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Principal Developments in World Communist Affairs
(15 February-21 March)

1. Consultative Conference of Communist and Workers' Parties, Budapest

a. The world Communist movement has undergone a signifi-
cant shrinkage. At the last international Communist conclave
in Moscow in December 1960, 81 Parties were represented. At
the recent Budapest Conference, 26 February-5 March, 64 Parties
actually participated, and 3 others sent observers. The absen-
tees were almost as significant as those attending, and included
6 of the 14 Communist parties in power throughout the world: those
of China, Albania, Cuba, Yugoslavia, North Korea, and North Vietnam.
Rumania's withdrawal on the fourth day left only 63 participants, and
brought to 7 the number of absentee ruling Parties.

©b. Although the Conference revealed Moscow's waning control
over the world Communist movement as a whole, the Soviets neverthe-
less completely dominated the proceedings, and rammed through an
agreement to hold another international Communist summit meeting in
November-December 1968 in Moscow. A Preparatory Committee with
headquarters in Budapest will be responsible for all arrangements
for this Moscow conference.

¢. The first three days of the meeting set the tone: first
the USSR's Mikhail Suslov, then Poland's Zenon Kliszko, and then
Erich Honecker of East Germany, hard-liners all, laid down a rigid
line of obedience to the Communist movement in the grand old style,
that is,fully subservient to Moscow. The soft words and kind prom-
ises that were made to woo recalcitrant parties to come to Budapest
were ignored. The Soviets were set on having at the center of the
Communist movement a clearly and tightly controlled core of parties
under Moscow's domination, even at the price of further alienating
parties which demand greater autonomy and equality between parties
in the world movement.

d. The most dramatic event of the Budapest Conference wags the
departure of the Rumanians on the Lth day, following a bitter attack
on them by the Syrian delegate, who was assumed to be speaking by
proxy for the Soviets. The Rumaniang had decided only at the last
minute to participate in the Conference at all, and had agreed to
attend only on condition that there be no criticism of fraternal par-
ties at the meeting. They said they had come to the meeting in the
hope of having a free exchange of views with the leaders of other
Communist Parties, but had found this quite impossible. Instead
they discovered that the main purpose of the Conference was simply
to ratify what the Soviets had already determined to do anyway --—
hold another international Communist conference later this year.
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e. The Soviets, Poles and East Germans spoke constantly of
the necessity for a "common''general line among the Communist par-
ties of the world, and the need for a "basic document" spelling
out Communist strategy. This is rightly understood to be a dévice
by which the Soviets are attempting to regain as much control of
the movement as possible.

f. Although the Soviet tactics at Budapest succeeded, there
is good reason to doubt whether such parties as the Czech and espe-
cially the Ttelian, which slso had attempted to avoid inter-party
criticism and tried to conciliate the Rumanians, will remain as
subservient to Moscaw in the future.

2. Warsaw Pact Summit Meeting, Sofia

Immediately following the conclusion of the Budapest Consultative
Conference, the members of the Warsaw Pact convened in Sofia on 6 and
T March. The Rumanians sttended, but conspicuously refused to sign
a document supporting the Soviet-U.S. draft agreement on non-prolifera-
tion of nuclear weapons, which the other six Warsaw Pact members found
acceptable and signed.

3., Czechoslovakisg

a. The rapid trend towards liberalization in the Czech Party
and Government further accelerated during the period, climasxing in
the forced resignation of Antonin Novotny, Stalinist President of
Czechoslovakia, on 21 March. He had already lost his power base as
First Secretary of the Party in January -- despite personal inter-
vention on his behalf by Leonid Brezhnev. Three of his top sup-
porters, the Minister of Interior, the Prosecutor General and the
Party's secretary for ideological matters had already been removed
within the preceeding three weeks. Another, Major General Jan
Sejna, defected to the United States in February, and still another,
a Deputy Minister of Defense, committed suicide on 1b March en route
to an inquiry into the circumstances of Sejna's defection.

