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INTELLIGENCE HIGHLIGHTS NO, 90
1 MARCH to 7 MARCH 1930

SECTION 1. SUMMARY OF FAR EAST TRENDS AND DEVELOPMENTS

Although the general strike proposed by Japan's lzbor moderates
is scheduled to start this week, the ecale of action to be taken is
axpected to be less than militant {p. 2).

The UN Commisslon on Korea has decided to institute a system of
UN military observers, an actlon which should diminish the likellhood
of major incidents along the 38th Parallel {p. 2).

Although |\ a considerable degree
of local dissatisfaction with the recently-concluded Sinp~Soviet
treaty, it is unlikely that the reaction will threaten USSR ties at
present {(p. 3).

Bao Dai's desires to have any possible S aid channeled directly
to the Vistnam Government appear to be in contradiction to the express
views of French military suthorities on the scens {p. &).

The long-awaited Malayan People's Anti-Bandit Month, launched
last week, indicates Britlsh awareness of the increasing threat posed
by the possibility of Overseas Chinese support for the terrorists
(pi h)c

Indonesia's major state, the Joglakarta "Ropublict, is attempting
to extend its sway over many of the former nFedaralist® states, in
cpposition to the views of some moderates in the central USI adminis-
tration (p. 5).

The Burmese Army has scored notable and unexpected initisl suc~
cesses in ite campaign against the Karen insurgents (p. &)

HEWS NOTES

Naticnalist Chinese air raids strike South China...Cuban Chiness
yon support for Pelping... Thai rice surplus spoken for.

— e

The marginal notatlons usad in succeeding sections of this Weelly
(a®, WB%, or "G") indicate the lmportance of the items in D/FE
opinion, with "AY representing the most important.
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SECTION II, DEVELOPMENTS IN SPECIFIED AREAS
JAPAN

Moderate unions to initlate "moderate" atrikes--Although the twice-
postponed Japanese general atrike 1s scheduled to commence this
woek, the active measurss contemplated by moderate trade unionists
will remain within the scope of "legal® dispute tactics. In order
to duck the ban on government workers' strikes, leaders of the
railway union have directed their members, instead, to adhere
ngtrictiy” to the working regulations embodied in the Labor Stan-~
dards law, an action which should resuli in a ceonsiderable disrup-
tion of train service. In an attempt to exploit the advantage of
coordinated strike action, workers in private industries, who are
not bound by the sams prohibitions as govermment employees have
planned strikes of their own. Such groups as the coal miners and
electrical workers, who have directed the initiabtion of "“wave tac-
tics"” on 8 and 9 March, can take more militant and probebly more
sffective action than the rallroad workers. While the ccal and
slectric unions have indicated their intention of adopting even
stronger tactics after 13 March, neither private group appsarantly
plans action of the sort that would make them liable to penaltles
under SCAP's rogulations prohibiting gensral strikes.

KOREA

_ UNCOEK calles for military observers--Om 2 March 1950 the United

Nations Commission on Korea (UKCOX) adopted a resolution reguesting
the UN to supply eight military observers for service in Korea, in
order to report on developments that might lead %o military con-
flict in Korea. The UNCOK resolution stated thal the military
observers should come, insofar as possible, from the nations now
representsd on UNCOK. ’

Although the presence of UN military observers will not inhibit
continued northern Korean support and incitement of guerrilla acti-
vities within the southern Republic, the observers should act as
a deterrent to openly aggrossive moves by northern Rorean regular
armed forces along the 38th Parallel and should also assist in re-
straining any aggresaive moves by soubthern forces againat the
north. As a further evidence of UN interest in Kerea's future, the
presence of military observers will also tend o bolster Lhe south-
ern Republic's confidence in its ability to withstand Compunist pre-
sures.
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| CHINA

! Popular response to Sino-Soviet treaty--Although it is impossible
to take seriously the Communist contention that the Chinese psopla
are wild with delight over the new Sino-Soviet treaty, it still
appears that the treaty has gained the USSR, at small expenss, a

