Approved For Relm :

MEMCRANDUM FOR:
FROM H

SUBJECT :

i 5?’?1 : CIA-RDP79-01006A000100240001-0

27 Merch 1962
Chief, Analysis Branch, DD/CR

Chief, Publications Staff, ORR

Release of CIA/RR OM 62-2, Melsysie, Confidentiel,
March 1962, to Forelgn Co mnm%a-

1. Tt is requested thet the attached copies of subject report be
forverded as follows:

o, All ORR responsibilities as defined in the DDI memorandum of

13 August 1952,

"procedures for Disseminstion of Finished Intelligence

to Foreign Governments,” as applicable to this report, have been fulfilled.

1k Attachments

I

Approved For Release meﬂim&-RDng-o‘l006A000100240001-0
L G B sk e :

25X1C




Approved For Release 2000/

CONFIDENTIAL

* CIA-RDP79-01 odéABbmobz‘}oéWO

OATE! e T
GURJIECT {Wi‘i« Intelligence HMesorandum on W&a& -
CIA/RR oM 6.2

25X1A
HEPRRERC -W 25 April 1962, some sulject

1. Your comients oo subject m@.uﬁi&hmmmm
dosdline ot ONE’s request, have besn noted. The fellowing parsgre
refer to the several points of somtent guesticusd.

‘v iingapore. We sgree that m o ﬁ@mﬁ mm,
m&tmm * Miﬁurw@ﬁw mmwmmmmm

yersissiveness sud loesl popular sttitudes. These limitations, howewer,

apply to the British situnbien mosently -- the Brittsh eould not, for

instenue, use Slsgpore agaizst the Indonesinze io Bew Guines. Stedlarly,
mfmmmmmwymmmmwua
mmmmmﬁmmammw The report 25X1A
m am.;v Ws ta mm M of apvesswnt ou UE rigbts . ag

25X1A

I5X1A ¥as usad mm mmmmgm i: mzw@f :
from sdl of the pelitieal o (2 intergstad in Halsysia

The fuct of 1te "stached” powsibili-

-Ao% Wight have ween aade more expiliedt, although you will note that the

preceding semtence intentionelly refers to foemation of the Cobbold

Tomdesion a8 o probable oo forme sct on the part of the Reitieh Governmect.

‘ The gseomomy. It ie certainly trer thet in sn auto drive through
: sened with the "hustle sad Hustlis"; the seoocmy hae

wmwwwmﬁmmwﬂmmm o the other haod,
Wmmwan% WWMWQ%WW&, w%m
it is weerreoted to claim, a8 you suggest “meny expert chuawrvers” do, %
mrmmmam mmmmma potentisls for the fuwture.”
ur detailed comclusions on the Federation's resourcs bese sre wvallable
on requeat.

25X1A

{“iﬂJP 1
Excluded fram ausgn
-R@Pg?—@ﬂ 0%6A0001 00240001-0

ELQ

S b




Approved For Release 2000/Q5/44-CIA-RDP79-01006A000100240001-0

CONFIDENTIAL

o« dap d. ‘This wep shows grest-direle distamses, not thoss of
mmm ulr corvier routss. “Alrline” distances in the legend thus
sbhould have been “alr” distamses. ¥Yith regard 40 the guestioned sitatics
ﬂfwmmmmmm e Meandle, the Offictal &s:mmmm
swmmmwﬁmmmmwmm sgayore snd
m@:&mﬁw‘“‘ to Wualla via Bome Kong. mwww prir i

e
direct fllshts to Sydaey. o

Gy Hp §. The smisaion from thiv mep of the sels sorth-soith rosd
in ¥alegs hes its roots in =m olf eartogrsphic problem -~ how o show
beakgrowsd devall vithout m&mmm» m@ﬂwmw In this
cude, there verd u sumiber of Geslgn compliostions which eounseled amisaios
M%&Mﬁwim&mm mmmmmwm
}ammﬂm Mwﬁﬁmmﬁmwmmwme
Pt o LGl o roud m £8 mm Mm E
W;m m it tmwu, cosgtracted of orushed atens o i

19593 we would serbeinly mocept & meve vecest report. Ia the zwm
wmmmmmm,wmhﬁi;mﬁmwa
. hare mﬁm ;4 for the tgaﬂmﬂmx of all sextioon
ekoept thet hetuween Postion sed ‘ 1 ‘
Uy & nee Posd 0 be ecapleted in L sq Ple g3 da %o be «

25X1A

/e /GNB(15 June 13802)

25X1A
Approved For Release 2000/65/11 CIA-RDP79-01006A000100240001-0

ﬂ

.




