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CURRENT INTELLIGENCE WEEKLY SUMMARY
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THE WEEK IN BR IIEVF

PART I

OF IMMEDIATE INTEREST

CYPRUS DISPUTE MAY RESULT
KN LEFT—WING GREEK GOVERNMENT ° . o » 'y - . o - - . [y . . page 1

The growth of neutralist sentiment in Greece may be accel-
erated as the result of Greece's failure to inscribe the Cyprus
issue on the agenda of the UN General Assembly, The Papagos
government may fall if it is unable to control popular emotions
on the Cyprus issue, and Papagos may be succeeded by a leftist.

FAURE GOVERNMENT MAY FALL
OVER MOROCCAN PROGRAM . L) L] - . . - . . . . L] - L3 L] . L] . Pa-ge 2

Continued opposition from the right has prevented Premier
Faure from carrying out his Moroccan program despite a series
of cabinet decisions to support it. The delays have encouraged
his opponents and may bring about his fall after the National
Assembly convenes on 4 October. | |

(&

SOVIET-EGYPTIAN ARMS DEAL . . . « 5 o o« o 2« o 5 s « « « « Page

The reported presence of an Egyptian military mission in
Moscow to work out the details of an arms deal lends weight to
earlier reports of the Soviet Union's willingness to make arms
available to Egypt and other Near Eastern states. Moscow is prob-
bably trying: (1) to encourage Egypt to follow a foreign
policy indepéendent or the West; (2) to help the nationalists
in French North Africa by making it possible for Egypt to supply
them with additional light weapons. | |

PART 11
NOTES AND COMMENTS

French North Africa: Tension remains high in Morocco and
Algeria, and the French minister of defense has notified
General Gruenther of his intention to transfer six more
battalions of NATO-committed troops to North Africa before
1 October. In Tunisia, an all-Tunisian cabinet was installed
on 17 September., | [+ « « « ¢+ . Page 1l
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American-Chinese Negotiations: Peiping's deterﬁination to get

into the second phase of the Geneva talks was indicated
during the past week by Chinese threats that full imple-
mentation of the repatriation agreement wias dependent on

a prompt beginning of discussion ¢n item two of the agenda,
"other practical matters at issue."l Page 1

Implications of Soviet-Finnish Agreement: The USSR is exploiting

East

Its agreement to return the Porkkala naval base to Finland to
support its campalgn for the withdrawal of Western forces
from foreign bases. By offering to return Porkkala, the

USSR was able to obtain a 20-year extension of the friend-
ship and mutual aid treaty with Finland without making

any further concession.‘| ~ JPage 2

Germany Granted Status Equal to Other Satellites. The

agreements concluded between the. USSR and. Easf Germany in
Moscow on 20 September grant East Germany. a status compa-
rable to that of the other European Satellites, East
Germany can be expected to assert its prerogatives as

a sovereign nation in an effort to gain recognition from

West Germany and other Western powers.| [page 3

The -Soviet Amnesty: The 17 September amnesty of Soviet citizens

Wwho collaborated with the Germans during World War II sets
the stage for the release of German prisoners of war who
were convicted as war criminals, The amnesty may also be
designed to aid the Soviet redefection campaign since in the
Soviet view the bulk of anti-Communist emigr&s in the West
collaborated with the Germans. | [Page 4

Adenauer's Impressions of Top Soviet Leaders: Chaﬁcellor

Adenauer told Ambassador Bohlen aiter the second day of

his negotiations with top Soviet leaders that although

his first impression was that Khrushchev was the:single

most important leader, he was coming to the conclusion

that Bulganin is at least equally important in the Soviet
hierarchy. The German delegation was struck by the conde-
scending and negligent manner of Bulganin and Khrushchev
toward Molotov. r_g « + o o o ¢« o « » Pages

East-West Trade as a Soviet Propaganda Slogan: The Soviet

nion probably w ry to use the 26 September-14 October
session of the Committee on the Development of Trade of

the Economic Commission for Europe to promote Molotov's
suggestion for a world economic conference leading to an
expansion of East-West trade. Despite Soviet statements
that trade could increase 150 to 200 percent over the
next two or three years, Soviet capabilities are believed
to be inadequate for such an expansion. ~ |Page 6

SECRET

ii
Approved For Release 2005/02/10 : CIA-RDP79-00927A000600100001-6
THE WEEK IN BRIEF

25X1

25X1

25X1

25X1

25X1



25X1

25X1

25X1

Approved For Relgase 200§I%}?E?JA—RDP?Q-OOQZ?AOQ%OM00001-6

CURRENT INTELLIGENCE WEEKLY SUMMARY
22 September 1955

New East China Supply Route Under Construction:
| considerable

progress had been made in the construciion of what will be
the first highway between Foochow and Shanghai along the

East China coast. It will greatly reduce logistic dependence

on the exposed coastal shipping route from Shanghai, and

be an important supplement to the 300-mile Shangjao-Foochow
road, at present the only significant overland supply route
into Foochow. | ]« « « « . . .Page

Dissidence in South China Confirmed: The recent arrival in
Hong Kong of 142 junks from the Communist mainland consti-
tutes the first mass flight of fishing vessels from
Communist China since late 1952,

Page

Vietnam: The Viet Minh is maintaining constant pressure on
both the domestic and international fronts to force the
government in the south to adhere to the Geneva schedule
for unification. Diem apparently intends to sit tight,
thereby leaving the initiative with the Communists.
| BTN Page

Indonesian Elections: Indonesia's first national elections
will be held on 29 September to choose 260 members of
parliament, DProspects continue favorable for a plurality
of 30 to 40 percent for the anti~Communist Masjumi, which
leads the present cabinet, with the Communist Party and
the National Party vying for the second largest number
of votes. | } . . ¢ . . . Page

Situation in Argentina: The situation in Argentina will be
unstable for some time to come. The new junta will be
plagued by service rivalries for control of the government,
by the possibility of serious strikes and sabotage on the
part of the General Confederation of Labor and fanatic
Peronistas, and by various economic problems inherited from
the Peron regime as well as those caused by the fighting
itself. | |. s s 6 o s s s o s o s o+ » Page

Soviet Interest in Antarctic: Soviet participation in plans

for an extensive Antarctic research program during the
International Geophysical Year (1957-58) is probably
designed to secure the USSR a voice in any discussions

on the future status of the continent, A Soviet expedition
of two ships and several aircraft is scheduled to leave

in November to establish research stations in Antarctica.
The bases of the expedition will e the first the USSR is
known to have had in the Antarctic. The scientific
research of the expedition together with Soviet Arctic
studies will give the USSR an extraordinary fund of

10

11

information on both polar regions¢| Page 12
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PART I11
PATTERNS AND PERSPECTIVES

USSR FORMULATING NEW LINE ON EAST-WEST CULTURAL EXCHANGE . Page 1

The Soviet Union is formulating a comprehensive propaganda
line within the framework of Marxist-Leninist theory to ration-
alize the regime's current policy of promoting international
friendship and cultural and techmological exchange. The Soviet
leaders seem to be acting on the belief that the advantages,
both material and political, to be gained from such exchange
are greater than the dangers arising therefrom to the regime.
This constitutes a radical departure from the policies of the
later years of Stalin's regime. | | 25X1

STATUS OF NORTﬁ‘KOREAN INDUSTRIAL REHABILITATION PROGRAM , Page 2

In the past year and a half, North Korea has made con-
siderable progress in achieving the basic aims of its Three-
Year Plan (1954-1956) of economic rehabilitation., This success
results principally from the continuous influx of material and
technical assistance from the Sino-Soviet bloc, ,which has
promised to send to North Korea between 1954 and 1964 approxi-
mately $780,000,000 worth of heavy machinery, transportation
equipment, construction materials, POL, coal, foodstuffs, textiles
fertilizer and technical assistance. | 25X1

POLITICAL INFLUENCE OF GENERAL CHARLES DE GAULLE . . . . . Page 4

General Charles de Gaulle retains considerable influence
over France's domestic and foreign policy, despite his retirement
from active political life in June. The temperate tone of his
retirement announcement and of the first volume of his memoirs
has helped rehabilitate him in the minds of many Freachmen who
had been alienated by his uncompromising attitude. The general
apparently has no intentions, however, of attempting to gain
political office. | | 25X1

CHURCH-STATE RELATIONS IN EASTERN EURCPE , . « « « « o« « » Page 6

The Eastern European Satellites in the last several months
have let up on their campaigh of religious persecution of indi-
vidual cleries and churchgoers, but have not ceased their efforts
to subvert the churches and destroy the influence of religion.
The Satellite regimes have made this change in tactics probably

because they found that their earlier repressive measures m
helped to strengthen the unity of the churches. | i 25X1
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THE PUSHTOONISTAN PROBLEM . « « o« o o « o o s .0 o « + « Page

The Pushtoonistan problem arises from the campaign waged
by Afghanistan for the creation of a new independent state to
be made up of the areas of West Pakistan where Pushtu is spoken,
The new state would inevitably be an Afghan satellite. The
campaign is a constant source of friction between Afghanistan
and Pakistan, and as such poses a continuing threat to stability
on the northwest frontier of South Asia., International interest
in the dispute has increased over the past year, The recent
diplomatic settlement between Kabul and Karachi left the basic
Pushtoonistan dispute unresolved. | |
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PART
OF IMMEDIATE

I
INTEREST

CYPRUS DISPUTE MAY RESULT
IN LEFT-WING GREEK GOVERNMENT

The growth of neutralist
sentiment in Greece may be accel-
erated as the result of Greece's
failure to inscribe the Cyprus
issue on the agenda of the UN
General Assembly. The Papagos
government may fall if it is
unable to control ponular emo-
tions on the Cyprus issue, .,
and Papagos may be succeeded
by a leftist.

