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FAR EBAST/PACIFIC BRANCH
OFFICE OF REPORTS AND ESTIMATES

CENTRAL INTELLIGENCE AGENCY

WORKING PAPER

WOTICEs This dooument is a working paper, NOT
an offiolel CI4 imsuance, snd has not necesserily
been ococrdinated with other ORE producing com-
ponents, It represents owrrent thinking by one
group of speoialists in CIA, and is desipgned for
usa by others engared on similer or overlapping
studies. The opinions expressed herein may be
revised before final and official publication.

It ig intended solely for the information of the
eddressos and not for further dissemination,
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OFFICE OF REPURTE AND SSTIMATES, CIA
FAR EAST/PACIFIC BRANCI
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INTELLIGEYCE IIGHLIGITS FO. 44

; ‘ 16 March ~ 22 March 1949 -

o -

SECTION 1. SUMIARY OF FAR RAST TRENDS AND DEVELOPMEHTS

The USSR is apparently obtaining strategic materials from Southeast
Asia through olandestine channels of trade (p. 2). ' '

Althourgh YOSHIDA ocan be expected to comply with ocoupation wishes in
fiscal matters, it appears that the Javanese Govermment will attempt to

increase Fxecutive Branch authority at the oxpense of the SCAP-fawored
Met {(p. 2). : o

S — T e

The Republic of Kores will continue to press for inoreased US
- mrilitary aid, possibly with offensive astion in mind (p- 4)_.

Although Acting President LI has been able to bring further major
Nationalist firlires into his oamp, there hus been no real improvement in
the prospects for peace in China {p. 5). Meanwhile, the Communists hsve v
shown inoreesed interest in the future of Taiwen, while Nationalist clemsnts

there continue to work at orose~purpozes and Talwanoge disgruntlement
increesses (p. 6). , \

o G

e

o ——

French and Vietnamese observers in Indochina express cautious optimlism
regerding Bao Dalits prospects for success in the face of asevere problems {po 7)a

Continuéd doreneration of governmemtal authorit‘y in Burma increases
- the possibility of a major shakeup or even collapse (p. 8).

TR R TR

Republiocan officials' ccntrol over their rusrrills forces is being 25X6
woakenad by Dutch delaying tactios in Indonesis (p. 9).

NOTE: A study of "Point Four® in Southeast Asia appears in Seotion III.

The marpinal notations used in succeeding sections of this Vleekly ;
{("A", "B" or "C") indicate ths importance of the items in B/FE opinion o
with "A" representinpg the most importent. i T
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SECITION IY. DEVELOPMENTS IN SPECIFIED AREAS

GEPERAL

tin, entimony, wolfrem, rubber, palm oil and other products. The Soviet
Lepaticn in Siam (s reportedly aotive in arranping the purchase of tin
concentrates with US dollars through small Chinese firms. Shipments of
rew materiale are made through southern Siamese and northern Melayan ports
and probably inolude not only mnterials from these countries but alaso
products smupzled in from Java, Sumatra and western Rornes, Faleified
shippinpg, documents and export permite can be supplied by bribed port
officials and cargos are often shipped under misleading labels. By adding
small amount of lead to tin ooncentrate, for example, the shipment may be
listed as lead-tin gsolder. The shipping pattern for Siamese material
probably follows that reportedly used for oladestine shiments of rubbar
from Singapore--formrding to Hong Komg or Shanghai and transshipment
from there to other oorts s Possibly including Vladivostok,

troaty unless assigned elserhere and that roports of civilian control for
Japan are rumors, a>pears to be a SCAP attempt to reassure the Jopanese
public vhich is still perturbed over "mlthdraml-fron-.}’apan“ revorts and
is eager for any conforting statoment. The Japanecse press headlined
lacArthurts corrents, whiile a Government spokeeman manifested tutmost Joy®
over a continuotion of SCAP'g %enlightoned guidance.” Since the possibdl-

L‘éﬂﬂ&ﬁgx@;m%mma Despite its favoreble majority position in
the Diet, the YOSHIDA Government is not finding the going smooth. Satig-
foction of conservative intorests and fulfillment of YOSHIDA's porsonal
ambitions have dominated the administration's attompts to develop a
legislative program, In its outlined form, the administration's progren
contained measures ocbjectionable both to the oprosition parties and to
SCAP, Opening of the Diet tms delayed to permit modification of the
budget, certain features of which are reported to be contrary to the new
economic rehabilitation directive, Despite the governnent!s desire to
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JAPAR  (Cont.)