\

25X1A o

se 200 . -RDP79-0J006A00 -
A-E-T

-ra‘io ACTION PUSHED
; SARKED 08 INDCXNG
DDI Attn: 25X1A -

- |
" cntet, FE CONHDEN”A‘_ ogars s
S R 2 —

SUBJECT :
Geographic Intelligence Mesorandem on "Malazysis" - CIA/RR QM $3-3
ACTION REQUINED - RPERNGED » A

10

1. 1 read the subject memorsandum with such interest. I found, however,
that it contains several misleading gtatements in the text and quite a
number of inexpliceble omissions and commissions on the maps, particulearly
with regard to map B,

2. The statement in the second paragraph of the Introduction stetes
----- the United Kingdom ----- will retain the right to use the Singapore
military base.” This seems at least an oversimplification of & critical
question., The Pederation has agreed that the base can be used in the
future for Commonwealth defense and to oppose Communist aggression in
Southeast Asia, This does not mean,however, that the British would have
full freedom of use of the base es the statement implies, It is certain
thet Federation leaders would make eny final decision as to how and when
the Lases may be used and their permission will not necesssarily be easily
obtained., Locel popular attitudes in Singapore itself will also limit
use; the British say they cennot run the base in the face of local oppo-
sition, Strikes alone could prévent ita effective operation.

3. The Malaysian Solidarity Consultative Committeoe, also mentioned in the //
- Introduction, {0 not a.''representstive body" at all. It is in Looe a o
cerefully selected, stacked group which was intended to put the stamp of
approvel on Grester Malaysia for its sponsors -- 8ingapore Prime Minister.-

Lee Kuan Yew ancd Malaysan Prime Minister Abdul Retman, It is a propegands
- vehicle which hus only met three or four times and is not working out detdiis [
of merger. This 18 being done by the British end Lee and Rahman, '

4. The discussions under Terrain and Economic Aspects convey what seens
to me & not very balanced impression of the ecogomy. Many expert ohssrvers
think that the pressut Federation is the richest. country.in the sutire XKast

(except Japan) andl that aud the Be L

fay & iy e
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the people as compared with most other oriental countries.

5. A criticism of Map A is the omission of the sirline distance to Bangkok,
which is the major northern route from Singapore. If the red lines depicted
on the map were intended to show air distances they would be accurate but

the legend states they represent sirline distances ¢nd therefore two are H
misleading., There are no direct flights to Manila or Sydnay by scheduled
eirlines. Flights to Manila by PANAM (the only carrier) go vis Baigon and
those to Sydney via Darwin,

S8ingspore north through Kuala Lumpur snd Ipoh to Penang as well as the major
section of the main East-West route from Kuale Lumpur to Kuantan. The
route shown on the map as connecting with Thailand is probsbly mostly s
track; the motorable and primary route to Thailand from Penang through
Alor Star is not shown. Incidentally, on the east coast, there is no motorable
route (only overgrown track) between Endau (about 25 miles above Herl;ng)
and Pekan. Many good shorter roads have been onitted and thus Kap B fails '
to reflect the extensive and excellent road system of Malaya.

