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' INTELLIGENCE HIGHLIGHTS NO. 32
15 DEGEMEER = 28 DECRMBER 1948
SECTION . SUMAARY OF BAR EAST TRENDS ATD DEVELOPYENTS

: ( Far)Eaatem reao'bion %0 Dui:ch "police aotion" is partioularly vahement
' page 2)e : :

- Japancee reo.ot:lon to. Ghinete Gonmnmza‘b victories range frum jubila-tion
“on the part of the Communists to.deep anxiety, for seour!.ty and economic
reagons, on the part of the cember and right (page 8)o . The US strengthens

' .SCAP's powers -in order -eo speed ‘eoon omi.e raviva.l and £or security ooneidar'qﬁ;

ations (pa.ge 3) o

Soviet withdmwul from Nor'bh Koren will be oompleted by 1 Januax‘y'1949-
(pege 4)o Soviet policy will frustrate the pri.noipal obaectiws of the_ new
UN Commission on Korn (pago »-5). , . . S

. The Noz'bh Gh:l.m. qutmiat foroes have enci:oled Peiping and - Kalgan N
 _and are currently in the process of surrounding Tientsin (page 6). SUN Fo,
" newly appointed Premier, appears. to, have bsen Buooesaful in the formation of

. & new "pro-CHIANG" Cabinet (page - '8)e The 1nproaaing instability of South

Chinp. is evidensed by recsnt reports that. loonl warlord CHANG Fa-kwel is

concerting. with ants...soom elomen'hs to owr'b'hrw the present Kmng;tung reginie

- (page Mo

. In Indouéaia s'brong Repnblican roainbance %o the Dutoh "pelice aotion"
haa not yet developed (page 9)0 B

, In the Philippinea inoreasing conoern i.a being expreasad over Ch:meae
'5-Gmmuniat gains (page 8)s

In Siam the Phibul Goverment has es'!:abl:lahed 1mpor‘h conh'ols (page 10).

e

uIn suc eeadfmg seotxonav of‘ this Weakly tha I'ollowing; margiml nota‘bi.on is -
: »'useds , , :

.

(1) "A" "B" or “c" -.-:m ortanis in B/F‘E'a apiiﬁ.on of the i'hem, with
"A" repreaenting ’cha most imort&nt Oﬁﬁﬁq
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SECTION II. DEVELOPMENTS IN SPECIFIED AREAS
SENERAL |
Far Bastern resotion to Dutch "293;1__ oe action” partisularly vehanent A"

. Dutoh “police metiom™ in Indonesia has brought immediste, and world-wide
condemnation, Former colonial areas in the Far East has boen particularly

. vwehement in their deyunoiation of the Dutsh, The Fhilippines have promised

© to give sotlve support to the Indoxesisns in the UN, Burma has urged an all-
Asiatio conference to consider oxtending aid to the Indonesians, India 4s
soriously aonsidering dreaking diplomatic relationsg with the Netherlands amd
denying the use of Indian ports and airfields to the Dutoh, Ceylon and
Pakistan have often expressed their sympathies for the Indonssimns, and
Ceyleon has officially demled the Duboh use of its harbors and airports. The
only reaction favorablo to the Dutoh has ocoms from French oolonis) newspapers
in Indochina which oita the danger of Indonesian Coammmism and view the
Dutoh action as the only practical solution. One paper pralses Dutch oourage
and energy, scorns protests which have been made in Burope, US, and India and
sarcantically depreciates possible action by the UN Seourity Council., Support
for the Indonesians has also besn forthcoming from other quarters, ‘The UN
Good Offices Committes (GOC), in its report to the Seaurity Counocil, seversly
indicts the Dutoh for unilaterally abrogating the truce. Australia, e
member of the GOC, has expressed dimeppointment in the US and UK for not
applying the pressurs within their power whioh the Australians felt would
have prevented the “police asction.” Australia has gone so far as to resomend
before the Sesurity Counoil that the Netherlands be thrown out of the UN um-
less the attack on the Indonesian Republic is halted, The Arad league will
suppordy the Indonesians, and there are indisations that the league will
refuse to recognize any Dutoh-established govermment in Indonesia, The
Soviet thion is gleefully stressing the fact that the Dutch are using British
and Awarican military equipment in their opsrations, and acouses the “Angloe
Ameridan imperialists®™ of planning and instigating the whole affair in order
to make Indonesia & colony and its people slaves. The USSR, its satellltes,
and commnist partvies throughout the world, may be expected to exploit this
opportunity to inscrease their vitriolic attaoks upon the US, and this propa-
ganda may be more sffective in the Far East than in the past becauss of the
Dutoh military action against the Indonesian Republic. (Sse Internmatiomal
Organization Oroup Weekly Summary No. 32 for further details on SC actiom.)
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Successful in racent wesks. While this may be merely colneidental, it
should be recelled that the Japaness have slways been ecutaly sensitive
to great movements on the Agiatic mainland, '