As a result of these events,
serious anti-American riots
might break out in Greece and
the Balkan alliznce might col-
lapse. Many Greek newspapers
are already demanding that
Greece withdraw from NATO, and
even moderate members of the
parliamentary opposition claim
that the government's foreign
policy is "no longer valid,"

The president of parliament
helieves that “demineutralism"”
may be a major issue in the rext
elections and that the leftists
could attract considerable sup-
port with an anti-NATO platform.
Meanwhile, the Rally government,
as long as it survives, intends
to maintain Greece's present
alliances within the limits im-
posed by public opinion. A1l-
though the government shares a
general feeling that Greece is
taken too much for gramted by
its allies. it would probably
resign rather than change the
bases of its foreign policy.

The Papagos government might
be replaced by a leftist coa-
lition headed by Sophocles Ven-
izelos, leader of the Liberal
Democratic Union who reportedly

has been negotiating for the
support of the Communist-front
United Democratic Left. None
of the leaders of the Greek
Rally would be in a position
to head a new government.
Minister of Public Works Con-
stantine Karamanlis, the most
popular politician in Greece
and reputedly the king's choice
to succeed Papagos, says it
would be futile for a moderate
to try to form a government
with the crisis over Cyprus
unresolved.

Ambassador Cannon notes
that Greece is already the ob-
ject of '"a two-sided, though
not necessarily co-ordinated,"
campaign from Belgrade and
Moscow. Greek-Yugoslav rela-
tions have in fact become in-
creasingly close as the Greek-
Turkish split has widened.

Cannon suggests that as a
possible result of a deteri-
oration in Greek-American rela-
tions, Greece might '"by a process
of peaceful infiltration become
either a people's democracy or
a neutralist, fellow-travel-
ing state." Before this hap-
pened, however, the secret right-
wing military society IDEA might
attempt a coup and plunge Greece
further into political chaos,

Unless there is some early
development favorable to Greece's
position, American personnel and
property are likely to be the
object of anti-American riots in
Greece and Cyprus. Outbreaks
against the British and the
Turks may also take place as the
government loses control over pop-

ular passions.
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FAURE GOVERNMENT MAY FALL
OVER MOROCCAN PROGRAM

Continued rightest oppo-
sition prevented Premier Faure
from carrying oui nis Moroc-
can program despite a series
of cabinet decisions to sup-
port it. Faure has no al-
ternative but to replace Sul-
tan Mohamed ben Arafa with a
three-man Council of the
Throne, but the delays have en-
couraged his opponents and may
bring about his fall after the
National Assembly convenes on
4 October.

Faure may still be able
to get assembly approval for
his Moroccan program, but he
would probably have to rely
on the Socialists to replace
rightist defections. This
would seriously weaken his
chances of maintaining the
present coalition.

Faure probably lost his
chance to launch a successful
program by failing to insist
on the removal of Ben Arafa
when Grandval was forced out
as resident general at the end
of August. Opposition to the
program in France and Morocco
has grown since then and is
now well organized to undercut
Faure's position. '

The present stalemate re-
sulted from a cabinet dispute

SOVIET-EGYPTIAN ARMS DEAL

The reported presence of
an Egyptian military mission in
Moscow to work out the details
of an arms deal lends weight
to earlier reports of the So-
viet UYnion's willingness to make
arms available to Egypt and

over the choice of a third man
for the proposed Council of the
Throne. Opponents of the Faure
program, particularly Defense
Minister Koenig, have encour-
aged Ben Arafa to cling to his
throne. He cannot be removed
now without renewed outbursts
from rightists, who may be in-
fluential enough to force the
resignation of Resident Gener-
al Boyer de Latour.

Even if Faure does manage
to remove Ben Arafa, he will
have to plead with his parlia-
mentary opponents to be patient
until negotiations with a new
Moroccan government result in
agreement. His success will
depend on more active support
from Foreign Minister Pinay,
now attending the UN General
Assembly session in New York,
who thus far has deserted the
opposition but has refrained
from active support of the
prenier.

The stability of Faure's
government would be further
jeopardized if Moroccan nation-
alists, convinced that the
Faure program had become hope-
lessly bogged down, resorted
?gain.toﬁwidespread violence:

other Near Eastern states.
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The USSR's reported will-
ingness to supply arms to Egypt
may have a twofold motivation::
(1) Moscow may desire to give
Cairo an alternative to.closer
ties with the West and encour-
age it to follow an independ-
ent foreign policy that would
include closer ties with the
Sino-Soviet bloc; (2) Moscow
may want to strengthen the
nationalists in French North
Africa by making it possible
for the Egyptians to supply
them with additional light
weapons,

Egypt and the USSR have
been especially sympathetic

with the nationalist movement
in North Africa.

There are indications that
the Egyptians have attempted to
purchase arms for the insurgents
and they may already have been
instrumental in getting some
arms into the area.

Moscow has supported the
nationalist cause by propa-
ganda transmitted to North
Africa from Budapest and has
sided with the nationalists on
a number of occasions in the UN,
Moscow would be eager to aid
any movement that might exacer-
bate the difficulties for the
Western powers in North Africa,

SECRET
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PART II

NOTES AND COMMENTS

French North Africa

Tension remains high in

. Morocco and Algeria, and the
French minister of defense has
notified General Gruenther of
his intention to transfer six
more battalions of NATO-com-
mitted troops to North Africa
before 1 October. 1In Tunisia,
an all-Tunisian cabinet was
installed on 17 September.

Morocco: The French gov-
ernment s procrastination on
its announced plan for the re-
moval of Sultan Mohamed ben
Arafa has permitted the reaction-
ary settler organization, the
Presence Francaise, to mobilize
to block the plan. The Presence
Francaise now maintains a 24-
hour watch at the palace and
at the ports of Rabat and Casa-
blanca and is expected to attempt
by force to prevent Ben Arafa's
departure. N

Spanish objections to the
removal of Ben Arafa to Tangier
may become increasingly embar-
rassing to the French. Spanish
consul general Castillo warned
the president of the inter-
national Committee of Control
in Tangier on 17 September that
bringing Ben Arafa there under
present circumstances might
constitute a danger to public
order. He suggested that French
authorities make no decision
until the governments represent-
ed on the Committee of Control

American-Chinese Negotiations

Peiping's determination to
get into the second phase of the
Geneva talks was indicated dur-
ing the past week by Chinese
threats that full implementa-
tion of the repatriation agree-
-ment was dependent on a begin-

-

have time to consider the mat-
ter carefully.

Algeria: Armed resistance
continues In eastern Algeria.
A small area west of Philippe-~
ville was reported last week to
be in the hands of the rebels,
who were said to be trying to
establish control over a region
they could proclaim as '"Free
Algeria." Uneasiness among

French settlers in eastern

Algeria was reported increasing
as"the idea of a "holy war"
appeared to be gaining ground.

Information released by
the governor general following
the outlawing of the Algerian
Communist Party on 13 September
indicates that evidence of Com-
munist involvement in the rebel
uprising is sketchy and incon-
clusive.

Tunisia: An all-Tunisian’
cabinet of generally moderate
tendencies under the premier-
ship of Tahar ben Ammar was in-
stalled in Tunis on 17 Sep-
tember. Initially this cabinet,
the  first since the French-
Tunisian conventions granted
limited autonomy, will oversee
the reorganization of Tunisian
governmental functions. It will
have no responsibility for for-
eign affairs or defense, which
remain the prerogative of the

French high commissignrr.

ing of diséussion on item two
of the agenda, '"other practical
matters at issue." -

The Peiping press on 17
September denounced what it
called a "deliberate attempt
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to stall the talks" and hinted
. that Ambassador Johnson's re-
fusal to proceed immediately

to phase two might hinder the
speedy repatriation of American
nationals. This line was sub-
stantially reiterated by Wang
Ping-nan, the Chinese Commu-
nist negotiator in Geneva, two
days later.