aspert ircreasing independonce from SCAP direction and despite suspected
opposition of Japanese exccutives to the Occupation's anti~inflation
program, Japan's contimued devendence on US aid will tend to farce
YOSHIDA's goveranent to shurz greater complisnce tith SCAP domands regnrd-
ing f£iscal policy,

Such deference to occupation wishes, howevor, may not be forbhcaning
in comnection with two political nrojects close to YOCHIDA's heart, The
first of these is the ostablishnant of a Comdttee for the Investigation
of Un-Japanese Activities pattorned after the similsr US Congressiomal
Committee., YOSHIDA plans to organize his committee under the Cabinet,
however, in a move to avoid its use as a soomding board hy the Comrmunists,
vhose 35 seats would be sufficient to assure them a voice in the opera-
tions of any Diet Cormittse. The second project is the dissolution of
the Diet Cormittee for the Investigation of Illegal Property Transactions,
which uncoversed the black market and bribexry scandals that contributed to
the collapse of preceding administrations, YOCHIDA complains that the
committeets operations have increascd Commmmist Party influecnce and
proposes that the Attorney Generalls office assume all responsibilities,
Neither of these propositions is favored by SCAP vhich has endeavored to
strengthen the legislative Branch of the Government rather than the
Executiva,

3 DS & A single yen exchange rete probably
will not. be astab]imed by 1 April, in accord with the US economie

recovery directive of December, 1948, vhich envisioned establishment of a
single exchange rate within three months, SCAP now indiecates that the
exchange rate is to bo ostablished within three months after fulfillment
of most of the objectivus of the directive rathor tham three months after
the date of its issuance,

The problem of the establishment of a singlo yen exchange rate is
particularly acute at the prosent time because it is expected to be
raised at the April General Agroement om Tariffs and Trade Confecrence
(GATT) vhere most-favared=-nation treatment for Japan w1l be considered,
Opposition, especially from parts of the British Commonwealth, is expected
to center on alleged aubsidies being givon Japaness products tlarough
continuation of the multiple exchange rate system. However, this specific
objection may be overcoms through acsurence that the single rate will be
established in 1949.

EQREA
JSSR~Pupnet pact sisped. As expected, a l0~ycar agreement providing for

—
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"uennomie and eultural cooperution? between the USSR and the puppet

Camneratic Peopla's Republic was conciuded on 17 Harch just before

Prenlor Kim 11 Sungéa departure from Lioscow, The pact did not mention

military acsistance but the USSR indicated that credit terms and technical

aid wiil be availabie to the northern Koreans in order to encowrage trade,
. A

iic will geek increascd US “defeppe® aid. ' Chough Pyung Ok, recantly
dispatohed to represent Korca at lake Success, probably will devote con~
sigerable effort to soliciting additional military aid from the S, The
US has egreed to squip a Korean Army af 50,000 men, but the Koreon Army
now totals over 68,000 men and recruitment to attain the statutory 1limit
of 100,000 is progreseing, In addition to army and light naval equipment,
Chough probebly will ask for F-51, B-25, T-6, and C=47 aircraft-

ey O

Support of such a large military egtablishment would be dependent
completely on large scale foreign aid. Even if such aid vore avallable,
. 4t rould still constitute a severe strain on Kerea's deficit econory.
President Rhce believes, howsvor, that a strong military force is
essential to deter invasion from North Eorsa and will contime to exert
all possible pressure on the US for additional military equipment,

From the long range point of view, however, the thinking of Rhoe and
some of his advisors probably goes beyond consideration of the purely
defensive values of the military estabiishnent., Rhee has bocomes convinced
thnt a majority of the troops serving in the northern Korean Peoples!
Army are actually sympathetic to the South and that they would revolt if
southorn Koroan forces movod narth to "libcrate® the arce from Soviet
puppet control, If Rhee is successful in develoring an efficient Arnmy
of 100,000, in addition to a emall Navy and Alr Forcs, he might toke
" aggrecsive actiom thet would srecipitate a full-scale wer betmesn
northern and southern Korea, ’

