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THE WEEK IN BRIEF

PART 1
OF IMMEDIATE INTEREST

M IDDI‘E EAST CRI S I S -* . - . L] * L L] L L L] Ll . Ld * Ld - \d L]

Israel is maintaining a large proportion of its
military manpower in alert status along the Jordanian
and Syrian borders. Fedayeen attacks from Jordan
and Syria continue. The continued mobilization of
the Israeli army suggests that the Israelis contemplate
becoming involved in hostilities on their eastern
borders. In Egypt, Nasr remains in full control of

the government

The Soviets have taken an increasingly harsh
attitude toward Israel, and may demand that Israel
withdraw to the 1947 demarcation lines. Meanwhile,
the USSR is making preparations to provide "volunteers"
and additional equipment to the Arab states and has
threatened to do so if Anglo-French-Israeli troops are
not withdrawn,

Britain and France have reiterated their intention
to keep their trocps in Port Said at least until sub-
stantial United Nations forces are well established in
the canal zone.

THE SITUATION IN HUNGARY ., ., . & ¢ ¢ o o o o o o o o s o

Although the new puppet regime in Hungary is
continuing its desperate efforts to assert its authority,
its effective control apparently does not extend beyond
the range of Soviet guns. The fighting, for the most
part, appears to have ended, but the general strike in
Budapest continues; many "freedom fighters" apparently
have retained their arms and come out at night to snipe
at the Soviet and Hungarian police. The government has,
to date, been unable to cope with the widespread
passive resistance.
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PART 11

NOTES AND COMMENTS
ASIAN REACTION TO SUEZ AND HUNGARIAN CRISES . . . . . . Page 1

With very few exceptions, Asian countries have been
far more deeply moved by events in Egypt than in Hungary.
Egypt is identified in the Asian mind as a brother nation
fighting the old, common enemies of freedom, while
Hungary is regarded as remote and is considered as
essentially the white man's problem. Moreover, Suez
Canal operations are of economic concern to many Asian
nations, which have no economic interest:in the :
outcome of the Hungarian rebellion. 25X1

BULGARIAN OFFICIALS CONCERNED
OVER DOMESTIC PROBLEMS . . . o ©+ v 2 « o o o o o o o o Page 2

Some Bulgarian officials at home and abroad believe
the Bulgarian domestic situation is similar in many
respects to that in Poland and Hungary prior to the
recent upheavals. While they do not believe popular
uprisings are imminent, they feel the regime must take
immediate steps to correct the domestic situation. Dis-
agreements over what these steps should be have brought
to the surface the factionalism which has developed,:
largely as a result of Moscow's changed attitude toward
Tito,in the regime in the past year. 25X1

THE GOMULKA REGIME IN POLAND . . . v 4 o o o « o o o o Page 4

The Polish regime is confronted with the difficult
task of formulating policies that will satisfy popular
aspirations and yet not antagonize the Kremlin. In the
face of an "unnatural calm" on the Polish scene, party
first secretary Gomulka continues to implement his
policy of national Communism while the Kremlin looks on
with suspicion. He is now in Moscow to discuss out-
standing differences. Meanwhile, the new regime is
taking steps to strengthen the economy and carry out
the economic program Gomulka outlined when he took

25X1 office,
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EFFECT OF SUEZ CANAL CLOSURE

ON BLm ECONOM IES L] - o - - - - L L] ° * * * - . L ° . L] Page 6

Closure of the Suez Canal will have only a negligible
impact on the economies and shipping of the USSR and the
Eastern European Satellites, whose vessels accounted for
only 2 percent of Suez Canal transits in 1955, Communist
China, however, depends on substantial sea-borne deliv-
eries through the Suez Canal. Cargoes carried by Soviet
bloc and Finnish ships to China support industrial con-
struction, while nonbloc vessels carry materials for
China's agricultural development program. If the canal
is closed for only a few months, it is probable that
supplies adequate to meet China's normal petroleum re-
quirements can be furnished from existing stocks and by a
Trans-Siberian rail movement, | |

TURKEY'S TRADE WITH SOVIET BLOC

RISING (3 L * L] L - - . . ° . L] . » L e . LI ) - 3 . . ° ° Page 7

The continuing deterioration of Turkey's economy
over recent months has made Turkish businessmen in-
creasingly receptive to Soviet bloc trade and credit
offers, Turkey has accumulated debts of about
$300,000,000 to its Western trading partners and is now

in a very poor payments position with free world coun-
tries. | |

TENSION IN KORBA . . . ¢ & & v o &« o o o o o o o s o o « Page 8

Officially inspired demonstrations in South Korea
continue to call for North Korean revolts. The demopn-
strations reportedly are apathetic and are failing to
create any enthusiasm among the populace for a "march
north.” The North Koreans apparently are not looking
for a pretext to initiate hostilities and have been
increasing their emphasis on "peaceful unification."”
Recently reported troop movements in North Korea are
believed to have been on a small scale and probably
reflect defensive redispositions.