A Peiping People's Daily
editorial of 19 September
argued that some of the Ameri-
cans being held in China were
guilty of "eriminal violations™
and were subject to "the pro-
cedures of Chinese law." The
editorial also said that "some"
of the Chinese students in the
United States might wish to con-
tinue their studies there for
one or two or several years.,"
The Chinese apparently regard
the Americans still remaining
in China as a useful lever to
accelerate the initiation of
phase two at Geneva,

The Chinese may anticipate
a further American demand con-
cerning the 461 American serv-
icemen missing from the Korean
war and 11 navy and coast gnard
personnel lost in Chinese

Implications of Soviet-Finnish
Agreement

The Soviet agreement to re-
turn to Finland the Porkkala
naval base, the only Soviet
base outside the Orbit, will
rlay a major role in Moscow's
campaign against foreign bases.
Abandonment of all foreign
bases is one feature of the
Soviet disarmament plan pro-
posed on 10 May and is closely
linked to Soviet proposals for
European security. Soviet dele-
gate Sobolev has already cited
the action on Porkkala in re-
iterating to the UN disarwament
subcommittee . Moscow's pioposal

waters in 1953. Peiping re-
Jjected this in advance in an

11 September People's Daily
editorial which called the
question of the 400-odd Ameri-
can war prisoners "a pure fabri-
cation."

Peiping also displayed sen-
sitivity to the possible ad-
verse effect of press reports
from Hong Kong describing bad
treatment the returning Ameri-
cans had suffered while in
Chinese hands. A Peiping
broadcast of 19 September de-
scribed an interview with a re-
turned Chinese student and
dwelt on his "relentless sur-
velllance and interrogation"
while in the United States.

. Thus, while retaining the
prisioner issue as a source for
propaganda. broadsides and diplo-
matic blackmail, the Chinese
Communists will continue to try
to exclude it from the arena of
the Geneva talks. Wang can be
expected to press along the
main lines of Peiping's Geneva
policy--toward raising issues
that, by their nature, could
only be settled on a higher level,

and toward agreement for a higher-

25X1

level conference.

for relinquishing all foreign
bases. '

Marshal Zhukov urged the
West immediately after the
agreement was signed on 19 Sep-
tember to follow Moscow's) ex—
ample. - Khrushchev, for his
part, added that his country
could make new proposals if
the West "followed suit" on
the USSR's abandonment of
Porkkala and its announcéd

640,000 reduction in armed forces.

Although the USSR did not

use .the occasion of its
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negotiations with East German
leaders to announce any re-
duction in its forces in East
Germany, some Soviet troop
withdrawals in Eastern Europe
are likely in conjunction with
the Geneva talks to dramatize
Soviet security proposals and
bring pressure to bear on the
Western powers to cut their
forces in Europe.

The agreement to return
Porkkala not only served the
USSR's propaganda campaign,
but enabled it to get a 20-
year extension of the treatyof

East Germany Granted Status
kqual to Other Satellites

The agreements concluded
between the USSR and East
Germany in Moscow on 20 Septem-
ber grant East Germany a status
comparable to that of the Euro-
pean Satellites and remove all
overt Kremlin controls with
the exception of the 400,000
Soviet troops stationed there.

A treaty signed by the
two governments provides that
Soviet troops shall remain in
East Germany temporarily.
Khrushchev stated in his speech
of 19 September that these
troops would be withdrawn when-
ever the Western powers were
prepared to reciprocate. He
counseled the East Germans to
be understanding of the un-
Pleasant necessity of keeping
Soviet troops in their country.

The Soviet Union clearly
intends to use the troop issue
as a further bargaining point
in efforts to persuade the
West to withdraw forces from
West Germany and dissolve NATO,

East Germany can be ex-
pected to assert its preroga-
tives as a sovereign nation
in an effort to gain recognition

friendship and mutual aid with-
out even discussing the treaty
changes and boundary concessions
the Finns had intended to seek.

The treaty will serve as
a long-term guarantee against
any Finnish alliance with the
West as well as provide for col-
laboration with Finland in case
of a threat of attack by Germany
or an ally of Germany. The USSR
was not seeking closer ties with
Finland, such as its participa-
tion in the Warsaw pact, but was
content with an assurance that
Finland's neutral status would

be continued.

from West Germany and other
Western powers.

One of these prerogatives
concerns control of the East
German borders, and communica-
tions between West Germany and
West Berlin except in the case
of persons and goods of the
United States, French and
British garrisons in West Ber-
lin. This traffic will con-
tinue to be controlled by four-
power agreements, ''pending the
conclusion of an appropriate
treaty." Further efforts to
hinder West German access to
Berlin, however, are probable.

The boundary provisions
state that East Germany will
"exercise control and guard
the frontiers of the German
Democratic Republic...within
Berlin," which implies that a
formal absorption of East
Berlin by the East German re-
public is contemplated. Such
action would constitute a uni-
lateral invalidation of the
quadripartite status of the
city and would raise the ques-
tion of free Allied access to
East Berlin.
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East Germany's authority
bas been extended to air trans-
portation, but military air-
craft of the three Western
powers remain unaffected by this
provision, East Germany, how-
ever, will probably seek direct
negotiations with the United
States, France, and Britain on
these countries' commercial air-
service to West Berlin, which
heretofore has been permitted
under a four-power agreement.
Such negotiations, which must
be held on a government level,
would tend to carry some degree
of recognition.

East Germany will probably
soon announce the establishment
of its own armed forces and of
a defense ministry. East German
deputy premier Ulbricht, at a
press conference on 20 Septem-
ber, said that "it is neces-
sary for the German Democratic
Republic to have armed forces
to protect the homeland. ...

As the military laws have been
pushed through in Bonn, this is
a matter of course." Presumably
East Germany's full adherence

to the military provisions of

-communiqué.

The Soviet Amnesty

The 17 September amnesty
of Soviet citizens who collab-
orated with the Germans during
World War 1I sets the stage for
the release of German prisoners
of war who were convicted as
war criminals. The amnesty wmay
also be designed to aid the So-
viet redefection campaign, since
in the Soviet view the bulk of
anti-Communist emigrés in the
west collaborated with the Germans.

The amnesty itself, like
all Soviet law, is couched in
vague generalities which per-
mit elastic application of all
of its provisions. It apparently

the Warsaw pact would soon
follow.

Another agreement, which
abolishes the Soviet high com-
mission in East Germany, also
invalidates Allied Control Coun-
cil legislation in East Germany,
but "does not touch the rights
and obligations of the Soviet
Union in relation to Germany as
a whole, emanating from corres
sponding decisions of the four
povers."

In a communiqué issued after
the meetings, the Soviet Union
stated it would consider favor-
ably the question of German pris-
oners of war raised by the two
Germanies. While the USSR has
clearly maneuvered to give the
East Germans maximum credit for
the releases, it is notéworthy
that the intervention of both
Germanies on behalf of the pris-
oners is treated equally in the
In any case, the
release of prisoners will prob-
ably be carried out in a fairly
expeditious manner, A few are
reported to have been released
already and to have arrived in
Germany. | |

25X1

applies only to those persons
who through "lack of courage

or ilgnorance became involved

in co-operation with the
occupiers,' and not to the pre-
war or postwar defectors or the
nationality groups deported
during the war.

Under the provisions of the
amnesty, persons sentenced to
confinement for ten years of less
for aiding and collaborating with
the enemy are to be released, .
and those who received longer
terms are to have them reduced
by half. Persons who served in
the German army, police, and
special formations are to be
freed from exile, confinement,
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and banishment regardless of
the length of their sentence.

It is specifically stated
that the amnesty does not apply
to persons convicted of murder-
ing or torturing Soviet citizens.
All cases and inquests pertain-
ing to collaboration with the
Germans not yet examined by the
courts are to be removed from
their jurisdiction and dropped.
Soviet citizens now abroad who
served in German units, includ-
ing those who occupied leading
positions, are to be freed from
responsibility for their. acts
providing they have "atoned for
their sins" by subsequent pa-''
triotic actions of by confessions.

The amnesty will undoubted-
ly have a seriocus effect on the
Soviet emigré movements abroad
and will greatly facilitate
the current campaign to break
the back of these movements.

Adenauer's Impressions
Of Top Soviet Leaders

West German chancellor
Adenauer told Ambassador Bohlen
after the second day of his
negotiations with top Soviet
leaders that although his first
impression was that Khrushchev
was the single most important
leader, he was coming to the
conclusion that Bulganin is at
least equally important, if not
more so, in the Soviet hierarchy.