The mors conservetive press is desply congernsd with the security
aspects of Mationalist deterioration in China, Some clements see the

situation as reflecting the larger US=USSR "cold war®, with the un-

over the amount and the speed of the sid. Fesling the Red sweep in China
will be followed-uwp by Communist presaure an South-Essat Asja, Korea end
::.pm. editorial commant gses Jepants ssourity closely bound to that of

On the economie side, soms elements, in attespting to ses an opti-
mistic future, forecast that the OCP will be receptive to trade over-
tures in view of the CCP's deck of industrial knowshow and techmiclans,
Other comment sees thy Reds as being willing to do business only on
terns favorable to Communise, politically as well ea econonically, It

upen from a long range viewpoint, %o substitute for Chine's important
place in Japan's pre-Borld Mar Ii economy,

oM 4 ; 1;;_ ;' The US Npw
Japanese to "carry out

to tell th

 Heamestive scononta stabdlisation program® as "rapidly as posciiiy.s

8 are to be adopted, which will assurs rigorous ocontrol of credit,
the tax collection progrem,. achieve a true balance in the cone
solidated buiget, establich ar adequate wage and price stabilization
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JAPAR (Cont,)

progres, ismprove the effectivensss of the allocatfon and rationing
system, partioularly to tbendor-xhidn‘uporto, inoresse the pro-
duction of all essential indigencus raw satorials and mamufactured

' mtmummnuaummtmuumorwmqu
procesd firmly toward the revival of the Jepansse soonomy, 1t

and btromdens the discretionary powers of SCAP who for some tine has been
*suggesting® measures of this type rather than issuing formal orders to

‘the Japanese Government, SCAP uay be expected to utilise the formal
directive as a *big stick® against the extreme forces within Japan which
have been hampering efforts towayd Japanese aconomic rehabilitation, At

the other are the Communista, ﬂohnabuuincrensinglyopen:mthoir
Qefiance of SCAP efforts toward soonosioc improvement.,

The firming of US efforts to stabilize the Japanese economy repregents
ad.s&ntobﬁngabarbanﬂvdinhmusmaapouibloaoaato
curtall the continuing drain of costs of aid and oceupation, It is even
Rore & recogniticn that a atable Jepan is of inoreasingly urgent impor-
tanoe to US strategic considerations, especially in the light of recent
evente throughout the Far East, ‘

» Commanding General of Soviet Forces in North Korsa, has official-
1y notified General Coulter, Commanding Gensral of US Forces in South
Eorss, that withdramael of Soviet Yoroes from North Xorea will be completed
by the end of December. Arrangements call for erossing ths 38th parallel

the respective liaison officers? trains on 25 December 1948, The
withdrawal indicates that the So isation of North Xorea has mow besn
consolidated, The Soviets are lsaving behind a North Korean Psople's
Army capable of invading South Korea, and reliable reports of the issue
of new citizens' certificates is an indioation of the adoption of strict
oontrol measures over individual fresdom of movement in true police state
tredition, It ie antloipated thet upon cofipletion of the Soviet with- -
dramal from North Korea thers will be e marked inorsass in border incidents
end guerrills raids into South Korea by bande trained to stir up unrest
andtomkonthegcvermantin&uthlorea. _
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Soviets w gain Dlock UN in Korea. Commmist polioy for Hores will
Trostrate the efforts of thbe new 1N Gosmission om Korea to promote
mification and to obeerve Soviet troop withdrewal, The Soviets intend
that 81} Korea ehsall eventually be unified under their North Zoresn
otmsunist regims and will continus their woilateral interventisom in
Koredn affeira through the facade of the Horth Korean Feople's Republie.
The Soviats probsbly will have anncunced the complation of thelr troop