B-7 .
7. May_C has very fewv place names on the map of Malaya but while omitting
major towns like Georgetown, Kota Bahru, Kusla Trenggenu, Kuantan and Kuala
Lipis, it shows tiny villages like Jerantut, Tumpat, Kempong Nenasi (a
fishing village not even connected by road) and Bukit Abu (which does not

appear on either of my two detailed maps of Malaye). It is pu%*} ng how

the names of the latter group were selected as they have no parfbéular sig-
. nificance, :

6. MNay B mystifies me, It has totally omitted the main trunk road from {\

8. 1 wondar why a draft of this study was not seant to this office for
checking and correction. I think such s procedure would have made it look
more professional. -

g
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MALAYSIA

CENTRAL INTELLIGENCE AGENCY
OFFICE OF RESEARCH AND REPORTS

WARNING

This material contains information affecting the National Defense of the United States within
the meaning of the espionage laws, Title 18, USC, Secs. 793 and 794, the transmission or
revelation of which in any manner to an unauthorized person is prohibited by law.
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Introduction

The concept of a political entity of Malaysia, proposed in May 1961 by the
Melayan prime minister, Tunku Abdul Fahman, is based on the earlier "Grand Design”
advanced by Malcolm MacDonald in 19%C as a long-range objective for British pol-
icy. Both concepts envision a federestion that would include the 11 states of the
Federation of Malaya, the State of Singapore, the crown colonies of North Borneo
and Sarawak, and the sultanate of Brunei, a British protectorate.* The Feder-
ation of Malaysia would have a land area of about 130,000 square miles and a
population of almest 10 million.

Once publicized, the current Maleaysia concept rapidly reached the point of
negotiation between the govermments concerned and the British. To Malaya the
plan offers an acceptable method of consummating what it deems to be a neces-
sary merger with Singapore. In the new Federation the overwhelmingly Chinese
population of Singapore would be counterbalanced by the predominantly non-
Chinese populations of Malaya and British Borneo, thus precluding Chinese do-
mination. Lee Kuan Yew, prime minister of Singapore, also favors the proposed
federation but stipulates that Singapore should retain the right to maintain
its own policies in the fields of labor and education. Should Singapore ac-
quire complete independence, instead of becoming a part of the new Federation,
Lee fears that it would become a left-wing Chinese political entity surrounded
by Malays -- "the Israel of Southeast Asia." Britain favors the proposed Fed-
eration, with some reservations, and will relinquish sovereignty over Singapore
and British Borneo to Malaysia upon actual federation. Although none of the
component states of Malaysia is a member of SEATO, the United Kingdom, which is
a SEATO signatory, will retain the right to use the Singapore military base.
Before the federation is consummated, however, and apparently chiefly as a pro
forma act in keeping with the British policy of self-determination, a five-man
Commission of Inquiry is first to ascertain the views of the people of Barawak
and North Borneo towards the new Federation and to confer with the Sultan of
Brunei. Many in British Borneo have reservations sbout joining the Federation
although guarantees of a privileged position have been offered by the Malaysia
Solidarity Consultative Committee, a representative body that is attempting to
work out details of federation. From the Communist element, which views the
Malaysia concept with alarm, dissension and possibly violence can be expected.

Difficulties emanating from the underdeveloped economies as well as from
the ethnic complexity of the components may affect the viability of the new
Federation. Heavy dependence upon income from products of primary industry,
particularly tin and rubber, will expose the economy of Malaysia to consider-
able instability resulting from international price fluctuations. Furthermore,
none of the component states is self-sufficient in its main food staple, rice,
and all must depend upon imports of up to 50 percent of their needs, as in the
case of Sarawak.

Dynamics of Location

Of paramount consideration is the location of Malaysia, no part of which is
more than about 7 degrees from the BEquator (see Map 35842A). Most of the area
has a tropical climate, with heavy rainfall and uniformly high temperatures.
These characteristics have had a marked influence upon the development of the
local economies, notably in the fields of agriculture, lumbering, and trans-
portation.

The specific locations of the component states have further significance.
Singapore owes its importance chiefly to its position at the entrance to an
interocean bottleneck, the Strait of Melacca, which has been likened to the man-
made Suez and Panama Canals. Singapore thus controls the main east-west con-
nection between the Indian and Pacific Oceans (via the South China Sea), and
along the north-south axis, it occupies a strategic position between mainland
Asia end Australasia. As a consegquence, international shipping transiting the
area generally stops twice at Singapore -- once on the outgoing trip and once
on the return trip -- thus doubling much of the port's trade. Should the much-
discussed Kra Isthmus canal across peninsular Thailand from Victoria Point to
Chumphon (see Map 358424) be constructed, however, the strategic importance of
Singapore's position might well decline, since the proposed canal would shorten
the distance and sailing time between ports of East Asia and the Indian Ocean.

