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AUSTRIA

The Union of Independents (VDU), a newcomer to the

Austrian political scenec when 1t captured 15 parliamentary
seata last Fall, 1s at a cross-roads of 1ts career. An order

from the Ministry of Interilor has diss-lved the organization in
the previnece of Styrla on charges of wearing uniforms and ineci te

ing the public (to pan-Germanism)., This order has been selzed
upon by the national executive of the VDU as an opportunity to
suspend the Styrian leaders, who constituted the chief threat

to the national leadershlp represented by Kraus, the founder of

the Party. Their suspenslon permits Kraus o strengthen his
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owmn position and rid the Party of its most neo=lazl element.
It also whittles down the size of the VDU still further, but
leaves the organization with a stronger national ileadership
and a more harmonious membership,

Shortly after the elections laszt Fall, the
seams began to open in thse VDU, which was concelved as a
cateh-all for dissident groups, including newly enfranchised
ex~lNazls and Volksdeutsche, anti-clerieal farmers, and
dlssatisfiecd members of Lhe People's Party and Socialist
Party. Differences of oplnion betwecn rightist and moderste
wings caused numerous resignations and a loss of VIOU influence
among independent labor voters. The ousted leader of & omall
VOU group, suspected of collavoration with the Sovlet element,
later created a new political organization preaching neutrallty
and belittling the dangsrs of the Communilst Party. liore
recently, the VDU has guffered by 1ts inability to KSep aa
active organization in the Soviet Zone, where it has lost
members to another amall Soviet~sponsored rightiss £roup .

The suspected desire of Kraus to align the
remeining VDU more closely with the People's Party (the ma jor
party in Austriats two-party coalition Covermment) may be
increased i1f the VDU cannot control its memders in Parliament,
One of the peculiarities of Austrian polltics is that upon
electlon, members of parliament send thelr party directoratos
undated lstters of resignation. This custon in effect assigns
the legislative seat to the party, not the individual, and
results in unusually strong party dlscipline of members.
Earlier thls year, however, one of the renegode VDU represen-
tatlves challenged the legality of this systenm, and though no
conclusion has been reached in the matter, it appears that
the VDU may not be able to check Independent voting.

Although the VDU may cleanse itself of its more
Nazl elements and attempt to draw closer to the Poople'tse
Party, there are no indications that the People's Party would
choose to substitute the VDU for the Socialists in the
natlonal coalition. The VDU, for one thing, cannot bring to
the coalition control over an Important segment of the popula-
tion, such as the Soelalists maintsin over uhe great majority
of Austrian trade union menmbors, The Peoplefs Party, however,
will probably continue to cooperate wlth the VDU on the leoeal
level, and use the VDU as an indirect lever to gain concessions
from the Soclalists.
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FRANCE

A Preparatlions for widespread direct actlon thils
coming fall by the Irench Comrmunlist Party (PCIF) will probably
be stepped up as & result of the international crisis.

During the remainder of the sumeor the Party will probably
concentrate on training militant cadres for the purpose of
engaging in mass action.

Since the commencoment of hostilltles in Korea,
there have been reports that the Comlnform has told French
Communist leaders that in the immedlate future there will
be no change in the Party llne, but that all efforis must
be devcted to intenslfyling the peace campalgn. Although
there are no indications that direct action is presently
contemplated, the PCF apparently Intends te stage widespread
demonstratlons and rlots and to engage in sabotage attempts
next fall. Farller action would be taken upon Cominform
orders 1f the international situation deterlorated appreciably.
Paramilitary forces (the ETPF) are presumably alerted now, and
speclal moblle commando squads are currently being trained for
the purpose of Inciting riots and neutralizing local French
administrative agencies. Illeanwhile, PCF militants will
probably also attempt to undermline French sscurity forccs, both
morally and physically, by increased penetration of these
organizations. '

At the present time, French military and security
forces are probably capable of suppressing an attempted coup by
the PCF. The fear of retaliatory steps by the Coverrmen
probably diminishes the possibility of any direct actlon now
unless Cominform orders change. Should, however, the USSR
move agelnst western Europe, the Party would be capable of
Imnedlate action and could cause wldespread riots and sabotage,
especlally if France were in a state of confusion as a result
of the Soviet move,

B The investiture statement of Premier Rene Pleven re-
affirming France’s lntentlon To make the Indeperndence within
the french Unlon of the three assoclated states of Imdochins
a realitly may have some favoravle effect upon Vielnamese public
opinion, which is skeptical of French good falth in regard to
the 8 larch Accords. Furthermore, a Ministry of Assoclated
States has been established In the fleven cebinet to handle
the affalrs of the three Indochinese states, thus lending more
prestige and Importance to their international relations.
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Pleven further acknowledged that the possession of armed
forces is one of the essentlal attributes of sovereignty
and reiterated France's resolve to establish armics of

the three states. This 1s ono of the most definlte public
statements yet made by a high-ranking I'rench oflicial
concerning the fubture evolution of Vietnam, Cambodla, and
Loaos. In view of the fact thai Pleven's investiture specch
set forth the policlcs of the Govermment, his approval by
the Agzsembly may be considered an Impliclt parliamontary
accoptance of the proposals,.