_ umlbrmmwecionurlnsinmmdﬂll state that the

only proper authority in Eorea is the People's Republic, The North
Korean officisls, following the Soviet line, have announced that the UN
and the Commission und

oubtedly
' vﬂlheromndponiasiontoonternorthmtomokmthomtmnw

of Soviet troop withdrawels, Although the presence of the Cosmisaion in

‘South!oronﬁllinmaaethapmaﬁgsmdmahofthoﬂepubncof

Korea, it is extremely doubtful if the Comnission®s arrival will deter
the Comunists in North or South Eoree from initiating any plens they
may have for violent action against the Republioc.
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CHINA

Commumists invest Peiping, threaten Tientsin. The focal point in the "p®
olvil war 1ast week shifted orth Chins whers the supposedly powerful
Nattopalist armies of FU Tso~yi have been segmented and compressed into the
environs of XKalgen, Peiping, and Tientsin. FU's forces are outaiumbered:

 Communiat Uener~le NIKH Jung-chen and LIN Piaoc have 470,000 troops opposed to
FU's maximm 300,000, He is further weskened by the refusal of Govern-
ment troops recently assigned to him, including necrly all of both

the Peiping and Temtsin garrisons, and the Chinese Air Force to

obey his orders. Henoe, FU has withdrawn nside the oity walls of
Peiping, perhaps on the assumption that the Communists ocannot shell

the ancient city without damaging its historicel landmarks snd there-
with their propaganda position. At present the Commmists have some

12 colums eround Peiping, where both airfields have been rendered
inoperable and the major source of the olty's electric power occupled
by the Commmists. Manchurien units of LI¥ Piao, moving south along
the railway from Tangshan and southeasst from thes Peiping seator. have
reached the approaches of Tientsin. Inmamuch as Tientsin's airfleld
has been lost, overland traffic with Peiping cut off, and Tangku
reported taken, the early loss of this important Horth Chine industriel
center is indiocated. )

Central China was relatively quiet, the Commmists having all
but finished mopping up the isoleted Natioralist wnits between the
Husi River and Hsuchou. Communist forces are currently moving south
toward the Huai River ares and as a conmeguence the Nationalists are
withdrawing ell but two armies south from Pangfou end the Huai River
front. Also, the Nationalist High Command appears to have lost track
of a large number of the Communist columns formerly in this area.
Msanwhile, eest of Hungtze lake, 40,000 Commmists, under 5U Yu,
captor of Tainan, have reportedly driven ms far south as Xaoyu. lthe
Nationalist defenders in this arsa have withdrawn to Yangkou and
Chinkisng, the latter on the Yangtze River 40 miles northeast of Nanking.

Formation of s new Cabinet headed by SUN Fo evidences CHIANG Xai- npm
shek's determination to continue resistance to the Communists desplte
general unwillingness of his high officials to support this program
without assurance of extensive US aid. The Cavinet includes an immer
poliey-making group which represents various Kuomintang cliques but
its decisions on vital questions are expected to reflect CHIANG's wishes.
None of this group wanted to serve and all, except possaibly CHEN Li-fu,
strongly favor attempts to make pesce with the Communists. Sul's
public statement regerding the pomibility of an "honorable peace” :
may reflect CHIANG's hopes for temporery stabilisation of the military
situation and for future US aid. Although both the Cabinet peace group

ET -~
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and other peace advocatss such as Vice President LI Teung=jen want

an immediate truce, they apparently are at a loas %o find the meuns

by which a satisfactory settloment might be reached with the Communists.
Since the Cabinet includes Rightist Kuomintang leaders in proninsnt

posts, it mmy be unable to nesotiate a truce in any event. Its

leaders, therelore, may ooucidor e resort to same form of international

action deeigned to buttress the Hatiomel Gevermment's weak bargsining

position. FPossible courses of astion include propoasls for some form
of mediation or diplomatioc aotivity by the US, by the USSR, by these
powers jointly, by the Big Three signatories of the Moscow Declaration
of 10846, or Ly the Big Pour who, im addition to China, have permanent
seats in the UN Security Council, Aany such diplomatic initiative on
the part of the Nationsl Govermment would be consonant with Chlzese
diplomatic traditions which are characterized by efforts to shift
responsibilities ta the international realm and to profit by bringing
into foous the conflioting interesis of the great powers.

