invasion of the right of privacy therein conts’:.ed.

(d) The Contractor agrees to report to the Contracting
Officer, promptly and in reasonable written detsil, any notice or claim
of copyright infringement received by the Contractor with respect to any
material delivered under this contract.

R&D 2-19-51 =18-
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ARTICLE 24, PROJECT SUPERVISOR.

The' Contracting Officer will designate in writing a Pro-
ject Supervisor who will supervise the technical aspects of the
" contract work, but no change in the terms of the contract may be made
except by the Contracting Officer in writing, In this connection:

(a) The planning of the work programs with the overall
contract scope and the priority of each such program shall be agreced
wpon by consultation between the Contractor and the Project Super-
visor; the Project Supervisor shall have final approval thereof.

(b) The Project Supervisor may alter the emphasis and
priority of the work programs when deemed necessary.

ARTICLE 25. REVIEW AND APPROVAL OF ASSIGNMENT AND USE OF

25X1A5a1 TECHNICAL , PERSONNEL .

The Contractor may use any of the employees listed above in performance
of this countract, Ezgviding such employment is in accordsnce with all

other provisions of this contract, with particular reference to their
being approved by this office for seeurity clearance,

(b) If the Contractor desires to employ and assign
personnel to work under this contract, other than those listed above,
he will submit a written request with detailed information concerning
the individual’s qualifications and his proposed duties. If urgency
is involved, the Project Supervisor is anthorized to consider oral
requests, in hils discretion. Such individuals may be employed upon
receipt by the Contractor of approval from the Project Supervisor.

(¢) The Project Supervisor has the authority to direct
the particular part of the contract to which their efforts shall be
dirccted during any given period of time, In this connection the
Contractor shall furnish statements of work accomplished by any in-
dividual, for any given periocd of time, but only when so requested.
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(d) sSince it is contemplated that donsultants will

- be employed on the contract work on & per diem basis, the Contractor _
will report, when requested, the work accomplished and other pertinent
details, each time that a consultant is so employed; this will be
required no oftener than once each month, After such reports are
recelved the Project Supervisor may determine that any glven concult-
ant is not to be further employed under this contract and may then so
instruct the Contractor.

ARTICLE 25. TRAVEL.

In the event that the Contractor deems it necesgary to
expend funds which will be chargeable as an item of cost hereunder for
the cost of transportation and subsistence during travel away from
the Contractor's plant he diallt

(a) Submit a request orally or in writing for approval
of the travel giving pertinent detaills as to persomnel involved,
anticipated duration of trip and purpose. Verbal or written approval
from the Project Supervisor must be received by the Contractor before
the travel 1s performed.

(b) After the travel is completed, the Contractor
shall furnish, when requested, to the Project Supervisor a written
sumnary of achievement and results of the travel, within 15 days after
conclusidn thereof. In any event, summaries of work accomplished
during travel shall be ineluded in the guarterly report.

ARTICLE 27. GOVERNMENT FURNISHED MATHRIAL.

The following provision is added to Article 6 of the Con-
tract:

(d) The Government Furnished Material referred to
above shall specifically include all written materiels furnished,
such as operations memoranda, literature, reports and instructions,
Each of such documents shall be recorded by the Contractor and an
adequate record malntained of their location,

(e) The Contractor will promptly rcturn to the Govern-
ment any or all Government Furnished Material at any time it is so
requested. In the event that the return of any such material will
adversely affect the Contractor's performance of the contract, he
shall so notify the Government in writing,

ARTICLE 28. CONTRACTOR'S SOURCE MATERTAL,

The Contractor will provide the Covernment with a list of

books, monographs and periodicals pertaining to the subject matter of
25X1A5a1
s contract.

this contract which the Contractor has on hand at the
ARTICLE 29, ADDITIONAL SECURITY REQUIREMENTS,

25x1A5a1 |- : - vocionine date of

(a) Of the written rcports furnished to the Govern-
Approved EanRalease200108/04 o GIARDRES, 01896A060100020001-2
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this shall contain no reference of any kind to the purchaser or Govern=
ment Agency involved,

(b) The name of the purchaser or Government Agency
hereby contracting shall not be used in any manner whether none-
Government or with other Government Agencies except where prior written
approval of the Projeet Supervisor has been cbtained.

(¢) The Contractor shall maintain e list of the names,
by whom employed and address of all persons, outside of the employ
of the contracting parties hereto, whom the Contractor contacts in
connection with this contract, This 1list shall be available to the
Project Supervisor on request, ‘

(d) No information that is obtained as a result of
this contract is to bec used on other projects or disseminated in whole
or in part to any other person without prior written approval of the
Project Supervisor,

(¢) The Contractor agrees, during the current or any
future State of Emergency which the President of the United States may
proclaim, to advise the purchaser of any person who may be interested
in project contracted for herein or the results theredf.

ARTICLE 30. REPORTS OF WORK.

(a) The Contractor shall furnish a report giving all
important details of the method of work and the results thereof within
twenty days after the close of each three month period of work, The
determination as to format, content and number of copies shall be
determined by the Project Supervisor.