b. The entire political atmosphere in the country has changed
drastically within the past three months, as evidenced everywhere.
The group in the Ministry of Interior responsible for press censor-
ship has requested that it be dissolved. The first president of the
country, Thomas Masaryk, who has been almost an un-person for years,
is again an officially recognized national figure. The new regime
may also consider moving towards a more flexible foreign policy to-
ward the West, including West Germany -- but the die-hard opposition
of East Germany and Poland, (apparently backed by the Moscow leader-
ship), expressed at the repidly convoked conference with the Czech
leaders in Dresden, indicstes serious roadblocks, impeding swift
progress in this direction.
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c. Student militance is also growing rapidly in Czechoslovakisa.
New student associations, independent of the Communist Party student
organizations,are springing up in the universities in Prague, Brat-
islava and in schools elsewhere. The new student organizations are
supporting Dubcek, but this support is conditional on the performance
of the regime, especially the types of programs it institutes and
the way it treats educationsal ang cultural matters. Intellectusls
and journglists are wary, for conditions are reminiscent of those
in Poland in 1956, when intellectuals and students believed in and
supported Gomulks, only to watch him gradually resume the hard-line
policies and totalitarian controls of his predecessors.

4, Poland

Resentment by students, professors and other intellectuals towards
& repressive cultural policy boiled over into fierce demonstrations,
riots and finally pitched battles in at least eight Polish cities. The
trouble began when the government forced the closing in January of a
production of a well-known 19th century play which concerned s period
of Russian occupation of Poland. The audiences applauded tooc enthu-
siastically unfavorable references to the Russians in the play and so
the government cracked down hard on the students, arresting meny of them.
But this only led to further trouble, including student boycotts of
classes in leading universities. Then the government resorted to bla-
tant anti-Semitism, blaming the student unrest on "Zionist agents."
The absurdity of this is apparent when one considers that there are now
only 20,000 to 30,000 Jews remaining in Poland of a pre-World War II
Jewish population of more than 3,000,000,

5. Rumanis

Although Rumania received more attention in the world press for
having staged a walkout at the Budapest Consultative Conference, little
notice was taken abroad of a significant internal shakeup of the ap-
paratus of the Communist Party and the Rumanisan Government in which
as many as 10,000 persons have lost their jobs during the rast two
months as a result of administrative measures begun in January. The
regime explained the firings and reorganizations with the need to
achieve grester efficiency, but it is suspected that the resl purpose
was to give Ceausescu and his group complete control by removing old-~
time Party bosses who could have obstructed the programs of the pres-
ent government. In contrast to liberalizing reforms in Czechoslo-~
vakia and elsewhere in Eastern Europe which have seen the Communist
party relinquish some control, the Rumanian reforms actually have
strengthened the party's grip. Ceausescu exercises a greater degree
of personsl power than any other East European leader (with the pos-
sible exception of Walter Ulbricht in East Germany). The Rumanisan
publiec has practically no access to news medis not controlled by the
government, and foreign Journalists and diplomats are barred from any
but the most formal relationships with Rumanians in official positions,
however minor.
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WASHINGTON POST
13 March 1968

Ny Vielor Zora

Murnchester Quardian

LONDON, March 12—Pal-:
Ieaacrs,
are trying o turn aslde the!
wrath of the pcople hy ac-{"

and's. Communist

cusing Jews of having Instl-

galed the rioting of th" yast!

few days.

Warsaw newspapers prlnt‘
the names of alleged Jewish

Jnstigators among the slu.

dents and leading Communist | are in effect belng accused

‘Parlv officials are making
‘kpeoches, reporied in

out pulling 1t in so many
words,

The: government s ovl-
dently relying on the Polish
tradition of anli-Semit.smi to
discredit the political eppo-
sitlon which has, mttured
among the young peopls of
Poland -~ "including Polish
Jows—uin recent years. This
s a political trick that has
often heen used in Eastern
Turope and Russia an the
past, and has pald dividends
in the form of pogroms led
hy governmont apents.

Few Jews Lelt

There are nol manv Jews
1eft In Paland. Accordine to
aome Jewlsh sources, they
number only about 25000,

An article in Slow Pow-
szechne, a psetdo.Catlolie
newapaper supporied by the

Party and used by it to
undermine  the  Chuich,
bhlames “Zionists” for the

demaonasivations, - and  gives
the names of alicged Zionist

the,’
papers, in which they try to.
lay tre blame on Jews w th-

I officials

Stalinists in the var!y yORrS
of the regime, have mellowed
-greatly since then, and
‘some of them have tried to
4pstill in thelr children some
of the idealism that first
brought them into the Com-,
‘munist DParty.