Rige ration rolls roduced. Effective 1 April, the State Councll of the
Korean Republic bas voted to reduce the mumber of people eligible for
rationed rice from more then 7,000,000 to 3,000,000 and to reduce the
indtvidunl rice ration from 1 1lb. to 15 ozs. per day. On this reduced
schedule, the Govermment will have sufficieni grain avallgble on 1 April
to continus rationing for sbout five nmonths, If, in addition, the Govern~
ment receives further imports of 45,000 tons of grains and collects 105,
000 tons of summor greins as nrojected, rationing could be contimed to
the end of the ration year on 1 Decomber vhen the fall crops again
become available,
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The removal of ovor 4,000,000 peaple from tho ration rolls mill
inmmtheproasm ontlwﬁeemrl:etrioepricewhiehhaaremmd
relatively stable throughout tha vinter. It is possible that there sre

quantitiss of hoarded rice vhich will ppear on the market 4n
increased is :

CHINA

Peace prospects unimgroved despite Li's efforts. During the past “p"
week Acting President tsung-jen has continued to make progress in
obtaining the support of various Nationalist elements regarded as adherents
uf CHIANG Kmi~shek., On 16 March the Governors of Teiwan, Fukien and
Seechuan arrived in Banking to discuss poace preparstions. HSUiH Yueh,
Governor of Ewangtung, has reportedly been persuaded to attend the
Nanking discussions vy LHANG Chun, CHIANG~appointed Chungking Pacification
Commander who reportedly is cooperating with LI Tsung-jen. Two other
. important South Ching leuders, CHANG Fa-kwei and YU Han-mou, huve also
arrived in Nanking, LI’s abllity to line up the support of Mationalist
regiorel leaders has undoubtedly been enhanced by the cousiderable
influence which the new Premier HO Ying-chin exercises in the Whampca
military clique,

Fhile LI Tsung-jen apparently has thus incressed his bargaining
power, therz has been no real progress toward peace. It is possible : ;
that CHIANG Kai-shek has instructed his supporters to give nominal Bupport
to LI's peace policy while preparing for continued and united resis-
tance in the likely event of a bréak-down of peace negotiationa. There
are indications that CHIANG is still stronger than LI. For instance

e —

g

Central Executive Commi ttee members in Canton last week, sald that the :
Government was continuing war preperations in order toschieve peace,
and he and other Banking officials have condemned a Peiping-pattern
peace as tantamount to surrender,

The Chinese Communista &re on record as fevoring a regicnal Peiping-
pattern peace, and may be expected to treat LJ Tsung-~jen‘s Government as
a looal regime end not as g National Governmsnt, unless they are convinced
that LI is the bona fide leader of all non-Communist Chira. ILast week
the Communist Radio blasted Ko Ying-chin’s appointment as the work of
CHIANG. Kai-shek, describing it as evidence that CHIANG retains control
over the LI Government and is using it "to countermct the true peace”"

RS —
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af the CCP. The Communists are undoubtedly meking military preparstions
for crossing the Yangtze and their forces north of that river have been
reportedly reinforced by Communist Manchurian armies. If and when the
Communists feel that there is nothing to be gained by further negotiations,
they will oross the Yangtze and resume the military cffensive.

Taiwan =~ center of intrigue. Inéreasing Ch.nese Communist Party L
(CCP) interest in laiwan and the prospest that control over the island :
may become & major issue in peace negotistionas have been indicated
in at least five CCP broadcasts since 1 March, 1ln these broadcasts
the Communists have bitterly fiayed US "imperialistic designs"” on Taiwan
and have promisad the marly liberation of the island, The USSK has
+ong been interested in the island fortress. particularly in US
activities thereon, and has in the past yesar greatly inoreased its
intelligence activities in Taiwan.

