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MEMORANDUM FOR: Chief, Procurement Division, OL

 ATTENTION: Contracting Officer QSTATOTHR

SUBJECT: contracl I Travel Costs Claimed §»:{_ A}_Fa"t%“ﬁcﬁor
REFERENCES ; {a) Letter Deted 23 October 1964 from (G
L]

STATOTHR
{b) Notice of Costs Spent and/or Disapproved, No. 208-1,
Deted 15 Cotober 1964, Voucher No. 2556

1. It is reguested thet the propriety of the costs cited in Refer-
ences (a) and (b) be determined at the time of contract setilement. NPIC
will eoncur with the findings of the Procurement Division at that time.

2., Inasmuch as the trips cited in Reference (a) were made at the
request of the Government, NPIC does not question the propriety of
reimbureing the contraetor for travel and subsistence expenses incurred
thereby, Hovever, considering thet delivery and installation instruc-
tiong in the Schedule of the comtract itself stated thet "the contractor
shall likewise provide the Technical Representative with inetallation
instructions, power requiremente and venting if required, to provide the
proper space and service facilitles at the installation site, the
sdditional charges for the time of a Senior Engineer at $14k.00 per day
do not seem to be Justifiled.

3. It is our contention that the contractor 1s required to provide
precigely the type of informstion elicited at theee meetinge 1n satisfac-
tion of the contract, i.e. dats concerning the technical feetures and
charscteristics of the instrument which had to be known in order to equlp
8 room in which the instrument could be used. In other words, the con+
tractor'e englneer wes sssisting in site preparation only indirectly in
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that certsin techniczl charccteristics of the equipment had to be mece
known before the site could be prepered. Under the terms of the contrsct,
the engineer would have had to furnish this informstion either here or

at his plant, end 1t does nolt seem sppropriste that the time gpent in
doing that should be trested as an additional cost. Furthermore, GBA and
Agency personnel who attended these meetings stated thet the cantractor's
engineer had not properly determined emvironmental and installations’
requirements for the equipment sznd, indeed, derived many of these data
only st the request of Government personnel. At the 10 Sepiember meeting,
some seven months sfter the initls) meeting, the contractor's engineer
stated that the resulis of testing et his plant during the preceding few
weeks hed nullified the dets given previously to the Government znd on
the besis of which the Government had slready spent approximstely $7,000

for MRS WFATOTHR

L, NN ). . IC Technical Monitor for this contract, has
stated that w8 he remembers it he hed concurred with the contractor's
suggeastion thet en Involce for these costs be submitted, but that he had
not made a2 commitment as to whether or not they would be sllowed.
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