LAOS ° . » ° - ° ° - L . . o - - . . . . * . ® L] - . - - Pa'ge 10

The Pathet Lao will probably seek to integrate
many more insurgents into the Laotian army than ex-
pected by the royal government, whose negotiators
suggest they may be unable to prevent it. Should the
government continue to make concessions to the Pathets,
it will reduce its ability to maintain an independent
Laotian policy. The crown prince is pessimistic over
the drift of events in Laos and believes a political
crisis may develop during the special session of the
National Assembly which begins on 20 November.
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SINGAPORE © e o ° . » ° . - . ° o ° ° . . . ° ° . . o '3 Page 11

Chief Minister Lim Yew Hock, who on 7 November won
a 25-to-4 vote of confidence for his handling of the
recent Communist-led riots, is continuing to press his
campaign against subversion. Government and local
British officials are cautiously optimistic, but fear
there may be further disturbances following the release
of those persons now in cus nd the reopening of
two Chinese middle schools.l

25X1

EURATOM AND THE EUROPEAN COMMON MARKET . . . + . « + « & Page 13

Compromise proposals on EURATOM and the European
common market approved by Chancellor Adenauer and :
Premier Mollet at their 6 November meeting have evidently
cleared away some of the major obstacles to both proj-
ects.. Prospects for resolving the serious problems
which remain have improved in Bonn, but there is some
feeling in France that Mollet has conceded too much.

25X1 I |

PART 11l
PATTERNS AND PERSPECTIVES

COMMONWEALTH STRAINED BY NEAR EAST CRISIS . . . . . . Page 1

The Eden government's military intervention in
Egypt has seriously shaken the confidence of the other
Commonwealth governments in its leadership. Particularly
in India, Pakistan, and Ceylon, elements opposed to the
~ommonwealth connection may be expected.to bring heavy
‘essure against co-operation with Britain, While no
thdrawals from the Commonwealth are expected, London's
ations with all members may have suffered extensive

25X1 ge.. | |

CAIN'S NEW INTEREST
A WEST EUROPEAN FREE TRADE AREA . .+ + ¢ o « s o o o & Page 3

Britain is promoting the formation of an extensive
uropean "free trade area" that would be associated with
the customs union now under consideration by the six
nations of the European Coal-Steel Community (CSC).-
»Such a customs union would give West Germany and the
other CSC nations competitive advantages over Britain
~~" unless Britain becomes a member.| 25X1
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NATIONALIST CHINA AND THE OVERSEAS CHINESE « e s e e v . Page 9

Since last May the Chinese Nationalist government
has renewed its efforts to gain the loyalty of the
numerous and influential Overseas Chinese, most of whom
have been indifferent toward the Taiwan regime. Limited
success has been achieved in encouraging visits to
Taiwan and promoting better economic relations between
local Chinese and the Nationalist government, Obstacles
to the Nationalist program are formidable, however, and 25X1
it is questionable whether sentiment favoring Taipei
is being significantly increased. |

25X1
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OF IMMEDIATE INTEREST

MIDDLE EAST CRISIS
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Israel is maintaining a
large proportion of its mili-
tary manpower in alert status
despite the government's
announcement that Israeli
troops would withdraw from
Egypt--though not from Gaza,
nor presumably from the Saudi-
owned islands commanding the
entrance to the Gulf of Agaba.
Prime Minister Ben-Gurion has
said he believes there are
still "battles" to come.

The Israelis apparently
feel pressure from at least
two directions. First is the
continued hostile attitude
of Syria and Jordan, inspired

by Egypt and supported by the
prospect. of "volunteers" and
other assistance from the
USSR.

Neither Syria nor Jordan
is militarily ready for action;
but fedayeen attacks
from these countries

which may weigh in Israel's
calculations is the possibility
that the great powers, acting
through the UN, may seek to
take from Israel the fruits

of its victory in Sinai.