(b) In addition to the foregoing, the Contractor shall
furnish such special reports of the work as may be requested by the
Project Supervisor for special purposecs.

{c) In addition to the foregoing, the Contractor shall
furnish estimates of the percentage of completion of individual segments
of the proJject or of the project as a whole when and as requested by
the Project Suvpervisor.

1

{(¢) All information obtained in physicol Torm as a
result of this contract shall become the property of the Government
and delivered to it upon completion or termination of the contract.

(e) All intelligence estimates, technical reports,
summaries and analysis will be subject to review by the purchaser.
Tn the event that the purchaser deems it nccessary, he may request the .
Contractor to review and furnish the source material and facts 1n addiw.
tion to those on which his reports and conclusions were founded.

Dl
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ARTICLE 31, CONFERENCES.

(a) No less than one mecting each month will be held

with the Technical Supervisor of themn con- 25%1A5a1
nection with the subject matter of the contract, w. and a a
request of the ProJect Supervisor,

(b) The Contractor may call on the Project Supervisor

for such additional instructions or directives as may be necessitated
by unusual developments in the course of research.

ARTICLE 32. SUBCONTRACTORS.,

The Contractor shall give advance notification to the Con-
tracting Officer and receive his written approval before entering into
any subcontract or purchase order ineident to the performance of this
contract.,

ARTICLE 33. ALTERATIONS,

The following changes were made in this contract before it
was signed by the parties hereto:

(8) Deletion of the following:

1. In Article k(a) the words, "on form supplied by the
Government"”,

2. 1In Article k(ec) the words, " and/or fee, provided that
such withholding does not exceed 10 per cent of such
costs and/or fee",

In Article 4(e) the word, "general".

All but the first sentence of Article 10 was deleted,
Article 11 was deleted,

Article 20 was deleted. )

+ The Contract Number "PSC-150-UNV" was deleted from
Appendix ITIT and the Contract Number "(RD) XG-425"
added.

~ O\ W
- e

(b) Addition of the following:

1, Add  +to Article 4(e), the following:

The rate of 47% shall apply through 31 December 1951;
after that date it will be revised to conform & new

rate which will be negotiated annually between the Con-
tractor and the Armed Services, If a new rate is not
negotiated, the contracting parties hereto shall negotiate
e new rote for each calendar year, beglnnlng with 1952,
that this contract remains in effect.

2., The following is added to Article 8:

-20a
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3. The following is added to Article 8:

(b) The Contractor shall be reimbursed: (1) for the cost
of such insurance of the character described in paragraph (a) of this
Section as may be required or approved by the Government, (2) for
the portion allocable to this contract of the reasonable cost of
insurance covering the Contractor's property or property for which
the Contractor is responsible to someone other than the Government
and which is used or to be used in the performance of this contract,
and (3) for liabilities to third persons for loss of or damage to
property, death or bodily injury, not compensated by insurancc or
othermise, arising out of the performance of this contract, whether
or not coused by the negligence of the Contractor, its agents, servants,
or employces, provided such liabilities are represented by final
judgments or by settlements approved in writing by the Government, and
expenses incidental to such liabilities, except liabilitles (i) for
which the Contractor is otherwise rcsponsible under the express terms
of this contract, or (ii) with respect to which the Contractor has
failed to insure as required or approved by the Government, or (iii)
which result from wilful misconduct or lack of good faith on the part
of any of the Contractor's dircctors, officers or of any of its other
representatives having supervision or direction of all or substantially
all of the Contractor's business or all or substantially all of any
plant used by the Contractor in the performance of this contract,

(c) The Contractor shall give the Government or lts representa-
tives immediate notice of any suit or action filed, or any claim made,
against the Contractor arising out of the performance of this contract,
the cost and expense of which is reimbursable to the Contractor under
the provisions of this contract, and the risk of which is then uninsured
or in which the amount claimed exceeds the amount of insurance coverage.
The Contractor shall furnish immediately to the Government copies of all
pertinent papers received by the Contractor, If the amount of the lia-
bility claimed exceeds the amount of insurance coverage, the Contractor
shall authorize representatives of the Government to collaborate with
counsel For the insurance carrier, if any, in settling or defending such
claim. If the liability is not insured, the Contractor shall, if re-
quired by the Government, authorize represcntatives of the Government
to settle or defend any such claim and to represent the Contractor in
or take charge of any litigation in connection therewith.

L, The following words were added to Article 16(b);
"where such insertion is consistent with Security.
In case of doubt the Contractor shall seek and be
guided by the advice of the Contracting Officer.”
5. The words:

"except Government Furnished Property" were added to
to the first sentence of Appendix III.