A growing trend toward instability in South China is evidenced by
recent §oveIopmqn%s. TDespite Governor I. V. SOONG's year-long efforts
in Kwangtung, Commnist and other guerrills activities have not been
suppressed and recently have inoreased. OCeneral CBANG Fa-kuei, loocal
warlord who several times in the past resisted the National Govern-
ment, is egain in Canton. Although ostensibly planning to organize

- Nationilist troops, CHANG reportedly ie concerting with local generals

to overthrow the SOONG regime. In this venture he may cooperate with
Communist end other disaident forces which already oontrol coneiderable
areas in Kwangtung end Hainan. Such an uprising would be facilitated
by S00NG'as unpopulerity as well as by the military wesakness of dlsoredited
Nationalist elements which may be traneferred to Canton when Nanking
falls. A further factor is the recent escape to Hong Keng of LUNG Yun,
former warlord of Yumnan, whose name has been linked with various
dissident groups, inoluding the Kuomintang Revolutionary Committee.
Although LUNG's interest in Yunnanese autonomy would cause him to

favor sstablishment of & non-Communiast regiomnel government in South
China, conaiderations of expediency might dictate his collaboration
with a. Communist-supported movement thare.

Influx of National Government wits md refugees into Taiwen
will sharpem existing temsions there and intensify populer enti-
Chinese feeling. Despite some efforts of the. provincial joverament
to discourage the movement, tens of thousands of rofagecs. including some
officiale, are seéeking safety in Taiwan. Moreover, Nationalist naval

"and air forces are being transferred to tho island. Commnist activities,
hitherto of slight importance, reportedly are incremsing. It has deen

reported that Communists are infiltrating the unpatrolled coasts
and that the Communists may ettempt to seaze some Chinsse naval vessels.

\
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Eowever, general anti-Communist feeling and increased Natiomallst military

strength in ZTaiwan make difficult any early selsurs of power by the
Communi sts.

Soviet trade with China in 1948 has been characterized by exports e
of important strategic materials fron Scuth China, and a large volume
of trade with the Commmists in Manchuria. China's 1948 exports to
the USSR have been sizeable, although most of the trade is unrecorded
and must bDe estimated, Recorded exports consisting of bristles, tea,
silk and goat skins will amownt to US 3 milliom to US $4 =million,

An equal velue of strategic metals (tungsten and antimony) has been shipped
under the 1938 Sino-Soviet barter agresment. Hong Kong's exports

(US $5 million for the first half of 1948) to the USSR were largely
atrategio msterials re-exported from China. An additionel undetermined
quantity of these strategic items, smuggled out of China, are ultimately
purchased by the USSR throughout the Far East.

Commmist Menchurian trade is probably aeveral times greater
than Fationalist trade, with the USSR, slthough Menchurisa's a gricultural
and lumber surpluses are less significant to the Soviet Union than
the minerals the USSR gets from South China. If the soybean and grain
surplus north snd east of the SBungari River all goes to the USSR,
which is probable, its value would be around US $30 million. Apocording
to reports, Commnist inports into Manchuria oonsist largely of
munitions, textiles, petroleum products and trucks. The Manchurian
pattern of trade with the USSR, i.e., exporting food and sgriocultural
raw materiale for finished goods, appears to be fairly well stabilized
and will continue next year, possibly on & larger scale if agricultural
production continues to be expanded 1ln Menchuria,

Communist ococupation of China's large cities, such as Tientsin ug®
and Shanghai, if it ocours this winter, will not present the Communi sts
with insurmountable fuel problems since almost all of China‘s large
coal mines are now in their handa. The Kailsn mines can sasily supply
all of North China. In addition Tientsin has coal stocks adequate
for several months and Peiping has the nearty Memtoukou anthracite
mines. Fuel for Shanghai and Nanking, presently very short of coal,
will come from three sources: 1) the Keilen mines will be able to ship
much coal to Shanghai desplte any attempted Natiomalist blockade; 2)
the businen mines in Anhwei can move large acocumulated stocks to the
Yangtrze when the Tientsin-Pukow Bailrcad is reopeued; 8) Shanghai.
has petroleum stocks on hand sufficient for several months at the
present high rate of conmsumption. 1f Shanghai receives emough coal,

" i¢s industries, particularly the Shanghal Power Company, would probably

reconvert to coal. Xt is estimated that with minimum consuwption
preseat oil stocks would last for one or two years.