‘ three-year period of grace in which to atrengthen its position in

China, - : ‘

25X1 [ _Ja general lack of Chinese enthu.
| siasm for the treaty, a Chinese realization that only the surface

| of the treaty is visible, and a suspicion that the Chinese Commu-

; rdsts may have made "fantastic concessions® in secret agreements,
%5)(1 [ |the treaty was most informative to those
( Chinese previously ignorant of the sxtent of Sovlet privileges in

| Manchuria, while to others it confirmed the continued Sovist enjoy-
! ment of those privileges. The Soviet promise to return the Chang~
|

chun railwsy and the Port Arthur naval base area to Chiness control
‘ prior to 1953 is suspected by the Chinese of concealing a Soviet
| belief that this retrocession will prove to be unnecessary, Car-
| tain Chinese circles regard a8 ominous the presence of a Sinkiang
i delegation in Moscow and the absence of mention of Sinkiang in the
i treaty. Rumors persist that the USSR is pre-empting Manchurian
| foodstuffs in the face of g famine in C - There 1s apparently
i a belief, among the Chinese intelligentsia, that the treaty has
! Over-extended China in its military alliance with the Soviet bloe,
! and has bound China closer to the USSR than Chinese Communist
: leaders themselves had desired, Finslly, there is some resent-
ment that the announcement of the treaty was timed to dominate the
Chinese How Year celebrations.

25X1

public conversation about the treaty has been largely con-
“cerned with "baleful rumors® and with speculation on secre: agree-
ments, and thus has not been firmly based on & serious exanination
of the Soviet position in China., In addition, Communist manipula-
tion of all organs of public opinion is likely to drown out the isg-
lated voice of protest. Although politically sophisticated Chinese
will continue bitterly to resent their country's subservience to

the USSR, it does not appear likely that their disaffection will
prove sufficiently contaglous and virulent to threaten the Sino-
Soviet alliance for at least the nsxt two or three years,

—
o

Approved For Release 2005/07/13 : CIA-RDP79-01090A000500040013-9



Approved Foraélease 2005/07/13 : CIA-RDP79-0109%00500040013-9
SECRET

-

INDOCHINA
Who will recsive US aid?--Plans for US military aid in support of

French operations in Vietnam have stimulated controversy as to who
the recipients shall be. The Bao Dal Government has repeatedly
emphasized the paychological importance of a direct transfer of

US aid to Vietnamese authoritiea, althowugh it is incapable of
making effsctive use of significant amounts of mllitary equipment
through ite own limited establishmeat. On the other hand, General
Carpentier, Commander of French Union forces in Indochina has flatly
stated that a large proportion of any arms transferred to ostenslbly
pro-French Vietnamese would be passed on to the Resistance. MNore-
over, he has threatened to resign his post if U3 arms dispatched

to Indochina are not delivered to the French.

Attempts to resolve this quandary have been made on the basis
of a section of the 8 March Bao Dai-Auriol Agreement which provldes
that "orders for military equipment shall be made by the Vietnam
Government to the French Government," and that "ia time of war" ulbl-
mate authority will rest with a French general offlcer. However,
in view of France's constant efforts tc represent ite military acti~
vities in Indochina as merely "pacification® the authoritles of
the Bao Dal Government may well gquestlon the applicability of the
8 March Agreement in this matter. The only apparent solutlon to
this impasue seems to bs some face~saving arrangemont by which
Bai Dai would ostensibly receive the prospective ald while the
French actually assume effective control over its distribution and

employment.
BALAYA

Conflict in Malaya inbtensified--The launching of the Malayan People's
Anti-Bandit Month on 26 February indicates that the British have a
new appreciation of the graviiy of the Communist guerrilla effort

in Malaya and a recognition of its long-term nature, Although ths
campaign has mobilized wide popular support (350,000 volunteers

have been recruited), auspicious results are not expeclted. Serious
bandit attacks have been increasing in recent months and some ob-
gservers are of the opinion that at best the campaign will serve
merely to countsr the ill-effects of British recognition of Commu-
aist China - & move which raised bandit morale.

