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~GUCT 1964

Hopnorable Yeruut Gordon
Pireetor

Burean of the Dudget
~ashiangten 25, I, C.

Lear dMr. Gordon:

I havy the request of the Eureav of the Dudget for ay views
and recoomendations on Mnrolled Bill ¥. R, 5427, This it} wiil
provide an liproved retirement systewn: for a li uited nus . bar of
Agency smployeas.

Ey lettor dared 17 Lecember 1762, this Agency sulmitte. for
Eursav of the Budget clozrance a leglsiative proposal sa this 8.l act
and received from the Turebu os 14 March 1753 advice that thers
would be no sbjectien to the presentition of the proposed draft Lill
froo the standpsint of the Ad nialetratisn’s program,

& number of a nemdments were 'nade by the Senate Comoniites
in the House~approved bill which were designed to tighien €. e il anc
l-alt the scope of soue of its provisions. While we had & prefereacs
for the House-appreved version, nsvertheless, e believa tag bili, in
its prese:t form, will meet our basic require.cents.

The caly previsioun of the biil that appesrs to cause any prebis .
is in Section 271, whigh provides that to establish the systs . the Divecter
mky preseribe rules and regulations whick will becon e slfective afier
approval by the Uhalrines and ranking misority e . .bars of the Arroses
i Gervices Comunittees of the lisuee and Senate. R is recognized taat
lznguage of this type has been condidered to creats sericus legai ciffi-
culties, but I winh to point oul that the latent anv affact of tuis laaguege
is yuite different fro.o that of more €2 1nes come-into-agresasat
einvses. The Uomuaittees, particulariy the Heouse Ar.ced Serviess
Committee, whieh consivered this bl wished to heve specific H:~itatioas
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on those employees of the Agency who could

the rotirsmeat system:. These limitations cmoit? ;t::i:u:;zf
out in the bill, but the Committees racogaized that this wmz!sip‘ ase
serious security peoblems. In effsct, we reached ;guaniau:wnh
the Committees as to what the limitations would be and these will be
reflected in our classified vegulations. Thais provision is therefore
Mendad merely to provide assurance to the Committess t'hu the ’
limitations and conditions previcusly agreed upon are included in
our regulations. It is our belief that this provision, therefore
praseats no real difficulty in the operation of the law and nhm}:u ROt
be cansidered sa impediment to Presideatial approval, |

I believe this iinproved retirement s :
| ¢ ysten will be of
importance to the effective functioning of the Agency in the fn:;uf: o
In y;rticakz. it will be an importast instrament in rec ruiting ami’
retaiaing the type of young intelligence officers needed to maintain
and ;mﬁ;::t r:fhe high caliber of employess sssential to the Agency's
WO ore, 1 strongly recominend approval Enrol Bl
H.R. 8427 by the President. pproval of Earolled nin

Sincerely,
SIGRED
Joha A, McCone

Director

OGC:LRH:jeb

Ckl - Addressee

1-DC1

1-DDCI)

1 «-ER

1-D/Personnel

1-OGC/LC w/basic
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