The Israeli army is re-
ported to be hurrying teo evac-
nate captured Egyptian equip-
ment from the desert before the
UN police force moves from the
Suez Canal zone to the old
armnistice lines. The recall
on 11-12 November of Israeli
units and personnel which had
recently been demobilized was
explained to the American army
attaché in Tel Aviv as necessi-
tated by the urgency of this
evacuation operation. Beyond
this immediate need, Israel
probably desires to be able to
bargain from strength, to head
off or 1f necessary defy future
Soviet~or Arab-Asian-sponsored
demands that Israel return to

have continued /}«?“ﬂxﬁ“‘
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Egypt the occupied territory

without at the same time call-
ing on Egypt to make a defini-
tive peace settlement. '

Egypt

The Nasr regime is making
a major propaganda effort to
convince the Egyptian public
that the "heroic" defense put
up at Port Said-~the '"Stalin-
grad of the Arabs'"--and what
is alleged to have been a last-
ditch stand in Sinai, are the
result of the regime's effi-
ciency and patriotism.

could be re-established with
Israel only if the Israelis in
no way profited from their
attack on Egypt. In this con-
text, Nasr specifically men-
tioned the Gaza strip, More-
over, he said he could not see
any possibility for early
negotiation of a "settlement"
of the Palestine issue., Israeli
spokesmen have insisted that
such an over-all settlement is
a condition for Israeli com-
pliance with the most recent
UN resolutions.

Soviet Moves

The Soviet line this week
credited Bulganin's notes to
Eden, Mollet and Ben-Gurion on
5 November with forcing the
three powers to accept a cease-
fire.

An increasingly harsh
attitude toward Israel has be-
come apparent and is likely to
be followed shortly by a Soviet
demand that Israel withdraw to
its former boundaries, evacuating
the Gaza strip.

In his concept of future
developments, Nasr appears
even less willing to compromise
than he has been on the question
of the activity of the UN
force. He told Ambassador
Hare on 13 November that 'peace"

Ambassador Bohlen believes
any Soviet assistance given
during the cease-fire would be
to Syria and possibly Jordan and
Iraq, A Soviet broadcast of 13
November again called into ques-
tion the "whole future" of Is-
rael, stating that "what happened
to Hitlerite Germany may happen
to Israel."

Last week, Soviet propa-
ganda frequently mentioned that
the USSR, within the context
of the UN, would help “crush
aggression." This week, however,

SECRET
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the USSR avoided mention of
UN forces on the way to Egypt,
used the slogan '"No foreign
soldiers on Egyptian soil,"”
and reportedly distributed

a call-up notice to an un-
specified number of Soviet
citizens requiring them to
"yvolunteer" for service in
Egypt and Arab countries.

The TASS statement on 10
November is the clearest to
date on the USSR's intention
regarding Soviet volunteers.

It declared that if Great Brit-
ain, France and Israel did not
withdraw their troops in
accordance with UN decisions,
"the appropriate authorities

of the USSR will not hinder

the departure of citizen volun-
teers who wish to take part in
the struggle of the Egyptian
people for their independence."
This is the first time since
the attack on Egypt that the
USSR has suggested that it
might send volunteers to the
Middle East unilaterally and
outside the framework of the
United Nationmns.

Moscow's continuing sus-
picion of any UN-sponsored
police action was indicated by
Secretary General Hammarskjold's
remark to Ambassador Lodge on
11 November that he is sure
that Egyptian reservations con-
cerning the composition of the
police force were the direct
result of Soviet influence
since, in his conversations
during the past week, the
Egyptians had never hinted at
them.

5 Soviet UN delegate
obolev told representatives
on 7 November that a conspiracy

would develop during the next
two to three weeks to impose

on the Arabs a settlement in
line with the two resolutions
introduced by the United States
on 1 November which deal with

a settlement of the Suez Canal
question and the entire Arab-
Israeli question.

President Nasr's reserva-
tions concerning the UN police
action, and Sobolev's attempt
to arouse further Arab suspi-
cions, may foreshadow an attempt
by the USSR to get Egypt to
voice such strong objections
to the plan that it will be
ineffective unless it is al-
tered. Soviet propaganda is
declaring that the Soviet
government is apprehensive lest
the cease-fire was merely a
maneuver to gain time.