¥ In this memorandum, the term "Malaysia" applies to the proposed Federation
of Malaysia, "Malaya" to the present Federation of Malaya, and "Singapore" to
the State of Singapore. "British Borneo" refers to the combination of North

Borneo, Brunei, and Sarawak.

Approved For Release 2000/Q5&5&HERPR#9t01006A000100240001-0



¥
RM AR
RANGOONN,

IM‘ILA 4

20 ,NQ:%D PHILIPPINE
m S

SEA

r'J\ HINDANAD.
g &Q’ - @S
° )4 ° vl
IESSELTON, RPN |
BRUNEI ORTH™\.3 | - -4
BRONEI-{ i i ¢ —_—
(UK) ﬁ Uxy Gt L

S
? CELEBES

E\RAWAK /

: > S { gt woi T
ORIENTATION MAP < Forped < PORTUGESE

Airline distances are -
in statute miles

400 600 Miles

600 Kilometers

PULAU PERAK
{r0 KEDAE)

C

Fujau
Kuala ), o Tengeol
[ B

“puisy
Pangko

Kisaran'y

MALAYA and SINGAPORE

- I )
o : NATUN
MINERALS | . = o : i (/LSOU:SFI{AN?)SU A
O Tin [ iron Mg Bauxite \ o~ % . ]
2 d « Pt
CULTIVATED -CROPS e 5 Vi (o : £ -
Rubber Y Rice

« Coconuts (copra)

——— Road State boundary 5 "IN%XIEORE (U.KY
+—+—+ Railroad ® State capital —
+ Airfield r“‘\’g(amm ;

25 50 75 Miles

75 Kilometers

f,D“

»7




Approved For Release 200 (AE#-HBERDRES-01006A000100240001-0

As evidenced by these statistics, the percentage decrease of Chinese in Ma-
laya and Singapore has been offset by the incresse of Chinese in British Borneo,
and consequently Chinese will still represent about ko percent of the total pop-
ulation of Malaysia. Undoubtedly, they offer a challenge to the new Federation
pecause of their greater cchesiveness, dominating position in business, and
relatively high standards of education. In Sarawak, in 1960, less than 35 per-
cent of the school-age population of Malay, Daysk, and other native groups was
in school, in contrast to 80 percent of the Chinese children, most of whom
attended the 231 primary schools that are under Chinese management and in which
Chinese is the medium of instruction.

Tn British Borneo a distrust of Malaya and racial pride are among the paro-
chialisms that will have to be faced by the new Federation. Many in British
Borneo fear that the area will be colonized by the more advanced peoples of
Malaya, and indigenous peoples such as the Sea and Land Dayaks of Sarawak re-
fuse, as a matter of racial pride, to use Malay in their schools although
Malay and English are the official languages. Consequently, as its Education
Department indicated in 1960, Sarawak lacks even the unifying force of a lingua
franca.

Tn contrast to suchk possible divisive forces is the potentially significant
unifying influence of the TIslamic religion, which is professed by an estimated
one-third of the population of British Bornec and by an overwhelming majority
of the Malays of Malaya. The terms "Malay" and "Muslim' have become almost
interchangeable, and nominally any convert to Islam in the Malaysian area is
known as a "Malay."

