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= SECRET

25X1 20. Received a call from Jim Kronfeld,
Staff Counsel, House Government Cperations Committee, Subcommittee on
Foreign Operations and Government Information, advising me that the staffs
of the House and Senate Governmeri Operations Committees were meeting

Vi/nformally to review S. 3418 and H.R. 16373 (right of privacy bills), and

to come up with a compromise version. I told him we had gotten word from
another agency that the Agency's exzemption had been overridden in the )
compromise version. Kronfeld assured me that this was incorrect. He stated
that the privacy bill and the Freedom of Information Act are related and there
are certain matters that have to be worked out. I asked if we would be permitted
to review the compromise bill before it becomes final, Kronfeld felt sure
that the compromise version would be coordinated by OMB with the departments
and agencies. '
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Monday - 4 oy '
26X1 SECRET
25X1 25X
25X1 17 Accompanied | 25X1
25X1 | OCI, to a briefing of the House Foreign Affairs, Subcommittee
25X1 ~on Africa, (See I |Memorandum for the Record. )
25X1 18, |Attended a meeting of the Legislative

VIIn/tprdepartmental Group at the White House on the Foreign Assistance
egislafigp. The meeting consisted primarily of a review of the head count
of members whose votes were doubtful and responses from the LIG members
who were responsible for contacting them, There was a review of the
critical problem areas in the bill which included aid to Korea, aid to Vietnam,
military sales and the provision concerning intelligence activities. I reported
that we had talked with Chairman Lucien N. Nedzi, Special Subcommittee
on Intelligence, House Armed Services Committee, about this latter
provision and he thought he would, at a minimum, engage in a colloquy with
Chairman Thomas E, Morgan, House Foreign Affairs Committee, to assure
that the intent of this provision was to restate the agreement reached in
the Colby/Kissinger leadership meeting. I pointed out, however, that
this was another instance (like the limitation of reporting requirements on
military sales agreements )which were an erosion of Presidential prerogatives .
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25X1

11,

Met with Chairman Lucien N, Nedzi (D.,

Intelligence Subcommittee, House Armed Services Committee, who told me
that he has been in almost continuous meetings with House members during

|/th/e day concerning section

660 of the Forei.gn Assistance Act,

the best that can be hoped for is a colloquy on the
He does not see any possibility of an amendment to the section and does not

know of any way that the section itself could be removed from the bill.

In his judgment,
oor concerning the section.

Since

he had not talked to the Director during the day, I relayed a message to him.

Mich. ),
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36998
assumed the Ileadershlp In this ancient
struggle during the last 50 years, and they
have vowed, 1in the words of their first pres-
ident, Padriac Pearse, that “Ireland unfree
shall never be at peace.” Frank McManus
and the Provos are asking for the right of
Irishmen to rule Ireland, and offer their as-
surance that “we are in no way opposed to
the Unionist Party as a party of Ulstermen,
governing Ulster. . . . In a new Ulster, the
Provisionals would accept majority govern-
ment controlled by the present Unionist
Party.”

“Ireland unfree shall never be at peace.”
The current proposal of the Provos for “re-
gionalism' goes about as far as Xrishmen can
go without conceding to Britain control of
thelr country, without surrendering their
national freedom to a foreign power. If Prot-
estant Unlonists do not respond openly and
soon to this offer, the responsihility for con-
tinued—and probably incressed—warfave
maust be placed on their shoulders. Moderate
voices, like that of Prank McManus, find sup-
port only from a people that does not feel
that all-out war is ifs only recourse. “We
want to create a new Ireland, free from
domination, exploitation, discrimination.
Without the consent of the Unionist people
we cannot succeed.” The man who writes
that deserves from his Protestant co-citizens
of Northern Ireland something better than
another cry of “No Surrender!”

And, in fact, there has been some sign of

movement in that direction. Desmond Boal,
an ex-associate of Ian Pailsley, recently of-
fered a proposal for a federal Ireland which
has been accepted by the Provos as close
enough to their own Eire Nua to be the basis
“of a la,s’cn g pgace. It just could be the light
e il of the tunnel—in contrast to
Toher well-meaning Pritish suggestions,
which only add fuel to the fire,

5

PRESIDENT'S THOUGHTS ON FOR-
EIGN AID AUTHORIZATION

HON. LESLIE C. ARENDS

OF ILLINOIS
IN THE HOUSE OF REPRESENTATIVES
Monday, December 9, 1974

Mr. ARENDS. Mr. Speaker, this week
the House will consider a highly impor-
tant piece of legislation—F.R. 17234, the
1975 foreign aid authorization bill. )

In today’s mail T received a letter from
the President, setting forth his thoughts
on the importance of tnis measure and
reasons why it is in our best national in-
terests that it be approved by the Con-
gress without delay.

