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AUSTRIA

B The new Austrian Cabinet promises Lo be a more
efficient governing body ror Austria then its predscessor.
Four formsr Ministries have been abolished and btheir
functions absorbed within existing Miniatriss, thus
effecting o beneficlel amalgamation of previoualy over-
lapping responsibilitles. Within the economic Minlstries
thers has been an Increase in Sociellist participsation,
which improves the prospects for a mors efficlent manape-
nent of the nationalized indusiries. Finallr, the new
Cabinet does not include same of the former Ministers who
had shown themselves politically inadequate for thelr
posts.

The reorganization of the Cabinet was made with
en eye to conclusion of the treabty and the lntegration
into the Austrian economy of the meny industrial plants
which have bsen under Soviet control. With these conslde
srationg in mind, the Sociallsta barpained wells The
People’s Party apperently felt the welght of Soclalist
lebor suppors, publicity on govermmental corruption under
Peoplets Party lesadership, and the necessity of drawing the
Sociallsts closer to Austriats post-treaty adjustments.
Despite the Soclalist losses in the recent electlion, the
People's Partyts own loss of 1ts abscolute majority may have
temporarily strengthensd the Soclallst hand.

FRANCE

B Discussion of electoral refomm and Asgembiy
dissolution Within the parbies of prance’'s 1hird Force
coailbion will be intensified bub are noc likely to threaten
Tho 1fife of the Bideult Government in the near futurs. The
discusasions arcss during the recent three-weoeks' Cabinet
criszis, which brought general aclmowledgement that: (1) the
Phird Poree coalition of Socialista, Popular Republicans
(MR?), and Radical Soeinlists (Right of Ceonter) is the only
one possible on the basils of the present Assembly; and (2)
Assembly support and internal coheslion of this coalltion
have been diminigshed. Professing that grester political
stability is their aim, the Redical Soclalists, together
with other Rightist groups {nctably the Gaullists), are
urging measures leading to dissocluticn. As a prerequisite,
howsver, they insist on reform of the slectoral law to
subgtitute majority voting for proporticnal representation,
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a demand so far firmly opposed by their coalition
vartners.,

The Socialists, hard pressed by labor for
highsr wages, are umdecided whether 1t is to thelr best
advantage to continue participation in the Bidaults
Government, or to withdraw. Their withdrawal would hasten
dizsoliution, and they fear that the subsequent slectlons
would probably reduce their strength in the Assembly.

This probablility would be Increased with the electoral
reform demanded by the Right. Although the me Jority of
the Executive Committee of the Socialist Naticnal Council
18 hostlile to participation, the party will probably remsin
in %he Government until the meeting of the Soclalist '
National Congresa which is scheduled to discuss electoral
raform on 17 December. Meanwhlle, there are indications
that the MRP, Bldsult*s own party snd the second largcat
in the Assembly, will insist on retsining the present
system of proportional representation. Bildault has stated
that his Cabinet will remaln neutral on the question of
alactoral and constitutional reform.

Most of the Radical Socialists favor dissolution
because the national trend has been toward the Right in
various elections aince 1947. The Radicals are not, howe
ever, llkely to forece the issue ss leong as the Bidsult
Government 1s able to postpone or compromise controversial
sconomic issues such ss wage-price policies and ths 1950
budget.

The Force Ouvriers (FO) is making some progress
in re~creating a non-Communist trade union cartel, but will
probably not be able to organize lsrge-scale strike action
In the near future. Although the FO has gained the
cooperation of the Technicians! Confederation and the
Federation of Autonomous Unions (FNSA), 1t wlll probably
find it more difficult to concluds an agreement with the
Christian Confederation of Leabor (CFIC). Whersas the PO
has recently been more critical of Government labor pollcioes
and has induced sharper differences of opinicn within the
Executive Committes of the Soecinlist Party, the CFTC willl
new be leas inclined toward unity of action until the labor
policy of Populer Rspublican Premler Bidault has heen
¢larified. The CFTC, however, will probably reconsidet
cooperation with the FO should the Government both oppeas an
increase in basic wages and delay the return to collective
bargaining.
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FRENCH AND SPANISH NORTH AND WEST AFRICA

B US prestige and influence in the adninistrative
affairs of the International Zone of Tangler would be
bolstered considerably IT Tangler's desperate electric
power situation were slleviated by the temporary use of
Volce of America generators. Horeover, the hand of the
present Administrator of the Imternational Zons would be
strengthened in his efforts %o Improve conditions in the
Zone. Tangler 1is perenially plsgued by an inadequate
electric supply, which under present concessionary
arrangemonts 1s obtained from Spanish Morocco. Severe
power shortages in the Spanish Zone for many months have
intermittently cut off this socurce of supply, so Tangier
has attempted to fumish its own electricity, depending
upon obsolete stand-by equipment. With the breskdown on
30 September of the second auxiliary gensrator, the city
was left without light. Inatallation of The new generators
ordered from the US some time ago will not be completed
until mid-1950, and offers of power from French Moroccco
encountered the refusal of Spanish officlals to permit
power transmisslion through their Zone.

