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The end of the e?traordxﬁariiy peanefu Dﬁﬁtma

rﬂ ationa batwoon, Lebor and management 1n Austris 1s
8ra. )'s th@\&ﬁpavant abandonmen & of wapge settlemcnts on
& national basis. The rejectlon by ths Chauber of Jcxnores

{a

semi-officlal orgenization roprezent lng Industry) of the

demand by the Trade Union Federatlon (TUF) for one general
ooétwofn-xvinb bunus payment, binding on all indusan; haq
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been the first step Seward the docenirelilzaticn of wage '
settlements. Furthermore, the Soecialiszt Farty appears 4
to be headed voward a mh&mg@ In ite wage policy fras 4
general egrosmenis to thab of wegs ner atlauluLd Ly 1
individual wicns un&er contbral TUF guidence. If ¢ j
eomes aboub, 1L will euphosize mn incroes Aﬂ” return :
8trlkes as a regular foature of naab s econ ;

To date, the decision of the Gha& 5
Comuwerce to nagobiabte on the bonus i
Individual wnions {inciuding white :
conbtributed to deagprwai utﬁﬂkngﬂ Whi&P 5 :
repreasnt considerably unau*ﬁdzxz labow & Bl 1
The Communists suveaedud in 1uh“ing this d; Lo :
scattersd violence in ot lesst four cltles, i- sl 1
western zones. FPurthsrmore, bhese dlsturbe naes have ;
baken place in the face of the adasonibicns of Sosialish P

leeders So workersz %o c,a,;dtwt themzelvses lc&‘u.‘.},‘v
Although successful decentralized negoblations ghould
possible, bns fact that they are sonducted on s local

F.
.'-.r
e
.

B

level will Iwmprove ths Commumnilst positicn to Fomsnt .
laber unrest. b
The ”ﬂaplc'& Party opinion that stabilisy is :

the price-wage rols tionship has boen reatored DY bhe i
g&neral 3top-g ?%p paymsntes. Limitod qovwzﬂneztsi Ao R: 1
in rolling prices baclk, and vednetioa of Haxes, is :
purely aﬁtim gn. The ;%ﬂlusw?a prloee index {1837 suu [
100) ross frcem 425 in Octoher to 451 in Novaunber, an b
the retail price index increass: 431 So é@ﬁa Tl ;
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eontinued woge-price disparity re
stand that measurocs of more lostis

al
ing afieat hMMu 43 3

undertaken. The chongs in the Soclalist Party B
policv is probably an cPFO“@ tm leMMLlﬁ whih Lt i
to e 1aviﬁasla wagse oal L bhug to redue :
on the budget ﬁ«ﬂjnﬁmixe incranses 1t the .
pric& ievel. ln efdition, 7 o 18 sbrong zenbtimeny vith- L
in the unions and &mﬂ;vcya f@@ & rovurn bto bBillatersi .

bargalining,

’
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ANy procosznls of ”vi‘*”pa%;ﬁl by
in fCﬂmhwm?n?5N35Lf16: (REST 3 :
%o the French va@zﬁmvu%g iy
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parsiculnr, it would ¥

reJect surgestionss {1) o satablish & bime r¢bFe for :
toward the anaepan enae Vi ¢ {2} Tor an Intspe 1
naticnal commlzzion o wyle leadzuw o Visinemesc L
Independence, sa wmewns soouraging Tlst :
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¢ for the Beso Dal ragime. The French claim that they are -
. making reasonable progress under present polltleal Z
¢+ elrcumstences in Implemeating thelr program for i
Vietnamsse independence, although they realizs that tho i
- arrival of Chinese Communist Torces at the Sinc-Tonkln .
border will appreclably strsangthen the Ho Chi Minh ]
‘ registance in Vietnem. The Prench consider that the .
concessions specified in the suricol-PFaoc Dal Agrsements .
of 8 March 1949, supplemented by the conventions presenily 3
" belng negotisted in Salgon, are & sufficlent Indlcaticn of -
. their good intention regarding Vietnam. The French .
. Governmmont expectaed that the 8 March Agreements: would be -
S ratified by the end of 1948, when administrative functions .
" are scheduled to bs transferred to Vietnsmesse authorities. _
" They anticipate, moreover, that such limitations on ]
independsnce within the French Union as may exist abt That -
time can be gradually removed when peace has beern restored )
and & non~Cuusuniszt govermment gzins control throughoub :
- Vistneamn. _ -
: Aebuelly, France's senslitivity to foreign i
"meddling” in the effairs of the French Union has alrecady .
“been Increassed by the maimsr in which the UN has deall .
. with the Itelisn colonies problem, with its implicatior .
- for French Africen Interesis. In the long run, morecvs: i
. considerations of prestige end tenmeious oppositlon to ]
. consesslons beyond the 8 March Agresments from the moederate ~
- and conservative polltical psritles would render unsccopbable N