The President’s comments are worthy
of careful study by all Members of this
body regardless of party and, under leave
to extend my remarks in the Recorp, Mr.

- Ford’s letter follows:
THE WHTE HOUSE,
Washington, December 9, 1974.
Hon. LESLIE C. ARENDS,
U.S. House of Representatwes
Washington, D.C.

Dear Les: Recently, I completed my first
visit abroad as President of the United States.
In my talks with the leaders of each country
visited, I was agaln impressed with the vital
responsibility which the Uunited States car-
ries for building peace in the world and with
the need for a strong, active American diplo-
macy to achieve this objective. It is clear
that the continuity and strength of our polit-
ical, economie, and social policies depends
upon our purposeful and wise involvement
in the international comamunity. More than
that, it is clear to me that we must fashion

-risk much in reduc: 3

a role of leadership—!1 our own interest and
that of others—it th» possibllities Jor con=-
) e not to preempt the
possibilities of coope-:.vion.

In dealing with ti. urgent needs of our
world-—security wne«ils, economic needs,
emergency relief, tovelopment needs—we
have a proven and bi;:hly Sexible tool, namely
foreign assistance. M«<ve than any cther de-
vice, it can help to hape peaceful relation~
ships in a world stii: plagued by hostilities,
soclal unrest, criticai shortages and turmoil.
United States assisisnee iv identified with
humanitarian goals. with commonality of
security Interests an:: with tihe moral obliga-
tion of our democra:y to support the politi-
cal and economie i .erests of many of the
world’s peoples. .

Foreign assistance rcan be a means of as-
suring not ounly staixlity but also progress.
In both cases it can help assure peace. We
-or vestricting foreign
agsistance. We risk iyhe maoderaticn of our
adversaries and t-c self-rellance of our
friends. We risk a « nrld which others shape
to their own liking ».:d o the possible detri-
ment. of our interes

Two areas illustraie our dilemma and our
opportunity very clenrly: the Middleg East and
Southeast Asia,

In both areas our nssigtence programs sup-
port our peacemak ng role. In both our aid
will help keep Blive “he hope for nagotiation.
In both our aid wi'j coutribute ta the secu-
rity of countries wiose needs are great and
Iriendship firm. In» both our past commit-
ments are being ve-ied in the eyes of a world
which is gauging cwr reliability for the fu-
ture. In both we :te looking not just for a
temporary truce bii for reassuring soclal and
economic progress,

In a broader co: text, nothing has demon—
strated our interde nendence with other coun-
tries and their rel'+nce on American leader-
ship and cooperati -+ more than the shortages

#

<

‘we -are facing in jaod and energy. For many

countries, without {i1e belp of our foreign as-
sistance programs
and sickness.

We must not nezlect the needs of the very,
poor. We must i:ob ignore the viettms of
famine and disasizrs. We must not slow the
building of insti utions of development in

- which cooperatior . -rather than rivalry—can

spur planning an:i development.

This does not nian that we can be extrav-
agant; guite the cpposite ls true. We must
measure the resor rces which we apply to the
attainment of foreign policy aad national
security objective- with ihe greafest care. We
must not be gencious ai the expense of our
own economy, or sur critical domestic pro-
grams. Bul we puigt heve legislation which
will provide adeguate resources to insure
that United Statrs interests abroad are pro-
tected, and whici: will also provide the Presi-
dent with suifics
resources to the best advantage for Amer-
ica. To tie the :ands of the President in
countering wunfo-:seen circumstances or in
dealing with e .irgencies would thwart the
Constitution we sre all sworn to uphold.

I believe a comiinuing battle between the
Executive and ¢t Legislative Eranches over
the direction of <ur efforts in foreign
and natlonal sec irity would be very detri-
mental to the n..:ional good. We must again
look a® our role a8 Americans, and work to-
gether to solve the problems that threaten
our interests thiroughout the world and at
home. )

I know we si:vre & deep councern for the
protection of ov4 national interests and our
national securiiy, and working closely to-
gether we can :rovide the too.s in the For-
eign Assistance et to meet the challenges we
face throughou! the world.

I wanted you - have these thioughts as you
prepare o con-.der this year's foreign aid
authorization.

I hope that

can count on your support

‘nere would be: starvation -

st fiexipility to use those

olicy -
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and that of your colleagues in moving toward
early enactment of thls most vital piece of
legislation.
Sincerely, -
JERRY FORD.