Use of Voice of America facllities for esgsential
power for the next aix months, by which time permanent and
adequate equipment can be Installed, would solve one of the
two principal problems facing the Administrator of Tangler,
who would then be free to concentrate his efforts on pro-
viding sn adequate municipal water supply.

BELGIUM

B Passage in Belgium of the "Po ular sonsultation”
bill (designed to measure public senfiment on the rovai
question) Is likely when the Chamber of Deputies meats
15 November %o discuss and vote on the meagure. Adoption
of ths bill would mean that if 55% or more of the population
votes in favor of Leopold, Parliament will conslder 1ifting
the ban on his return. Opposition to the bill by Liberals,
who are not bound by any party policy, will be mors pPro-
nounced than in the Senate, sand the Soclalists angd
Communists, who are stronger in the Chamber than in the
Senate, will egain be in opposition. Liberal and Socialist
Party leaders confidentially adnit, however, that King
Leopoldts chances are improved, but that the vote in favor
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of his return probably will be only sligktly above 55%.
An Indication of the Sociallst tacties, in the svent of
a "popular consultation", was given at the Scelalist
Congress. Former Premlier Spaak emphasized that the
Sociaelists d1d not oppose the monarchy &s such, and
would ba willing to accept Prinee Baudouin if King
Leopold would abdlcate. It iz probable that, 4T Leopold
recelives only 55-80% of the popular vots, the Soclalists
will receive strong Liberal support in their demands

for Leopold's immediate abdication, after his return, in
favor of Baudouin., Leopold himself hss said that he
would abdicate if he did not get 55f. If Leopold returns,
Socialist labor leaders foresse only a few gporadic
protest strikes in the Welloon area, despite the threats
at the Scelnlist Parbty Congress of wideapread discrdsrs.

ITALY

B Doubt will bs east on the sincerity of the
De Casperl administrationi's eftorts to encourage the
Tormation of an effective non-Communist labor orgenization
1f the Cabinet decldes to support the labor legislation it
1= now considering. A decislon in favor of the legisla-
tion would also weaken the effectiveness of the Government
in the field of domestic poliey by Incurring the opposition
of the moderate Leftist political parties and the lsft wing
of the Chriastian Democrats.

Anong the various controversial voints in Labor
Minister Fanfani?’s proposed law on labor unions, the severe
restriction of the right to atrike is most bititsrly opposed.
This right, which is granted by Article 40 of the Congti-
tution, 1s practically abolished In the propesed law by the
Imposition of various limitations on the numbers of workers
allowad to strike, and by regulations requiring striks noblce.
Furthermore, the proposed ban on strikes by CGovernment and
public services employees 1a opposed by the Christian
Democrat-dominated Free Genersl Labor Confederation (LCOILY,
the moderate Leftist Itslimm Pederation of Labor (FPIL), the
Republicans, moderate Socialists (PSLTY) and Christian
Democratic left-wing elementa., The last three groups go so
far as to assert that there should be no distinection betwsen
political and aconomic strikes.
The resolution of the Christian Demoeratic

National Council, generally subscriding to the Fanfani blll,
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has brought expressions of disaastislfscetion from LOGIL
chief Pastore and Christian Democratic left-wing
Tondord. LCCIL leaders have dsclared that their
organization will continue to oppose ths Christian
Dsmocratic Party on the matter of labor legiszlation.

If the Govermment prasges for Parliamentary
passa e of the iabor wmion bill in its present form, 1t
will prejudice efforts eventually to bring the LCGIL,
FIL, and independsnt unions together in a strong anti-
Commmist labor front. MNorsover, by accentuating the
already-existing cleavage tetween the left end the
center-right wings of the Christisn Demoeratic Party and
by alienating the Republicans and PSLI on thils issue,
Christien Demoecratic Governmment leaders will also
endenger thet unity of actlon among the conlition pariles
which 183 esgsential for successful implementation of a
conastructive political and economlc progrem.

B Italian cooperation in ECA efforbs to_reducoe
trade berriers in western Iurope would be weakened, and
propagands against HCA would be stopped up, ir the con-
templated 504 export subsidy on eortain US fruits 1s put
into effect. "he proposed sxportatlon of these gubsidized
fruits to ERP countries would usurp traditional Italisn
markets for these fruits. These markeis are particularly
imnorsant to the preponderantly agricultural econmy of
southern Itely. Italy would be the more sensitive In thils
regpect because ol the adverse affect upon such exporis
already exerted by devaluatlon of the pound sterling.