Present econcmic dependence upon such products as rubber, tin, and petroleum
holds hazards Tor Malaysla beyond those inherent in the erratic prices on the
world market. The natural-rubber market is threatened by competition [rom the
synthetic product. In an effort to insure competitive pricing of natural rubber,
high-yielding trees that produce 3 or 4 times present yields have been planted.
For tin and petroleum, the future is more uncertain. Although the Kinta Valley
of Malaya, near Ipoh, is «till the world's most productive tin field, deposits
of high gquality Malayan ore are being depleted. Since no important new tin re-
sources have been found, a reworking of already mined grounds may become neces-
sary for continued production, thus increasing the cost of Malayan tin and making
it less competitive on the international market. Similarly, producticn of crude
petroleun from the Seria field in Brunei, the chief source of oil in Eritish
Borneo, is declining. Output as of mid-1961 was down to 83,000 barrels daily
as compared to a peak of 120,000 barrels in mid-1957. Extensive exploration,
offshore as well as on land, has failed to locate any important new deposits.

A1l of the components of Malaysia have adcpted plans for improving their
economies. In Malaya 3.5 million acres are currently in rubber; of these 2
million are in estates and 1.5 million are in holdings of less than 100 acres,
with the majority less than 10 acres. Although this is a relatively equitable
distribution, Mslaya is making =2 significant effort to proaden the land-ownership
pase. The economic plans of Malaye and British Borneo involve the opening up of
new agricultural lands to provide holdings of economic size to more of thelr
pecple.

Possibly even more important from the point of view of the Malaysian econo-
mies is the need for diversification, with emphasis on industrialization. Brunel,
with its overwhelming dependence on oil, is particularly in need of diversi-
fication. Industrialization is of major importance for Malays, because of the
increase in its urban population since 1951, and for Singapore, because of its
limited land area, decreasing entrepdt trade, and growing unemployment., The Pio-
neer Industry program of Malaye, with its tax-free benefits to approved new indus-
tries, and the work of the Ecoromic Development Board of Singapore provide further
evidence of the efforts being made by the component parts of Malaysia to develop
viable economies that will be essential to the survival of the new Federation.

~ .

: L
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1960 1947
Population Groups Number Percent Percent
Chinese 1,230,700 75.3 77.8
Malays 227,300 13.9 12.1
Indians and Pakistanis 137,800 8.4 7.3
Eurasians 12,200 0.8 1.0
BEuropeans 12,700 0.8 1.0
Others 13,400 0.8 0.8
Total 1,634,100 100.0 100.0

The total population increase from 1947 to 1960 was Th.1 percent. Although
the Chinese population increased 68.6 percent and the Malay 99.7 percent during
this period, the percentage of Chinese to the total population declined only
slightly -- to 75.3 percent. The birth rates of all segments of the population
are high and, as a result, about half of the population of Singapore is under
19 years of age. The overall density amounts to almost 8,000 persons per square
mile on the 210-square-mile island. Actually, however, 75 percent of the popu-
lation is concentrated within the limits of the city, which occupies some 32
square miles on the south side of the island.

British Borneo (Sarawak, Brunei, and North Borneo): An outstanding charac-
teristic of the population of British Borneo is its great diversity. In the
complicated ethnic picture are many tribal groups that differ from each other in
language, customs, and economic pursuits. In Sarawak, for example, the census
category, '"Malays and Other Indigenous," includes Malays, Sea Dayaks, Land Dayaks,
Melanau, Kayans, Kenyahs, Bisaysks, Kedayans, Kelabits, Muruts, and other smaller
groups. Even within groups such as the Sea Dayaks, the language of a tribe in
one area may be unintelligible to a tribe in another area. For most of the indig-
enous people, group consciousness does not go beyond the confines of the village.

The ethnic composition of the population of British Borneo by number and per-
cent is presented in the following tabulation:

1960 1947
Population Groups Number Percent Percent
Malays and Other Indigenous 876,079 68.3 2.7
Chinese 355,681 27.7 ok, 7
Europeans and Others 50,828 .o 2.6
Total 1,282,588 100.0 100.0

The increase in the percent of Chinese is particularly significant in view of the
great diversity among the other groups. Unlike Singapore, North Borneo has a
perennial shortage of labor which is met through the immigration of migrant work-
ers. Some 10,000 Indonesian migrant laborers may be found in the Tawau-Sandakan
area at any given time.