' INFORMATION AND THE
GOVERNMENT

HON. EARL F. LANDGR

OF INDIANA
IN THE HOUSE OF REPRESE
Monday, December 4

Mr, LANDGREBE. M
Wednesday during ate on the Holt
amendment to the stiiijplemental appro-~
priations bill, the gentlewoman from
New York made a remark that confirms
my longstanding suspicion that the
enemies of a free society understand
the issues better than some of the friends
of a free society. Mrs. Apzua said, and I
quote:

Without reliable data, it will be virtually
impossible to determine whether discrimina-
tion does exist, or to what extent. It will be
virtually impossible to establish whether
schools or school systems are, in fact, com-
plying with the provisions of title IX of the
Education Amendments of 1972. It will be
virtually impossible to enforce these pro-
visions or to accomplish any of the goals
that the gentlewoman and I have worked
for together.

The gentlewoman from New York is
quite correct. Information is the basis of .
all action, and if the Government can
be prohibited from obtaining needed in-
formation, then it can be prohibited from
acting, or at least acting in a sensible
manner. Over 10 years ago the Founda-
tion for Economic Education published
a book entitled “Clichés of Sccialism.”
That book contained an essay by Dr.
Murray Rothbard in which he punctured
the socialist cliché that “fact-finding is a
proper function of Government.” I urge
all my colleagues to read this essay, par-
ticularly my colleagues who like to think
of themselves as defending a free society,
and then follow the lead of Mrs. HoLy
and stymie the designs of the omnipotent
state of preventing its omniscience:

CLICHES OF SOCIALISM

Ours Is truly an Age of Statistics. In «
country and an era that worships statistical
data as super “scientific,” as offering us the
keys to all knowledge, a vast supply of data
o fall shapes and sizes pours forth upon us.
Mostly, it pours forth from government.
‘While private agencies and trade associations
do gather an issue sowme statistics, they are

-limited to specific wants of specific indus-

tries. The vast bulk of statistics is gathered
and disseminated- by government. The over-
all statistics of the economy, the popular
“gross national product” data that permit
every economlist to be a scothsayer of busi~
ness conditions, come from government, Fur-
thermore, many statistics are hy-produets of
other governriental activities: from the In-
ternal Revenue Bureau come tax data, from
unemployment insurance departments come
estimates of the unemployed, from customs
offices come data on foreign trade, from the

" Federal Reserve flows statistics on banking,

and so on, And as new statistical techniques
are developed, new divisions of government
departments are created to refine and use
them.

The burgeoning of government statistics
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missed the followup story a few days later
(buried, it is true, in the back pages of the
newspapers) in which ‘an Irish Trotskylte
group—definitely mnot associated with the
Provos—admitted that it was responsible.
What other revolutionary anticolonial
group in recent memory have the Post and
the Times treated as “indiscriminate killers”
and “viclous and cruel terrorists”? Before
equating the FPyovos with ~Vietcong and
Castrolte types, conservaiives should con-
sider that the. American Left does not see
it that way at all. Revlewing Jimmy Breslin’s
World without End, Amen in The New York
Review of Books, Conor Cruise O’Brien re~
cently assured his left wing audience that
they had nothing to worry about: Breslin
was implausible in having his right wing
New York cop fraternizing easily, during his
visit to Ireland, with Irish Marxists of the
Official IRA breed. American right wing types
O'Brien noted, would feel much more &b
home with the Provos, whom he calls “plain,
old-fashioned, nationalist, Catholic killers.”
FROVOS AND SDLP

A good explanation of the nature and pur~
poses of the Provos appears in a short, direct,
hard-hitting, yet temperate pamphlet called
simply “Ulster.” (It is avaflable at any of
the American offices of Irish Northern Ald.)
Its guthor is Frank McManus, an ex-member
of the British Parllament from the Ferma-~
nagh/South Tyrone section of Northern Ire-

land. Like Bernadette Devlin and other can~

didates agsoclated with a strong Republican
stance, McManus. bad a rough go of it in
the last election, since the SDLP (Social
Democratic Labor Party) decided to run
candidates agalnst them, thus splitting the
COatholic vote, -

The SDLP is & predominantly Catholic
party, which basically agrees with the Provos’
long range goal of a United Ireland, but does
not feel that military force can achieve any-
thing constructive at this point in Irish his-
tory. Unlike the IRA, they were willing to go
along with the recently aborted “Sunning-

dale Plan” (worked out between SDLP-type

Catholics and moderate Protestants under
the direction of British Secretary Willlam
Whitelaw) for a Council of Ireland whose
ultimate purpose was the unification of the
country. It would be wrong to suppose the
SDLP supporters in the last election were
anti-IRA; in fact, most observers would agree
that they are the sea In which the IRA fish
swim. 'They backed off from’ full support of
the Provo ¢ombat teams principally hecause
they are exhausted by violence, not because
they favor indefinite association with Britain.
Had Sunningdale worked, the SDLP would
have been pictured in history as wise and
cautious moderates who saw the possibility
of working for unification through a slow,
but steady, evolution. The Protestant work-
ers’ strike of this spring, however, has rele-
gated the Sunningdale agreement to. the

footnotes of Irish history. The Council of .