Adenauer is the first par--
ticipant in international nego-
tiations to attribute such an -
important role to Bulganin. In
other recent conferences, such
as the Yugoslav visit and the
meeting at Geneva, Khrushchev
gave most observers the impres-
sion that he was the dominant
personality. The ceremonial din-
ner for the East German delega-
tion in Moscow o6n 17 September,
when Bulganin tried and failed
to restrain Khrushchev's aggres-
sive and vehement statement on

The conditioni.that the emigrés.
may expiate their guilt through
patriotic acts: provides the USSR
with a convenient lever by which
it can turn them against the
West by offering them eventual
return to their motherland as a
reward for services rendered.

If the provisions of the
amnesty are fully carried out
inside the Soviet Union, a
considerable number of politi-
cal prisoners will be released
from forced labor camps. Im-
plementation of the amnesty
will intensify the shortage
of forced labor in the USSR.

It may result in a discontinu-
ance of some of the activities

now dependent on this labor or
at least will necessitate a
substitution of free labor. For
this reason it is probable,

that many prisoners will remain

in the locality where they

are released.. |

25X1

Communism's goal of world domina-
tion, furthers the impression
that within the equality of
collective leadership Khrush-
chev is the '"most equal."

25X6
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25X6
negotiations, reported that the
delegation received the impres-
. sion that the elder Soviet
The West German delegation leaders were confirmed Marxist
was struck by the condescending doctrinarians and talked ac-
and negligent manner of Bulganin cording to the book, while younger
and Khrushchev toward Molotov. Soviet negotiators, particularly
Molotov was the continual butt First Deputy Premiers M. G. Per-
of sly digs to the effect that vukhin and M. Z. Saburov, were
foreign ministers know a great more flexible in their attitudes.
deal, but that major decisions
are made by more important peo- Globke also reported that
ple. The impression received Adenauer, in a quizzical exchange
by the delegation conforms to with Bulganin concerning their
other reports that Molotov has successors, gained the impression
lost considerable influence on that Saburov was definitely ris-
top-level policy and that he ing in Soviet inner circles. All
follows orders rather than gives previous indications, including
then. the splitting into two bodies of
GOSPLAN which Saburov originally
Hans Globke, state secre- headed, are that Saburov is a sec- 25X1
tary of the Federal Chancellery, ond-level figure among the ruling
who accompanied Adenauer in the Party Presidium members.. | |

East-West Trade
As a Soviet Propaganda Slogan

probayl‘; 3;"1’%921.311225 SOVIET FOREIGN TRADE 1951-54
lllieogttlgbgs gzg;fgze:;; B’"‘°"7 7, . ;(Exprassed in 1957 Constant US dollars) P o '
the Committee on the f | SOVIET-WEST TRADE
Development of Trade . BB OVIET- SATELLITE AND CHINA
of the Economic Com- .
mission for Europe

to promote Molotov's
suggestion for a world
economic conference
and to build up the
campaign for East-
West trade. The USSR
will have its eye on
the coming four-power
foreign ministers'
conference, which is
expected to discuss
international economic
problems, particularly
the expansion of East-
West trade.

| ANNUAL
RATE OF
‘GROWTH

e

~ 20%

L 15%

-~ 10%

L 5%

Following Molo-
tov's statement at - i .
the UN meeting in : e J993 195 :
San Francisco on 22 S ’| o B 25X1
June suggesting a UN- 22 SeFTemacr 1955 somea
sponsored world

0%
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economic conference to consider
the "removal of any discrimina-
tions hampering the development
of...international trade," Mos-
cow introduced propaganda lines
designed primarily to promote a
world economic conference and
to abolish Western trade con-
trols,

In contrast to the propa-
ganda on the expansion of for-
eign trade generally and East-
West trade in particular, the
actual growth of total Soviet
foreign trade is leveling off,.

Soviet trade with the free
world has declined since mid-
1954 after a sharp rise in 1953
and early 1954. It reached its
highest level since World War
II in mid-1954 primarily as a
result of the dramatic rise in
imports following the announce-
ment of the new course.

Difficulties in marketing
exports in the West, however,

SOVIET ‘WEST “TRADE,

limited Moscow's ability to
finance the expanded imports and
resulted in a sharp decline in
the second half of 1954 which
continued at least through the
first quarter of 1955. This de-
cline in imports continued even
after Soviet exports increased,
suggesting a trend toward a
lower level of Soviet-free world
trade characterized by an excess
of Soviet exports over imports.

For this reason, prospects
for a broad expansion of East-
West trade are dim, despite
Soviet statements that East-
Wesi{ trade could increase 150
to 200 percent over the next
two to three years. While the
USSR could absorb large quanti~
ties of Western machinery and
agricultural products, it is un-
likely to find sufficient suit-
able exports. The most market-
able Soviet exports, excluding
gold and other precious metals,
are petroleum, timber, grain,
and manganesc. Petroleum

I952 55

400
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| MILLIONS OF CURRENT DOLLARS .
; 353
~, T
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exports are expected to increase
over 60 percent this year, to
almost 9 percent of the total
Sino-Soviet bloc production, but
exports will probably inhctredse
only gradually over the next

few years.

Production of timbér and

. of esxspansion make it unlikely

that the USSR can increase total
net exports significantly above
the 3,000,000-ton average of re-
cent years. Furthermore, the
cori expansion will contribute lit-~
tle if any to ah export program.

Exports of mang men-
tioned by Khrushchev| |

grain is not likely to increase 25X1
sufficiently to permit a sig- |  25X1
nificant increase in exports. could be increased by 1956 to
In 1954, Soviet grain exports as much as 1,000,000 tons--al-
to the free world, 1,000,000 most twice the level of 1954
tons, represented a third of exports. The USSR would have
total Soviet net grain exports to make a very attractive offer,
and about 20 percent of the value| however, to témpt American buyers
of all Soviet exports to non- to give up the steady suppliers
Communist countries. Despite in- they developed when Soviet sup-
creases in wheat acreage, the plies were cut off in 1949,
uncertainties of weather in areas || | 25X1
New East China Supply Route
Under Construction §
EAST CHINA AND FORMOSA

considerable mwwwfs AIRFIELD LEGENr\l _ 25X1
progr‘ess ha.d been m,ade Ogrﬁ;lonal g]eotperatmnal
in the ConStI‘UCtion @Cunventional @ Conventional
of what Will be the Construction
first highway betwee]‘l ~—~—Primary Road -—+ Selected Failroad || «"
Foochow and Shanghai Secnndagy,Road +-w-—Propuse:i Railroad|| ..
along the East China Naut, BB Miles
coast, Statute Miles

The . new -all
weather road from Foo-
chow and Loyuan to
Ningteh on Santuao Bay
has been completed,

::::%:gIT‘Tg_Béiﬁﬁ_Ez=‘J
tendéd northward to-

ward Juian. Juian is
connected by a first-
class road with Wen-
chow, which is linked
by all-weather high-
ways to rail lines

in the north.

This route will
require considerable
bridge construction
over numerous estu-
aries of coastal

— New all weatner road {
~--Under construction ) ' 4 g

R (3 18 120 122

50719 4
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streams. It opens up the pre-
viously inaccessible Chekiang-
Fukien provincial border area
to more effective political and
military control and to mineral
survey activities. The princi-
pal significance of the road,
however, l1ies in the fact that
that it will greatly reduce
logistic dependence on the ex-
posed coastal shipping route
from Shanghai,and be an im-
portant supplement to the 300-
mile Shangjao-Foochow road,

at present the only signifi-

cant overland supply route in
Foochow.| |

Dissidence in South China

Confirmed

The recent arrival in Hong
Kong of 142 junks from the Com-
manist mainland is the first
mass flight of fishing vessels
from Communist China since late
1952, |

-r 22 gIEPTEﬂBER 1955 ~ ’; |
- Sy 25X1
(7~ L% /H//f
=T ¢
[ | 25X1
| [an uprising late in 1954 25X1
of more than 1,000 peasants in 25X1

the Chungshan area because of
a cut in the food ration.| |

| the 25X1

On 14 September, 142 fish-
ing junks fled to Hong Kong
from the Chungshan area of the

Communist mainland. |

Unrest in this same area
was also reported in August]

Vietnam

The Viet Minh is maintain-
ing constant pressure on both
the domestic and international
fronts to force the South Viet-
nam government to adhere to the
Geneva schedule for unification.

majority of the 1,000 farmers
arrested were eventually re-
leased, but their leaders were
tried as Chiang agents or Ameri-
can spies and either executed

or sient to forced labor camps.

Peiping's voluminous prop-
aganda concerning uprisings and
counterrevolutionary activity
is believed to contain some
grains of truth. In the Chung-
shan area, at least, existence
of widespread dissatisfaction
has been substantiated.