The Nationalist Governor CHEN Cheng. a trustaed confidant of CHIANG
Eai-shek. did not have, until a recent Cabinet ruling, control of the
Nationalist troops (approximately 20,000) in training on the island.
These troopsz have been under the command of pro-fmerican General SUN
Li-jen, who conourrently holds the post of vice-Commender in Chief of
the Nationalist Army. SUN hes informed US officials that he is conducting
a "back stage war® against CHEN Cheng and ie no way aligned with him.,
in addition Acting President LI Tsung-jen informed a US official that
he was considering the appointment of SUN as Governor of Taiwan. The
removal of CHEN and the appointment of SUN would constitute a very
atrong bid for continued US support of the Nationalist Goverument in
Taiwan and would consideravly strengthen Ll's bargaining position with
the Communists by ensuring the Acting President’s "de jure" control of
the islend.,

On the other hand., the Taiwanese do not want either. the Chinese
Nationalists or the Cormunists but they may be forced to turn to the
Communists as their only means of ousting the hated Nationalist rule.
Xt appears likely that the Communists may seize the opportunity offered
by the present schizaphrenic condition and set the stage for occupation
of Teiwan vy means of extensive CCP infiltration of the Nationalist
Navy and Air Force now stationed on the island, widespread acts of
sabotage and possivle arming of some of the native Taiwuness. TWhen
the Commnists occupy Shanghai and the Yangtze valley cities they will
gain control of a large amount of commercial shipping. If CCP savotage
and infiltration of the Hationalist Mavy and Air Force is successful
to the extent of ceusing defections and/or disruption of defensive
operations it will then be a comparatively simple task to move to
Taiwan by neans of these ships and occupy the island. Such strategy
appears most advantageous to both the Communists and the USSR and would
most certainly effectively block the establishment of any anti-Com-
nmunist Chinese or Taiwanese Government on Taiwan. (See ORE 39-49,
"Probavle Developments in Taiwan,” 14 March 1949)

CRET
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Communists denounce Atlantic Pact, The Chinese Communist Party
fcop) responded as anticipated to the announcement of the provisions of
the Atlantic Pact, denouncing the pact as another "plot of the war
proveateurs" led by "the American imperialist government."” The Com-
m:nists used the occamsion to endorse, for the first time, the Sino«
Soviet Treaty of August 1945, and to reaffirm the unity of the CCP
with the USSR.

The lengthy CCP btroadcast also condemns the US for refusing to
recognize the sincerity of Stalin’s "peace” overtures, and for rejecting
the proposals of the Soviet Union regarding disarmament, atomic weapons,
end control of atomic energy. The broadcast ettributesthis recalcitrance,
“s always, to the "economic and political crisis (which)...grows ever
A7Ever...within the entire imperialist camp,” eompelling "the inter..
navional reactionaries...toc find a way out of this crisis through war."
Ths broadcast 'inds hope,however, in "the organized atrength to win
peace; the nucleus of this strength lies in the Soviet Union,” rein-
forced by Soviet satellites, Communist parties, pro-Soviet and Gom-
munist front groups everywhers.

The broadcast notes approvingly the statements of the leaders of
14 other Communist parties, "responding to the call of Thorez and
Togliatti," and states that "we, the Chinese people, will surely, with-
out question...support this call."” China is especially impelled to do
80, the broadcast alleges, a8 China has suffered directly from armed
“invesion and fron foreign support of the Kuomintang in the civil con-
flict, In short, "the Chinese people...cannot but regard...the American
imperialist elements as their mortal foe,...and the leaders of the world
enti~-imperialist front--the great socialist state, the Soviet Unione=
88 their vomrades in arms from first to last,® )

The above remarks were not asc¢ribed, as have been important state-
ments of policy in the past, to MAQ Tse-tung, or to any other Perty
leader, or even to the Central Cormittee, but merely to a Communist
news agency "editoriul," a vehicle which the CCP has sometimes erployed
for positions which were subsequently reversed. There is little chance,
however, that this particular position will be reversed in the foreseeasble
future; until the USSR's aggression in China becomes manifest to the
CCP, or even thereafter (as in Yugosluvia), the GCP can be expected to
continue to support the Soviet position on international affairs. '

TNDOCHINA

Bao Dai's chances of success, Reaction from certain prominent
Vietnamese and responsible Fremch officials in Saigon, following the
Rao Dai~Auriocl agreement, indicates their belief that ex-emperor Bao
Dai upon his return to Indochina may be successful in establishing an
effective government. This attitude apparently is based upon signs of
publie interest in the Bao Dai agreement, a belief that non-C ocmmunist
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TNDCCHTNA (continued)

resistance elements will cooperate with Bao Dai under certain concitions
(1.0, a face-saving arrangement to avoid surrender of arms to the French),
and an apparent confidence in Bao Dai's ability to pacify the country.