Approved For Release 20&58/26 : CIA-RDP79-01090A000500010021-3

i+ gy (oI Ut ey PR Rt L

e pase e am e



Approved F@elease 2001/08/26 : CIA-RDP79-0108g4000500010021-3
| SECRET | |

_90

INDONESTA

Rﬁbliean resistance to Dutch mﬂi% drive. Dutch forces met nAn
with 1ittle init resistance police action against the

Republic which began at midnight on 18 Decenber, Jogjakarta, the cap~

jtal, fell to Dutch paratroopers in the first few hours of fighting.

Although Dutch forces now occupy Jogjakarta and Soerakarta, the seccnd
ranking Republisan city in Java, Republican military resistance in
surrounding areas appears to be developing, Strength of the regular
Republican Army (TNT) is estimated at 100,000, with 7 of its divisions

in Java and 3 in Sumatra.

Tt ig believed by pro-Republican scurces in Indonesia that the
Republic is withholding application of its most effective weapon,
ngeorched earth," until the UN Security Council has made its decision.
Republican elements, howsver, have already resorted to a limited scorched-
earth policy by firing its oil center at Tjepoe before it fell to
Dutsh troops.

Tn view of the fact that ranking military and politieal leaders were
captured by the Dutch at the beginning of the action, it will be scme
weeks before Republican nationalists will be able to organize an effective
campaign against Dutech installations. Meanwhile the danger exlists that
former Republican groupe will support the alleged (rotskyite., Tan lalakka,
who had made oconsiderable headway as a left-rring leader in the Republican
political eircles,

PHILIPPTNES

Increasing concern expressed over Chinese Communist pains. As a re- npH
sult of Commmist successes in Chine, Philipnine officials and the press
are showing increasing concern over the Fhilippine Government's position '
vig-a-vig China and Communist activity within the Philiprnines. Both Secre-
tary of National Defense Ruperto Kangleon and Nareiso Ramos, newly appointed
"inister ¢o Argentina, have warned that developments in China constitute
a threat to the security of the Philippines, Editorial opinion in the
Manila Press has recently expressed the fear that a pradual US military
withdrawal from the Philipnines may lesve the country open to aveack by
Commnist forces, lfeanwhile the House Committee on Im-Filipino Activities,
which has been condueting hearings to determine the strength of Communists
in the Philippines, hae stated that a series of bills designed to carbat
communism and to tighten immigration restrictions will be introduced in
the Congress in January. ‘

Possibly reflecting encouragement from Chinese Communist galns was a
defiant renort written by Yariano P, Balgos, Secretary General of the
Communist Party of the Philippines (PKP), and distributed to the press
following his appearance before the Houge Committee on m-Filipino Activi-
ties. Ralgos stated that the FFP hopes ultimately to establish communism

- throughout the Philipnines but is willing to compromise at the moment on
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& eoalition government, He said the PKP seeks to achieve its goal by
constitutional means but will not hesitate to use force if necessary
to restore demoerastic liberties, Declaring that, "Ve are aiming at
the overthrow of the imperialistic~feudal-fascist domination of the
country,” he further said that the main enemy of the masses is US
imperialism, and that the chief "fettera" of the Philipnines are

the U'S troops based in the Islands. He stated that the Communists
intend to keep their total menbership secret and warned that the party
will go underground if outlawed. Balpos is reported to have told the
Committee that there is no connestion betwsen the PXP and the Chinese
Communist Party or the "Cominform," but that in case of war batween
the 1S and the Soviet, he himself would side with the USSR,