-23-
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SCHEDULE "a"

The Contractor shall furnish the necessary qualified personnel, facili-
ties, equipment and supplies in order to conduct studies, research and
investigations and prepare intelligence estimates, technical reports,
summaries, analyses, and such other research products as may be speci-
fied by the Project Supervisor in the following fields:

A, The main objective of the subject work shall be to determine the
best possible national intelligence estimates of current as well as Tuture
capabilities of the Union of Soviet Socialist Republics in foreign and
domestic mapping and shall include, but not be limited to, geodesy, aerial
photography and photogrammetry, The particular phases of this objective
shall gencrally be as outlined below, but the sequence as listed is not
necessarily an indication of priority:

1. Organization of Russian sclence in the above and related,
closely allied, and contributory fields,

a., Major research institutes; production establishments,
and assoclated organizations -- +o include list, history, and
status of work and publications,

b. Key persounel and eveluation of cdapablilities,

¢. HEducational programs, quality and extent of training
of personnel, and size of staff.

d. Availabllity of Russian material and publications,

e, Russian cognizance of U.S, methods, procedures, and
equipment,

2, Technical developments in each related fields

a. Control

(1) Evaluation of Russien triangulation methods (5 classes

() Sampling of'computational and adjustment pro-
cedures along transcontinental arc, In at least four
approximately oqual spaced loops,

(b) Comparison between U,S, and U.S,S.R. proce-
dures and results of accuracies, speed, and instrumen-
tation,

(¢) Correlation of Russian "classes" with inter-
national "orders" of accuracy.

(d) Extent and location of triangulation of all
. classes.

(e) Estimates of future developments, both shorte
and long-term,

Approved For Release 2001/g2SGBFROP79.01096A000100020001-2
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(2) Evaluation of Russian leveling methods (9 classes)

(2) Sampling of computational and adjustment
procedure in at least four equally spaced level-net
loops, :

(b) Comparison between U,S, and U,5,8,R, proce-
dures and results of accuracies, speed, and instrumen=-
tation.

(¢) Correlation of Russian "classes" with inter«
national "orders" of accuracy.

(d) Extent and location of leveling of all classes.

- (e) Estimates of future developments, both short=-
and long-term,

(3) Russian triaxial ellipsold and its possible effect
upon eny or all U,S8, mapping procedures.

(4) Russian methods of effecting inter-continental ties
of geodetic control, both cast and west; with estimates of
future short-and long-term developments,

(5) Russian claims and precedurcs involving use of
gravity and astronomical date to determine geodetic posi=-
tions; reiative accuracy of Russian methods and possible
vaiue of this study to facilitate the U,S. mapping program.

(6) Feasibility of typing in independent Russian
triangulation systems to the mein Russian geodetlc network,

(7) Russian astroncmical methods 1n application to
geodetic problems.

(8) Russian studies in terrestrial mognetism that
effect cartography.

b. Russian electronic control and mapping methods; com-
parison with the status of U.S, and Britlsh developments,

(1) Shoran

(2) Loran
(3) Radar

(4) Decca
(5) Others

¢c. Aerial photography for mapping and chierting

"L’f‘
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(2) Equipment; types and performance, comparison with
with U,S,

d.. Photogrammetry

(1) Equipment; types and comparison with U.S,, Swiss,
German, and British.

(2) Methods; comparison with generally accepted proce-
dures in U.S.

(3) Product; extent of work and relative accuracy of
results,

3. Analysis of Russilan cartography

a., Russian cartographic egtablishments and praoctices

b, Projections and grids, including the Russian grid referenc-
ing system for intercontinental use,

¢. Evaluation of Russian maps and charts

d, Russian map coverage

%, Russian methods of computing and projectihg for the rapid deter-
mination of bearing and range involving long digtances from spotting point
to objective.

5, Incidental geographic and cartographic intclligence obtained in
the course of securing other data required in this proposal.

B. As a collateral, but subordinate objective there shall be collected
and reported the significant sources and information on developments, trends,
new theories and tech%%gyg§ in a1l fields of science in the Union of Soviet
Socialist Republics,mwhlchﬂmay be located in the course of carrying out sub-
item a. above, but with special reference to the following fields:

- BOEA T B fly e
1.  Meteorology == weather forecasting, both shorte-and long=range
dynamic meteorology; meteorological instruments; stratosphere; ozonosphere;
ionosphere; attempts at weather control; solar radiation; meteorological
optice; meteorological acoustics; mlcrometeorology.

2. (Climatology -- use of punched cards in making climatic analyses;
microclimatology; uses of climatological studies in agriculture and in
Industry.

3. Hydrology == floods; flood forccasting; flood control; irrigations
projects; power developments; improvement of navigation; forecasting of
stream flow; forecasting the dates of freezing of rivers in the spring
and of opening in the fall; ground water.

L, Occanography =-- oceanic surveys; currents; tides and circula=-
tion; 1lce; salinity; temperature; gravity measurements; sea bottom;
ocean margins; chemical and physical characteristics of sea water,
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5. Soil Mechanics =-- infiltration; percolation; soll temperature:
soll crosion; characteristics of permafrost; mechanics; soil character-
ilsties,

6. Seismology -- earthquakes; seismometers and seismographs;
microseisms; foreccasting of earthquakes; earthquake-resistant construc-
tion (buildings); causes; stresses and strains, waves,

T+ Terrestrial Magnetism and Flectrlicity -- magnetic surveys;
diurnal and seasonal variations in magnetism and electricity; instruments
used in measuring and recording the earth's magnetism and electricity;
aurora; magnetic storms.