any proposals of "interference” by foreign nations.
long as the French can claim that the presgence in Vietna :
~of Prench military and administrative peraonmmel--in cdditlion ]
to linancial and economlc support--is indispenssble to i
- preverit the spreed of Communlam “n that country, they will )
use thiz argumeni to reject Lorveign proposals of a timetable ]
- for attalinmont of Vistnamese independence within the Frsnch -
Unliono ’ E
A The Fronch Copmuniet Parby (POF) is sboudt to -
intensify LS olforts Lo iiguidace TLis0l8ts, "pshty :
bourgeclis" clements, and &1l members suspected ol disTa i
to She EKremiin., This policy resuvlis both from the Ky .
- dissatigfaction with the FCFig failure to aggravatoe .
unrsgt in Prance, and from recent indlcations of T
tendenciss within ths Party®s renks. During the )
- many nationally-minded French Jommunists and i
fellow=-travelerg have been allonated by Moscow's grov .
; emphasis on ths Stalinist dostirine that 211 nsiional .

{ nise partles must be subservient to ths Soviot Uniexn,
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Jeopardize the politiceel position of' the Government.
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POP cadres are already being reorgeniszed in
the provinces by the replacement of Lecal samratgw;
of "bourgeols origin" with members of the works Aoty

o8 [ 2
Because the Tarty is relying incressingly on A&“"«ﬁﬁl
Stalinists, who ere strGSSLng the quality rather the
the size of memberahip, the current declinc in membe: - f
ship ‘is likely to be accelerated somevhat in the ness i
future.

The PCFVs numerical stven tbh and politiesl

tnfluence in France iz likely %o be “wookoned during

coming months. Should Parliament be disscolved and

electlons be held in the coming year, the CPF under =ny
Toresgeeable circumstances would lose strength in ths
Assembly. There is, however, noc prospeect of & disinto-
gration of the Party. Rabther, the purging of membars

- lukewarm to Moscow®s leadershilp, and the increased

rellance on the Party's herde-core, indicate that the
leaders wilil become wmore vigllanﬁ Tor all opportunivios
bo pursue thelr political objsctives. Althoupgh the @7

hes bsen rﬁlazlveiy ineffective in progobing

o ¥a, crxnp4
8trike sction in recent months. it will remsin on

alert tc bake adventage of Lhegzrowiap lavor anre*‘
arising from the current increase of prices.

The efforts of the French Government to meduvce
in 1950 the chiromic deiicit of Lhe national ralirofds
'ﬁ.ikaig o fall considerably shert of their
and arouss widespresd eriticlsm which will further

goal

The
Cabinet proposesg to hold ?ha BNCFig deficlt to 57 billion

francs {(ebout one-fifth of the total prospective budzotary
deficit ), compared to an estimated 19049 doficit of aooub
133 blllion francs {mors than one-third of ths
national deficit for 194%). This objsctive iz to be
atbainod by: (1) economlesn: (2] fare incresses; (%) vue
duction of competitlon Trom highway transport; and {4)
prohibltion of any speclal sdvance to the SNCF from the
Treasury beyomd the budpgeted deficit. Such an aarﬂzzaw
amountling to 66 billion francs, was made in 1549,

