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MMORANDUM POR: Deputy Divestor {Support)

BUBSECT: Appiicebility of Public Law 59%, 8hth Congress; to the
Contral Intelltgence Agenoy

REFERENCES: {1} £avil Bexrvice Coomission Depsrtmental Circular Fo. 00O,
' Supplement No. 1, sibject: Eoactment of H.R. 3855
{(P.L. 594) == Providing for & ssved rate of com~
pensation for certain employees under the Classifieation
Agt, dsted 13 July 1956.

{a) l&mom&au from Assistant General Counsel to the Director
of Personnel, subject: Applicmtion to CIA Public Iaw
soh, 84%h Congress, dsted 1T Auguet 1956.

i, This memorendum containg & recommendation to the Deputy Birector
{Buppors). Such recommendstion is contained in paragreph 6.

2. Public Lew 594, B4th Congress, amends the Ulassifiocation Aot %o
provides for a ssved rabe of coupensabion for certain employces under the
Claseification Act. In brief, it reguires the mendstory rotention of an
smployee's existing rate of basic compensstion following demotion from &
nigher Clmssifiostion Aot gyade {other than G816, 17, or 18) to s lower
Cinssification Act grede due te the reclassification of his position. For
this purpose, the term "reclassification™ is interpreted in its technicel
gense 85 & regirding of the position without s significent chenge in duties
or respongibilitios.

3. Provision is mede for retromctive mdjustment for actions affecting
erployess in both competitive snd excepted positions and gccurring on or after
1 July 1954, but not for paylng the employee et the sdjusted rate prior to
the first pay pericd following 10 June 1956 (1 July 1956 for this Agency).
This Office ls now secertaining whether sny employees demoted for the reasons
listed in parsgreph 2, sbove, since 1 July 195%, are eligible for restoretlon
of malary rate. However, prospective actions covered by the law inelude only
those affecting employees serving under carecer-conditicnal or career appolnt-
ments in the competibive service.

he hile it is expected that very few of the Agency's employees would
be affected by the provisiome of the law, 1t wms considered advissble to
explore ite poseible spplication o CIA, wilh respect tﬁe pros bve, aabiong. e

Approved For Release 2001/08/&? . Cl 7 18A000200140027-7
ORGBHE 300,
nzies 4 6 AN 1979 By: O Y .

I _...L'




CONFIDENTIAL
Approved For Release 2001/08/09 : CIA-RDP78-04718A000200140027-7

BUBJECT: Applicubility of Public Lew 594, 84th Congress, to the Central
Jatelldgence Agency.

In the referenced memorandum from the Office of General Counsel, the cpinion
was expressed that while the Agency is not directly subject to the statute

due to its exemption fram the Classification Act, there is no reason whieh
would preclude the adoption of the prospective feature of P.L. 594, eince the
Pirector of Centyal Imtelligence is muthorised to fix compensation of employees,
&nd since 1t 1s his expressed policy that the Agotwy shall adbere to the prow
visions of the Classification Act as closely ss possidle.

tane S. The agiw e&éﬁq General Counsel sfated further that “the statutory
anguage could be edopted as Agency policy by embodying it in e regulstion,
vhich regulation could be authenticated by E}; ﬂepu‘ka‘ugmctar {W}“;’

In the sbeence of an existing regulstion into which this provision might
perly be included, it wes consldered that spprovel by the Deputy Director
Bupport), of the sdministretive sdoption of the provisions of P.L. 594 would
be sufficlent suthority for this Offiece to utilise its provisions should &

cass srise caming within its scope. '

6. Tt is recammended that the proposed adoption of the provisions of
P.1. 554 for mpplication to the Agancy be mpproved. P

Signad

Hsyrigon G. Reyuolds
Birector of Personnel

Attachmenta:
3. Departmental Circular No. 860 (81)
2. Memo from 000, dated 17 Aug 1956
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