[ plew $96 Feepel st Jé coriviact
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Termination by the Government

(a) Notice of Termination of Cgpfractor's Right to Proceed. The per-
formance of work under this contract may be ferminated by the Government in
whole, or from time to time in part, (1) Whenever the Contractor shall de-
fault in performsnce, or shall so rail to make progress in the progecution
of the work hereunder as to endanger performance {which shall be considered
as a default for purposes of this contract) of this contract in accotrdance
with its terms, and shall fall to cure such fault or failure within a period
of ten days (or such longer period as the Contracting Officer may allow)
after receipt from the Contracting Officer of a notice specifying the fault
or failure, or (2) whenever for any reason the Contracting Officer shall
determine anv such termination is for the best intevests of the Government.
Termination of work hereunder shall be effected by delivery to the Contractor
o7 & Notice of Termination specifylng whether termination is for the default
of the Contractor or at the option of the Government, the extent to which
performance 0. Work under the contract shall be terminated, and the date
upon which such terminaticn shall beccme effective.

(o) Qszzﬁgﬁggb}igations of the Contractor. After receipt of a Notice
of Termination and except as otherwise directed by the Contracting Officer,
the Contractor shall (1) terminate work under the contract on the date and
to the extent specified in the Notice of Termination; (2) place no further
orders or subcontractis for materials, scrvices Ir facilities except as may
be necessarv for completion of such portions of the work under the contract
as may not be terminated: (3) terminate all orders and subcontracts to the
extent that they relate to the performance of ary work terminated by the
Notice of Termination; (L) assign to the Government, in the manner and to
the extent directed by the Contracting nfficer, all of the right, title and
interest of the Contractor under the orders or subcontracts 50O terminated;
(5)settle, with the approval or ratification of the Contracting Ofiicer,
which approval or ratification shall be Tinal and conclusive, all subcon-
tracts (whether fixed-price or cost-plus-fixed-Tee), obliigations, commit-
ments, liabilities and claims, the cost of which would be reimbursable in
accordance with the wrovisions of this contract in whole or in part: (6)
transfer titie (to the extent that title has not alreadv been transferred)
and deliver to the Government in the manner, to the extent and at the times
directed by the Contracting officer (i) the fabricated or unfabricated parts,

. work in process, completed work, supplies and other material produced as a

part of or acquired in respect of the performance of the work terminated

in the Notice of Termination (ii) the vplans, drawings, information and

other pronerty which, if the contract had been completed, would be required

te be ;surnished to the Government, and (iii) the jigs, dies, fixtures, and

other special tools and tooling acquired or manufactured for the performance

% this contract for the cost of which the Contractor has been or will be

reimbursed under this contract; (7) use his best efforts to sell in the

manner, to the extent, at the time and at the price or rrices directed or

authorized by the Contracting Officer, any property (whether or not title

thereto has been transferred to the Government for scceurity or otherwise)

5f the types referred to in subdivision (6) of this paragraph, provided,

however, that the contractor (i) shall not be required to extend credit

+o any purchaser and (i1) may retain any such property at a price or prices

approved by the contracting Cfficer, nrovided further that the proceeds of

any such transfer or disposition shall be applied in reduction of any pay-

ments to be made by the covernment to the Contractor under this contract

or shall otherwise be paid in such manner as the Contracting Officar may direct

and 5rov* a §§rther, that any direction,authorization,or approval by the Con-
tbved For Relaasa 2001/03104:C1A-RDRT910 109640004 000206042 &) comp =t
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performance of such part of the work as ghall not have been terminated by the
Notice of Terminationj and (9) take such action as may be necessary or as the
Contracting Officer may direct for the protection and preservation of property
which is in the possession of the Contractor and In which the Government has
or may acqulire an interest. The Contractor shall proceed immediately with
the prosecution of the work required under this contract notwithstanding any
delays in commection with the adjustment of the fixed fee in accordance with
this Article.

(c) Upon such termination=of work pursuant to this Article, the Govern~
ment shall pay to the Contractor the following amounts:

(1) A1l costs and expenses reimbursable in accordance with this
contract, not previously paid to the Contractor for the performance of this
contract prior to the effective date of the Notice of Termination and such
of these costes as may continue for a reasonable time thereafter with the
approval of or as directed by the Contracting Officer (which approval chall
not be unreasonably withheld), provided, however, that the Contractor shall

proceed as rapldly as practlceble to discontinue such costs.
' (2) The cost (so far as not included in payments under subparagraph
(1) above) of settling and paying claims either arising out of the termina-
tion of work under subcontracts or orders or with respect to any other obli-
gations, commitments and liabilities the cost of which would be reimbursable
in accordance with the provisions of this contract or arising in connection
with the termination of this contract in whole or in part and properly
chargeable to this contract, provided:

{A) Any such cleim has been settled by negotiation or other-
wise and the Contracting Officer has approved or authorirzed such settlement
in writings or

(B) A final Judgment has been rendered against the contractor
by a court of competent jurisdiction determining the lisbility of the con-
tractor with respect to any such claim, and the contractor has (1) given the
Contracting Officer prompt notice of the initiation of the proceedings in
which judgment was. rendered and offered in writing to glve the Government
complete control of the defense of the proceedings, and (2) diligently de-
fended the suit or, in the event that the Government has assumed control of
the defense of the proceedings, rendered such reasonable sasistance as has
been requested by the Government; and provided further that with respect to
a Judgment determining the liability of the contractor under any subcontract
or order, the Contracting Officer has approved in writing such subcontract or
order or the provisions of such subcontract or order dealing with the rights
of the parties thereto upon its termination in whole or in part.