Britain and France

Britain and France intend
to keep their forces at Port
Said until substantial United
Nations troops are well estab-
lished in the canal zone, and
may be preparing to hold on
longer. The two brigades of
British assault troops there
are being replaced by an equiva-
lent strength in infantry.

- British and French leaders
have indicated that before with-
drawing their forces they in-
tend to make sure the UN forces
will prevent the canal from
reverting to Nasr's control.
Eden told parliament on 9 Novem-
ber that withdrawal would come
only when UN forces were able

to carry out their mission
"effectively." 1In a 14 Novem-
ber conversation with Ambassa-
dor Lodge, Foreign Secretary
Lloyd said these forces must

be far more substantial than

the present contingent of
"Finns, Scandinavians, and
Colombians.” Lloyd expressed
confidence of British and French

SECRET
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ability to take care of as
many as 50,000 "volunteers"
from the Soviet bloc.

London and Paris clearly
believe that UN policing of
the canal is essential--de-
spite the lack of any UN resolu-
tion providing for this and
statements from UN officials
that it is not part of the UN
mission, This view has been
indicated by public statements
from Eden, Mollet, and Pineau,
and by Lloyd in his conversa-
tion with Ambassador Lodge.
Several supporters of the Eden
" government have told the Ameri-
can embassy in London that the
Conservative Party will be
split wide open if Britain is
pressured into evacuating Egypt
before the UN can assure free-
dom of navigation in the canal,

Domestic Opinion

Domestic opinion in Brit-
ain and France remains highly
agitated over the intervention,
cease~fire, and likelihood of
a withdrawal from Egypt with-
out any principal goal having
been achieved.

Prime Minister Eden's
standing has been shaken by a
series of resignations from
his government., Two junior min-
isters quit, and five back-bench
MP's have refused to support
the government. Several in-
fluential journals, including
the independent Economist,
believe his usefulness as Brit-
ain's leader is ended and he
should resign.

The government won its
latest vote of confidence,
however, by 62 votes, just one
short of its over-all majority;
and Eden's standing with the
general public appears to have

risen. Some of the fire of
Labor's attacks on Eden has
now turned toward the Soviet
Union for its intervention in
Hungary. The last of the oil
tankers to pass through Suez
arrives in Britain this week,
so the impending oil shortage
is yet to have any impact on
popular attitudes.

French public dismay at
the abortive intervention is
reflected in the renewed search
for a foreign scapegoat. The
United States has received a
major share of the blame. Non-
Communist members. of the
National Assembly foreign af-
fairs committee are said to
accuse the United 3tates of
supporting the Asian-African
bloc rather than its European
allies, French leaders also
compare unfavorably the United
Nations' quick action on Suez
with its response on Hungary.
Foreign Minister Pineau told
the foreign affairs committee
that the UN is controlled by
irresponsibles and is no longer
an effective instrument,

Signs of French-British
differences over the responsi-
bility for instigating the
intervention and causes of its
failure are receiving more
notice as well. Press reports
in Paris hint at excessive
British pressure for the cease-
fire and for an Israeli with-
drawal.,

British Middle East Position

Meanwhile, British offi~
cials profess to believe that
conditions in the Middle East
will allow Britain to retain
considerable influence. In
sum, they see Nasr's prestige
suffering from the quick de-
feat and believe that the
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Western show of strength may
eventually redound to their
favor. London also hopes that
its claims to have averted

the threat of Soviet dominance
will also gain it favor a-
mong the Arab rulers, if not
among the people.

Britain evidently believes
the Baghdad pact can still
serve its interests. The
relatively pro-British stand
of Iran and Turkey at the
meeting of Moslem Baghdad pact
members on 8 November, as well
as Pakistan's intention to ask
Saudi Arabia to join, pre-~
sumably encouraged London.
Despite ‘Irag's announced re-
fusal on 9 November to partici-
pate in any pact council meet-
ings attended by Britain,
British officials note they
can continue to participate in
the committees.

Officials also express
confidence they can control
any disaffection in the Persian
Gulf principalities, despite
the likelihood of further sabo-
tage, and in Aden, despite
Yemeni distribution of arms
to dissident tribesmen.