Jpor, gontrols established, The recent rroclamation of a Royal
‘decree sstablishing an import control licensing system by Siam appears
to be another step in the evolving ecomic nationalism of the Phibul
regime, . The controls cover, among otherg, the importation of cosmetics s
- & warievy of foods, automobiles, cement, and linseed and tung oil. Thile
the success of the licensing system is considered dubious unless strong
exchange controls are considered, the import controls were believed
establisheds (1) to strengthen the baht preparatory to a single exchange
rate for participation in the International Honetary Fund and a possible
request for & orld Bank Loan; (2) as a slap at the Chinese; (3) to ex-
pand the activities of the Government  Purchasing Commission; and (L) to
provide a profitable traffie in import permits,
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SECTION III, DIGEST OF IMPORTANT STUDIES AND ESTIMATES

SOVIET - CHINESE COMMUNIST RELATIONS

The USSR appears to have approved once again certain Chinese Communist
tactios which, while at varience with present practices within the USSR,
are recognized by the USSR as those most suitable to the Chinese situation.
This procese began in 1951, following the failure of LI Ii-san'se "protetarian
revolution" in Chinaj the USSR, reoognizing the inapplicability of the
¥arxiet formula to China, removed LI to Moscow, and MAO Tse-tung continued
to build the Chinese Communist Party (CCP) upon an organiszed and armed

peasantry, .

The most recent Soviet evaluation of COP domsstie policies appears in
e speech by one Comrade Burghalov, a fundtionary of the Sectlon of Agltation
end Propapanda of the Central Committese of the All-Russlan Communist Party
(Bolshevik), whose prbnounoemzxtz may Be regarded as authoritative., Burzhalev
remarks thet ths Comintern, "a single centralized and international Communist
Party," was dissolved booause the various Communist Parties had grown stronger
and%were leading indépendent lives,” Howsver, because "the Communist move-
ment is, in its essence, an internktional movement," the various Parties must
"work out & single taotical program.” To this end, the Cominform wans organiged.
Burshalov colebratds the sucaess of the Communist effort in Eastern Europe,
and remarks that “"thé New Demooracies follow the sane road as...0ur own country,
sssdlthough in a somawhat different mamner." There has been ons great betrayals
the leadorship of the Yugoslav Communist Party "chose to bresk away from the
united Communist front...and adopt 4 nationalist position." Nationelism is
all very well, says Burzhalov, but "in %o ¢ese should lead to a severing of
international tiea," 'To apeak frankly, "the touchstone for all Socialists is
the attitude they assume toward the Soviet Union." (Burzhalov himself mekes
it olear that the "single tactical program® is not a primary consideration;
the esmential question is whether the given Communist Party cen be relied
upon to subordinate the national intersst to the interests of the USSR.)

Of Chine, Burkhalov days: "Everyone kmows the tremendous successeg,...

" (of') the People's Liberation Army of Chine...These successes may be explained

not only by the military wvalor of the Chinese Communists,.,but primarily by
(their)correct policya..,.” The revolution in China is leading to "a People's
Demoeraoy,” which "is not, howsver, identical with the People's Demooraocles
of Eastern...Burops,” Burghalov guoteg MAO on the goal of the CCP: "'the
extermination of monopoly (bureauoratic) capital and of the landlord class
and the big (bursauoratic) bourgeois olaas, dbut not the extermination of
capitalism in general or... of the small and middle bourgeoisie.® The back-
wardness of ths Chinese eaonomy makes 1t necessery to allow the capitalist
system...to continue to exist for a long time yot." Burghalov dredits the

Approved For Release 2001/08/2 0A000500010021-3



Approved FogJelease 20-01/ossgg i %I%—RDPN-M0%00500010021-3

~12-

CCP with having "Jarred into motion & gigantio nation," and states that,
"following the example of thw Chinese Communists, the Communists of other
countries of the Far East hawo also been waging a self-saorifiocing battlocecs™
Burghhlov sonoludes by exhorting all Communist Parties to study carefully
"the triumphant experience of our (Soviet) FParty."” '