ITALY

Its attitude thug far on Korez sugcesis that the
Italian Communist Party (PCIl) hopes to profit considerably
from any peace ofier the VUSSE might make, particularly if such
an offor were made while US and Ul millitary fortunes in Korea
are at a low ebb.

In the course of the Chamber of Deputics debate
on Korea on 7 July, PCIl leader Togliattl delivered a 1en§thy
appeal for peace In a speech that appeared moderste and "well-
documented", and which was wildely disseminated in the Left
press. Although alleging US imperlalist aggression against
Horth Korea, he glossed over the idea, previously advanced
by other Communists and fellow=traveling Left Sociallsts,
that South Korea had attacked liorth Korea. (This legend had
been poorly recelved even among the far Left.) Tozllattl also
averred that Korean developments were not to be feared as the
beginning of World War III. In so stating he reversed lerni
(leader of the fellow~-travelinge Itallan Socclalist Party) and
other far leftlsts who saw "the bombs dropped on Forea as the
first of ‘Vorld iar III"., Togliatil stressed that a general
war has not begun, because "a great power, a peacelul pover,

the Soviet Union, never makes war unless it is attacked". Ile
concluded by proclainming the need for a new alignment of the
Itallan Govermment, even though i1t rcomain btourgeois, to preserve
peace, and declared, "our only wish is that peace in Italy 1s
saved."
/ The imediate aims of this "moderate' line are
/ probably to counteract growing political demands from the Right
that Cormunist actlvity and the Communist press be curtailled,
or even that the Party be outlawed. It is also desligned to
regain some of the ground lost by the Communist "peace campaign'
‘ because of the Immediste popular recaction against the aggressive
' acts of Commnist-dominated North Koresa.
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In a larger sense, however, the line might slso
be contemplated to take advantage of any efforts at a
compromlse settlement the USSR might mako, particularly while
North Kores retains the militory initiastive. wWith Koreca
standing as an Immediate example of what might happen in
western Turope, an offer of a settlement by the Kremlin would
be viewed with great emotional relief by the masses o
apprehoengive and war-weary people in Italy. In this respect,
the Comrmunists have been wwlittingly aided by Vestern propa~-
ganda, which has glven the people the impression that the
USSIt holds the key to peace or war. This thesls would assist
the Kremlin to pbose as the great savior of peace along the
lines developed by Togliatti.

At the same time US milltary prestige has
suffered conslderably in the eyes of the average Italilan,
pecullarly sensitive as he is to power allgnments, but
unacqualnted with logistieal problems. A compromlise offor
by lloscow woull place the Italian Comnunists in a position
to profit whichever way the US woull react. On the one hand,
acceptance by the US of the offer would leave US prestige at
& low level, and cause an Itallan reaction against the
NATO, while a rejection by the US of a "reasonable" offer
would still further lower the Italian will to resist in the
event of war,

—7....

Approved For Release 1299/89402-/chi-RBRZ9:01090A000400040016-7

e e



" Approved For Rel&a&e 1999/09/02 : CIA-RDP79-010§dA000400040016-7
SLCRET '

SPECIAL ARTICLE

EFFECTS Ol ITALY OF A SOVIET-SPONSORED INVASION

OF JUCOSLAVIA

]

4 Sovict-sponsored invasion of Yureslavia would
probably croute in 1+aly serlous and imnediate repercusslcns
arising from the foor of an {mminent attacli upon Lialy itself.
oveh an invacisn would prodbadbly be interpreted in Italy as
the beginnin:, of Joril. War 111, particularly in view of
Secretary Achssonis recent warning to the USSH against further
military moves b Tho Communist worlde.

‘e Tralian Communists might first deliver a
quick ultimsium o the Covermment in an effort to achicve &
" loodlesa aoup, domanding the renunclatlon of the Atlantic
Pact and the omution of a "popular? govermmoent which would
inelude the Comwmizhta and the lofh Socialists. Such an
ultime tun,would probably bo re joeted by Premlier De Gaspeorl.
M Ttelian Corzaunists would then be very apb te seclze the
opportunity cruuter by the genersal confusion to btake over
various industrial faeilities in the north, vhere the
Cormunists are tn rwnsiderable strengthy they would also
probably succeed in cutting rell and other comrnmications
between the nortn ol Italy and the rest of' the peninsula.