- The Jews

quently  found
largely on the liberal side

_students and their fathers,
The organizers of the demon-
strations are said to have ,
met in the Jewish Babel .
Club :n Warsaw to plan tnoir
activities, It also claims that
the instigators of the disturb-
ances were being led by their
“political blindness” to serve
ihe “anti-Polish” poliry of

have conse.
themselves,

wg?:gcirvncas?y.(}crmany and - of the Parly, and the tl;]artv
neoNaism are_ virtually  §orrrtensbio o wse. ATl
synonymous In Polish offl-  gorie arpuments with

cial propaganda, the Jews . .wpialh to beat the Jberals.
of lack of patriotism and of . * !
collaboration wilth the neo- slruggle was reached during
Nazls, - ;and Jmmedlately after the
The chief Dolish Party war in the Middle East last
.paper, Trybuna Ludu, has. ispring, when Jews in the
sclceted the names of the Party expressed their dls-
supposed instizators of the approval of officlal govern-
riots in such a way as to! jTQ"}: ’“r‘;pof,t dﬁr ibed
‘make it clear to the readers /\FaPS, and were cescy
that they were Jews. It also’
identifled one of the young
men as an “activist” of the
Babel Club and the son of &’
well-known editor—and few.
of its readers .will need to
be told that his father is the
editor of Poland’s only Yid-
dish paper.

Jewish Background A

There s certalnly a very:
real Jewlsh background to,
the affair. It is true that the
offspring of  prominent ¢
offictals and former,
have played an’
outatanding role In-
-the stwdent and intellectual.
ferment in Poland, and that

many of these officials were

‘munist Parly First Secre-
_tary Wladyslaw
as Filth Columnisis. A num-

Jeading  party  positions.
Others, such as the editor
of Tryhuna Ludu, were dis-
missed,

” A viclous whispering cam-
paign was started—under the
direction of conservative ele-
.ments in the Party, but with
the encourarement of such

“cenlralists”  as
himseil — to tar the Jews

and the liberals with the
same brush as “un-patriotic
clements.”

Students Back Liberals )
The liberals foupht hack

Jews, A considerable pro- by denouncing the officially
portion of these Jewish  sponsored anti-Semitism and
Parly leaders, who were antidiberalism. At Warsaw
among the most ferocious  University, a battle of leal-

- lets develoned,

The high point of this-

the,
'In a public speech by Com-
Gomulka’

ber of Jews resigned from’

this

Gomuika-

Polish Reds Tryto Avert Anger

y Blaming Riots on

Q} CWH

with ant-
Semitic and aati-conservas
tive broadsheels alternating

on University notice bhoards..

It Is nateworthy that both
the offictal youlh orpaniza<
tions at the University, the
Communist Party's “Social-
ist Youth Union" and. the
“Union of Rural Youth'™
passed formnl resalutions ot

protest  against the anti-

"Semitie campaign and asso-

-elated themselves  unmis-
dakeably with the hbcrnl
oppoeltinn

_The Party First qccreury‘
ot the Warsaw rezlon has
given the government's vers
slon of the affair, but In a
‘way clearly ealculated  tof
amusc the masscs agalnst
the Jows.

In his speech, puhllshnd
Tuecsday in Trybuna Ludu,
e sald that the trouble-
makers active In recent days
Tinve, "ta divert altention
from themselves, exploited
the fact that xome of the
well-known organizers of the
incidents were Polish citle
zens of Jewlsh origin” :

Shorn of the camoufllage,

mesns—and  will  be
.read by the public as means
'ing—flhat “the weilknown

orpanizers of the incldenid
were Polish eitizens of Jews
‘Ish origin.”

: But if the Jewlish "ul;k"
did not succced, as the Sees
relary says, then the rlots
were presumably not argans
ized hy the Jews—or ro a
Jogical analynis of his speech
would suggest, But the
Parly's fear of a rising has
perhaps  momentarily  de.
prived It of logle,
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WASHINGTON
20 March 1968

Poland to Let
Tis Jews

|

' Go to Israel

From News Dispatches

WADRSAW, AMarch 19—Com-
munist Party leader Wlady-
«law Gomulka, in his first
public comment on the unrest
which has swept the country,
{oday favited Polish Jews who
want 12 go to Israel to do so.

