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YEAR HAST/APEICA INVELLIGENCE SUMMARY

{

LiE winter glaps; ‘The Greek Commumisi Party (KKX%) is apparently
(rine steps to impiercent its sanctaced shifi from military to economic
. political seiivity. Foliowing cluse upon receat reports of armed
comraissar -led sguads engaged ia sporadic sabotage and terrorism walie
sprency ‘enlighteninant,” sceking reeruits, and reiding villages for
roed nnd supplies, a new direciive broadoast on 25 November by tae Free
Siresce rasio lnid down the iipes Kk foilowers are to pursue in trying
to tesnsform the pureiy economic girike compaign recently undericken
oy the anti-Communist Confederation of Greek Workers into an organiz2d
nolitical weapon. '

TKE can expect few substantinl early gains from its new tactics
in view of the generally anti-Compunist sentiment of Greek labor, the
ability of the Greek armed forces to keep guerrilla remnants off balance,
and the currently good morale of the Greek people, but there are certain
weaknesses in the Greek situatdon waich will contribute to the KXE
poteniial during the coming winter. Government ineptitude in dealing
with iabor's wage demands has already increased the possibility of a

general strike, which wouid underziine the stability of both the government

snd the economy and create opportunities for Communist exploitation.
Winter weather is beginning to hamper army operations and will thus
2id the efforts of the commissar-lcd guerrilia squads. In addidon, the
government’s program of releasing former Communists and ex-fellow
travellers from corfinement after 2 period of rehabilitation will contri-
hute to the reservoir of poteniiai EXKE recruils. KKE's ezploitation of
these various factors may begin to show regults by spring, possibly in
sime fo disturb Greek election plams, while generally increaging the
instability on which Greek Communism thrives.

TURKEY

vossible reduction of budgzetary deficit; The expected deficit in Turkey's
forthcoming budget (possibly in excess of $80 million, or about ten per -
cent of the totsl budgeted expencitures) may be reduced if the Turks
apcceed in their current etioris to arrange for the use of ECA counter -
part funds for this purpose. Such :n arrangement would permit the
Turkish Government ip apply accraed counterpart funds to specific
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wroiects for wiaich the govarmaen: #ce¥ hed been cowmpellied (o sliceate
aoncy. thus coniributing # S bud eiar duficit. ECA may sgree @D the
srounasd effart t¢ redice he —xpeeiad duficit if the counterpart funds .
are to be apalied ‘o spocific poojee’s a5 indicated; it is wnlikely, however,
fo agree to any generat alic:ation ¢ thewe funds for deki rediction oF o
leguen the deficit, apd wil: rrobacdy wrgo some financial reliel through
postponement of certzia projecis waicl sxve not yet seen affcrded ECA
suppor!  The Turkish: Covernmeri s tipencial dﬁfimitiﬁs mayv be eased
if and whea final epproval is given 'o a proposal, already agroed up on
hy the National Advisory Courcil iv #ashington, that for the first ime a
arge part {18 millicn or muore Guka one fourth) of the ECA &id to
Turkev for the vear 1543/30 be aiwcaled as a graat.
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Zeenorpie gigiress: Covernmentsl lneriia is largely to blame for the
currant deterioration of Ueing concition: im various sections of Fran,
notably Azerbaijen. cltbcuszh the goversment has imported considerable
guantities of wheat and initiated & number of work relief projects in
order to cope with th: widespread crop {ailure and the increased unem-
ployment which lay al the root of fae present problem, the effort to
relieve the distressed aress has bogged down in detail because of official
lassitude, corruption, and incompetence, both in Tehran and in the pro-
vinces. With some 4,000 refugees from Aszerbaijan now in Tehran and
others arriving &t a reporied raie of 400 dally, top Iranian officials
are expressing considercble congern over the situation. However, wntil
the Shah returns later thie mond, a0 cne is Hkely to take the drastic
action required to proveant coaditions from becoming even worse, thus
ravating the widespread discontent manifested during the racent
eleciions. (The USSi, which as yot has unexpectedly made little propa-
ganda use of iis whest shipmenia o Iren, may be wailing for just such a
deterioration of the situation, which would add additional force to its
blasts againg! the Iranian Government.) Prompt action is especially
needed beczuse the coming «f winkier will not only force suspensaion of
the relief construction prograr buf wiil also slow up the distribution of
whezat.

NOTED IN BRIEF

25X6A

toward the eygsis cemonstratichs recently staged for his benefit in
Nicosia. Cyprus cificials, alec trying to ignore the existence of the
movement, have finally succeeded in fostering the formation of a Cyrrus
Socialist Farty, which they hope will lead the rather mythical “consid-
erable body of moderate opinion ~ into cooperation with the Colonial
Government’s plans for iimited seif-zovernment. Such efforts, however,

SBERT
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Y proeaily oply argusg ¥ seclpstis Groel Cypriols to new height. of
ongesvar, as mey be ipdiceatod by e vecont docision of the Cyprus '
ey Counctl {lewler ¢ the v i caalist Goraek Cypriot faction) to
sponso: an jgiand-wids pirdiavite o the TROSEE question.

¥ b &

The_cost to Turkey of its xrmed for ces for the coming fiscal year,
neeovding to the government's butg et proposals, will be about the same
25 for the current yesr insgmuch g3 the Assembly is uniikely to demand

any &ignificant cuts in proposcd ez endiiures for national defense.

Although there was a little grumbiiag during last year's budget debales

on the subject, efforts to cut proposed expenditures for defemse are :
regarded as unpatriotic. The appropriaiions will probably be approved {j
just about as the government wishes. "

" fd ¥

Turkish demands thet the US drop s0me war atomic tokens on Siberla,
as voiced in the semi-official Kﬁv ra ULUS, % o not necessarily reflect
official views. Although ihe editor of ULUS is the chief government mouth-
piece in the Turkish press, he is pot officinlly recognized as such anc,

in any event, is generaily allowed Lo speak his mind against the ‘‘Bolshevik
tyranny.”” I the Turkish Governxent really desired such US action, it
rould say so privately and off the-recard tarough established diplomatic
channels.

25X6A * *
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The Government of Eihiopia provided gn object lesson for azpiring
diplomats the other day wien the geancf the diplomatic corps in Addis

e
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Sarrne, Denlel W Leooel Doy relos of he Order oF St Michasi

el S Gwrw el % iy Hetbieaie "%- 3 Arbassador Plenipotentiary
Wl YRvoy Betegordinar g o e o {1 Wegus, was apprehended
whive walldng in the puny b £h DR £ iceniity card and held in jail
{or fon howrs on cherpent o bodnge .;5 Acious charaeler. A fluent
linga:stihe spesks Arobic, Persise ad Russian), ¥Mr Lascelles added
to hiz troubles by praies iz £ e s in Aiabaric--ad ill-advised
move which mde his stor v o4 Beh e, AR mabassﬁor more sugpect ihan
ever. Evidentiy the morcd {s thai dudo niis-~al lepast in emergencies--
shouid stick to their mofer ionga . A

The persistence of border incideais aloog the Soviet-Iranign frontier,
which has recently become trouded agnin after some weeks of relative
quiet, has {inally provoked a denmoche on the part of the Iranian Govern-
ment. According to Prime Minister Sacd, he has proposed to the Soviets
that either. (1) a mired frontier commission be set vp fto settle disputes;
or (2) the auestions involved be seitled by arbitration. Saed declares
that if the USSR fails ‘o reply within a month {at which time the offer will

Mpmkmamtemmm evAlrefiipoch ﬂmwmm%&%zs 1
subject to the UN Security Council