Tasks and Challenges

Major sources of possible friction in the Federation of Malaysia will be its
ethnic complexity and the inherent fears and antipathies amcng its peoples. Ma-
laya, which has dreaded being swamped by the predominantly Chinese population of
Singepore, sees a possible solution to this problem in the combined population of
the new Federation. A comparison of the number of Chinese in each component and
in the total population of Malaysia is shown below for 1960 and 1947:

1960 Estimates 1947
Percent of Percent of

Chinese Total Total Chinese Total Total

Malaya 2,520,000 6,815,000 36.9 1,885,000 4,908,000 38.4
Singapore 1,230,000 1,634,100 75.3 929,473 938,14} 77.8
North Borneo 104,855 Lsh ) 308 23.0 T4, 374 334,141 22,2
Brunei 21,759 83,869 25.0 8,300 40,657 20. k4
Sarawak 229,067 Tl 391 30.7 145,158 546, 385 26.5
Malaysia 4,106,381 9,731,688 ho.1 2,843,305 6,767,347 ho.1

SRR s
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context of potential ambitions of a nationalistic Indonesia, which currently
governs three-quarters of the island. The 900-mile international border on
Borneo extends through a sparsely populated, generally densely forested, moun-
tainous region; only a very small segment of the boundary in the area southwest
of Kuching has been demarcated. When the primitive people of interior Borneo
move across this border, they almost certainly do so in total ignorance of the
existence of a boundary. The location of the Indonesisan-owned Natuna Islands
midway between British Borneo and Malaya may create further difficulties should
Indonesian expansionist aspirations toward British Borneo materialize. Some
reports also indicate that the Philippines may press an old claim to North Borneo
that is based on a grant given to the Sultan of Sulu in 1704, Groups in North
Borneo opposed to federation would probably seize upon any of these situations
to further their attempt to block the formation of Malaysia.

The proximity of Malaya to Sumatra, in conjunction with the ethnic and reli-
glous affinities of their peoples -- most of whom are Malsy stock and adherents
of the Islamic religion -- suggests possible future relations between Malaysia
and Sumatra. Malaysia would probably offer attractions for the Sumatrans, who
are traditionally more conservative than the Javanese, should the Indonesian
Government move too far to the left politically. During the Japanese occupation,
Sumatra was governed from Singapore.

Terrain

The terrain of much of Malaysia is not conducive to human occupance and eco-
nomic development. The interiors of Malays and British Borneo are mostly moun-
tainous and densely forested; and the extensive coastal swamps, especially in
Sarawak, not only are unsuited to settlement but also impede access to the inte-
rior. Largely as a consequence of the restricting influence of the forests, the
swamps, and the infertile lateritic s0ils, an estimated 80 percent of Malaysia
1s uninhabited and devoid of any form of productive economy. Population con-
centrations and economic activity are chiefly in the foothills, along some of
the valleys, and on the coastal plains. Transportation routes are restricted
and inadequate. Where they exist, the routes not only serve as unifying ele-
ments among the settlements but also set the pattern for future development, as
in the case of the Malayan rubover plantations, which generally became estab-
lished in areas that could be serviced by the existing tin-field rail lines.

Economic Aspects

The economies of the components of Malaysia are dominated by agriculture
except for Singapore, which is dependent upon trade, and Brunei, which relies
on petroleum production. Non-food commodities -- principally rubber, palm oil,
and copra or coconut oil -~ are the chief agricultural products of Malaya on
the basis of both acreage and value. In British Borneo the same crops rank
first in value but they are surpassed in acreage by food crops, chiefly rice.
The major nonagricultural products are tin, petroleum, timber, iron ore, and
bauxite (see Maps 35842B and 35842C).

An indication of the relative importance of these products in the econcmies
of the producing components of Malaysia is given below:

Million Malayan Dollars a/

Principal Exports

(1960) Malaya North Borneo Brunei Sarawak
Rubber 1,829.0 ho.2 4,5 122.4
Tin 507.0 0 0 0
Petroleum 0 0 240.1 2.0
Timber 55.0 91.0 Negl. Negl.
Iron ore 140.0 0 0 0
Copra and coconut oil 24.0 40.2 Negl. Negl.
Palm oil 60.0 Negl. " Negl. Negl.
Pepper Negl. Negl. Negl. 17.2
Bauxite 6.5 0 0 4.0

a. All monetary units in this memorandum aco Malayan dollars, the common
monetary unit established after World War IT by the British for the Malaysia
area; at official exchange rates one US dollar equals three Malaysn dollars.