On the other hand, these observers acknowledge the deep mutual suspicion
which may prevent a practical sclution as long as the French remain in
Indochina,

~hile the actions of the non-Communist resistance element in Indoehina
are hard to predict, it is improbable that ranid shifts to support of
Tao Dai will occur. Only if it becomes apparent that a reasonably inde-~
pendent regime may succeed will there be any significant realignment which
would add strength to a’ government headed by Bao Dai. Further, it is cuite
doubtful that a Vietnamese army under Bao Dai would be successful were
the French have found a program of military suppression infeasible.

Although the Bao Dai agreement grants wider concessions to the ex—
emperor than were offered to Mo Chi "inh, the partly successful Viet "8nh
effort to drive France from Indochina will encourage the non-Communists to
continue their present opposition to the French. Also, a campaign has
already been launched by die-hard French colonial officials and residents
to undermine the new experiment at the working level.

RIIRIA

ajor governmental shakeup possible. The present Burmese Government
may undergo & major revision or even collapse in the near future as the
mlti-faction civil war continues to weaken its already tenuous authority.
Karen forces in central Burma have captured several i{mportant townse, con-
siderable amounts of money and supplies and have 1liberated large numbers
of Karen military personnel from Covernment internment. TFurthermore,
Zachin and Chin Government troops are. showing little enthusiasm for fight—
ing Karens and are reported to be deserting or remsining neutral, If the
Karen forces move southward as expected, they will be augmented by in-
creasing numbers of irregulars and will probably overrun the weak Govern-
ment forces defending the approaches to Rangoon. Under these favorable
circumstances, the Karens have ignored a recent Government offer of
amnesty, which was largely yithout substance, and ars probably more deter-
mined than ever to press their demands for an autonomous or independent
state. ' :

To avert military defeat at the hands &f the Karens, the Government
is apvarently seeking an accommodation with the insurgent Peoples’ Volun-
teer Organization (PVO), Although there has been no official confirmation,
it has been reliably reported that Prime *nister Thakin Nu has agreed to
give the FVO three seats in the cabinet and accept 13 FVO demands. Among
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other things, these demands include a general amnesty for PVOs, recogni-

tion of PVO authority over the areas it controls, and the inclusion of

all PV02 now bearing arms againast the Government into the regular Army.

A Government-PVD settlement is not likely to alter the existing military
situation materially in the near future, or establish & more stable and }
popular regime. Such a coalition would inherit the unsolved problems -
of its predecessor, and probably be eonfronted by many new ones. The
redistribution of political and military patronage could be a particular-

ly thorny issue. Furthermore, there are those in the Government who

would vigorously opnose cooperating with the PV0, while on the other

hand many FVOs, possibly with the support of Supreme Commander Ne Win,

desire to form a purely PVO-appointed cabinet. Therefore, although a
superficial agreement mry endure temporarily, personal feuds, factisnal-

ism and confusion will continue,

DDCNESIA

Dutch delay weakens Republican control over guerrillas, The few npw:
Republican leaders now at libertiy in Indonesia are concerned over the :
absence of a centralized leadership over Republican adherents., They

feal that while the Dutch hold the moderate leaders as political prison-
ers, more radical military leaders will assume effective authority.

This develorment is s strong probability in view of the fact that mili~
tary units operating in pockets in isolated areas will be forced to rely
more and more on their own initintive.- Aside from the growing independence
of regular TNI (Republican Army) units, Tan Malakka (often characterized
as 2 Trotskyite) is supported by militaristic groups of the extreme left
wing and will undoubtedly make a bid for leadership. Tan "alakka's forces
may find a possible scurce of added strength in remmants of the former
Communist Party (PKI) artqy which Look refuge in the hills of Central and
East Java when its ¢ againat the Republic fajled last September. Dutch
forces have recently T unched a drive against certain pro-Tan Malakka
groups located in Central Java, but initial airdrops failed to make con-
tact with these guerrilla forces.