The SNCF'a eduministration estimabes that tae
GGVanment s goal could be reached cnly by an incrouse of
30-407 in passenger feres and & rise of 8.10% in fraiszht
rates. Actually, increases in rates are 11kalf 5o be
much smaller; &3 sccnamic and pc31LJLa1 considerationa
force the Govermment to bake strongeor messures agal uwh the
steady rise in gemeral prise Ievol RBoonomies gso far
planned by the SHCP amount bo only 11 billion francs.
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The Government is sos @MR%XWJWﬁ
eongiderstions In its «flforbts o wr”ﬁﬁ@ ths
Strong oprosition from the pailroad workers? i
already been induced by the displssal of 2,000 &
and the rajsing of the retirement ags. Sueh ﬁeou

-

would, if carrled much furiher, be mxlnpzjvwwv Yoo

T - TEG—EG—————TT! T
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:

widespread demonstrations In the netloalizned Tt s ]
No extensive sbandomment of lines. morsover, g ikaly, :
deaspite a recent Cabinst dacree p“v%iﬂlﬂ” Por Bh 4
coordination of »ail and highway trgngnort. A Cmvwv {
proposal to levy a bax of 10,000 feancs a a0k 1
on coumerciel trucks, in ordsr to reduce Lt F
advantage ag the SNCFta rabssg sve ralised, r
Posistence from Lransport operaliors. Prav] ﬁt& fin r
that the Third Force eaalmfism ransineg In v : :
SNCFts daficit Tfor 1950 is iikely to voach almnosh Wwies th F
aize presently planned by the Covernment, cr cles: io 100 r

billion francs.

FRENCH AND SPANISH KORTH ANHD WIST |

B Fearing nrolemged strikes In the :
goryiceg, in aﬁr%culturep and in tho wxn ) : ‘ -
Rosidency General it Tunisie may SRors. “oke aehilen bo veige :
wages. Labor!s demands for increased wameaw which orae sub.- -
stantially bLelow plaing Living cests, arve spearhesded by the -
nationalist labor organlzetion (UGTT). This wnlon, long=- i
spongored by the prineipal nationallst orgenization in T
Tunlslia. the Neo Dealbour, has shown a growing Lendey Lo N
shun polE“”cﬁ and conrine 1te atbenbicn o lebor problens. :
Moreover, 1t hag proved to be & more “fiﬂ#ont angd vowarful ’
organlzatlion than i%ﬂ sponeor, and hes guccesded Iin dige .
placing the Copmmmisb-Airscted UBYT labor unlon. i

ITALY %

B The ECA moal of @ sbablilized bhdzebé towve:d which _
gubstential progress nas Coen ma&a T TFa Ty daring v pesh
two yeers, will probably suffer a seb-back in 1250-0i, -
Preliminary estimates of thw 188051 budgetary rogulrementds -
Just submitted by She Govermmen® minlsiriss Sotel 1, ”QE )
billion 1ive {about 2.9 billion doliaprs)-.s L7 o i

. : over the 1249«50 budge:. Host of the increass is i
in the proposed &p@rrpwznhiowﬁ for publis works and *
Torcos. Tt im cubimabed thet roveries for 105051 wiil ba .

s

, Approved For Release 1999/09/02 : CIA-RDP79-01090A000400020012-3

e i B 1) N ; B LA RE AR A o

A A T



- Approved Fo

: CIA‘-RDP79-01%#bA000400020012-3
SECRET . R

- 1,080 billion 1ire--18% less than 1949-50. Hesbt of tlhds
~ deorease, however, is due to the sbssnce of counterpeit
funds, which totaled 201 billion lire in the 1040-50
budget. Oounterpart funds for 1950-51 cannot yet be
estimated. Leaving them out of conslderation, the
resultant defloit for 1950-51 would be 713 billlicn liiws,
more than thres times as great as the estimsted 1940-00
deficit. Although some pruning in these first ostimeios
WAy be expeoted, the Italian CGeneral Comptroller's
O0ffice hus wamed that it will be very difficult to
reduce the 1960-51 deficits to the 1549-50 levels.