But he apparently sought
to blunt a propaganda cam-
paign which has bhlamed the
disorders on  Zionists, intel-
lectua s and former Stalinists.

“It would be wrong to sce
in Zionism a danger to socia-
JJsm in Poland,” he said in a
two-hour televised speech.

Morcover, he said, the na-
tiop's lradership would “take
into account™ the resolutions
passed by the students who
took part in the protests.
“fner> are right and wrong
puints,” he eontinued,

[From London, Victor Zorza
of the Manchester Guardian
reporied that Gomulka had to
pul up with repeated interrup-
tions from students scattered
through the hall where he
spoke. Zorza lisiened to the
speech broadeast live on the
rattio.]

The disorders of which Go-
miutlka spoke hegan at Warsaw

University March 8. Students

protested the expulsion of two
colleagues who took part in a

NEW YORK TIMES
18 March 1968

demonstration against the
closing by the zovernment of
“Dziady,” a 1%9th century clas-
sic of the Polish theater. The
riots, the worst Poland has
scen in more than a decade,
later spread to Krakow, Lodz,
Poznan and other major cities.

The students have demand-
ed that the local press tell
their side of the slory as well
as the government’s, that

those arrested be released and
that those expelled be read-
mitted to the University.

Gomulka asserted that the
students had been “led down
the crooked path by forces
hostile to Socialism” in Po-
land and. neighboring Com-
munist countries, an apparent
reference to the changes cur-
rently taking place in Czecho-
slovakia.

“These forces sowed the
seeds of anarchy among stu-
dents and trespassed against
the law,” he said. .

Toward the end of his
speech, - he mentioned that
there were a number of Po-
lish Jews who wanted {o help
Israel in the war in the Mid-
dle East last June. Poland,
the Soviet -Union and their
allies backed the Arabs.

“This category of Jews
sooner or later will Jeave our
country,” Gomulka said. “The
frontiers of Poland are open
to everybody. For those who
think Israel is their country,
we are ready to issue them!
emigre passports.” !

Except for a trickle of un.
afficial emigres, Poland has
not permitted its citizens to
move to Israel since the late
1950s.

Gomulka Is the First Secre-
tary of the Polish United,
Workers Party, as the Com-|

munist Party is known herc.!
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As such, he is the most power-
ful individual in the country.

Apart from those who want
to help Israel, Gomulka said,
there are two other categories
of Jews in Poland.

One consists of Jews who
consider themsclves neither
Poles nor Jews, “We don't

blame them,” the Party leader|’

continued. “Nobody can im-
pose mnational feelings.” But
he advised these people to
avoid fields of work where
“national affirmation is nec-
essary.” These areas would in-
clude the armed forces, the
government and the press.

The second -category, Go-
mulka explained, is made up
of Jews who regard Poland as
their homeland and place its
interests above all others. In
a warm tribute to these Jews,
Gomulka said many of them
had held important positions
and that their services were
appreciated. '

Before World War II, the
Jewish community in Poland
was an estimated 3.5 million
persons. Jewish sources esti-
mate that there are now only
about 30,000 Jews in the coun-
try.

_Concerning the ultimate
cause of the riots, the closing
of “Dziady,” Gomulka gave
this explanation:

“We could not allow {t to
become a springboard for anti-
Russian attacks.” - N

The play, written by Adam
Mickiowicz, {s highly eritical
of Czarist rule in the days
when much of Poland was oc-
cupicd by Russia. Every Pol-
ish schoolchild reads it.

Gomulka said the production

not be tolerated because of the
enthusiastic response which
greeted such lines as: “All
Moscow sends us is spies, jack-
asscs and fools.”

0003-2

Commenting on Catholie -

ski's description of the Polish
governntent as “a scandalous
dictatorship of blockheads,”
Gomulka said:
“Only the ‘blockheads’ saw
. . that friendship with the
Soviet Union is the only way.”
Gomulka said 1208 persons
had been arrested in the re
cent demonstrations, includ-
ing 367 students.

From London, Victor
Zorza of the Manchester
Guardian filed the following:

Gomu'ka had to fight waves
of ironie.cheering as he read
his sprech, Four times he was
obliged to ask his audience to
be quiet. .