Despite the break in dip-
lomatic relations with Syria
and Saudi Arabia, as well as
Egypt, London seems to believe
that a basis for resuming re-
lations still exists and that
other breaks can be prevented.
As yet the British give no
evidence of abandoning their
long-term hope of weaning
Saudi Arabia away from its
close Egyptian ties. Signs

that Jordan is considering
accepting aid from the Soviet
Union have not deterred Britain
from furnishing a $700,000
installment on its promised
$34, 000,000 annual aid.

UN Police Force

UN secretary general
Hammarskjold has obtained
Egyptian agreement to the use
of Colombian, Danish, Finnish,
Norwegian, Swedish, and Indo~
pnesian troops in the UN emer-
gency police force. At Egypt's
request the force will also
include Indian and Yugoslav
units. Canadian participation
in principle has been accepted
by Egyptian foreign minister
Fawzi but remains subject to
negotiations between Nasr and
Hammarskjold this week in Cairo.
The Egyptians reportedly are
concerned that the Canadian
troops' resemblance to British
troops creates the possibility
of incidents with the populace.

Egypt rejected Pakistani
troops because of Karachi's
adherence to the Baghdad pact.
However, Hammarskjold over-
came Egyptian objection to the
use of Danish and Norwegian
troops because of their NATO
ties by insisting that the
Scandinavian contingent could
only come as apn integrated one.

Hammarskjold rejected
troop offers from Czechoslo-
vakia and Rumamia, and believes
the Indonesian troops will
never materialize.

SECRET
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Twenty~three UN members
have offered troops to the UN
police force., Of the Common-
wealth countries, Australia,
Canada, Ceylon, India, New
Zealand, and Pakistan have
volunteered forces. Western
European volunteers are Bel-
gium, Denmark, Finland, Greece,
Italy, the Netherlands, Norway,
and Sweden. Brazil and Colom-
bia are the only Latin Ameri-
can UN members so far to have
offered to contribute troops.
Other offers came from Burma,
Ethiopia, the Philippines and
Yugoslavia. An advance con-
tingent of Scandinavian and
Colombian troops landed at
Ismailia on 15 November.

Afghanistan was the first
country to respond to Egypt's
call for volunteers, and "floods"
of Afghans are preparing to go
to Egypt, according to press

25X1

reports from Cairo and Moscow.

Afghanistan's relations
with the USSR have become in-
creasingly close over the past
year, and Kabul is keenly in-
terested in the Egyptian situa-
tion. Soviet use of Afghani-
stan to support a volunteer
movement into Egypt is con-
ceivable, despite the country's
geographic isolation and its
primitive stage of develop-
ment,

Hammarskjold believes
that the clearance of the canal
is not within the mandate of
the UN police force, but is
subject to negotiation, along
with arrangements for control
and operation of the canal,
in accordance with the six
principles previously accepted
by the parties concerned. How-~
ever, Hammarskjold is optimis-
tic about getting Egyptian con-
sent for the UN to use Danish
and Norwegian technicians, on a 25X1
commercial basis, for clearance
operations. | |

THE SITUATION IN HUNGARY

Although the new puppet
regime in Hungary is continu-
ing its desperate efforts
to assert its authority, its
effective control apparently
does not extend beyond the
range of Soviet guns. The

fighting, for the most part,
appears to have ended, but the
general strike in Budapest
continues; many "freedom
fighters" apparently have
retained their arms and come
out at night, singly or in
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small groups, to snipe at the
Soviet and Hungarian police.
The government has, to date,
been unable to cope with the
widespread passive resist-
ance.,

Military Situation

No Soviet troop move-
ments in Hungary have been
reported since the large-
scale withdrawal of some
‘Soviet tanks and motorized
equipment from Budapest on
the evening of 8 November.
Possibly some additional
elements departed on 10 No-
vember., Soviet military
units in and around Budapest
are, according to the Ameri-
can army attache, digging in
and fortifying artillery and
infantry positions along all
major routes leading into the
city. They control all major
street intersections and
. guard government buildings
within the city. The Ameri-
can legation opined on 12 No-
vember that '"a protracted
period of absolute Soviet
military occupation'" of Hun-
gary or of "stations so near
as to represent a visible
threat of immediate reoccupa-
tion" is probable,

Popular Attitude

The over-all situation in
Hungary, particularly in the
capital and the western areas,
has been characterized by ob-
servers as a form of '"quiet
chaos," with little work being
dope, transportation at a
virtual standstill, and indus-
try stopped by a general
strike.