Ireland is a dead issue.

Tt all of England’s 1974 ‘“deals” meet
with this fate, and result in no more progress
than the 1921 “deal,” and if bands of Orange~
sashed Protestants are still parading through
Derry in 1994 shouting “No Surrender!” the
SDLP will be seen as timid dupes—while
the Provos will take their place in legend
and song with the “Bold Fenlan Men” of old.

- THE SIX COUNTIES )

Frank McManus 18 not a member of the
Provisional IRA. The Provos are still an il-
legal, underground organization in both the
North and Sotith of Ireland. But he is close
to Provisional Sinn Fein, the legal, political
arm of the Provos, and to its uachtaran
(president), Ruairi O’Bradaigh; his line of
argument runs parallel to that found in Eire
New (New Ireland), 8inn Pein's current so-
cial and political program. for. Ireland. Mc-

Manns does not apologize for. the current :

military campsaign. He -mlike the New York
Times, does not find 1t *'terrorist.”

In order to under:::nd why the FProvos
resort to “terrorism,” znd why McNanus, In
turn, writes suspictousiy of so~called demo-
cratic procedures in Noybhern Treland, a brief
review of some Irish hlstory 18 necessary.
First of all, the secti o of Ircland taat the
world calls Ulster is nct really Ulster at all.
When the rest of Jreln :d won home rule in
1921, England insisted on keeping gix—but
t nine countles of
Emplre.

These six counties trere “partitloned’™ by
careful gerrymanderiry; to ensure that the
Protestant population would never have to
fear that their Catholf: nelghbors would form
a majority and demg~ratically move Ulster
into the Republic of Ireland to the South.
The three counties of Tlster that were solidly
Catholie, and solidly in favor of —anlon—
Donegal, Cavan, and onsghan——were thus
excluded from this new British territory
of Northern Ireland. f: Sir James Craig, first
prime minister of th> 8ix Counties, put it
s0 well, the inclusion of these counties
would “reduce our majority to such a level
that no sane man woixld undertake Lo carry
on Parliament with it CeiTymandering
within the Six Countics further reduced the
power of the Catholic rminority.

Consequently, the :ards are stacked, as
McManus puts it, “to perpetuate the eternal
present of Orange Sugvemacy. It is antidem-
ocratic. . . . The stat: [Ulster] was designed
to give permament nower to the Inionist
Party. Where there i: such an artificially
builtih majority, norp:ul democracy can never
tunction. We cannotl. accept a ‘democratic
right’ to perpetuatc this antidemocratic
state.”

In 1918, in the onl; electicn in which the
question of a unitéé and soverelgn Ireland
was put before the I:ish people, 80 per cent
voted for unifcation:. The partiticning of
the country made tkc 20 per cent minority
a majority in one of the two states thus
created. That minoriiy had the strength—
about 2 to 1—io provent the unification
clearly mandated by i:e people of the coun=

It would not be surprising, then, and not
very condemnable by earthly standards, if
Trish, nationalists, demanding an end to the
foreign control of their country, insisted
that a 20 per cent n.nority, professing loy-
alty to that same forelgn power, submit
themselves to the wiihes--without qualifica-

PP SR ERTRSIBRA L KU R BRET%

tion on this lssue-—¥ the 8¢ per cent. But, -

as & mabtbter of fact, ihose unreasonnble IRA
terrorists do not. Ansd even if they did, they
would not compare unfavorably with Abra-
ham Lincoln, who rmose bloody clvil war
rather than allow a rruch larger minority to
divide America into —wo states.
REGE i YALISM

McManus' proposa’: for Ireland, the Pro-
vos® Eire Nua, call instead for ar. answer
based on “regionglis:;.” He advocates not a
publin-based, Irish {atholic domination of
Ulster, but & solutin: designed to provide

.for the diversity of irzekgrounds in Ireland,

including Scote-hsiitage Protestantlsm.
“The only system wi!h which Reputlicanism
is not compatible is . system of domination.
No Republican cculd consent to be domin-
ated by London, But, and Unlonists should

think deeply about :hils, no Ulster Republi--

can could ever cons-nt to be dominated by
Dublin.” He goes on: “Republicans are sug-
gesting a regional government for the whole
of Ireland. There -would be four (maybe
more, maybe less) 1sionml parliaments and

a central parliamert. The reglonal parlia- -

ment would enjoy :reat autonemy In the
administration of regional affairs.” Donegal,
Cavan, and Monagh: n would be returned to
Ulster under this =ystemm (and this can
hardly be thought io be Dublin’s desire).

00%51&9193%(}0020027-9
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Thi§ new Ulster (which is really historic
Ulster) would then make decisions by ma-
jority rule for its own development, as would
the other regional- governments.