Thiz was the first time in
rev experience that the leader
of 3 Commumnist country hemem
had to put up with this ki
of behavior from what had
originaliy been announced as
a meeting of “activists'-~—al-
theugh 1t is guite clear that
the “aciivists”’ were different
from wnat the organizers of
the proccedings intended.

The “opposition” appeared
well orpganized. There was no
hint of t{rouble until the meet.
ing pgot well under way, by
which time the students had
distributed themselves among
the many thousands of people
in the hall and could not,
therefore, be reached by the
police without greatly disturb-
fng the occasion.

The first indication
something  was  amiss

that
came

—an ancient and amiable T'or-
ish way of indicating regard
for a celebrity in the most in-
appropriate places in the

cnanch
speceh,

beral writer Stefan Kisielow-

Polund Intensifies
;Drivc on Zionists,
. Blamed for Unrest

T st s e oty

No disturbances were re-
Rm‘tcd today. Rut a source said

e saw the police use dogs and
a water gun to disperse a rush-
hour cravd of several thousand
students and adults in Katowice
. Friday afternoon. .
: Several hundred helmeted
WARSAW, March ‘17—Mass| Policemen blocked off the,
rallies enlling for the “punishd :ﬁ.‘éz?s’ “n% “’t Etgn«bnccess'-
ment of the organizers g o witn criaried.  beating
Zionist campaignﬂ Z;l:; Oée}:g‘ Egi(gjmn‘:;:w?)nsfi‘::tf;r:m"s:;mgss
?rcylsnfct cvery level in the coun- standers sousht refupe In nea:;-,

Trybunu  Ludu, the '} ; Cdes
AR . office bulldings and o
Communist newspaper, sald to- p?\'rtmcnt storiz, he :!ddcd.u de-f

day. S )
“We demand that the guilty’  Party Chiel’s Waming -

be exposed and that party and _ The, demonsteation io. K -
state posts be pu%ﬂpsp\{»eﬂ Ea%.hﬁfeﬁx%? 2@&5@41?‘4};@
sons not worthy of the Polish Silesian industrial ¢ity rincy

penple’s trust,” read resolutions’ student unrest began nine deys
quoted by the newspaner, s apo at Warsaw University. (ook

Iy JONATHAN RANDAL

. Speclsl to The Sew Tark Times

| placo the “day, after Edward
© Glerek, the Incal parly chiof,
vowed that he would “break
the -bones” of any troutlee
makers. -~ i
Oiher reports reaciting War-
saw confirmed rumors that
security forces had entered the
grounds of the Jagicllonian
University -In Cracow last
Wednesday in violalion of tra-
ditional extraterritoriallly ace
corded Polish institutions of
higher learning. :
Witnesses said the police had
also used truncheons Friday to
break up a meeting in student
dormitaries in Cracow. ‘
CIATRL {
television continued to charpe
that the demanstrationg had
heen organized hy Zinnists, He

ted Stalinists. Many of tha al
leged vingleaders cited by the
party and the press ars Jews,

Trybunu Ludu devoted morg
than a half page to u porfile of
Stefan Staszewski, a Jew and,
an important parly efiical in,
the Stalinist era. He hos ooty

accused of seeldnpy 0. uss ihei’

unrest to refurn {9 power.

78-0806:1 A000400040003-2

when the audlence hcg‘h
closed earlier this year couldshouting “Sto lat"—"long 1i°
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SQUTH CHINA MORNING POST, China

11 March 1968

]
H

Ceremces A-wmcsagnm & v - -

| Fears of sabotage in

anion

“over Spring Export Fair

There is an air of uncasiness in Cunton, and the authorities fear that the coming
Spring Export Commodities Fair may be sabotaged by anti-Maoist elements, an arvival
“{rom Kwanglung said yesterday.

The arrival, a local Lusiness-
man dealing  in herbs, said:
2 %The authovities arg laking
every . precantion  to prevent
~trouble.”

The People’s Liberation Army
- had intensified  their  seéarches,
-and  had  been told to “get
“tough” with any rebel elements.
. %Sudden searches would often
‘ be made on suspected Tehel”
hide~outs in the city,” said the
arrival, who stayed a week in
Canton, :

Other  arrivals form  China
sald stevedores at various ports
had veeen{ly voiced dissatislac-
tion over a cut in  their wages

. e p——— s e

month, :

Oue arrival, who refused {o be
identified, had recontly towred
China exiensively., He sald that
at the port of Datren, two vessels
had  walted more than two
months to work cavgo, and a
third vessel was held up for a
nwonth,

e said that in recent weeks,
children swarmed to Whawpos,
the port for Canton, i{o beg for
cigarettes from the visiting crew
members of vessels.

