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donorable owland <. Hughes
Birsetor

Buresa of the Budget
Weahington 25, D. C.

banr Mr. Hughes:

As the proposed Bxecutive Fey Act of 1955 will be pending
before the Congress whean 1t reccmvenes, 1 believe !t lmportasi
to set foria my views of the proper place of ithis Aceney in that
legislation for imcorporstion im say further acticn toe Agminiatration
rey itaite at thoat time,

As passed by the House, Seetica 1.3 of H.E. THIS provides
conpensation for the Directar of Central Imtelligence al an sunual
rate squivalent to that to be provided for the Secretaries of tae
nilitary depertzents snd the Director of the Federsl Buresu of
lavestigation. Under leetiom 106 of 1.K. 7619, the sanual rate
of compensation for the Deputy Director &f Central Intelligence
is placed at tie level of that providad for the Jnder Pecretaries
of the military departments, the Deputy Under secretaries of the
Lepartasnt of 3tate mnd seversl llke pesitions. This places the
salary of the Deputy Director one estagory sbove et o oe paid
issistant “ecretaries of the Exgcutive Departments.

Tne Ssomte Comuittee om jost (f{ice amd Civii Derviee, i
reporting 3. 2688 tu tne Senate, established the rate of asic
compensation of the Uirector of Centrel Intelligence in Lhe sans
relative category ss in S.k. T619 (sSeetion 102{(a};. dowever,
“setion 102 (e) of 8. 2628, as reported, estavlilisues the rete of
compensation of the Deputy Director of Central imtelliipgenmce at
+he seme rate as that establianed for Assistant fecretaries of
the Bxecutive Depertoents, sltnough the compensation of o, oy
ger RRLm 8 toe Beme as that sataorired oy d.5. 7.4y
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zmmmwwmﬁumwm@mg ;
sfmmmumm. ¥ 4 wish %0 stress, however, the necessity
el WW positicne exteblished st the epproprists level within
m‘mfumm&, Ciherwise the fusetisming of all
MWM:@WMuWWmWﬂMﬂg
with the appropriste sofficials ef osther goversmestsl departmgtite.

The Birector of Centrel Intelligence is & vegular percieipmnt
it Uhe deliberstions of the Fatlomsl Tecurity Couneil sed is & full
sembar of the Upsretioms Coordimatisg Board. As Divestor of Centen:
Imelligenee hw is seting io his cspeeily s wenior intalligeoe
sdvisor Lo the Geversmest in edlitics to Mis yespomeibility me the
mﬁstuw,muuﬂnwmmmmmm
digtinetiso in the Metionsl Secwrity Aet of IONT which sstedlished
both the josition snd the Agency. It would, therelors, seem approp: -
t%fwmmmmhm’wﬂhmmm%
Batumon, the Uslar Gecretery of Dtste, abd the ssnior Adminietrstive
t:::m o the Presifest, with whom be works oo sompletely egual

_ whather e reis of conpewsation of the positicn of Director of
Sentral Intelligesce i sotablished et the lewel of the Dapaly Sec-
Aropowed & 9. 28 and B.R. 7613, the position of Deputy Direcior

2% Centrel Intelligenee should de equmted to that of the Deputy Usder
neareteries of Siate sad ithe Under “ecreteries of the zilitary depurt-
m, 86 proposed in the House version, ratler ther st the level of
Assistent Seqretaries of Uw esecutive deparimenis, ss ropoasd by
mmmm, This in eseentiel not only from the peint of

saistent secretaries of cther dSpertments, perticalsrly Siete sad

; i‘;i ?ghmwg; long bees recognized in tbhe
cospositio interdepartments ards suck an the “lamiing Soecd
uf the Rationsl Seauwrity Counetl. "

A5 youd sre wdbiedly swere, ihe Hewwer Cremission sulmitied
its report om the intelligence sotivities of the Pedersl Govermment
to ine Congress om 20 June 1555. The Sommission Tmak Forcs, hesded
by Genaral Mark Clark, which wms conssrasd vith iotelligence setivit ew
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carefully sousidared the sppropriste sutablisheenst of the positioss
of the Director asd e Depaty Mdrector of Contwysl Intelilgenes within
the wxedutive btranch of the Jovermaemt. It wns the opinies of the
Task Fores thet the position of Niyestor of Cemtrel Intelligemee
should b ogusted with thet of the Baputy ‘ecretary of Deferse asd
that the yosition of the Peputy Divector of Cemtral Intelligemee
mnmwwmammmm in the Txecut ve

I thavefsre bhope that the Adeisnistretion's position on thie
legialation vill make clear that the relstive positions of the Director
as bedits their funetions sad responsibilitiss as set forth shove
aod, iasidewtelly, substentisted hw (e Hoovey Commission., T shal)
%W%Ww:wﬂthmmhttwwmww
=i thdis wabtter with you.

Siacerely,

St

Allem . Bailes

Directes
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