The strike, which the
legation reports is in deadly
earnest, is based on the
demand that the Soviets must

leave Hungary--a demand which
many Hungarians seem to be-
lieve will be met. Groups of
workers have held meetings in
which new demands were for-
mulated, including the for-
mation of a government under
ex-premier Imre Nagy, which
would then enter into immedi-
ate negotiations for the with-
drawal of Soviet troops.

Kadar's Progranm

The Kadar regime, faced
with this ''quiet chaos" and
confronted with overwhelming
popular hostility, is attempt-~
ing to get the country back on
its feet. It has reversed its
policy on Western relief aid,
and is now admitting Inter-
national Red Cross relief
convoys, and is increasingly
declaring its support of Nagy-
like policies--including a
hedged promise of "free'" elec-
tions in the "near future.”

The regime has adopted
the national Kossuth emblem
as the nation's coat of arms
and has pledged an alteratiop
of the army uniform to con- ™
form with national traditionms.
It has reaffirmed the Nagy
regime's disbanding of the
security police and has
avoided accusations of treach-
ery against ex-premier Nagy
for his tactics during the
revolution., |

[ ]

Budapest radio announced on

14 November the removal from
the central committee of a
dozen top party figures of the
prerevolution days. These
individuals, including Gero
and ex-premier Hegedus, had °
been earlier demoted by Nagy.
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In additional efforts to
win support, the regime has
pledged itself to an extremely
liberal labor program based on
workers' councils, which would
ensure worker autonomy, and
declared trade union independ-
ence from political parties
and the government. Specif-
ically, the regime promised
wage increases up to 11 per-
cent by 1 January, the aboli-
tion of certain unfair taxes,
and adjustments of insurance
for those who suffered a loss
during the revolution. The
government has also announced
that "all restrictions of
private retail trade in the
markets have been abolished”
and that market trading is now
"completely free."

The regime, despite these
"liberal'" moves, has specif-
ically rejected demands for
Hungarian neutrality and an
immediate withdrawal of Soviet
troops, although Kadar is
pledged to negotiate for Soviet
troop withdrawal after order is
restored.

Regime's Prospects

Kadar's ability to
achieve control and to serve
as another Gomulka--appar-
ently the original Soviet
plan~-is very much in doubt.
The chaotic economic situa-
tion--now made graphically
clear by threatened famine--

a decimated party and state
apparatus, and popular hostil-
ity--aggravated by reports of
large~scale deportations--con-
front the regime with monu-
mental tasks, Any successes
Kadar may achieve in meeting
these problems would depend

on the support of the USSR,
which can remove its troops

in order to enhance the pres-
tige of the Hungarian hierarchy or

which can continue using force
to support the regime,.

Soviet Policy

A number of Soviet lead-
ers, including Mikoyan and
Suslov, and possibly Khru-
shchev, reportedly were in
Budapest on 12 November, ap-
parently in order to look the
situation over and to advise
the local Communist leader-
ship. Pravda's favorable
coverage on 13 November of
Kadar's 11 November policy
address represented general
support for the Hungarian
leader's liberal national Com-
munist program, Another Pravda
article two days later indi-  ~
cated, however, no deviation
in the Soviet insistance that
"counterrevolutionary" activ-
ities in Hungary were prepared
well in advance.

As a consequence, the
Hungarian regime may try to
gain some measure of popular
support and perhaps work out
a popular-front government
with Communist and Soviet con-
trol as well concealed as pos-
sible, while simultaneously
quietly pursuing a course of
repression.

The Soviet estimate of
Hungarian public opinion is
probably realistic and the
USSR presumably would take
some insurance measures to
prevent any '"soft" policy
from getting out of hand.

The large-scale deportation

of Hungarians--including many
who have demonstrated leader-
ship qualities--for contipued
resistance has been reliably
reported under way for several
days. The American legation
in Budapest estimates that, at
a minimum, 16,000 have already
been deported from Budapest.
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The continued adherence
to the principles of the 20th
party congress and the 30 Oc-
tober resolution concerning
relations with the socialist
states suggests that Moscow

may contemplete the with-
drawal of Soviet forces to
positions outside the coun-
try at such time as it feels
that a stable Gomulka-like
regime in Hungary is estab-

lished. |
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PART II

NOTES AND COMMENTS

ASIAN REACTION TO SUEZ AND HUNGARIAN CRISES

With very few exceptions,
Agian countries have been far
more deeply moved by events in
Egypt than in Hungary.