The arrival said that theve had
beent a shortage of cigarvelles in
many parts of China, because.

from JMDP120 to JMP70 a

many of ihe cigaretic faciories
had closed down during the cud-
tural revolution.

One of the rcasons for the
closure was lack of transport io
deliver tobacco to the faciories.

The arrival also said that the
Chinese Government had recent-
1y impoced rationing {or civilians
in some of the ports in China,

They were ouly allowed one
mefre of cloth and a pair of
shoes a vear, 24 kilogrammes of
rice a month for adulls and 13
kilogrammes  per  month  for
children, Bach person was also
allowed only half a kilegranuwe
of pcanut oil a month.

Acording to the arvival, cach °

person was peviitied to spend a
maximwn of IMP24 on food.

Stormed

The pro-Maoist
Havvest Uprising Bed Guards
General ileadguarters™ in Cans

tAvtuma -

ton was stormed and burned
down in a bid to sabotage the -
materialisation  of the vecently -

established  revolutionary  com-
mittees theve,

This was reported in a special
butlelin on the incudent put out

by the Political Depaviment of .

the Canton  Physical Culture

Iastitute.

The bulletin said that & “hand-
ful of fascist ganpsters” of the.
Iled ¥iap group of the Provineial
Roevolidionary Rebel Joint Come-
mitlee with other supporiers of
the disgraccd former First Seere-
tary  of  the Cenlral South
Pureany, Mr Tao Chy, led more .
than 20,000 people in the attack. !

It spid that the attack lasted
nine houra and that the building
burned for scven hours while the
“hood-winked masses” went on a
looting spree.

Apparcntly some - people were
killed during the atlack for the
bulletin  said it was hoped that
the mispuided people would ex-
pose the “ringleaders who are
guilly of arsom, wmurder and
looting.”

-
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FOR BACKGROUND USE ONLY April 1968

Soviet Penetration of Sudan

The Soviet pattern of obtaining footholds in Africa by supplying
armaments to developing countries unfriendly to the West began in Egypt
in 1955 and spread rapidly thereafter to Algeria, Guinea, Mali, Congo
(Brazzaville) and Ghana. Recently, taking advantage of the anti-Western
sentiment generated by the Arab-Israeli conflict in June 1967, the So-
viets have stepped up their subversive activities in Sudan. The military
aid agreements between Sudan and Soviet Bloc countries signed in late
January of this year were the culmination of a series of attempts by the
Communists over the last four years to gain a base in African territory
with easy access to the heart of Africa -- i.e., Congo (Kinshasa).

EDUCATIONAL, SOCIAL AND ECONOMIC TIES

Well aware that the training of Sudanese students in Communist coun-
tries provides the most effective long-range returns for themselves, the
Soviet Bloc has been offering scholarships and other inducements to the
Sudanese for several years. With the exception of a group of Sudanese
students who returned from Bulgaria in a huff in 1964 because of an ex-~
cess of Communist indoctrination in their study courses, the training of
Sudanese in Bloc countries has generally been well received, although not
-—- until recently -- held in as much esteem as that at Western universi-
ties. Many returnees from the Communist countries have worked with the
Sudanese Communist Party (SCP) and nearly all provide a growing base upon
which the SCP, the largest Communist party in Africa, can rely in the
future.

In November 1967 an agreement was concluded between Leningrad Uni-
versity and Khartoum University which provides for the exchange of scien-
tists and teachers and of publications. Khartoum University graduates
are now able to enroll as post-graduate students at Leningrad University.
In January 1968 a protocol was signed in Khartoum providing that diplomas
granted to Sudanese graduates of Soviet institutes and universities are
considered equivalent to Sudanese bachelors' and masters' diplomas. Also
in November 1967, a program for cultural and scientific cooperation dur-
ing 1968 was signed in Khartoum by the East German Deputy Foreign Minister
and the Sudanese Minister of Education and Culture. The agreement be-
tween Sudan and East Germany provides for cooperation in the fields of
higher education, culture and health. Reciprocal scholarships are offered,
as well as exchanges of scientists and technicians and exchange visits of
students, junior scientists and art groups.

