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AUSTRIA

The rmnicinal clections in the Soviet-occunicd
nrovineo oi lurgenlana on LY Loverner revrcesent (1) a cCrastic
rcduction of Cohmunlst runlicipal reprecsontation to its roper
proportions; (2) a further indication of a 1lull in Sovict
interferconce with Austrion domestlc affairs; and (3) the cone
tinued refusal of the Austrlaons In the Soviet zone to vote
Couraunist. Bofore the elections tho Cormmmnists ocecupicd a
much greater nmuber of municipal offices than thelr clectoral
strength warranted, because in 1945 these officos were dls-
tributed among the Soclallst, Peoplel's and Cormmnist narties
on the basls of inter-party agreemcnts and not frcc electlons.
The clections, however, do not represent any recont declinc
In Communist strength in the »rovinee, bocause the party
polled ap.roxinately thie sanc nroportion of total votes cast
(377) as in the Durgenland returns of tho natlonal clections
in 1049. Teverthelese, the elections do reprosent the failure
of a Sovietesponsored Cormunist-front grovwpy (The Small Parmersat
Party) to gain favor with the politically-wlse Austrian ponu-
laces Another nctable fecature of the clecctlons was the total
absonee of Soviet interference as contrasted to the Soviet
attompts to nrevent the holding of Purgenland rmunicipal eloce-
tlons in the snring of 1950, interfercncce which delayed the
clections until Ilovenmbor.,

A developing food shortage in JAustria, primerily of
gralns, may causc soclal unrest and nolitical disturbances
within tho next few months. Anticipated domestic and foreign
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doliverlos of breadgrains arc at least 207 less than 1950-51
roquiroments. Along with thoe conslderable labor dlssatis-
factlon over last Octobor's wage-price agrcement, a food shorte
age would bo an addédlitional issue which tho Cormmunists night
explolt to sparlt labor disorders. The current graln shortage
1s largely due to the farmors'! reluctance to sell graln on the
doriestlce market, which, in splitc of a recent inecreasc in the
controlled pricos, 1s still below world price levels. Lacking
sufflciont coarse grains for thelr livestock, the farmers have
Ted thelr stock breadgralins, which they have also been selling
to the Sovliel cconomle agencles iIn Austria. These in turn sell
the graln abroad at substantlal proflts. '
Another factor leadling to the graln shortage is in-
suffleclent imports, presumably because deliveries hoped for
or exnected from Lastern Livrope are not materlalizing. Tven
1f the Goverment receives suffliclent US assistance to prevent
a sorious economlc crisis, it will continue to be faced period-
lcally with simllar probloms, vhich arc symntonatic of the
artificial and distorted subsldy-price-wage structure.

FRAIICE

Although tho recently announced French military
budget for 1951 falls consider:bly below US expectations
the Fronch Governmont is prepared to begin implenenting its
plans both for placlng 10 divisions in active status in
Europe in 1951 anc for stepplng up dofense measures in
Indochlina. The draft milltary budget amounts to 740 hillion
francs (including 15 billlon which are being transferred from
tho civil budgeﬁ?, compared to about 500 billlion of actual
military oxpenditures in 1950,

: The US, nowover, ls expocted to contribubtoe the ’
equivalent of 140 billion francs of this sum in military aid,
and honee the I'rcnch aredproposing to lnercase thelr share of
the budgot only aout 16 over actual nmilitary oxpendilturcs
for 1950. At Washington in September, Defense !linlster Tloch

declared that a wmllitary budget of at least 850 billion
francs would be nececssary, including US military ald to the
amount of 270 blllions, if his plans for the 10 divisions
were to be reallzed. The US subsequently indicated, however,
that only 140 billions in aild should be expected, and the
present draft budget reflects a similar cut below Moch's
estimaute of the required military budget.
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The assertlon by the US that 1t had considerod
granting any rilitary ald only on tho assumption of a mili.
tary budget ansroximatling 850 blllion francs, has beon umet
by strong assurancces from Prenleor Pleven and Finance rilnlster
Petache that I'rance will fulflill 1ts commitments to actlvate
10 divislons and intengify tho defensce offort in Indochina,.
For this purpose, I'rench Government offleials have incroased
the budgetary figures for lletropolltan France at the oxpensc
of Incdochine, apparcntly oxpeceting that in the course of the
vear the »ncrenmnial resort to extroordinary financing of the
Indochlinese budgetary doficit would pormlt the greater dew
fense effort in thet aroca which 1s nrcsently contemplated.
Furthernore, for nolitiecal r asons Freonch ofilcials may have
found it exvyedient to ganble that the rapild narch of world
ovents might poemit a major reocasting of thelr financial
needs by late 1951.