Malaya obviously will be the main source of exports from the new Federation, and
the chief exports, at least for the near future, will be rubber, tin, petroleum,
timber, and iron ore. Currently, the economies of the Malaysian components are
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not complementary, although much of the petroleum produced in Brunei and in the
Miri field of Sarawak is processed and refined in the Lutong refinery of Sarawak
(see Map 358L2C). Malaya and Singapore, however, are pushing industrial devel-
opment, and new industries may use some of the primary production as raw materi-
als. Federation probably will benefit Singapore (which in recent years has been
plagued by decreasing trade) because the components can be expected to channel
more of their trade through the port.

Tn addition to being a focus of interocean shipping, Singapore is a main
port of exit and entry for much of Malaya and a center for the ccastal trade
of Indonesia and British Borneo. Raw produce from these areas is sent to
Singapore and, after processing, grading, and packing, is exported to world
markets.

In 1959, the total trade of Singapore amounted to $5,826.2 million, of which
$3,105.6 million were imports and $2,720.7 million exports, leaving an unfavor-
able trade balance of $384.8 million. The main importe were rubber, petroleum
products, rice and other foodstuffs, and textiles; the chief exports were rubber,
petroleum products, ship and aircraft stores, and rice and other foodstuffs. By
value the chief sources of imports were Indonesia, the United Kingdom, Japan, and
Sarawak; and the chief recipients of exports were the United States, the United
Kingdom, "Other Countries in Europe,” Japan, and Indonesia. In 1959, Indonesia
provided 37 percent of the imports by value but received only 4.8 percent of the
exports as compared with 14.2 percent in 1958 -- a decrease caused largely by a
virtual embargo on textile imports by Indonesia. In view of the economic diffi-
culties of Singapore, it is worth noting that British military bases there employ
directly 35,000 Singapore citizens and indirectly, many thousands more.

Demography

Malasya: The estimated population of Malaya in 1960 was 6.82 millicn or about
70 percent of the total for the entire Malaysian area. The following tabulation
gives the 1957 census figures for ths ethnic composition of the population by
number and by percent of the total and, for purposes of comparison, the corre-
sponding percentages for 194T.

1957 1947
Population Groups Number Percent Percent
Malays 3,126,706 49.8 49.5
Chinese 2,332,936 37.2 384
Indians 695,985 11.3 10.8
Europeans and Others 123,136 1.7 1.3
Total 6,278,763 100.0 100.0

Significantly, the 1957 census shows that, of the 2.67 millicn persons in urban
centers, 64 percent or 1.7 million were Chinese. (The percentage of Chinese to
the total population by second-order sdministrative division for the Malaysian
area is shown on Map 358L42D.)

Because of restrictions on immigration of other races gince 1931 and a higher
birthrate among the Malays, the percentage of Malays to the total population in-
creased slightly between 1947 and 1957, whereas the percentage of Chinese decreas-
ed slightly. Projections indicate that the proportion of Malays can be expected
to increase to 51.6 percent by 1972 and that of Chinese to decrease correspond-
ingly. The segment of population involved will still be under voting and employ-
ment age in 1972. At present about 60 percent of the population is under 21 years
of age.

The Malay population has its chief concentrations in the rice areas of the
northeast and northwest and along tae Johore coast, whereas the Chineese and
Tndians are most densely settled in a belt about 40 miles wide along the west
coast. The concentration in this belt, which coincides largely with the areas
of tin and rubber production, reflects the importation of Chinese and Indian
laborers by the thoussnds during the 1800's.

Singapore: The officiael estimate of the population of Singapore as of June

1960 was 1,63h,l00 or sbout 17 percent of the total population of the Malaysian
area as of 1960. Its ethnic composition by number and. percent follows:
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