Egypt is identified in the
Asian mind as a brother nation
fighting the old, common ene-
mies of freedom, while Hungary
is regarded as remote and is
considered essentially the
white man's problem. More-
over, Suez Canal operations
are of economic concern to
many Asian bpations, which
have no economic interest in
the outcome of the Hungarian
rebellion,

South Asia

Nehru's statements during
the last two weeks typify the
thinking of most leaders in
neighboring Asian countries.

He quickly condemned British-
French action as "naked aggres-—
sion" but delayed comment on
Hungary for several days. When
he finally spoke on Hungary on
9 November, he linked Egypt and
Hungary as "small countries
made to suffer because of the
rivalries of great powers."
This expression of sympathy,
however, was offset by an ob-
servation that the fighting in
Hungary appeared to be merely
“"civil confliect.”

Krishna Menon on 9 No-
vember voted against the UN
resolution on Soviet interven-
tion in Hungary, probably be-
cause Nehru feared that the
section calling for free elec-
tions in Hungary might set a
bad precedent for Kashmir. De-
spite hints of Indian officials
that Menon violated his in-
structions, it seems likely his
vote accorded with guidance
given him by Nehru,

Nehru is reluctant to ad-
mit that his vision of a 1lib-
eralized Soviet Union as a
force for peace has been proved
erroneous, and he is apparently
satisfied with Bulganin's
prompt and lengthy explanation
to him of the situation in
Hungary.

Pakistan, Ceylon and Af-
ghanistan also have concen-
trated their attention on
Egypt, almost to the exclusion
of Hungary. Pakistani presi-
dent Mirza called a meeting on
8-9 November of Moslem members
of the Baghdad pact to discuss
Egypt. At this meeting a de-
mand was made for foreign
troops to leave Egypt, threats
were made to force the British
out of the pact, and Pakistan
talked of leaving the Common-
wealth. No mention was made
of Hungary.

On 14 November, the prime
ministers of India, Burma, Cey-
lon and Indonesia issued a com-
muniqué from New Delhi denounc-—
ing attacks against Egypt and
Hungary, but using much harsher
language against Britain and
France than against the Soviet
Union,

Southeast Asia

The strongest reaction in
Southeast Asia has occurred in
Indonesia, where both the gov-
ermment and parliament have
violently attacked the British,
IFrench and Israelis as aggres-
sors. The British and French
embassies have been the targets
of mobs, and labor unions are
refusing to service British and
French planes or ships, The
government was quick to support
the Soviet proposal for another
Bandung conference, indicating
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impatience with UN efforts,

and President Sukarno publicly
suggested that the Anglo-French
action was the forerunner of

a Dutch attempt to retake Indo-
nesia.

Indonesian foreign min-
ister Abdulgani's attitude to-
ward Hungary is believed typi-
cal. He told his parliament
on 13 November that although
Indonesia was in sympathy with
the resolution condemning
Soviet intervention in Hungary,
an "important consideration in
our decision to abstain was
the fact that we were faced
with a resolution which could
easily be made into a tool to
transfer world attention from
a more serious issue, namely
the British-French-Israeli
aggression against Egypt."

In Burma, news coverage
of the Middle East overshadows
that of developments in Hungary,
and demonstrations have in-
cluded the posting of anti-
Western slogans on American
embassy walls. Premier Ba Swe
stated the British and French--
along with the Russians--were
"gscuttling the United Nations."

In Malaya, it is feared
ultranationalist political
leaders may split the govern-
ment party by demanding an
anti-British declaration.

In Thailand, four minor
parties issued a joint condem-
nation of the British and
French and a march was staged
through Bangkok demanding Thai
withdrawal from SEATO. Further

and more serious demonstrations
are feared.

Despite a surface calm a-
mong SEATO representatives in
Bangkok, underlying tensions
and hostilities have reported-
1y been created by the attack
on Egypt. The American ambas-
sador in Thailand believes
that for some time it will be
difficult for Asian members to
defend domestically their mem-
bership, and that hope for ex-
pansion of membership has been
seriously set back.

Far East

South Korea and Taiwan have
been greatly stimulated over
events in Hungary and had high
hopes the revolt there was the
beginning of the collapse of
the Communist world. On Taiwan,
the Chinese Nationalists have
alerted their forces and or-
dered them to intensify 