I 25X1

Premier Diem apparently intends
to sit tight, thereby leaving the
initiative with the Communists;

While continuing to de-
mand that national elections
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be held in 1956, the Viet Minh
has recently outlined new pro-
posals designed to persuade the
populace of the south that the
rights and interests of non-
Communists will be safeguarded
after unification. 1In essence,
the plan calls for establishment
of a nationally elected parlia-
ment which would appoint a
coalition government., However,
the two zones would enjoy con-
siderable autonomy under sepa-
rate regional assemblies, and
various groups, including land-
lords, are promised fair treat-
ment.

Meanwhile, the Hanoi radio
constantly denounces Diem for
"sabotaging" the Geneva agree-
ment at American instigation,
and exhorts the people of both
north and south to "struggle
for peace, unification, inde-
pendence and democracy." Viet
Minh agents in the south are
reported to be engagidg in in-
creasingly open activity. On
at least three occasions this
month, army troops in the prov-
inces of South Vietnam have re-
sorted to gunfire to disperse
Communist-inspired demonstra-
tions calling for elections.

The Viet Minh recently
formally asked Britain and the
USSR, cochairmen of the 1954
Geneva conference, to request
French and South Vietnamese

Indonesian Elections

The Indonesian electorate
of some 43,000,000 is scheduled
to go to the polls on 29 Sep-
tember to choose 260 members
of parliament in the country's
first national election. Local
insecurity will prevent the
holding of elections in several
areas—-North Sumatra, West Java,
South Celebes, and Ceram--and
physical difficulties may retard
them elsewhere. Indonesian of-
ficials are hopeful, however,
that the polls will be open to

authorities to acknowledge their
responsibilities for arranging
a political séttlement in Viet-
nam, This was followed by a
letter from Viet Minh general
Giap to the Indian chairman of
the International Control Com-
mission proposing that the com-
mission take steps to ensure
implementation of the Geneva
agreement.,

In the south, Premier Diem,
apparently convinced that the
Viet Minh will not resort to
military means to enforce uni-
fication, is sitting tight on
his refusal even to consult
with the Viet Minh regarding
elections.

Meanwhile, the program in
South Vietnam to develop a
broader popular base for the
government is making little
progress. Plans for the es-
tablishment of a popularly
elected assembly, which it was
once suggested might be in being
as early as September, are ap-
parently giving way to a plan
for a referendum to depose Bao
Dai, with this to be followed
by & government reshuffle and
the election or appointment of
an assembly with limited powers,
Land reforms and refugee resettle-
ment programs are being impeded
by lack of official enthusiasm
for them and by ineffective ad-
ministration., There are also

indications of renewed f =)
alism in the army.

25X1

90 percent of the electorate
on election day.

Prospects continue favor-
able for a plurality of 30 to
40 percent for the Masjumi, the
anti-Communist Moslem organiza-
tion which leads the present
cabinet. The Communist Party
is expected to improve its par-
liamentary position and may
outstrip the National Party,
which led the former cabinet,
for the second largest number of
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Electoral district boundary

*Indonesio claims Netherlands New Guinea and lists it s J-
electoral district 16.  Since elections cannot be held there,
the government may appoin! a representative for the area.

o MILES 500
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votes., The remaining votes will
be contested by 80 independent
candidates and some 40 organ-
izations.

Apparently because of
transportation and communica-
tion difficulties and the great
care which they hope will be
taken in counting and recount-
ing the votes, Indonesian of-
ficials are predicting a con-
siderable time lag--from one to
three months-~before election

The long-delayed elections
will replace a largely appointive
parliament which had ceased
to be representative and which
had adopted obstructive tactics
in order to ensure its own
existence. The government is
still operating under a pro-
visional constitution, but
further elections, scheduled
for 15 December, will elect a
constituent assembly of 520
members to draft the nation's
permanent constitution,

results are announced.

Situation in Argentina

The situation in Argentina
will be unstable for some time
to come. The new junta will be
plagued by service rivalries for
control of the government, by
the possibility of serious
strikes and sabotage on the
part of the General Confedera-
tion of Labor and fanatiec
Peronistas, and by varied eco-
nomic problems' inherited from
the Peron regime, as well as
those caused by the. fighting
itself.

The revolt which broke out
on 16 September was not a civil-
ian uprising against the govern-
ment. It sprang rather.from a
split in Argentina's armed
forces, with the rebel group--
initially smaller than the
loyalist forces but reflecting
the discontent of a considerable
segment of the population--
finally deciding to take action,
The outcome was determined by
the fact that various other
military units, not originally
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associated with the rebels de-
fected to them in the ensuing
three days.

The new ruling junta es-
tablished as a result of truce

Soviet Interest in Antarctic

The USSR has participated
on a major scale in the July
planning sessions in Paris and
in current meetings in Brussels
for an extensive Antarctic re-
search program organized by a
number of countries for the
1957-58 International Geophysical
Year. Moscow radio previously
announced plans for a Soviet
expedition of two ships and
several aircraft to leave in
November to establish research
stations in Antarctica.

These will be the first
known Soviet bases in the Antarc—
tic. Since 1946 there has been
an annual Soviet
whaling expedition

negotiations between the vic-
torious rebel forces and the
military junta of the "loyalist
forces" consists of professional
military leaders, none of whom
is known to be unfriendly to

the United States.

| 25X1

A series of articles in
Soviet publications early this
year attacked the '"predatory
tendencies of the imperialists
of the United States in Ant-
arctica." These articles
charged that the United States
wanted to use the region as a
source of raw materials, as a
location for air bases, and as
a testing ground for military
equipment and new weapons,
particularly thermonuclear de-
vices.

The Soviet delegates to
the Antarctic Conference of the
International Geophysical Year

which has included
at least one ship fr
scientific research.

The Soviet Union
has never put forward
an official claim to
any part of the Ant-
arctic. It has fre-
quently reiterated
its claim that the
continent was dis-
covered by the Rus-
sian Bellingshausen
expedition of 1819~
1821, however, and
in 1950 advised in~-
terested countries
that it could not
"recognize as le-~
gitimate any deci-
sion concerning the
sovereignty of the
Antarctic continent
taken without its
participation."

e

4
2
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in July had shown some interest
in the mapping of Antarctica.
The Soviet expedition will prob-
ably establish some ground con-
trol points and also undertake
some aerial photography for map-
ping that may ultimately be used
to strengthen future Soviet ter-
ritorial claims.

The USSR is not likely,
however, to choose the present
time to put forward any spe-~
cific claims. Its active par-
ticipation in plans for the
forthcoming explorations ap-
pears, rather, to be a part of
its current effort to take part
in every kind of international
undertaking. It may also be
designed to assure a Soviet
voice in any discussions on the
future status of the continent.

The increased Soviet in-
terest in the Antarctic region
is also of major scientific
importance. 1In addition to
territorial and ice-sheet

exploration, Soviet scientists
will make observations in the
principal fields of research

in the program of the Inter-
national Geophysical Year:
ionosphere physics, cosmic rays,
meteorology, gravity measure-
ment, oceanography, magnetism,
glaciology, seismology, and
aurora and airflow.

The results of such ob-
servations combined with data
previously gathered by scien-
tists attached to the Soviet
Antarctic whaling expeditions
and the extensive Soviet re~
search in the Arctic will give
the USSR an extraordinary fund
of information on both polar
regions. This information will
be useful ultimately in the de~
velopment of guidance techniques
for some modern weapon systems,
especially intercontinental ba-
listic missiles and earth satel- .
lites.
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PART III

PATTERNS AND PERSPECTIVES

USSR FORMULATING NEW LINE ON EAST-WEST CULTURAL RELATIONS

The Soviet Union is formu-
lating a comprehensive propa-
ganda line within the framework
of Marxist-Leninist theory to
rationalize the regime's current
policy of promoting internation-
al friendship and cultural and
technological exchange.

This receptiveness and re-
spect for Western science, tech-
nology and, to a certain degree,
culture has developed steadily
over the last two years, af-
fecting increasing areas of So-
viet activity. These develop-
ments taken as a whole consti-
tute a radical departure from
the isolationist and chauvin-
istic policies of the later
years of Stalin's regime when
the USSR claimed Soviet priori-
ty in all fields and rejected
everything of '"bourgeois capi-
talist" origin,

The policy of the Stalin
era, although aimed at building
up the self-confidence of So-
viet citizens and spurring them
on to greater achievements, in
effect hindered the long-range
development of Soviet science
and technology and seriously
interfered with propaganda ef-
forts to establish the USSR as
the "champion of world peace
and friendship."”