What s most interesting about this pro-
posal is that Ulster Protestants would still
be a majority by 2 to 1 in the new Ulster.
And the , new, nine-county Ulster would
have nearly 40 per cent of the population of
all Ireland. When you keep this in mind, it
seems more realistic for Dublin to fear the
South’s domination by industrialized Ulster
than for the Orangemen to go on eringing at
somie phony nightmare of “Rome rule.” In
Etre Nua Ulster Protestants, as the majority
in Ulster, would be fully entitled to be the
ruling party there and thus a truly formid-
able volce in Ireland as a whole. The only
qualification would be that they must exert
this influence as citizens of Ireland, not as a
foreign power’s army of occupation, not as
conquerors.

Orangemen who claim to be incensed by
the antidemocratic methods of the IRA
simply cannot go on basing their own claim
to power in Ireland on the forced submission
of the Irish people to English armies over 300
years ago. If living in Ireland for four cen-
turies does not make an Orangeman an Irish-
man, then Orangemen are, by self-definition,
a military garrison of a foreign power and
aggressors, and are, by all legal and moral
standards, subject to the defensive use of
military force by the victims of that aggres-
ston. The Orangemen’s slogan of “No Sur-
render!” is an ongoing declaration of war on
the Irish people.

The key factor in all these proposals, then,
1s the end of the British presence in Ireland.
‘To be sure, the nightmare of a vast and
bloody civil war, often invoked to discredit
such a demand, cannot be dismissed as an
impossibility. (No healthy nation, of course,
has ever surrendered lts nationhood rather
than face such a challenge—certalnly not the
U.8.) It is possible—but not inevitable, or
even likely, The IRA does not want the Brit-
ish troops removed tomorrow. They demand
only a declaration of intention to withdraw
at some specified future date, UN forces could
replace them if sectarian violence erupted.
And the. Provos welcome the idea that dis-
putes arising after the British withdrawal be
submitted to the authority of the European
Court at Strasbourg. The hope is, however,
that the specified withdrawal date will force
the Protestants to see that they must begin
to work with their fellow Irish cltizens in a
spirlit of compromise and conscillation—will
force them to see that it is possible to shout
“No Surrender!” only if they know that the
British army Is waiting in the wings.

. MODERATE VOICES

This regionalist plan represents an ex-
treme compromise on the part of the IRA.
You can bet your last dollar that many old
IRA diehards did not give in willingly to a
proposal which would allow the Protestant
minority in Ireland to remain in control of
Ulster. If the Protestants had been willing to
bend even half as much as the IRA, genuine
reconciliation rather than apparently end-
less violence would be the order-of the day in
Ulster.

But, until the British army withdraws,
there is no reason for the Protestants to
compromise. As long as they can count on
British troops being around to handle Cath-
ollc-Nationalist ‘demands, there is just no
reason for them to look inward, away from
England and toward their fellow Irish eciti-
zens, in order to define their nationhood.
Instead of keeping the peace, the continued
British presence creates a political situation
so tunnatural as to ensure continued
hostility. - -

Irish nationalists have been Tebelling
against English control of Ireland as long as’
England has been in Ireland. The TRA hds
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launched from KSC. Land must be re-~
served in. NASA'’s control to accommo-
date these current andc future needs. We
“have already launched from KSC. the
Apollo manned launches to the moon
and the Skylab Iaunches for that experi-
mental manned earth orbital laboratory.
We are preparing for the 1974 launch of
an Apollo command module for the
Apollo-Soyuz test project. And con-
struction hdasgbegun on the runway for
the Shuttle Pypgram. Other follow-on
programs are akeady in various stages
of planning and Gefinition.

Kennedy Space §enter, which has the
responsibility for the integration, test,
checkout, and launcl,cf NASA’s launch
vehicles: and spacecraf}, is divided into
areas carefully established in relation to
the potential hazards inferent in those
activities. The areas at ®WSC and all
other activities there are, ag must con-
tinue to be, subject to closuly;
tailment as safety and securif
ments dictate.

"

the area as the Nation’s spaceport, it
. be helpful to ocutline some of the detl
surrounding the original selection af®

acquisition for the lunar landing pro®
gram of the Kennedy Center for NASA %

and Department of Defense programs.
Urntil President Kennedy gave the go-
ahead on the lunar landing program in
May 1961, there was no official need for
a launch area of the magnitude required
by the Saturn boosters.