It now appears that the link between the terrorists and the
Chinese community in Malaye mey becoms stronger. The possibility of
a wholesale shift of alien Chinese sympathy in Malsya !:oward the -
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Communist regime in China is evidenced by the welcome accorded the
prominent Chiness, TAN Kah Kee, upon his recent return from Commn-
nist China, and the loss of Western prestige within certain gquarters
following the failure of ths US Consul General to repossess a de-
fected Chinese ship undor mortgage to the US. Furthermora, the -
Peilping radic has intensified its propaganda campaign glorifying
the rebellion In Malaya, and 1t is expected that TAN Kah Kee and
other influencial Chinese will increase their efforte to develo

)

support for the Chinese Communists among local Chinsse, :
INDONESTA
Republic challenges federal authorify--The Republic of Indonesia
at Jogjakarta, the principal state forming the federal goverament
of the United States of Indonesia (USI), is currently attempting
to gain ¢ontrol of many other member states of the USI. The USI
Minister of the Interior, an East Indonesian, is demanding that
the aress In question retain their identity or submit to USI
control untll self-determination by regular elsctions is possible.
High Republican officials have severely criticized the USI policy
of appointing temporary federal commissioners who have delayed the
transfer of already-dissolved territories to Republican administra-
tion. Republican insistance on the imposition of its arthority in

areas of Java, regardless of the presence of USI Commissionors »
results in dual administrations which preclude orderly government.

The Republic, led by a radical group which succeeded the moder-
ate officials absorbaed by the USI, appears to be winning the contest
for power. The Republican linistry of Information is compsting with
the USI Ministry of -Information and has successfully urged meny
state leadors to agltate for incorporation with the Republic, A
minor orisis has also developed in the USI Ministry of Interior,
where several Republican members have resigned in protest to govern~
ment policy. Republican pressure in the US1 House of Representatives
has forced the adoption of a motion recommendlng that virtually all
of thae territory which was under Republican domination at the %ime
of the Linggadjati Agreement of March 1947 be returned to the Re~
public. This territory includes &ll of Jova, Sumatra and Madura,

Republican maneuvering, if unchecked, would result in the dis-
solution of the USI foderal structure as it now exists. This struc-
ture would bo replaced by a unitary state, actually the Republic of
Indonesia. In turn, resistance to Republican efforts to eradicate
strongly federalist states in East Sumatra and East Indonesia could
cause civil strife which would further undermine stability in Indo-
neaia, :

T
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BURMA

¥ajor Army gains asainst Karens--After a week of sharp fighting
sgainst the main Karen forces, the Burmese Army cn 25 February

captured Nyaunglebin, the second most important Karen stronghold
in Burma. Government troops have since moved rapidly northward
against extremsly light opposition and ars now reported to be
within 40 miles of Toungco, the Karen "eapital® and chlef center
of resistance. The advance has apparently resulted from a critl-
cal Karen ammunition shortage, as well as from a surprisingly well-
planned and executed Burmese attack.

Although the Karen main body has not besn destroyed, the
Burmcse Army, apparently flushed by its initial successes, has not
hesitated to advance without consolidating its gaina. Therefore,
it is possible that the Burmese Army is in danger of ambush. On
the other hand, the early capture of Toungoo, which appears entire-
ly possible, would constitute a notable military victory for the
Burmese Government, since unified and highly organized Karen re-
sistance would be ended, although prolongsed guerrillia warfare
would ocontinue. Such a Burmese victory, moreover, would conslder-
ably enhance the prestige of the Burmese Government, both internally
ard in the eyes of the outeilde world. Finally, the Burmese Govern-
mont would be free, if it deasired, to focus primary attention on
its other major antagonists, the Communists and the allied Peoples
Voluntsar Organization (PV0), who are now firmly entrenched to the
northwaest of Hangoon along the Irrawsddy River, obstructing the maln
commnication links between Upper and Lover Burma,