The polioy of the CCP, in donduating o revolution which has been prima-
rily & national movement, based on the peasantry, snd tentatively conciliatory
toward non-Commmnist forces, has in faot been endorsed by both Lenin and Stalin,
But such justification was provisionals the revolution, to continue in Soviet
favor, must subordinate the mationdl movement to the international and the
peasantry to the proletariat, end ¢ventually dispose of the nonwCommunist
foroes. Long ngo, Stalin wrote that the USSR will support "those movemonts...
of the peasantry...which assist the emancipation movement of the proletariat...
(and) help to transform the peasantry into a reserve and ally of the working-
olass,” Likewise, "support must be given to such national movements as tend :
to weaken and overthrow imperialiam," (Howover, "when the national movementsess
some into conflict with the interests of the proletarian movement," i.e., with
Soviet interests, "support is, of oourde, entirely out of the question.”) In
regard to conoiliatory tectiecs, Stalin quotes Lenin: "To carry on a war for
the overthrow of the international bourgeoisie,,..end to refuse beforshand to
mansuver, bo utilize the conflict of Anterests (even tiough temporarily) among

 onme's ensmies, to refuse to temporizé and to compromise with poseible...allies-=

would not this be ridisculous,..?"

Often, in the past year, CCP iqadera proolaimed that the CCP, beoause it
recognizes the USSR as its prinoipsl friend end the US as its prinoipal enemy,
deserves the approval and support ¢f the USSR, In MAO's Christmes Day speech
in 1947 (from which Burghelov qudted), MAO defined the CCP economle program
a8 one of gradual collectivigation of agriculture and the preservation of
indepsndent "small bueiness and capitale.... The guiding principle,” said MAO,
"(will be that of) developing production and a flourishing economy, taking
into account both public and private interests and bemefits to both labor amd

“capital.® The USSR is aware, however, that the "bourgeois ocapitalist” period -

in China is a temporary concession, and that MAO plans, both by releasing

capital for industrial development snd by collsctivigation of agriculture, to
relesse peasante from the land to form a dooile and dependable proletariat, :
In the above spssch, MAO emphasigzed that the "orisis" which is "monaving Americen
imperialiom" has compelled the US to "plan for enslaving the world," speoifi- f
cally by organizing an "imperialist emti~demooratio front against all demé-

_oratic forces headed by the Soviet Union." MAO endorsed the establishment of

the Cominform, and declared that the “enti-imperialist foroes of the various
Eagtern countries should also unite....” '

In July 1948 the Central Cammittee of the CCP resolved that the Cominform's
condemnation of the Yugoslav Communist Party was essential, in order "to defend
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the people of Yugoslavia from the deception and aggression of Ameriocan
imperialism.” The CCP observed that "the Tito bloos..adopts an anti-Soviet .
attitudey... and oontinues to regard international Communisw® with hostility."

HAO stated his views even more aggrosgively in the Cominform journal in
Ootober: that events have "proved the utter hyproorisy and bankruptoy” of
those whe seek "a middle road...betwsen imperialism and the Soviet Uniom."
Kot merely the oountries of Asis, but "all rovolutionary forces...must
organize an antl-imperialist front headed by the Soviet Union,"

The CCP's leading Marxist theoretioian, LIU Shao-chi, wrote last month
that the "American imperialist plan fér world enslavement sccelerates the
development of the general orisis of capitalism." Commnists evarywhers will
resist such a plan, and will partioularly encourage the resistance of "colonial
and semi-colonial oountries.” In this world orieis, "people muat stand either
on the onc sids or on the other." .

The happy unanimity suggested above, while probably penuine at the
mmment, is not necessarily permenent, It will be no simple matter to trans-
form Chinese nationalism into Soviet internationaliem. In addition, the USSR
has frequently oalled for the purification of all Communist Parties, snd certain
CCP leaders and their followers would resent and perhaps reslist a Soviete ‘
inspired purge. MNoreover, it is possible that the USSR seeks direct oontrol of
a "People's Republis" e Manchuria, and will also attempt to anmex Inner
Mongolia and Sinkiang, restricting to China Proper the authority of the less
dependable CCP leaders. Another important consideration might be implioit in
MAQ's phrase: “We (Orientals) should hold our destinies in our own hands.®
It is probable that the CCP aspires to lsad the Communist movement in Asie;
thie might lead to a contest with the USSR for contrvl of the Communist move-
ment, partioularly in Scutheast Asial Such e contest might well wipe out,
on both nidea, much of the oordiality end common cause which have been exprossed
and evident to date.
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