(3) Any other reasonable cost, approved or ratified by the Con-
tracting Officer (which approval or ratification shall not be unreasonably
withheld), incidental to the termination of work under this contract, including
legal, accounting, clerical and other costs and expenses (taking into account
a recasonable allocation of executive, administrative, and office expenses of
the Contractor properly allocable to the termination of such work) incidental
to: ‘

(1) termination of subcontracts or orders hereunder;

(11) cessation of work in accordance with the Notice of Termi-
nation and the determination of the amounts due to subcontractors and other
third parties;

(i11) obtaining payment from the Covernment, but only to the
extent reasonably necessary for the preparation and presentation of settlement
proposals and cost evidence in connection therewith, provided that termination
is not due to default of the contractor, and
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sontracting officer), pursuent +o paragraphs (b)(7) and (b)(9) horeof, of proverty
in which the Goverrment has or may acquire an interest under this contrsct
(including eny Government furnished equipment ).

(4) A portion of the fixed fee payable under ‘the contract, determined
18 follows:

(1) In the event of the termination of this contract at the option of
she Government and not for the default of the contractor, there shall be paid a
Jortion of the fee set forth in Article o

(a) For completed work: That portion of the total fixed fse which

she number of completed articles deliversd to and accepted by the Government
vears to the total number of completed articles called Ffor under the contract, plus
‘ (b) For work in process: A sum equal to __ /Here insert same
sercentage originally used in somputing fixed fq§7 of the costs and expenses
eimbursable in accordénce with this contract for the performence of this contract
orior to the effective date of the notice, including the amount or amounts due for
suprlies or materials delivered or services furnished by a subcontractor but
xclusive of any cost atbributable to completed articles deliverdd and ‘accepted
nd the cost of articles not processed by the contractor. '

(ii) 1In the event of the terminat 'on of this contract due to fault
)f the contractor, the total fixed fee payable to the contractor under this
sontract shall be such proportionate part of the fee (or, if this contract calls
‘or articles of different types such part of the fee which if reasoneblv alloca-
»le to the type of article under consideration) ns the total number of articles
lelivered to and accepted by the Government bears to the total number of
irticles of a like kind celled for by this contract.
: (4) Amendment of Contract to Adjust Fixed Fee in Fvent of Partial
"ermination. In case only a part of this contrect is terminated the Fixed fee
vayable with respect to the work to be performed shall be cauitably adjusted
md such adjustment shall be reduced to writing as an amendment to this contract
rior to final.settlement hereunder,

(o) Limitations on the Liability of the Government. The obliga=
slon of the Government o mske any payments under this Article (1) shall be
subject to deductions in respect of (i) all unliguidated partial or progress
Jayments, payments on account theretofore made to the contractor and unliqui-
lated advence paymente, (i1) any claim which the Government may have against
‘he contracstor, and (iil) %he price agreed upon or the procesds of sale of any
saterials, supplies or other things retained by the contractor or sold, and not
‘therwise rocovered by or credited to the Government, and (2) in the discretion
>f the contracting officer, shell be subject to deductions in respect of any
:laim of any subcontractor or supplier whose subocontract or order shall have
een terminated as provided in paragraph (b)(3) except to the extent thet such
~laim covers (i) property of materials delivered to the contractor, or (ii)
‘ervices furnished to the contractor, in connecction with the production of
sompleted Articles under this contract; provided, that such deduction shall be
wde only on the request of such subcontractor or supnlier.
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(5) Limitation of Termination Cogts Relatiug tv Srboeontrscts, The
Contractor Shall reserve in 8L SUEGONLreces or ¢rders relaciug o this contract
the right to terminste or cancel such -subconiracti: or orders mpon termination
of this contract in whole or in part at the optien ot the Covernment pursuant
to this Article of the contract entitled "fermination nt the Option of the
Government". Whether or not such right to terminate ar eancel is reserved and
exercised, the liability of the Guovernment for costs arising out of subcontracts
or orders relating to this comtract shall be Llimited to costs allocable to this
contract, and shall not include anticipatory profits or other damages resulting
from the termination or cancellation of such subeontracts or orders,

(6) Contractor's snd Subcontractor's Pecords. Unless a longer veried 1s
ctherwise provided Tor in this ¢ontract, or by appllceble statute, the Contrach-
or tor a period of five years after final gettlement under the contract shall
make available to the Government at all reasonable times at the office of the
Contractor all of its books, records, documents, end other evidence bearing
ou the costs end expenses of the Contractor under the contract end in respect
»f the termination of work thereunder, The Contractor will cause to be puv
in any subcontract a provision similar to the forgoing.