s g
T g g gy T S T ——
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amunlst Itelian labor organizatices

edually d¥vores themse ves,?fqm,golitical gargg
rrogrsas this direcvion would materially im-
ospocts for the formatiom of a wnified enti-

P : ,
Commmist labor front in Italy. Leaders of bobth ron-
Commmist labor federations, the Christlan Democye b~
gsponsored Free Confederation of liorkers (LCGIL) and the
moderate Leftlst Federation of Labor (FIL), have exprogsed
growing dissatlsfaction with the subservience of labor
unians to political groups. The LOGIL leaders heve sponzlw

Y £ ey

‘opposed the Christian Democratic Party neiional cowrcilis

support of the restrictive Fsufani lebor union bill. Their

stend has caused a Christian Democratic officisl to supress

regret that the Government did not have "a tamed and Comeshi-
oated unloniam" on which to rely. The FIL sxecutive
committee; irked at what it regards as unwerrented inier..

~ ference with ita affairs on the part of the Republican

. Party, has decided (subject to ratification hy the PIL
directorate) that hengeforth no one may hold both party
and union offices. In edditicn, it 1as declared that any
one seeking to imposc the wishes of a politicel pariy on the
PIL will be expelled from the federaiion., .

L Non-Commmm’icst trade unionists recognize the: the
olimination of political party influsnece in trade unicng is
& prarsquisite to the c reation of a single non~Communist
labor organization. Efforts on the part of those desiring
labor wniflcation to make Srade unions apoliticsl in
charactor should now be stimulated. Progresa in this
directlion, however, will be slow because of the traditional

- cancept of Italisn trade wnions ss adjuncts of the parties
by which they have been sired and reavred,

sl
i

i
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THE VATICAY

B The VYatican will laonpnch s

weglleoroaniasd
offenalya.apalnst Soviet Conwauniss

Imperialism

Holy Year, which officially begins on Chrigtmasz i
S8ince the close of Vorld Ver II, the Vabtlcen hos ; .
Communisn with increasing militance leading up to L
Papal dscree excommunicating Catlwlilic Jomnmists. .
Becauge no important galns for Cathelicism are dlocers ilo .
a3 the result of the decrce, whereas the poiitieal .
succesgez of the Caetholic partiss cver the Communists sve .
denonstrable, the Vatican can be cxpoctoed to encoura:: .
increased Catholic participatlon in ilccal politics. /.0 P
the sams time, the nsow Valtiean r»adlic will beam anil - -
Communist propagends to the world. FPardicular emphasi: -
will be laid on eastern Eurcope; whsre the Holy Ses wlill .
Intensily its Fight to impress the Ronan Catholis .
clergy with the need for atanding feat sgainst Govern. .
ment pressure. The Vatlcan will also seek Lo incroass .
its missicnary activity In the Wesr and Far Bash. I
addition it will combat enticlericalism, which is
more nebicsable,
' Measures taken in the struggle spsainz SR
will be aimed also abt snother old adversary, the Fasho.n
Orthedox Church. ¥Yow that relations betwsen the ULE .
the Orthodox Church have bscowms cluser, and Sovied P
fluence in the Vear and ¥Far Zast is Inereusing, "
leaders undoubtedly do nobt overlook The possibi .
new kind of Bysantine empire undar the lesdesrvahir -
Soviet Union. Such 2 powsrful military bloc, o .
dynamlc sconemic and religiocus eolemants, could -
Pearful adversary for the Vatlican. Purbthermors, 5 :
ereation of strong neticnal Catholic Churches ae .
alleglance to Roms would threaten the Vaticants .
national strucihure. . »
While the Vatiean 1s abiacking these cmboraon) .
problems during the coming ysar, Vatlean leadors Ll oe .
concermod also with the Cilficulty of ¥oconciling the H
growing Influence of $he conservative Josuit ordor con .
- Vatlcan poliey with the rocognized nzesaslity of encour: .
the Catholic parties to develop e Liberal soeclso~sconoi .
program which can canpete with Commmism,

K ’ . ) gu
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