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- MIDORANIXM FORs Chief, D/X

- . SUBTECT ¢ Response to Governor Harriman's Requeat for an
VG Aspessment of Economie Conditions im North Vietnan

L
Attached 1s I/HV's response to Governor Harriman's request for
* ' an agsesament of economic conditions in North Vietnam anq the degree
' to which thess conditions might affect Manoi's negotiating pozition.

The recent sssessmenat |

whieh'xnrompted the request, that deteriorating econowmlo gonditions
’,cama by fha vay have forced the North Vietnomese to the negotiating
table is amlyzed and redutted point by potnts
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The_Current Economfc Bituation in Forth Vietnam

We do not believe thet the current econcmic lituatioy in North
Vietnam has been rendered so parlous by the war that the regime has

_been forced 10 week a respits from the bombing program. Bovever, it
" 418 undeniable that the bombing m-pﬁe hes improved the general
_ economic situstion in Forth Vietnam by permitting goods to move more

freely and reducing the need for conptant bomd demage repair work.

Wa have seen no convincing avid&nco that the food supply in North

Vietnam hes deteriorated since thc 1nitiation of the bombina Prograne.

Domewtic paddy produntion has dealincd from sn ntimted normal lavel
of 4.5 million matric tons in 1965 to 4.2 million tons in 1966 and to
4.0 willion tons in 196?. Ve estimote that ﬁm! £1£th month rice crop
currently being harvested will be ebout 200,000 tons bvelow the normal

harvest of sbout 1.5 million metric tons. These shortfalls, amouuting - |

to about 650,000 tons of polished rice during the last tvo and a balf
years, have been dus to adverse veather and to the disruptive effecta

" of the ver. The decline in domestic output hovever has been more than .

ofteet by greatly increaxed food fuports from com;hint countries.

‘During 1966, 1967 and the first ﬁw months of thin yoar North Vietnam
. bas tumported by sea s total of nbout 815,000 tons of toodntufﬂ with
- . the bulk coming from the USSR and Comwunist Chinay

There is no reason t0 delieve,

that Comminist ch;iﬁu will not be eble to continue

Approved For Release 2005/04/21 : CIA-RDP78T02095R000800020031-6

25X1

25X1

25X1




. Approved Fof Release 2005/04/21 : CIA-RDP78T02095R000 B00020031-6

to aend foodstuffs to North Vietnam becauss of éhina'n internal troubleg.
The [approximately] 210,000 tons of foodstufls shipped by sea to North
Vietnam from China in 1967 represented only a smsll fraction -of one
percent of China's totel damestic food -uppl;rQ Although China's domes
'tlio output of foodetuffs probably will drop in 1968 from the good
harvest {n 1967, shipments of foodstuffs to North Vietnom are expectod'
19 increase 1a 1968, During the firet five months of 1968 China's. ‘
exports of foodstuffs to North Vietnsm by sea amounted to as much ss
140,000 tons, with mwore than 50,000 tons of this smount arriving in

 May. This rate of food imports from China far surpasses the rate of
' 1967. 1In addition, the Soviet Union and Eset Europe have continuéd to

export food €0 North Vietnsm and these countries can fairly éasﬂy

. £111 the gaps left by any inability on China's part to supply &

portion of North Vietnam's relatively small imported food requiremsnts.
Rice rationing in North Vietnam pre-dates the initiation of the

US bombing progrem by several years and the official rice ration has

not been reduced because of i;be wvar. In addition, for many years prior -

td the bombing program, the North Vietnemsse have been forced to accept

& high proportion of their "rice” ration in the form of non-rice sub-
" stitutes. Although sometimes the full retien might not be available

~ 1in some areas va believe that generally the regime hes been able to

honor the retion. Similarly the percentage of non-rice substitutes in

the retion varles somsvhat eccording tp locsl conditions but ve believe,
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on averasge, the pnmontaéo hesg nmbtned Qt about 40 percent since the
initietion of the bombing program. The few scattered reporrts of a
higher percentnge of non-rice toodnturrl io the ration probably reflect
the greatly increased food imports, including greatly increased imports
of vhent flour, during the last eighteen months. We feel that much of
the imported foodstuffs 1s consumed in Heano4 and Haiphong from vhich
mst of the reporting on diets originates.
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The exhortstiona to agricultural laborers to work hnnder and in-
erease output contained in the early June Xhen Dan urtic]na are nothing|.

nav and are not surprh,mg in view of the current harveat period. North
- Vietnam suffers fros a low lsbor productivity and is perlodically’forced
k t0 exhort its agrioultural laborers’to increase output per laborer and

por unit of cultivated land. We agree that the currseunt harvest has been '.‘

s

*-edversely affectéd by bad weather which has resulted in & reduction in

planted acrecge nd o delsy in harvesting in soma parts of the country.

We can not confimm 25X1

that about 200,000 hectarxres of

paddy lsnd have not been planted. However, we egree that all the paddy

" a8 200,000 hectares. The average yiem per hectars of ponnhed rice

. this year., However, we feel that the less productive paddy land has

. of paddy lsnd were not planted for the ourran{: harvest. the shortfall will

land wes not planted and thoe unplanted area could heve been as large

. produced in £1fth month erops has been about 1.1 tong. m reported’

unplamrted sren 1s of aversge yroductivity the expected loss of domes-
ticelly produced poldished rice would be about 220,000 tous or about ' |
22 percent or the normal output of poiished rice for this harvest. qum_
e shortfnll of this magnitude has already been more then offset by thaC ‘
285,000 tons of foodatuffe imported during the first Tive months of i

made up most of the unplanted area and that even ir 200,000 hectsres

Less T ADo,cc0
be fonly adout 130,000) tone of polished rices Moreover some of tha un-

"~ planted yadd;r land cen ba nne_d for tho_ produetion of subaidiery roqd-

stutfs, ’u,‘“""‘““l.w offsetting the reduced rice outputs

'
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The fzet that peddy fields sre belng cultivated by women does not

&
¢ .
:

LUR, .

necessarily indicate & lsbor shortesge in agriculture. Vomen are tradie
tionally very active in agrioulture in Horth Vietnaa. Z2Even tefcre the

faitistion of tho bombing progrem about 60 percent of the ogricultural
* labor force was female. _ '

The restriction on the sals of cockies &nd other items made of
rice, 1f true, could merely mrﬁot the incressed imports of wheat flour
arriving in Hanoi end Haiphong and the regime's attempt to encourage

- the consumption of this foodstuff to ellow more of the preferrved rice L

to be consumed in grein form. - s » ' |

Tt 12 true that the econcale delegstion has been dlspatched to {
Eapt Ewopean countries peveral méntha earlier than un.uél and that
supplementary aid for 1968 and aid for 1969 1s being sought. Howaver, |
va have no evidence that the supplementary aid being sought 1s es

much a8 100 percent of the smount of aid initially obtained for 1968.

The economic delegation irrived in Xast Ewrope almost tvo moaths after -
the vombing restrictions were announced end 4t s more likely that the

supplementary aid sought for 1968 indicates the chenging requirements
-+ gonerated by the changed bombing progrom, and the increased fnvolvement B l;"y.

‘of North Vietnem in the wor {n the south.rather then a deteriorating
economic situation in NHorth Vietngm caused by the boubing yrogram. It - - ?u;';'v"”,

15 also possible the current sid negotiations are designed to enhance
North Vietnam's negotiating position by demonstrating the support Horth
| Vietosm 18 able to receive from cther socialists countries.. =~ . o ‘
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