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Gentlemen:

 Enclosed please find five (S) copies of the Pinal Repart on Phase I of subject
contract.

As discussed brisfly with your representatives during their recent visit, and
assuming that contractual authorization to proceed with Phase IT will be forth-
coming, we feel that it will be to cur mutual advantage to extend the completion
datod?huontompcuﬂumdodowsum span (six months) as
oontemplated at the start of the program.

An extension in the delivery schedule will cbviate the necessity of entering
into a "crash” manufacturing and testing program which is not the best way
of approaching the manufacture of a prototype unit.

Please advise at your sarliest opportunity your decision as to Phase IT of
subject contract.
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