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011 Deliveries in Forth and South Vietnan

1. North Vietuam receivesm all of its petroleun
suppiies Ifrom Cosmmumnist countries, princtipally the
USER. ¥e have o evidence to indicate that sny free
warld oil enters the DRY.

Imports of petroleun products from the Goviet
Bloc and China by the DRY in 1965 amcunted to 175,000
tons.

_ Most of the ol) from the USSE 12 shipped im
Soviet taskers. The ramainder is shipped by rail
through Chins and to & lesser degree im Soviet cargo
ships. All sviation gascline and jet fuel is sup-
plied by rail from the USSR,

2. In the past few months, there has been an
increasingly large movement of supplies, including
gasoline, into the southern provinces of North
Vietoan. Road watch teams in lacs reported 12 tank
trucks op an infiltration route in Laos in December.

Some ol the gasoline wndoudted)ly is beimg used to

support the movement of men and supplies through the
Leotise panhandle intc South Vietnam. In the period
27 December 1965 through 2 January 1566 some 48 cargo
trucks per day moved south on one of the newly con-
structed ianfiltration routes.

¥e believe it unlikely that petroleum {(am an
itenm of supply) is belag poved from North Vietnam
to South Vietnan.

5. Vist Cong requiresents Ior petroleum products
probably are quite ssmil, and we believe that they
ascquire thelir supplies within South Vietaam. They
have some vehicles and seli-propelled crait as well
28 2086 power geperatorsg aand other gower-driven egquip-
ment for which they neod fusl, however. Known moasuros

Approved For Release 2001/03/03 : CIA-RDP78S02149R000200180004-6




- Approved For Release 2001/03/03 : CIA-RDP78S02149R000200180004-6

ovf acquisitios include taxation in kind of the
contents of petroleum tanmk trucks, outright seisure
of petroleum supplies, and discreet pur chase from
locel gasoline stations in South Vietaan.

4. The Viet Cong levy momelary iaxes on
internal transportation in wide areas of ths
country and trucks eagaged in moving civilisa
oll supplies to areas outside of Bsigon are also
gubject to this “taz™. In order to aveid con-
tributing direcily to the Viet Cong, the mmjor oil

tars (Zasc, Caltex and Shell) no loager dis-
tribute their productes im their own tracks, but
hire local Vietsamese coatractors for this purpose.
The sovesent of oll everland in Bouth Yistnax bas
heen restricted by VU interdiction of roads and
some supplies for civil use nov are moved by water
and alr routes.
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