Preliminary master planning data
available in early 1961 indicated a great
deal of land was needed for launch pads,
safety zones between pads, industrial
areas, ground support areas, range in-
strumentation sites, and for ‘“buffer”
areas to protect the general public. Two
Saturn I complexes—pads 34 and 37—
had used all the pad space available at
Cape Canaveral by the end of 1961, and
8 new area had to be found for the
manned lunar landing pregram. Site se-
lection was a joint NASA/DOD effort.
On July 21, 1951, the NASA/DOD plan-
ning groups published a report entitled
“Joint Report on Facilities and Re-
sources Required at Launch Site to Sup-
port NASA Manned Lunar Landing
Program,” This report investigated
eight potential launch sites and provided
a tentative master plan site layout of
launch pads and support facilities at each
site. -

Cumberland Island on the Georgia
coast and the northern portion of Mer-
ritt Island adjoining Cape Canaveral
were considered the most feasible sites.
Cumberland Island was slightly more iso-
lated than the Cape area. The proximity
of Merritt Island to the tracking net-
work of the Atlantic missile range and
lower development costs were the major
reasons for selecting Merritt Island as
the launch site for -the manned lunar
landing program. When the Congress
authorized the NASA appropriations for
-fiscal year 1963 for acquiring the land
needed for the launch site, it specifically
considered the future control of the Na-
tion’s spaceport. That law requires that
the launch site remain under the control
and jurisdiction of NASA unless it is no

longer needed for the couniry’s space
activity at all. T am opposed to changing
that congressional ‘nandate.

In the bill that .as rcported by the
committee and pas:+4 by the House, this
long established po of Congress is ap-
propriately recogni «d in section 7. That
section provides: Fizst, that any lands
within the seashore “vhich the Adminis-

trator of NASA co:siders excess to the -

needs of NASA m:s+ be transferred di-
rvectly to the Secrii~ry of the Interior,
but, second, that : »y NASA lands not
so transferred sha!l remain under the
control and jurisdizfion of the Admin-
istrator. This is en!irely consisteat with
the 1963 intent of Congress in authoriz-
ing NASA to acqur-e the lands which
make up KSC.

More recently, of <ourse, the Kennedy
Space Center was sclected as the initial
launch and recover: site for the Space
Shuttle. The selectinn of KSC for that
purpose followed ar: extensive review by
NASA and the Air t'orce of other can-

didate sites around tlie Nation. Certainly’

the gentlemen fron: Florida know per-
haps better than 1 that the exuent of
NASA’s landholdin- i at KSC, and the
fact that NASA he:l and would retain
control over those haldings, were key to

Qs selection for shuttle launches and

ndings. I know tiiat those gentlemen

A has an exce!l2nt record of work-
g the Interic:: Department to es-
Mg feasible "vint usage of parts
Anedy Specs Center as o wild-

looking toward@nore izcreational use, but
with the clear ces-tion from Congress
for the NASA Ad#gi istrator to see to 1t
that this country®.orime spaceport is
protected as a critifs]
tional asset.

ot s T /7 D

TAX BILL AIDS <MALT %A
" HOUBING ;NDUS

HON. CLAREITE D. LON

OF WAY 5 LAND .

IN THE HOUES OF 13 PRESENTAT VES%
Monday, Docenber 9. 1974

Mr. LONG of Masyiand. Mr. Speaker,
the low- and middiz-income saver has
been- hard hit by ov: growing infation,

- savings and thrift in: :itutions have been

prlagued by massive withdrawals, and
the Nation’s housing: industry has been
troubled by a shortazz of funds for con-
struction and mortg: e loans.

In September, I iniroduced a hill to
help alleviate these ;. :oblems by provid-
ing a tax exemption ior the first $500—
$1,000 for a joint re!nrn—earned by an
individual from s:vings institutions.
Thirty-one of my cofieagues joined me
in sponsoring this lezislation.

Average taxpayers have borne & ma-

jor burden because tiic tax benefits that

are generally availabile to wealthy indi-
viduals—such as tas-exempt bonds or
capital gains—are :«ften beyoncd the
means of the averag: saxpayer. My pro-
posal adds halance in our tax laws on

Cing

E 7005

behalf of the small saver, while adding
to the pool of funds available for home
construction at the same time.

I am pleased that the Ways and Means
Committee has reported favorably on
H.R. 16994, which is identical in its terms
to the bill which I introduced earlier this
year. I urge my colleagues to act favor-
ably on H.R. 16994,

OPPOSITION TO H.R. 16994

HON. GUNN McKAY

OF UTAH
IN THE HOUSE OF REFRESENTATIVES

Monday, December 9, 1974

Mr. McKAY. Mr. Speaker, I rise in
opposition to the bill H.R. 16994, to ex-
clude interest on savings accounts from
gross income, for income tax purposes.
Initially, I favored this legislation as a
means of benefiting the small saver, en-
couraging saving, and creating mortgage
funds for the ailing housing industry. All -
of these goals remain desirable. However,
I have become convineed that this bill
would not, in fact, attain them.