, e tho substantlal vote of conflcence which
the I'ronch Assembly has Just granted the Pleven Govermmiont
glvos the Premler 1nitial advantage in the cdebate on the
1951 budgot, coalitlon solicariity has been serlously weake
ened as a rosult of tho sccret ballot agalnst the Soclalist
Defense Iiinister Jules lloch which led to this vote. Promler
Pleven demanced, in hls declaration prior to the vote, that
acceptance of addltlonal tax measurcs be imnliclt in the vote
of confidence, thus Ilnsurin- sono supnort for the now budgote.
The Soclallsts bitterly charged that the size of the anti-
Iloch vote was due to the dupollcty of those Popular Ropublican
(YRP) mombers who, influonced partly by thelr norconal anino-
sity towards the Defonse liinlster, had abetted the Communist
scherie to embarrass the Covermment. Thoe vote agalnst lioch
revoaled a serious sp»plit not only between the dominant nartles
of the coalition, bDut also within the ranis of the JRP.

The antlelloch voteo whileh proeclnitatod this suddon.
political crisis resulted from lloch'!s association with the
Revers-ilaet Seandal, inveolving a breach of national security.
The Covernment attomhted to resisrn when the opnosltion polled
a large vote agalnst lloch, but DPresident Auriol r-fused to

7 aceept the resiunatlon and nrévailled on the Premier to ash

for a vote of confidence. Ploven realized thati Parliament
would bo rolucteant to face dissolutlon before electoral rco-
form had becn agreed on, dnd 1In the face of the eritical ‘
international situation. Ille also saw in a vote of confidonco
tho opportunity to oxaect support for a tax program which the
Socialists had been oxpeoeted to op_ose. Although the' Assembly
clearcd the integrity of Defonse ilinistor iloch and apu»roved
the gencral policies of the Cabinct, the hostility engenaered
during this politicul crisls nay sufficiently weaken the pre-
cariously balanced Third-Foreo roginie to haston the holding
ol poreral olecctlonc, now seheduled for the fall of 1051.
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NETHERLANDS

To protect Dutch economle interests in Indonesis,
the Netherlands probably will find It necessary to accede
to some of the Indoneslan demands for soverelgnty over
Netherlands New Guinea (ING) at the speclal bllateral Dutch-
Indonesian Confercnce on MG begiming 4 December. Any re-
treat from the Dutch Government's publicly announced detor-
mination to maintain sovereisnty over IIG will be op;osed by
a substantlal and wocifcerous monority of the people in the :
Netherlands, but the threat of & non-officlal boycott of i
Duteh inter sts in Indoncsia probably will cause tho CGoverne-
ment to modify its INGC noliey. Although both the FNetherlands
and Indoncsia are unwilling to allow the New Guinea question
to recelve international consideration, a bilateral comprorlse
probably will be cxceedingly difflcult to achieve. Theo most
1ikelw covinromlse will follow the lines of the solution pro=-
posed by Indonesla's Foreign Affalrs lilnlster ium. Under
this agreement, NING would be under Indoneslan soverclgnty and
the island would be leased to the letherlands for a perlod
of years, with the Dutch gradually turning the acministration
over to the Indonesians. At the same time, the lotherlancs
would have dominant cconomic nrivileges, and defense probably
would be under Duteh jurisdiction. If extremlists 1n Indonesla
proclaim anything less than complete Inconcslan control over
10 as unacceptable and carry out a boycott and sabotage of
Dutch holdings, tho Netherlands Government will be faced with
strong opposition at home to any appcasement of Inconesian
dorianése. The Dutch Governmcnt probably will reccilve sufficlent
support for a compromise agreement, but then 1ts ability to
immlenent otheor important jollcles, such as dofense, may be
Jeopardized.

THE VATICAN

The Vatican can he exnceted Lo reassert 1ts
onpnosltion To chances In thic »r - sent ULl measure for inter-
nationalization of Jorusaler. If such a rnocification becories
clearly inevitable, howeveor, tlic Vatlcan will probably accept ;
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a sultable com:roilsc. In the anring of 1050, there were
Indicntlons that some Vatican leaders, including the Pope
himsell, werc becoming aware that the UNts internationaliza-
tion plan could not be enforced. Just prior to the mecting

of the UM Assoubly in the fall, however, the Vatican reswiecd
i1ts milltaney In favor of intcrnationallization, and reitera-
tions of the Vatican position have been publishcd poriodically
In such orgens as the semi-officlal newspaper, Osscrvatore
omano .«

A possible comromisc, soon to be considercd by the

Ull, would provide for supcrvision of the lloly rlaces by a UN
Cormlssloner, loaving Isracl and Jordan to administer their
respective arcas of occupancy in Jerusalem. Such a solution
would permlt the Vatlcan to mocify its earlier stand in favor
of total iInternationalization of the area without sacrificing
1ts primary cim of protecting the Holy Places. Such a com-
pronise on the part of the Vatican misht be encouragsod by

the current world tension and the inereasing necessity for
buttressing the authority of the UN.
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