Western Achievements Acknowledged

Acknowledgement of the mer-
its of Western production and
technological achievements be-
gan to creep into the speeches
of top leaders soon after
Stalin's death., By mid-1955,
"Learn the Best from the West"
had become one of the most
heavily emphasized directives
to industrial and agricultural
workers. Soviet science, long
hampered by the ban imposed on
Western learning, benefited
particularly from the regime's
change in outlook.

Beginning in 1954, scien~-
tists were warned against ‘'nihil-
ist rejection of the achieve-
ments of science and technology
in capitalist countries.”" The
validity of Einstein's theory
of relativity was for the first
time ackhowledged, and an Insti-
tute of Scientific Information
was established to keep Soviet
scientists in touch with scien-
tific progress throughout the
world. . :

An increasing number of
cultural as well as technologi-
cal delegations have moved in
and out of the Soviet Union, and
the ban on Western music and
art has been somewhat relaxed,

New Policy Rationalized

Until recently there did
not appear to be a particular
effort, however, to relate these
various developments and fuse
then into a coherent statement
of national policy regarding
Soviet relations with the out-
side world. Now such a "line"
appears to be in the process of
formulation. Several articles
have appeared in the Soviet press
devoted exclusively to this sub-
Jject in the form of a discussion
of "Soviet internationalism."

Party members are being told
that "propagation of ideas of
friendship between nations, re-
garcdless of thelr social systems,"
is "one of the most important.
ideclogical tasks of party or-
ganizations'" and that techniques
and products of foreign countries
must be studied whenever they
are superior to their Soviet
counterparts. A statement by
Lenin to the effect that Commu-
nism should be built by using
the entire store of man's accu-
mulated knowledge is beéing used
to sanctify their thesis.
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A particular effort is made
to point out that Soviet inter-
nationalism is not incompatible
with Soviet patriotism. 1In
fact, internationalism in the
form of a '"respectful attitude
toward all peoples'" has now be-
come an essential ingredient
of true Soviet patriotism;
patriots are warned against
the deadly sin of "national
narrow-mindedness" resulting
from regarding Soviet achieve-
ments as superior in all fields.

f The New "Internationalism"”

These formulations appear
to mark the first significant
statements on this subject
since the death of Stalin and
in some respects stand in marked
contrast to previous propa-
ganda. In the past, while in-
ternationalism was always

stressed as an important as-
pect of Soviet policy, it was
generally interpreted to mean
only "proletarian international-
ism," that is, the promotion of
the solidarity of all workers
of the world. This qualifier
has now been dropped, at least
temporarily, in favor of an in-
terpretation that sanctions
friendly relations with all
people regardless of their so-
clal and economic systems.

Soviet leaders must now
feel that the advantages, both
material and political, to be
gained from free intercourse
are greater than thé drawbacks
arising from any unfavorable
comparisons on the part of
Westerners visiting the USSR
or doviet citizens going to

the West.l

| 25X1

STATUS OF NORTH KOREAN INDUSTRIAL REHABILITATION PROGRAM

In the past year and a half,
North Korea has made consider-
able progress in achieving the
basic aims of its Three-Year
Plan (1954-1956) of economic
rehabilitation. This success
results principally from the
continuous influx of material
and technical assistance from
the Sino-Soviet bloc, which has
promised to send to North Korea
between 1954 and 1964 approxi-
mately $780,000,000 worth of
heavy machinery, ‘transportation
. equipment, construction materi-
als, POL, coal, foodstuffs, ,
textiles, fertilizer and tech-
nical assistance.

Although significant prog-
has been made, the current
calls merely for restora-
of the economy to the 1949-
1950 level. It is estimated
that industrial output will

not reach the 1944 peak level

ress
prlan
tion

under the Japanese until the
ensuing Five-Year Plan (19857-
1962) is wéll under way.

Ferrous Metals and Coke

The most noteworthy ac-
complishment has taken place
in the ferrous metals industry.
By June of 1955 the annual rate
of pig iron and crude steel
production had exceeded the -
1949 peak output under the su-
pervision of the Soviet Union,
As a result of substantial as-
sistance, from the Soviet Union
in particular, it is estimated
that current annual production
of metallurgical coke is 200,-
000 metric tons; pig iron, 210,-
000 metric tons; crude steel,
190,000 metric tons; and finished
steel,, 94,200 metric tons.

Since the Korean truce,
considerable effort has been
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BASIC INDUSTRIAL PRODUCTIO
PROGRESS OF 3-YEAR PLAN '54-56

COKE PIG IRON CRUD[E
EE

made in the nonferrous metals
industry to rehabilitate flood-
ed mines and restore the major
refining facilities at Chin-
nampo and Munpyong. These
plants are currently producing
blister copper, lead bullion
and electrolytic lead at an es-
timated annual rate of 3,600
metric tons of copper and 6,000
metric tons of lead, both being
still below the 1947-1949 level
of ocutput.

Electric Power

. Soviet and Czech aid is
principally responsible for the
relatively rapid rehabilitation
of the electric power industry.
The Three-Year Plan goal is to
attain an electric power output
capacity of 1.35 billion kilo-
watts, which is approximately
equal to the 1949 capacity.

The electric power output goal,
however, is set at roughly less
than one half of the 1949 power
output., The excess of capacity
over actual production is in
part because the chemical in-
dustry, which was by far the

FINISHIED COPPER LEAD
STEEL |

RATE TO MID-1955

i

1944 =-100%

(THOUSAND M/T OR BILLION KWH)

CEMENT CHEMICAL ~POWER
FERTILIZER

largest industrial consumer of
electriec power in North Korea,
will only be partially restored
to its 1949 level of operations
by the end of the Three-Year
Plan, Similarly, restoration
of other industries by the end
of the plan will be insufficient
to require electric power con-
sumption comparable to the 1949
level.

Coal and Cement

One of the major handicaps
to over-all industrial recovery
is the shortage of coking coal,
which is needed principally by
the metallurgical and chemical
industries. Although Sino~-So-
viet bloc aid has resulted in
the modernization and restora-
tion of most of North Korea's
32 coal mines to a point where
their output approximates that
of 1949 (about 4,000,000 metric
tons per year), lack of coking
coal deposits has necessitated
the annual import of between
600,000 and 750,000 tons of bi-
tuminous coal from Communist
China.
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Another serious handicap
has been the failure of the
cement industry to keep pace
with increasing industrial re-
construction requirements for
cement, which are currently
estimated at about 800,000
metric tons per year. Sino-
Soviet bloc aid has made possi-
ble the rehabilitation and
modernization of four of the
six cement plants in North
Korea, but estimated annual
cement production by the end
of 1955 will probably not ex-
ceed 650,000 metric tons. Im-
ports of cement, from Communist
China in particular, will prob-
ably continue to make up most
of the deficit.

Chemical Industry

Rehabilitation of the war-
devastated chemical industry is
progressing slowly under the
supervision of Soviet bloc
chemical technicians., Main
emphasis is on the reconstruc-
tion of the chemical fertilizer
facilities of the Hungnam Chemi-
cal Works; ammonium sulphate

production capacity is planned
to reach 90,000 metric tons per

year by July 1956. A new nitro-

lime fertilizer plant with 100,-
000 tons annual capacity is
under construction at Hungnam.
However, chemical output by the
end of the Three-Year Plan may
possibly be as much as 50 per-
cent below the 1949 level.

Light Industry

Investment plans in light

industry call for the repair and

rehabilitation of 42 textile,
paper and pulp, food-processing
and other light industry plants,
and the construction of 11 new
plants. Current estimated pro-
duction of cotton fabric is
about 37,600,000 méters; and
silk fabric about 4,580,000
meters, This low level of tex-
tile output provides less than
six meters of cotton and silk
fabrics per capita, thus neces-
sitating large textile imports
from the Sino-Soviet bloc, par-

ticularly Communist China.
[ YPrepared by ORR)

POLITICAL INFLUENCE OF GENERAL CHARLES DE GAULLE

General Charles de Gaulle
retains considerable influence
over France‘s domestic and
foreign policy, despite his re-
tirement from active political
life in June. The temperate
tone of his retirement announce-
ment and of the first volume of
his memoirs published in 1954
has helped rehabilitate him in
the minds of many Frenchmen who
had been alienated by his un-
compromising attitude. The gen-
eral apparently has no inten-
tions, however, of attempting
to gain political office.