The Treasury estimates that the kill
will generate a one-time shift of about
$10 . billion presently invested in other
sources. Of this, only about one-third
will go into housing mortgages, con-
ferring only a small benefit on the hous-
industry. This $3.5 billion will
finance only about 100,000 housing
starts—a very small contribution to the
needs of the housing industry, at a very
great price. As my able colleagues, Mr.
CorMAN, Mr. GIBBONS, Mrs. GRIFFITHS,
and Mr. KartH have pointed out in their
dissenting views, after the initial fow of
money into savings institutions, addi-’
tional saving will cease as interest rates
on competing assets rise to adjust for the
tax execlusion. Thus, for a one-time shift
of $3.5 billion in mortgage funds to the
housing industry, the Treasury will lose
$2 billion annually in revenue. We cannot
afford an addi.lonal $2 billion deficit in
the Federal Treasury. Such a deficit will
fuel the fires of inflation still further and
could lead to a tax increase, as well.

The bill is illusory. While appearing to

. aid the average taxpayer, it pays great

glividends to the wealthy high income
Ao cket taxpayer. The bill will serve as an
algjtional . loophole for the rich—at a
tim#gvhen we are trying to do away with
spholes. In allowing tax exemptions
West $500 of interest from savings
®&cach family member could
;e interest income each year
on up to $1G8PO0 in savings. For those in
the T0-percei¥g, i

g, tax brackets, and
smaller savings a®§gunts, the benefit is
far less significant. addition, this tax
to interest from
ts. Investors
erest savings

pted from
A% on that

passbook savings acd
who can afford higher
certificates also will be
the obligation to pay a
income. E N

I favor legislation to encourage saving
and to aid the housing industry. I be-
lieve such legislation can be enacted.

%
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'a panacea creating the illusion

some economic ills are being cured..
#1d urge my colleagues to join me

16 rosfng ihe blll

SOME FACTS YOU SI-TOU'LD KNOW
BEFORE VOTING ON FOREIGN
AID

HON. DAVID R. OBEY

"~ OF WISCONBIN
7 IN THE HOUSE OF REPRESENTATIVES
Monday, Decembe1 9, 1974

'Mr, OBEY, Mr. Speaker today, we
W111 be voting on a foreign aid bill for
- fiscal year 1975. Our foreign assistance
. program suffers from mapy deficiencies,
. but one of the most unfortunate is the

lack of candor about whab is really gomg

R

its ‘purpose. It will sérve;

-are continuall; maneyvered and misled .
by the execu e branch as to the reali-
ties of thig gramm. We are decelving

ourselves a oéf it as well.

I point, for ¢ zample, to the first page of
the report on i1ie Foreign Assistance Act
(H.R. 17234) which we will be discussing
on Tuesday. ¢in this page we are in-
formed that tze bill authorizes a total
or foreign asistsance for

i5. However, if we wade
through the report we discover that the
real total for fiscal vear 1975, including
amounts previsusly authorized for fiscal
year 1975, is $.248 billion, plus $250 mil-
lion more in ecigl drawdown author-
ity” for mili equrpment for Defense
Department stocks.

On the follgwing page there is a table
which indicates that the bill reduces ad-
.ministration r:auests for foreign assist-

ance program< iy $60¢ million—a move T

- o Fﬂk’i IGN ASSISTANCE
: [F; millions of doljars]

on on this issyz. It i§ not enc»ugh that we‘;

(49\ 1’)134

Would. generally support What we are
not told, however, is that the fiscal year
1975 authorization Is in reality ‘an in-
crease of $1.351 billion over the total
amount appropriated for foreign assist-
ance in fiscal year 1974. Moreover, as the
attached table indicates, the foreign aid
authorization has substantial increases
in all nine of the foreign aid categories
over the levels appropriated for fiscal
year 1974, with especially large iricreases
in the military and security assistance
areas.

Thus, while we are ostensibly being
told that this bill slashes an administre,-
tion request, what this bill really does is
authorize a 71-percent increase over
amounts appropriated for foreign aid last
year and dramatically expands our mili-

tary and security assistance programs.