NEWS_NOTES

Matlonalist air raids on Communist China have been extended to
south China where targets in the city of Canton, along the rail
lines leading scuth, and in the area of Shumchun, Just acroes the
Hong Kong border, have been bombed and strafad. According to a
3 March Reunters dispatch from Hong Kong, RAF Spitfires, operating
inside the British border, "prevented continunance® of a CAF atlack
on Shumchun when the raiders were "unsble to start or finlsh strafing
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The Cuban Overseas Chinese Lsagus for Democracy has declared
its support for the "Peopletls Republic of China®, according to a
2 March broadcast of the Chinese Communist New China News Agency.
A resolution was passed in a meeting at Santiage in January re-
namlng the organization the "New Democeratic League of the Over-
seas Chinese in the Americas" and stating as its aim "the unifi-
cation and mobilization of the Overseas Chiinese organizations in
the Americas to support the People's Republic wholeheartedly...®
Another aim of the League, according to this report, is the pro-
tection of Overseas Chinesa interests in the Western Hemlsphere.

Of an egstimated 1,200,000 tons of Thal rice available for ex-
port this year, a large part has already been committed under gov-
ernment-to-governmant negotiation. The UK has contracted for some
400,000 tons at 1949 prices for their Far Eastern territories,

Japan willl absorb upwards of 300,000 tons under a barter agreement .

and Indoneaia has just contracted for 12,000 tons a month, with
deliveries to begin in two weeks. [

No re-

ports of possible Indian purchases have been received, bul that
country received some 300,000 tons in 1949 and is expected to be
in the market again this year. Although | |
1 Soviet interest ln Thai rice surpluses (presum-
ably on behalf of Communist Chins), it is probable that only very
minor quantities will be avallable should any flrm USSR offers be
extended,

W
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front™ and the employmant of armed forces in open ¢ivil #ay —- were
approved for the Communist Parties of Indochina, Indonesia, Malaya,
Thailand snd the Philippines, (other tactics being obvicusly reouired
in Indlia and Japan). However, the thems of "proletarian revolution'
-- & revolution organized by labor and with the overti cbjective of
one~party rule -~ replaced MAQ's theme of "new demoveratic revoiy-
tion? (the waging of the atruggle by a coalition of claases), '
which in turn had supplanted the old Leninist-Stalinist theory of £
“bourgecis democratic revoluticn®™ {the achisvement of independence
by & national capitalist movement). The end result of the past two
years of idecloglcal Jockeying in Fast Asia has been Lo make labor
the chief cstensible instrument and the Communists the admitted
beneficiaries of the “cclonial liberation® struggle., This devel-
opment explains the recent glorification of the wirtuslly non-exis-
tent labor organizations in Southeast Asia, the incrased publicity
given Lo “urbanism® and “proletarianism® in Compunist Ching, and
indications that the "Demoeratic Feople's Coalition Front® of North
Korea will soon be replaced by ons-party ruls.

SECTION I, GOMMUNISK IN EAST ASIA ¥
25X1

E

AL Lhe Aslan Trade Union Conference in Psiping last Decembaer E

HAQ Tse-tung's tactica in China --the establishment of a "united %

ik

Kot a Chinese but an "internatiorel® organization has been
given the task of "liberating” colonial Asia, and not Chinese but
indigencus populetions are to be the major instruments. Like the
European Cominform, the new WFTU Lialson Bureau for Asia is prov.
ably under firm Soviet conirol and enforces strict discipline upon
its members. Moreover, its chief agencies are the native Comnusist
non~Chinese parties of East Asia. The function of the Chinese Com-
munists apparently 1s to transmit advice, carry on intelligence,
make arms avalleble, and adopi the.proper diplomatic pogtures Lo~
ward the "imperialist® West.
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Should the Chinsss Communists wish to expand their organizational
role in Hest Aela beyond this limited mission, they possese important
advantagés, including great prestige,; central location, and histori-
cal affinity for othsr peoples of Xast Asia. Of fsetiing these ad~
vantages, however, are the presumed Soviet cpposition %o areation of
a "Balken bloc®™ in East Asia (whether by a Chinese Uimitrov or Tite),
the increasing domestic subservisnce of Communiet China %o the USSR, ]
and the emphasis on more clewrly tastical features of MAQ's revolu- !
tionary theoriee.
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