Regular Republican and independent guerrilla resistance to the Dutch
has aceelerated to such an extent in recent months that even a centralized
government at Jogjakarta would encounter difficulties in enforcing a cease-
fire order. "ell-informed Republican officials have estimated that if
President Soekarno were to be restored immediately to authority at Jog-
jakarta (this is a crucisl point in Dutch-Indonesian relations), his commands
to military units would be only 60 per cent effective., It 1is believed that
the longer he remains in detention, the less effective would be his in- ’
fluence when restored to power, a fact which the Dutch may well be exploiting
in their present delaying taectics,

S\

~
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SECTION III. B/FE ESTIMATE

/ ' "Point Four" in Southeast Asia

President Truman's inaugural address contained the declaration that’
"wo must embark on a bold new program for making the benefits of our
solentiflo advances and industrial progress awvalilable for the improvement
and growth of undeveloped areas.” In explanation of this fourth point in
the President's foreign policy statement, Truman said that while US
material resources were limited, US techniocal knowledge was not and was
therefore exportable without restriction., The President stated that the
export of techniocal proficiency was not intended to be e US monopoly but
should include other nations and international organizations as partners.
Private enterprise in both the US and other nations, in the President‘’s
opinion,should be encouraged to invest capital in undeveloped countries
under guarantees both to the investor and to the indigenous peoples.

Since technological aid is being given to many nations by a number of
US departments and agencies, by special UN commissions and by RCA, while
private capital is active in oolonial aress as well, the oripginality of
"Point Four” lies leas in the granting of a new sort of assistance to
undeveloped forelpgn ocountries than in a new oconcept of implementation. It
is planned that "Point Four” aid will be better coordinated both on a
national and international level; that the various categories of exported
skills will be expanded; that the quantity of help will be considerably
augmented; that the number of participating countries will be increased
and finally that the program will be sustained on a long-range basis,

Degigned as a measure to raise living standards of the depressed
millions in undeveloped areas, "Point Four" will serve to promote US
saourity interests and blunt the spearheads of Soviet propaganda by so
doing, Further, American technioal, mechenical and organizational talents,
exhibited abroad, should inorease US prestige and influence., In all,
"Point Four" may well develop into a major instrument for the advanoement
of US foreign policy,

On 3 March 1949, the State Department requested specific overseas
missions to report on local reactions to "Point Four", including comments
on local interest manifiested, cooperation that might be expected and such
recommendations as could be offered immediately as to kinds of activities
needed and channels or apgencies best suited for conduoting them. Repiies
from all State Department addressees in Southeast Asia have now been
recelved and are analyzed, below, country by ocountry, ‘

il
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Unsettled political, military and economic conditions here make
prediction of the degree of cooperation to be expsoted difficult and even
reige the question of with whom negotiations may be conducted. A Bav Dal
government will unquestionebly desire and request all possible US or other
friendly foreign aid. The French will in all likelihood only agree if the
program is condusted solely under their auspices and integrated with their
own unrealistic "ten year" plan., A Viet Minh-ocontrolled government would
probably oppose US assistance as a "threat to sovereignty".

In viewof this, US Consul General, Saigon, recormends that the nnder-
taking  be temporarily restricted to the following:

‘(1) Instruction in improved methods of agriculture and animal
husbandry through ECAFE,

(2) Orgenization of a health program through WHO,

(3) Immediate financing by the US of a program sponsoring admission
of substaential numbers of Vietnamese to US universities for the
study of engineering and other professions, as well as financing
of groups for technical "on the job"™ training in the US, -

{(4) Poscible loans or grants for the purchase of urgently needed
machinery and equipment to restore’normal production and, in this
cormeotion, utilization of & emall number of US specialists for
inetallation of equipment. .

{(5) Possible encourspemsnt of private American capital to participate
+  in mixed companizs to develop untapped mineral and industrial
rescurces, '

s1aM

Although for many years the most politically stable area in Southeast
Agia, Siam is not superior to her neighbors in economic development and
may even lag behind some of them, IHistorically, Siam has evinced a serious
interest in developing her resources but the government has been handicapped
by a lack of qualified technical persomnel to direct or execute plans.
Siam, therefore, would welcome "Point Four".