First Withdrew in 1951

De Gaulle's virtual with-
drawal from active politics
dates from 1951 when his Rally
of the French People (RPF) fail-
ed to win control of the French
Naticnal Assembly. The general's
refusal to permit the RPF to
participate in a coalition when
the assembly convened dissipat-

ed both his party's parliamentary

effectiveness and his own polit-
ical following.
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Even at the height of the
1951 electoral campaign, most
of De Gaulle's opponents con-
ceded that he was not a poten-
tial dictator. Much apprehen-
sion was expressed, however,
over the ambitions of many of
his close associates, and as
long as his return to political
life remained a possibility,
many national political figures
hesitated to identify themselves
too closely with his views.,

Nevertheless, he continued
to exert con-
siderable in-
fluence on na-
tional issues.
His forceful
public condemna-
tion of the Eu-
ropean Defense
Community treaty
played a major
role in blocking
it, and the Na-
tional Assembly's
acceptance of
the Paris agree-
ments can prob-
ably be attrib-
uted to his
statement in No-
vember 1954 that
he would not op-
pose them,

In December
1954,De Gaulle
severed his ties with the Gaul-
list deputies in the assembly.
He called for the RPF to con-
tinue, however, as a nonpolit-
ical body. This organization
is believed to be strong in
the Strasbourg area and in
North Africa., While there is
no indication that it is ca-
pable of or is planning any
moves against the government,
the June issue of its press
organ restated the intention
of pursuing its "mission" of
political reform.

De Gaulle told an American
official last April that the
establishment of the RPF in
1947 had been his last effort
to reform the regime. Ambassador

\genem de éiﬂu[[e

Dillon reported after talking
with the general on 5 July that
he seemed tired and discouraged
and clearly no longer interested
in taking part in political
activities,

De Gaulle's retirement from
the political field is confirmed
by the RPF's recent statement
emphasizing that its members
who support the government are
acting on their own responsi-
bility. This is indicative of
the general's personal isola-

tion from elec-
toral maneu-~
verings.

Influence in
ections

De Gaulle
apparently de~-
desires that no
candidate in
the 1956 elec-
tions attempt
to exploit his
association with
him. Neverthe-
less such prom-
inent Gaullists
as Gaston Pa-
lewski, who is
Premier Faure's
chief deputy,
and Defense
Minister Koenig
will probably
try to do so. Much of the sup-
port of the two Gaullist parties
in the assembly is expected to
gravitate to various non-
Communist candidates.

50906~2

A recent example of his
influence is seen in the more
moderate attitude shown by
rightist deputies on the ques-
tion of concessions in Morocco.
De Gaulle can probably be
credited with moderating rightist
extremists who were adamantly
opposed to returning former Sul-
tan ben Youssef to France,
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Paradoxically, De Gaulle's
announced intention to remain
aloof from political squabbles
will probably increase his in-
fluence on key issues. The
elder statesman concept is
strong in France, particularly
in view of the lack of real na-
tional leaders following the
defeat in 1940, The exaggerated
deference paid to ex-premier
Herriot exemplifies the need
many Frenchmen feel for a sym-
bol of the national spirit.

Role as Elder Statesman

De Gaulle's ability to
express himself well can be
expected to broaden his influ-
ence beyond the military and
political elements to which he
appealed earlier. The first
volume of his memoirs received
wide acclaim in French intel-
lectual circles, and he is now
at work on the second volume.
French respect for literary
skill can be counted on to sway
many normally unsympathetic to
his views. They may not agree
with him, but they cannot rebut
his insistence on the necessity
of reforming France's political
system and reviving the French
economy .

CHURCH-STATE RELATIONS

It is unlikely that De
Gaulle will attain or even
seek the position of king-maker
but it is conceivable that his
influence might shorten or pro-
long the life of any French
government. Ex-premier Mendes-
France, during his tenure in
office, actively sought the
general's approbation. 1In
October 1954 the two apparently
resumed their friendship of
early liberation days, but the
general remained aloof from
Mendes-France's bid for a left-
center majority. He did look
with favor, however, on the
latter's attempt to bring a
dynamic approach to the pre-
miership.

De Gaulle attributes
France's woes to the internal
weaknesses of the institutions
of the Fourth Republic, and in
particular to the feebleness of
the executive. He rejects vio-
lence, but he clearly indicated
again on 30 June his belief that
a shock will come in time to pro-
vide the necessary reforms. He
does not, however, assign him-

" self any role in provoking the

change. Short of a Communist
threat to seize power, it is un-
likely he would attempt to as-
sume . leadership of the state.

25X1

IN EASTERN EUROPE

The East European ._Satel-
lites in the last several months
have let up on their campaign of
religious persecution of in-
dividual clerics and church-
goers, but have not ceased their
efforts to subvert the churches
and destroy the influence of re-
ligion. The Satellite regimes
have made this change in tactics
probably because they found that
their earlier repressive ‘

measures merely helped to strength-
én thé unity of thé chuirches.

While some church leaders
have been released from prison
and there has been greater
toleration of church attendance,
the Communists are continuing to
harass Catholic and Protestant
clergy in an effort to enroll
them in Communist-dominated
national front organizations
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and weaken their ties with
Western churches. They are
simultaneously stepping up
"scientific-atheistic'" in-
doctrination of party members,
youths and children, and with
an eye to the general public,
are sharpening press and radio
ridicule of religious "super-
stitions."”

Policies of Moderation

The nominal release of
prominent clerical victims of
Stalinist persecution is prob-
ably designed to impress the
church membership and the out-
side world with Communist
"reasonableness." Hungary has
released Cardinal Mindszenty
from detention and Poland has
liberated Bishop Kaczmarek.
Polish premier Cyrankiewicz has
implied in a public statement
that Cardinal Wyszynski will be

released soon. Czechoslovakia
recently freed several Baptists
and, according to unconfirmed re-
ports, may liberate Archbishop
Beran of Prague. None of these
church leaders has been or is
likely to be permitted to resume
his ecclesiastical functions.

The Satellite regimes have
also made a show of contributing
to the rebuilding and maintenance
of church structures and have
permitted free attendance at
religious services.

In contrast to these conces-
sions, the Communists are inten-
sifying their use of "scientific-
atheistic" propaganda directed
primarily at party members and
youth and children. This policy
has the sanction of the USSR.

A 1954 Soviet decree declared
that such teaching is a "com~
ponent part of Soviet education.”

EASTERN EUROPE
ESTIMATED- CHURCH STRENGTHS

POPULATION I
18,500,000

| 25X1

POPULATION

EAST

HEBREW GERMANY POLAND

POPULATION
12,800,000

POPULATION

22 SEPTEMBER 1955

CZECHOSLOVAKIA

HUNGARY

\f/7 17,180,000

POPULATION
1,300,000

26,500,000

POPULATION HEBREW

RUMANIA

ST

BILGARIA

POPULATION
7,470,000
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Efforts to Exercise Control

The regimes are also at-
tempting to minimize the ef-
fectiveness of the churches
as mobilizers of popular senti-
ment and to force them eventually
into becoming instruments of
state policy by associating them
with national front organiza-
tions.

In Hungary, Poland and
Czechoslovakia, special atten-
tion is being given to gaining
the support of the great mass of
lower clergy, who are less able
than the high ecclesiastics to
resist continued pressure to
collaborate with the regime.

In these countries, it is be-
coming increasingly difficult
for priests to remain aloof.
Clergy who voice any sort of
opposition to regime policies
are generally subjected to sharp
official rebukes.

Antichurch activity is
strongest in Hungary. The press
has attacked the "pernicious”
influence of '"clerical re-
action," attempted to expose
"religious superstitions" from
the standpoint of Marxist dogma,
and belabored priests for al-
legedly violating church-state
agreements,

Here and in Poland, current
campaigns against "superstition"
apparently are aimed in part
at forcing clergy into endors-
ing collectivized agriculture.
The Hungarian regime appears to
have had some success in this
campaign, since on 20 August
a pastoral letter signed by the
major collaborating bishop
called for the congregations to
support "communal' farming.

In Poland, the party's
chief theoretician has demanded
intensified "'class struggle"”
against "reactionary clergy" who
allegedly dissuade peasants from
entering collectives.

Approach to Youth

In Czechoslovakia, the
party central committee has

directed that children shall

be taught '"the reactionary
action of the church and the un-
scientific and harmful aspects
of religion without offending
the religious feelings of be-
lievers." |

In East Germany, the regime
apparently is having consider-
able difficulty in gaining
greater control over the Evan-
gelical church, which has been a
major source of opposition.
Party and government controls
have been quietly expanded on
national and local levels,

Various irritants have
been introduced to hinder re-
ligious education, and efforts
are being made to substitute
Communist youth activities for
those of the church. Party
schools will reportedly em-
phasize atheistic teaching as
a main target for the 1955-56
school year in an effort to
eliminate surviving religious
ties of Communists and make
them more adept in spreading
antireligious propaganda. The
present official East German
attitude toward the churches
and their youth groups, however,
is one of "benevolent tolera-
tion.”