(£} In the event thet the bamsic contract, of which this Arpendix
T is s vart, does not provide Tor payment of & fixed fee, then the ~rovisions of
pubparagrachs (e} () and (&) sre inappiicable.
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APPENDIX II

"CONTRACT COST PRINCIPLES"
Section XV
Armed Services Procurement Regulations

15-201 Goneral Basis for Doterminstion of Costse The total cost of
8 cost-reimbursement type combtract is the sum of the allowable direct costs
incidont to the performance of “the contrget, plus the properly allocable
portion of allowable indirect costs, loss appliceble income and other credits.
The tests used in determining the allowability of costs also include (i)
reasonableness, (ii) application of generally accepted accounting principles
and practicos, and (iiis eny limitations as to types or amounts of cost
items set forth in this Part 2 of Section XV or otherwiso included in the
contract. Failure to mention any item of cost in this part is not intended
to imply that it is either allowablie or not allowables The use of normal
or stonderd costs (with appropriate adjustments for variances, unalloweble
costs and the other provisions of this part) is acceptable in dotermining
amounts of provisional or interim payments, but final allowable costs must
represent actusl costs. Income and other crodits arising out of operations
undor the contract, where the releted cost was reimbursed or accepted an an
allowable cost, will be credited to the Government.

15~202 Allowmble Dircct Costs.

15-202,1 Materials., “Tho cost of materials includes the cost of
all items purohesed, suppliod, manufacturod or fabricated, which ontor
directly into the ond product or which are used or consumed directly in
connection with furnishing such product. In compubting material costs, con-
sideration will bc givon to roasonable overruns, spoilage, and defaoctive
works Vithdrawals from o contractor's stock will be charged in accordance
with the pricing system used by the contractor, provided such system is in
accordance with sound accounting proctice mnd is consistontly followed.
Reasonable chargos arising from differoncos botvocon poriodic physieal in-
vontory quantities and related matorial-contrel rogords will be included
in arriving at the cost of materials, providod that such chargos (i) do
not include Mmrite-dowms" of valuos, and (ii) relatc %o tho poriod of por-
formance of tho contract. All credits arising from differcncos botwoen
poriodic physical inventory quantitios ond rolatod moterial-control ro- -~
cords shall bo takon into nccountas In caloulating the cost of materials,
thoro shall bo doductod all cash discounts, trado discounts, rebatos, and
othor allowonces and credits telon by tho contractor, including (a) crcdit
for any motorials roturnod to stock or to vondors, and (b) eredit for the
value of sorap rosulting from porformence of tho contract, whethor or not
such scrap is sold. Such discounts, rcbates, sllowancos and crodits may
bo appliod directly to the charges for matorials involved or may bo ap-
portioncd through credits to indirect costs.
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15-202,2 Labor, Diroct labor cost consists of salarios and wagos
properly chargcablg—az?botly to the porformanco of the contract. Gonorally
such salarios and wagos will bo chargod at the actunl ratos paid by tho
contractor, Howovor, if it is the contractor's consistont accounting practico
to make such chargos on tho basis of averapgo rates, this proctico will be
acceptable if it is domonstratod by tho contractor that tho Govornmont will
not be prejudiced thoroby,

15~202 43 Othor Dircot Costs. Thoro aro numorous items of cost
which arc gonorally classified as indircct costs but which may, in parti-
cular cascs, proporly boe chargoable diroectly to tho contract, whore the
contractor demonstrotds thot such costs are spocifically reolatoed to tho
contract,

15203 Allowablo Indircct Costs, For accounting purposcs indirooct
costs usually fall into tho following throe catogories, although for pur-
posas of allowability any such costs are subjeot to tho limitations of
this part:

(a) monufacturing and produotion oxponses, which arc the indircet
costs incurrcd in tho oporation of production dopartments;

{(b) solling ond distribution oxponscs, which arc costs incurrod in
conncotion with tho markoting of tho contractor's productsy

(¢) gonoral and administrativo oxponsos, which aro costs incurrod
in the goneral monagomont, suporvision and conducet of the business
as a wholoe

In ostablishing o mothod of ogquitably apportioning tho indircet costs,
consideration should bo givon to such fectors as chargos of subsontractors,
fixod asset improvemont programs, and any unusual circumstances involved in
the contractor'!s 6poration; and such factors should be carcfully roviewod
from time %o timo, pdrticularly whon thoro is a chango in tho naturc or
volumo of production, to dotormine whothor tho method of apportionmont con=-
tinues to bo equitable. TWhonovor itoms ordinarily chargoable as indirect -
costs are chergoed to & Government contract ns diroct costs, the cost of
similar itoms applicablo to othor work of the contractor must be oliminated
from indirect costs apportioned to tho contract,

15-204 Exomples of Itoms of Allowablo Costse Subject to the roguiro~
ments of paragraph 15-201 with rospoct to the gonoral basis for determining
allowability of costs, and irrospeotive of whothor tho particular costs
arc trooated by tho contractor as diroct or indirect, the following itoms
of costs arc considorod allowablo within the limitations indicatoed:

(n) Advortising in trade and tochniocal journals, provided such ad-
vortising does not offor spocific products for salo but is placed

-2 -
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for tho purpose of offering financial support te journals which
aro valueblo for the dissemination of tochnioal information with-
in tho contractor's industry (but sco paragraph 205 (a) ).