I attach the following table for the
benefit of my colleagues to review before
our debate on this bill,

D'j}uence " . Difference:

Scal year R fiscal year

e = 19k 4p U . 1974 ap-

7 “#ropria- o . -propria-

¢ P . 2 tion— tion—

: - Author- Appro-  Recom- fisua: year Author-  Appro-  Recom- fiscal {lear

: ized for  priated  mended 975 ized for  priated mended

AR : ‘fiscal year  for fiscal  for fiscal com- fiscal year for fiscal for fiscal recom-

Category _Iv9 4 year 1974 year 1975 mendation Cateuury 974  year 1974 year 1975 mendation .
Develupment ass:stance . i Security supporting ass:stance _________________ $125.0 3112 5 $585. 0 $472.5

Food and putrition_.... . .$291,0  $284.0 $471.3 Military ass stance programs. ... _._____._________ 6i2.5 0.0 745.0 295.0

* Poputation and health 145,0 135.0 165.0 Foreign military creditsales_____________________ 325, 0 325 0 405.0 80.0

lnternallonal organlzatlons 127.8 125.0 154.4 International contigl commission_...______________ 27.7 27.7

%untmgency fund..._..__...____ 30.0 15.0 20.0 Gorgasmererial .__.___ .. ____________________. .5 .5 2.0 1.5

iddle East special requirements__. 0 0 100, ¢ e

lnduchma postwar reconstructmn“_, 504,0 | 450.0 573.4. i Total o e 2,060.8 1,897.0 3,248.8_ +1,351.8

GOV O‘I‘IS R, BOWENS VIEWS ON
H.R, 16204, HEALTH POLICY, PLAN-
" NING AND RESOURCES DEVELOP-

" MENT .ACT

HON WlLLIAM H. HUDNUT lll
OF INDIANA .
IN THE HOUSE OF REPB,I- SENTATIVES
, Monday, December 9, 1974
Mr, HUDNUT. Mr. Speaker, the House
Interstate and Foreignh Commerce Com-

mittee, on which I serve, has reported out
H.R. 16204, the Health Pollcy, Planning

- and Resourcés Act, and it is on the whip
notlce for floor consideration this week )

Governor of my State, the Honor-
a?b le Otis R, Bowen, has written to me ex-

S is ,ob,]ectxons ‘to certain fea-
tures of this legislation. T insert Governor
Bowen s, letter heremth In my view, the

fore us.
/The letter lows,
i 4 o 1CE, OF ‘I‘HE ‘Govenno,
Indianapolis, Ind., December 4, 1974
Hon WiLriaM HUpNUT, .
Longworth Office Building,
Washington, D.C.

:DEAR BILL: As Governor of the Sta.te of In-
-dlana, I share with the Corngress and your
committee deep concerns for the future of
the nation's health delivery system. The leg-
islation currently under consideration, H.R.
16204, manifests a stgnificant effort to deal
with a major portion of our mutual concerns,

After extemi\ 2 consul mtion with the health
leadership in Tialiana, it is apparent - that
while substantizl portions of the bill are
commendable, ti:ure are significant areas re-
“quiring further consideration.

Iam compelle d to address the following as
objectionabie fe:lures of the bill;

;- 1. Substitution of federal for existing state
and local author.iy., |

2. Substxtuu . of decision making by the
Becretary of | FW. for existing deciston
making power of state Governors.

3. Substitutios: of a state-wide “health
commission” for several well-functioning
state-wide agencizs, and assigning to it func-

- tlons now haend:ied by such agencies, espe-
cially those havitz to do with ragulation.

If H.R. 16204 i: passed in its present form,

. I would urge thai the above undesirable ele-
ments be correcied by the conference com-
miti_:ee .

Klndest p« sonal regards,
118 R. BowEN, M.D,,
Governor.

COMPETI'T IVE CORPORATIVE
CITIZENSHIP

HON FRANK E. DENHOLM

Oy mNUTH DAKOTA
IN THE HOUS}E: OF REPRESENTATIVES
-Monday, ilecember 9, 1974

Mr. DENHOI.>I. Mr. Speaker, compe-
tition is the spliit of success and victory
in America. Wi all sense the esprit de
corps of competition in the challenge of
life. We have kunown it from the outset
in game play at marbles to the Halls of

The corporate citizen is no exception.
We ask of the corporate citizen nothing

‘more than fair play, fair practices, and

an honest recognition of the rules of the
game.

Marbles for money or money for mar-
bles does not change the basic principles
of fair play in the competitive games of
life. We each have an ethical duty and
8 moral responsibility for participation
in any venture of competition above the
minimum lével of conduct required by
the rules of the game. However, it has be-
come commonplace to proceed with all
haste to success and victory on the bare-
bones concept of the minimum require-
ments of the rules—and not to be
caught in violation of the law. Is that the
test of duty, of honor, of suceess, and of
victory?

Mr. Speaker, the “game play” of our
time demands more of every citizen, in-
cluding the corporate citizen. The free-
dom to participate demands much of us
all. What participation and what victory
is worthy of respect if ‘“foul play” he-
comes the rule that produced the resu]t
of success and victory?

I do not seek to oversunphfy the com-
plexities of life—but are the principles
reduced In proportion to the obhgation
whatever the venture?

* Mr. Speaker, the obligations for fair-
play attach to all whatever and wherever
and-I"am saddened that our economic,
pohtlcal and socia.l experiences are
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