Outside Influences

West German influence,
both Protestant and Catholic,
has been a significant factor
in strengthening East German
church opposition to the Commu--
nists. The replacement with an
anti-Communist of the neutralist
West German president of the
Evangelical church's general
synod, which includes both East
and West German churches, led
East German authorities to pre-
dict a deterioration in "good
relations between church and
state." Although the implied
threat has not materialized, the
unusual encouragement given by
East German authorities to East-
West church contacts in 1954 is
not being repeated this year.

In predominantly Orthodox
quania and Bulgaria, the
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Communists have a firm grasp on
the church organization. Be-
cause of the absence of close
ties with Western churches, the
whole problem is less acute than
in the western Satellites and
East Germany. Relative quiet
also prevails in Albania, where
the population is largely Moslem
with a sizable Orthodox minority.

The East European regimes
will continue to pursue their

long-range program of strength-
ening their controls over all
areas of life. Key policies such
as absorption of the churches
into the national front organiza-
tions and detachment from their
Western connections, notably the
Vatican, remain unchanged. While
making some gestures toward the
churches, the regimes have not
abandoned the basic Communist
goal of destroying religion as a
dangerous competitor of the

Marxist-Leninist faith|

THE PUSHTOONISTAN PROBLEM

The Pushtoonistan problem
arises from the campaign waged
by Afghanistan for the past
eight years for the creation
of a new independent state made
up of the Pushtu-speaking areas
of West Pakistan. The new
state would inevitably be an
Afghan satellite. The campaign
ig based in large part on Af-
ghanistan's claim that British
India in 1893 forced acceptance
of what is now the Afghan-Pak-
istani border.

There is no political or
economic basis for the state
envisaged by Kabul's Pushtoon-
istan movement. The tribes in
the area in dispute have vir-
tually no economic assets, and
many of them have never had a
common ethnic allegiance.

Although most Pushtoons
are satisfied with the role
played by the Pakistani govern-
ment in regard to them, the
Pushtoonistan movement tends to
intensify and perpetuate unset-
tled conditions on the border.
It also is a constant source
of friction between Kabul and
Karachi, and as such poses a
continuing threat to stability
on the northwest frontier of
South Asia.

Land and People

The area claimed for Push-
toonistan comprises more than
half of the total territory of
West Pakistan. All of it was
under Afghan rule in the 18th
and 19th centuries. Its popu-
lation is about 7,000,000, of
which about 5,000,000 are Push-
toons (also called Pathans).
There are an additional 5,000,
000 to 7,000,000 Pushtoons in
Atghanisian, bui these would
not be included in the proposed
state.

The political and cultural
heartland of the Pushtoons is
the Tribal Area, a narrow strip
on the Pakistani side of the
Afghan border. The 2,500,000
well-armed tribesmen who live
here have always considered
thenselves exempt from Pakistani
law. They have almost no eco-
nomic resources, and the rulers
of the more fertile plains have
had to pay them subsidies to
keep open the vital communica-
tion routes through the area,
the most noted of which is the
Khyber Pass.

The. various Pushtoon clans
on both sides of the border, the
most important of which are the
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Mohmands, Afridis, Wazirs, and
Mahsuds, constantly feud among
themselves, and there is prac-
tically no support among them
for Pushtoonistan as a political
entity. Few feel national al-
legiance toward either Pakistan
or Afghanistan.

THE PUSHTOONISTAN PROBLEM

As the British prepared
to leave India in 1947, Kabul
raised the question of dispo-
sition of the Pushtu-speaking
areas. When Pakistan refused
to consider any adjustment of
the Durand boundary, Afghanistan
launched its Pushtoonista
movement. :

The Pushtoonistan

ARABIAN SEA

IR Pushtoonistan
(Afghan claim)

s PUShU-Speaking area

22 SEPTEMBER 195%

Movement

The consistency
of Afghanistan's eth-
no-linguistic argu-
ments on behalf of
the movement is com-
promised by the pro-
posed exclusion from
Pushtoonistan of those
Pushtoons who are Af-
ghan nationals., More-
over, Kabul's insist-
ence on inclusion of
the sparsely populated
non-Pushtoon areas of
southern Baluchistan
suggests that its cam-
paign is at least
partly motivated by a

ZEE Tribal area (Pakistan) desire for an outlet
AFRIDI Major Pushtoon tribes to the sea Via the
" %—"| new satellite.

14864

Background of Dispute

Under the Durand Agree-
ment of 1893, Afghanistan and
British India agreed on an in-
ternational boundary which
placed the Khyber and other
strategic access routes to
India in British territory.
Afghanistan has always insisted
the agreement was made under
duress and continued to claim
the right to interest itself in
the affairs of the Pushtoon
population beyond its boundary
on the grounds of kinship and
former suzerainty. There are
also practical reasons for this
interest, 1In 1929, these tribes
were responsible for the over-
throw of King Amanullah and the
establishment of the present
dynastic line in Kabul.

Within the Afghan
government there is an
extensive apparatus which car-
ries on propaganda at home and
abroad, pays subsidies to tribal
leaders, maintains an excellent
free school for several hundred
Pushtoonistani youths, and pro-
duces maps, official documents,
and other trappings of inde-
pendence: - for the Pushtoonistan
area, In addition to keeping
Kabul's claims alive, these
activities also help to keep
the Pushtoon tribe from again
menacing the Afghan capital.

The most extreme advocate
of Pushtoonistan in Afghanistan
is Prime Minister Daud, but al-
most all of the ruling group--
who are themselves Pushtoons--
are publicly committed to it.

Shooting incidents are a
continuing occurrence on the
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border. They have not increased
significantly in recent years
and many routine disturbances
are attributed by Kabul to a
nonexistent agitation for in-
dependence.

A few influential tribal
chiefs are in exile in Kabul,
and one of them was able in
December 1952 to raise 5,000
men who set out to plant the
Pushtoonistan flag on the banks
of the Indus River. This force
was driven back by Royal Pak-
istan Air Force bombing. Sever-
al similar incidents on a smaller
scale have taken place since.

The Latest Flare-up

In March 1955, the Pak-
istani government began to im-
plement a plan to merge all the
subunits of West Pakistan into
a single province, thus elimi-
nating all distinctive status
for the Pushtoon areas. This
occasioned a violent speech by
Afghan prime minister Daud,
which was followed on 30 March
by mob attacks on Pakistani
diplomatic establishments in
Afghanistan.

The resulting quarrel be-
tween Kabul and Karachi dragged
on for over five months, chiefly
because both sides tried to use
it to promote their views on
Pushtoonistan. The settlement
reached on 7 September left the
basic Pushtoonistan issue un-
resolved.

The "one-unit' plan for
West Pakistan also occasioned
the revival of a quiescent
movement within Pakistan for
Pushtoon autonomy under the
leadership of Abdul Ghaffar
Khan, a former Congress Party
leader.

International Interest

Since 1947, India has sup-
ported the Pushtoonistan move-
ment for two basic reasons:

(1) it has traditional eco-
nomic and political interests

in Afghanistan, and (2) unrest
on Pakistan's western border
relieves pressure on the east-
ern border with India over
quarrels which developed out
of partition.

Britain has taken no active
role in the controversy and has
steadfastly refused to comply
with Afghanistan's request for
denunciation of the Durand Line
as an international boundary.

The USSR carefully avoided
involvement in the Pushtoonistan
matter until the past year, when
it began to manifest interest in
the proposed state. Should Mos-
cow decide to lend its support
to Pushtoon autonomy, it prob-
ably would be directed at in-
creasing difficulties for Paki-
stan. Soviet propaganda has
claimed that Pakistan plans to
use the Pushtoons as cannon
fodder in Western-sponsored mil-
itary arrangements.

Most of the Middle Eastern
countries have deplored the
"squabbling between Moslem
brothers," and several have
urged Afghanistan to abandon
its position.

In 1950, the United States
offered its good offices in an
attempt to promote a settlement.

Prospects for Future

Since the Pushtoonistan
movement serves both to express
Kabul's irredentist feelings for
the area and to divert the
tribes from threatening the Af-
ghan government, it is unlikely
to be abandoned permanently.
Afghanistan's promise in its
recent settlement with Pakistan
to moderate its propaganda prob-
ably means only a short 1lull in
the Pushtoonistan dispute.

Pakistan is equally ada-
mant. Karachi has given priority
to economic and social develop-
ment of the Pushtoon areas, which
has to date more than offset Af-

. ghan efforts to promote agitation
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for independence. However, key to control of eastern Afghan-
little success has been achieved istan and northwestern Pakistan
in extending government control lies with the fierce and unre-~
into the more remote areas. liable tribes. Consequently,
. the Pushtoonistan movement

Recent increases in Amer- serves to perpetuate a volatile
ican ties with Pakistan and situation in an area which would 25X1
Soviet contacts with Afghan- be of major importance in any
istan tend to make the Pushtoon struggle for control of the
area of greater interest in frontier of South Asia. |
world politics. The potential
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