US Embassy, Rangkok, suggested the following courses of action:
(1) Comprehensive economic survey, to determine definitely Siam’s

mineral, agricultural, industrial, and financial assets to
preceed selection and assignment of advisers.

S
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(2) Siem's economy being largely based on rice export, aid in
rehabilitating reilways, highways, waterways and harbors should
be given high priority.

{3) Orpanization of an effective public health program and training
in the prevention and cure of human and animal diseasece.

(4) Encouragement of private finanoing for hydroelectric~projaotlg
. both to improve irrigation end to provide power for railways end
industry.

(S) FEstablishment of a US training program for some 20 Siamese
annually in the fields of medicine, public health, engineering,
agriculturs, transportation, mining, geology, land conservation,
forestry and general economics. In each of these fields, one
American should come to teamch end train pupils in Siam as well,
Exchange of students and professors in non-technical fielde is
also desirable.

MALAYA

o

The UK is presently implementing its own economic and social
rehabilitation program in Malaya. The effort is being handicanped, however,
by widespread banditry under Communist direction, This handicap, asz well
as a limited reserve of funds, mekes it probable that British authorities
would be well disposed toward "Point Four” techniocal aid and financial
investment patterned to fit their undertakings.

US Consul General, Singapore, supgests that such assistance could best
be implemented as follows:

(1) Expansion of food production through increased acreage, improved
irrigation and mechanized cultivation of rice as well as develop-
- ment of offshore and river fisheries.

{2) Institution of mass elementary educstion, ineluding adult classes,

(3) Broad revision of Malaya's present economy, including introduction
of more household industries, development and introduction of
disease-resistant rubber plants, more diversification of orops,
more effective utilization of labor, surveying of geological
and forest resources prior to development of mining, sawing and
milling operations end the expansion of electrie power for
processing exports and local goods. :

(4) Institution of a health program both to teach methods of combat-

ing the many virulent local diseases and to inorease local
production of medicines.
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U'RMA

Current conditions of near anarchy in Burma (see p, 8) will probably
prohiblit any early application of "Point Four" there, The Durmese, more-
over, are almost pathologically suspicious of any form of foreign aid at
present, believing all such aots to be attempts at "imperialist" control,

fiventually, however, Burma will need considerable technical advice and
Toreign capital, :

US Chargé, Rangoon, reports that a program of assistanco to Burma
might include: ’

(1) Possible development of lirht industry and assistance in
production of minerals, oil, and hardwoods,

(2) Establishment of resident advisory rroups for improvement of
- agriculture and health,

(3) 1Increased fellowships to Burmese graduate students in the US,
INDOHESI&

Netherlands officials have implied that, in general, the Dutch them=
selves possess all the skills necessary to direct the rehabilitation of
Indonesia and therefore do not need cutside adviece. Republican represent-
atives, on the other hand, have exhibited much enthusiasm for "Point
Four"., US Consul General, Batavia, reports that opportunities for develop=~
ment are unlimited in the fields of conservation, forestation, transporta= °
tion, communications, electrification, apriculture, public health, govern-
ment administration and education. Recent and current warfare in Indonesia,
in his opinion, will intensify Indonesia’s needs,

PHILIPPINES

In accordance with the April 1946 Philippine Rehabilitation Aot
reconstruction aid is now being given by the US in a wide variety of fields,
Since this program is scheduled to end on June 30, 1950, the Philippinea
may be expected to welcome "Foint Four®™ in the futureQ

Us Chargég Manila, has outlined a very extensive progrem which is
briefly summariged as follows:

(1) Assipgnment of a large group of scientific and professional

specislists to advise in the maintenance and development of
almost all technical facilities in the Islands,

il
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{2) Survey of the tax structure in order to establish a new over-all
tex program adequate for thc nation’s needs and development of
nhome and community industries as well as industrial expansion
based on new hydroelectris developments in Luzon and Mindanao.

(3) Advice in the latest methods of forest management, reforestation,
and forest products utilization, as well as in soil conservation,
. brocessing and marketing of plant crops and crop diversifiocation.

(4) US training of Filipine personnel in highway engineering, civil
and militery enrineering, fishery techniques and fishery science.

Fien ]
B
S

Continuation of US Public Health Service assistance.
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