(b) Bonds and insuranco, including solf-insurenco (but sce paragraph
15-205 (p) ).

(a) Componsation of corporate officers, oxecutives and departmont
hoads. (Tho torm "componsation" includes all amounts paid or set
aside, such as salarics, royelties, license focs, bonuses, ponsion,
retiromont and doferrod componsetion benafits. The total compon-
sation of an individual may bo quostionod and the amount allowoed
mey bo limited; eand in conncction thorewith, consideration will
bo givon to tho rolation of tho total compensation to tho servicoes
rendorod, )

(d) Doprociation and dplotion, basod on cost of acquisition (but soc
paragraph 15-205 (b) and (05 Ve

(¢c) Dircctors and oxecutivo committoo foos and oxpenses; the ox-
ponscs of stockholdors moeotings, annual roports, and roports and
roturns proparad for governmontel authoritios; and rogistry and
transfor charges rosulting from changes in ownership of sccuritios
issucd by tho contractor.

(f) Froight,transportation, and metorial handling.

(g) Improvomont of working oonditions, omployor-omploycc rolations,
ond standards of porformanco.

(h) Jigs, dios, fixturos, pattorns, drawings ond special tools,

(1) Logal, aocounting, and consulting sorviocos and rolatod oxponsos
(but soo paragraph 15-205 (d) and (I) ),

(j) Manufacturing and production ongincoring, that is, cngincoring
relatod immodiately to manufacturing and production as distinguishod

from rosoarch, oxporimentation, and dovolopmont.

(kx) Materials and supplies,

(1) Momborships in trndc, businoss end profossional organizotions,

(m) Miscollancous offico and administyative sorvices and supplios,
including communication exponscs.

(n) Ovortimo compensation for diroct or indiroot labor, to tho ex~
tont oxpressly provided for olscwhoro in tho contract or other=
wiso authorized by the Govornment.

- 5 -
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(o) Patonts, purchasod designs, and roynlty paymonts, to tho extont
oxprossly providod for elsowhore in the contract or othorwise
authorized by tho Govornment.

(p) Ponsion, rotiroment, group health, accidont and life insurance
plans (but soe paragraph 15-205 (p) Je

(q) Plant maintonsnco and protoction.

(r) Rocruiting (inoluding "holp wanted" advertising) and training
of porsonnol .

(s) Rosoarch and dovelopmont spocifically applicable to tho supplios
or servicas covored by the contract,

(t) Salarics and wagos, dircet and indirect (but soo paragraph 15-204

(0) )o
(u) Subcontracts and purchase ordors.
(v) Toxes (but soo paragraph 15-205 (i) and (r) ).

Tormination Costs (but soco Articlo of tho Contract entitloed
"Termination by tho Govornmont" (suppliod).

(w) Trovoling oxpensos.

(x) Vacation, holidey and sovorance pay, sick leavo and military
loavo, to the extont roquired by law, by cmployer-cmployce agreement
or by tho contractor's ostablished policy.,

15-205 Exomples of Itoms of Unallowoble Costse. Irrespoctive of
whothe? tho particular costs aro trooted by the contractor ns direct or ine
diroct, tho following itoms of cost aro considerod uhallowable, oxcopt os
indicatod:

(a) Advertising, oxcopt "holp wonted" advertising, and advortising
in trade and toohniocal journals (but sco paragraph 15-204 (a) ond

(r) )n

(b) Amortization or doprociation of (i) unroalized approciotion of
values of assots, or (ii) cssots fully amortized or dopreeiated
on tho contractor!s books of account.

(o) Bad dobts (inocluding exponsos of collcotion) and rosorvos for
such deblse

(d) Commissions and bonusecs (under whatovor namo) in connoction with

obtaining or nogotiating for o Govornmont contract.

-4 -
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(o) Contingoncy roscrvos,

(f) Contributions and donationse

(g) Dividend paymontsse

(h) Entortoinment.

(i) Fodoral toxos on incomo and oxcoss profits.

(j) Gonoral rosearch, unless specifically provided for olsewhero
in the contract,.

(k) Intorost on borrowings (howover roprosented), bond discount and
oxponses, and financing chargess.

(1) Logal, accounting and consulting servicos and rolated expensos
incurrod in connoction with organization or réorganization,
prosocution’of patont infringomont litigation, defenso of onti-
trust suits, and the prosocution of claims against tho Unitod
Sta’tos »

(m) Lossos from sales or oxchengoes of capital assoets, ineluding
investmontse

(n) Losses on othor controcts.

(o) Mointonance, depreciation and other costs incidental Lo excess
facilities (including machinory and oquipment) other than reasonable
stondby facilitios,

(p) Promiums for insurance on the livos of directors, officers, pro-
prictors or other pemsons, where tho controctor is tho boneficliary
directly or indircctly.