(Thoe UK is normally a large market for Ttalian fruits and
vegetables.)

Pessaze of this subsidy might have politieal
repercussions far exceeding lts getual economic Import.
Piaying upon Itallan sensitivity regarding these exporis;
Italien Communists would selze upon the subsidy as
svidence of their claims that ERP is a plan to dump us
surpluses on western Furope. Also, coming hard on the heels
of the Hoffman plea for trade liberalization In westemn
Furope, it would be cited by interests oppoged to such 1lib-
eralization as evidence of dubious goodwill on the pert of
the US. Such political reactions mlght sericusly hendicap
the sincere efforts of the Italian Govermment %o cooperate
with ECA trads alms.
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THE VATICAN

B Inereased Vaticen suppert for ths emesrgence of
west Germany as an actlve member of the Lurcrean community
cen be expsched. Pope Pius himself has long besen stromgly
Interested in developments within the German state.
Reocontly, the Vatican establlished semi-diplamatic relationa
with Cermsny through Archbishop Muench (Regent of the
Apocatolic Nunciature), who reportedly confers often with
Cermeny's Catholic Premier Adensuer. Monsignor Keas,
former right-wing leader of the German Catholic Center

| Party, and who was instrumental in bringing sbout 1ts vote

' for Hitler at the mesting of the Feichstag in March 1933,

has remained in Rome, presumebly to press the German cause

at the Vatiean, in spite of reported invitations to return
to Germany. Father Reichenberger, one of the most articu-
lste spokesmen for the Sudeten Geymens, has also been In

Rome, and has now made a tour of Bavaria, which with the

Rhineland forms the center of German Catholicism. The Holy

Ses 4is sald to be working to create new centers of Catholle

lay acti vity In this area.

The recent ostabliskment of the Soviet-aponsored

Cerman Democratic Republiec strengthens the hend of those

Vatican leaders who have been stressing the importance of

& strong west Germany as an addad commbterwelp ht to Communlist

| strength in eastern urope., Furthermore, Indications that

; the three VWestorn powera plan to lilberalize thalr policy

toward Germany will encourage those Vatlecam clrelea which

have long hoped for a softer policys.
The Vatican will probably urge the admissicn of

Germeny and the Saar into the Counell of Europe, and may

subgequently stress the nesd for a Plobiacite in the Sear

and sventual return of the reglon to Germany. Meanwhile,
the Vatican would presumebly wslcome any decislon Lo end
the dismantling program in Gemmany. Vatlican leaders may
unofTicially urgs revisicn of the Polish-German boundary,

a matter on which Premier Adenausr has been increasingly

voeal. In pushing thils point, even unofficlally, the

Vatlcan would risk defection of the Catholics in Polend,

| and would provide the Commmist governments of the

‘ Sptellites wlth useful propaganda material. In view, how-

ever, of the relative potentialities of the two states for
developing Into strong Catholic and anti-Communlst forces,
the Holy See may take this risk, in spite of olements In
the Vatican which fear the reemerpence of a dangerously
nationalistic Germeny.
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SPAIN

B Althourh the Franeco Govermment is being

grograssivelx weakened because of its inebilify to halt
e dec e 0 e national econonys the anti-Frenco
coalition movement centering around the Pretender
probably will lose rather than gain atrength at this
voint. This trend will be accentuatsd as a result of
Franco's avoldance of & meeting with Don Juan in Lisbon,
for the Socialists, seeing that a repprochement between
the two is not in the making, will not feel inpelled to
make further cosmitments to the Monarchists. The
Monarchists already have been over-confident in claiming
full Socialist apgreement to support Don Jusn as the head
of an Iinterim government for a four~yecar period. Trifon
Gomez, head of the Soclalist-arfilisted General Union of
Workers (UGT) in exile, has denied that he sipgned the
agreement. The Leftists have always distrusted il
Robles, the Pretender’s most ambitlious adviser, and bthis
feeling has probably been reinforced by Gll Hobles recent
activitises. The Monarchists are still confident that
the Interlor Committee of Coordination of anti-Franco
groups will abide by the Tour-year agrsement, but the
Monarchists probably will make 1liktl further progress in
winning support from exile groups for the pressnt.
Meanwhiie, as the Franco reglime coniinues unablse

to overcome the country's multiplying economlc troubles,
and particularly as these problems ars intensified by the
lack of fall rains to bresk the drought; sach group
opposed to the Caudillo will tend to stand off by ltselfl,

believin; that its objectives can be attained by waiting
on events.,
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