Corrnunist paramilitary unite would be able forx
severnl weeks to control or disrupt movenents of personnecl
and supplies in the strateglc north-central regions oif Liguris
and Emilia-Romsgna. Under the ciroumstances of war anxileity,
the Goverrment, mainly preoccuplod with mobllization and the

establishment of defense lines and troop concentratbtions in the
northeast, would be unable to prevent numerous acts of sabotage

and violent demonstrations throughout Ttaly.

Furthermore, both the Goverrmment and the mllltary,

consclous of Italy's poor military capabilities and recently
improssed by Communist successes agalnst US forces in Korea.
would be disposed to demoralization at the prospect of facing
aven Satelllte troops backed by formidable Soviet support.
The Coverrment would lmmedilately call for gonaiderable US
military aid. If such ald weve not promptly oxtended or were
conatdered as "too little and too late", various sectore of

the population and pollitieal parties of both the Right and Left
would loudly demand an offlclal pronouncement of neuvtrality--in
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effect an abandonment of Italian membership in the NATO,.
Thls demand, which has i1ts roots in the traditionsl
Italian sentiment of neutrality, would grow rapidly on the
fear of invasion. The recurrent desire of tho Italian to
adjust himself to shifting tides of power would probably
be evldenced by a large number of opportunists hastening
to Joln tho Commnist camp.

Much would depend on the development of the
invaders!' campalgn in Yucoslavia. Falrly repid success of
the Soviet~sponsored mareh into Yugoslavia would doubtless
accentuate the adverse roszctions in Italy deseribved above.

The failure of the invasion to make any
appreclable progress in a number of weeks would enable the
Itallan Govormment to rcstore a good measure of intcrnal
security. DBut uncertainty and apprehension in the Govorn-
ment and among the people would econtinue--as would the
inslistent calls for more US aid,

Only a prolonged stalemate or the complete
cessation of Sovlet-sponsored milltary activities agalnst
Yugoslavia would make it posslble for the Italian Goverrment
;o nullify the various reactions in Italy unfavorable to US
nterests.
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SPECTAL ARTICLT

FRENCI PROVOCAL FOR NIW APPRCACI TO

EUROPUAL IIVOOTUENT PLAINTING

The growing leadsrship of the French in the
economic expanslon of western Turope is not being confined to
the Schuman Plan. Recently, they advanced In the OILC a new
approach to post-1952 investment plamning, highlishted by a
proposal for a ILuropean ‘nvestment Banks

The principal thesis of the ncw French proposal
18 that the countries oi western Turope cannot expect to
corpete favorably with VS industry if they have independent
national investment prograns. Rather, over-all coordinated
investment planning 1s essentlal. Such pleamning should:

(1) seek the greatest poscible volume of producticn for a
single Turopean market; (2) pursue the greatest posslble
economy in the use of Iurope's equipment and rescurcess and
thus (3) promote a thorough rationalization of Continental
production. The I'rench argue that the investmont program for
western Furope as & whole must be more than the sum of the
indcpendent programs of the componen! countries, The national
economlies are go Interdependent, the armment runs, that no
single country can carry oubt an investment prograri without
making allowances for the investment progrsms of other
countries. A comprehensive and competitive aeronautlcal in-
dustry, for example, must be a westorn Durcopean effort; it
cannot be financed or nade to attain large-volume productlon
by the independent efforts of the countries involwved.

The French, therefore, have questlioned whether
the ORZCt's recent request to each member netion for its posbt-
1952 investment plans will glve adequate results. They
conzider that twe steps are indispensable: (1) comprehensive
studlcs by the OLVC of western LFurope's producticn and marketing
problems, product by product; and (2) a Furopean Investment
Bankz, to insure the necessary international apprcach to the
investment problem. The Bank should be under the control of
either the national govermcnts or tho ORLIC, and should appeal
strongly to the necessary private capital, including that from
the US., Thus the Dank might be expected not only to supplement
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considerably the inadequate volume of Government-Iinanced
Investment, but also to direct both public and private
1nvestments toward the desirable rationallzotion of western
Eurcpean Industry.

Though many IPrench ofiicials are no doubt
convinced of the economic necessity for thls Furopean
approach, 1t also appears desirable for domestic nolitical
reasons. The Pleven Govermment 1s cormltted to an expanded
progran of new housing, and sentiment for the more rapild
repolir of war damaged property has heen prowing. lence,
the Goverrment is now likoely to lay less emphasls on longe
term investment in heavy Industry, and willl probably glve
inereasing attention to investments of local and social
importance. Both labor unrest and milltary requirements will
tend to strengthen such a policy. Consequently, the Govern-
ment, which recently relaxsd crodit restrictions in an effort
to draw out private capltal, would welecome a poverful inter-
national device for attracting Eurcpean and US private funds
in order ultimately to reduce the French Goverrmentt's own
Investment burden.
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