(q) Selling ond distribution activitios not related to tho contract
products.

(r) Taxos and oxponses in connection with finanoing, refinancing, or

rofunding operations, including the listing of seourities on ox-
changos e
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Subjects Affecting Cost Which May Require Special Congideration

15-500 Consideration Reggired, It is important that Contracting
Officers and their negotiators consider the subjects enumerated in para-
graph 15-502 and any other subjects not precluded by the provisions thereof,
for the purpose of (i) determining which subject if any should be expressly
provided for in a particular cost-reimbursement type contract and (i1)
incorporating appropriate clauses in the contract. Action taken with regpect
to any such subjects shall be reflected either in the contract or in the
record of contract negotiations.

15-502 Exomples of Sub jects Requiring Special Consideration. The fol-

lowing examples are illustrative of subjects affecting cost which may require
special consideration:

(2) Cost incurred incidental to work covered by the contract but prior
to the execution of the contract, with specific identification of the types
thereo” and the period inmvolved.

(b) Government-furnished property, general nature and extent.

(¢) Indirect cost basis (i) sctual, (ii) predetermined rate or
amount, or (iii) other.

(d) 1Insurance.

(e¢) Intrecompany and intercompany transactions.

(f) Liability to third persons.

(g) Operation of restaurants and cafeterias.

(n) Overtime compensation.

(1) Patents, purchased designs, and royalty payments.

(j) Personnel movement of a special or mass nature.

(k) Plant facilities Pully depreciated or amortized on the contractor's
books of account or acquired without cost (pessible compensation for utiliza-
tion in the form of a use or rental charge) .

(1) Rearrangement or relocation of facilities or plant sites.

(m) Research programs oi a general nature.

(n) Security measures of a special nature.

(o) Sharing of cost or research projects of the type vhich an educational

or other nonprofit institution might undertake as a part of its own educa-
tional or research progran.
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(p) Subcontracting, nature ahd extendb therésf and relation to fee
or profit.

(q) Subsistence and housing of employees.

(r) Termination expenses.

(s) Tooling and equipment.

(t) Traveling expenses of a special or unusual nature.

(u) Wages or salaries of partners or sole proprietors.
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® yithin sixty deys after completion of the contract in accordance with Articles

1(p), L{e)(2) and 9, thereof, final inventory lists should be submitted showing
all Government property purcnaSpd, devulopcd, constructed, or otherwise ob-
tained under the contract and not oxpended in performing Um,hork called for,.
Such final inventory lists should make the following segregation of such
proporty and fully describe it as to nomenclature, condition and quantitys:

(a) Hon-cxpendable articles of personal property on hand.

(b) Fxpendable articles of poersonal property on hande

(¢) Articles of personal property developed and constructed
under the terms of the contracte.

(d) 4rticles of personal property cf any kind delivered to
others during the period of the contract, FEXPLAIN

(e) Non-cxpendable articles of persconal property for which
no obher acecunting is made (such as losses by fire,
theft, etce)o TEPLAIN

(£) flb@?ﬁulcn and/or construction work done under the contracte

Tn the final inventory lists, the Contractor should indicate in an appropriate
colunm whether the item was (1) Contractor procured and reilmbursable under the

ccontract, or (2) whether the item was supplicd directly as Govermment-Ifurnished

equipnent, and (3) wlfthcr the Contractor wishes to bid for its purchase, and,
if so0, the amownt of his bid. Expendoble items of under $50.00 per unit may be
listed by categorics rovher than itemizeds

Cortification. The accounting for materials, supplies, and equipment expended
in pertortance of the work called for by the contract should be made by fur-
nishing a signed certification as follows

"The undersigned Contractor, having completed the work celled for by
Contract Mo, PSC-150-UNV hercby cerbifice that all materials, supplics,
ond equipment which were furnished to the Contractor by the Government
for usc on the contract, or for which the Contractor has been or will
be reimbursed by the Covernment under the terms of the contract, if not
gpecifically included jn the foregojng inventories, were expended in
performing the work called for by the contract.!

Submission of Final Inventory. Finel inventories should be submitted in trip-
Ticate (preferably attached to invoice or voucher covering finel costs under
the particuler contract), Such a report mmst be submitted and approved before
final payment is made.

Eloction Conceorning Plent Llterations. In the cases of alterations or construc-
tion, the Contractor snall, within the time limit spccified in the contract,
state whether he desires to retain the alterations or have his premises restoreda
In the former instance, he will submit a bid to retain the alterationg in the
latter, he will make restoration and submit o voucher for the cost, within the
limitation prescribed by the contract, incorporating the following certification:

"The undersigned Contractor hercby certifics (1) that his prowmiscs have
therofore actually been restored to thelr condition preceding alteration,
(2) thet o reasonable effort has been made to keep the cost of restora-
tion to a minimum, and (3) that the cost billed is the actual cost of
rostor"tion legs the reasonabla ‘éJV“gO value, if any, of excess mate~
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