An established Soviet device for gaining a propaganda base in an
emerging nation, the so-called "friendship society" -- used so effectively
by the Soviets in Nigeria -- 'is being used in Sudan. Through the
auspices of the Sudanese-Soviet Friendship Society, a Russian language
course was established at the Soviet Cultural Center in Khartoum, which
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in Januvary graduated 17 Sudanese from a two-year course. At the gradua-
tion ceremony the Sudanese Minister of Education stressed the need for
"further extension of cultural, economic, and state relations between
Sudan and the Soviet Union." The Soviet friendship society with its of-
fers of training, scholarships and cultural exchange, has this extension
of relations as its ostensible mission.

Another favorite Soviet technique for gaining entrée into a develop-
ing country -- the "humenitarian approach" -- was attempted as early as
1965 when the Soviets initiated a protocol calling for the constructlon
of four hospitals and & drug-manufacturing concern in Sudan. This pro-
gram fell through mainly because of Sudanese budgetary problems.

In the economic field, Sudan and Bulgaria signed an aid agreement on
7 March 1967 under which Sudan obtained a loan of $16.8 million -- half
to be used for the purchase of compdlete factories, including a tomato-
processing plant and a flour mill, the other half for machinery and equip-
ment for both state and private enterprises.

SOVIET PLANS FOR MILITARY BASES IN SUDAN

A clear objective of the Soviets in Sudan has been to obtain air-
craft landing and refueling rights there, in order to complete their "gir
bridge" for passage of personnel and supplies to Congo (Kinshasa) and
other centers of guerrilla activity. The Soviets have had air terminal
rights in Khartoum since 1962 and Aeroflot has a weekly flight to Sudan.
The Soviets have been negotiating with Sudan for onward-passage privil-
eges without success. As a consequence, their transport planes are forced
to bypass Khartoum and fly the longer route from Cairo to Dar es Salaam
via Sanaa and Mogadiscio.

The Soviets have also long wanted a strategic air base in the Sudan,
which is a relatively short flight from Yemen, where Soviet air support
to the Republican forces has been a decisive factor in the failure of the
Royalist forces to capture any major cities. On 18 December 1967 the
Sudanese Government decided, under pressure from an Egyptian military
delegation to Khartoum, to give the United Arab Republic (UAR) extrater-
ritorial facilities at the Wadi Sa'idna airfield, about 15 kilometers north
of Khartoum. This decision resulted in a confrontation between Prime
Minister Muhammad Ahmad Mahjub and his senior military officers, who had
not been consulted about the Egyptian proposal and were strongly opposed
to it. Mahjub was forced to back down and the Egyptians departed without
having effected an agreement. It appears that the Egyptians may have
only been acting for the Soviets, who were using them as proxies to gain
the airfield for their own military ends. Less than 48 hours after the
rejection of the Egyptian request, the Soviet Ambassador in Khartoum no-
tified the foreign office that the USSR was ready to receive a Sudanese
delegation in Moscow to discuss an arms agreement. The Soviets, who had
been stalling for more than three mohths on a Sudanese request for military
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aid, were evidently influenced in their decision to move ahead by the Su-
danese rejection of the Egyptian request.

The Soviets have an equal interest in obtaining a naval base in the
Red Sea. In early January 1968 a Soviet mission composed of specialists
in harbor installations visited Khartoum to discuss a project for en-

larging the Port Sudan harbor, with

the apparent intention of developing

facilities for Soviet maritime commerce with Africa following the closing
of the Suez Canal. The proposal was rejected by the Sudanese cabinet,
but it can be expected that the Soviets will not relinquish this objec-

tive.

SOVIET-SUDANESE ARMS AGREEMENT

On- 24 January, Sudan signed a military aid agreement with the USSR
—-- Sudan's first such agreement with the Soviets -~ which culminated
negotiations begun in July 1967. The Soviets and the Czechs began dis-
cussing arms aid with the Sudanese shortly after the Arab-Israeli war but

reached no conclusive agreement for

six months, probably as a result of

uncertainty on both sides., The Sudanese Army elements were reluctant to
permit Soviet technicians to come to the Sudan. Moscow, on the other
hand, was watching the unstable political sgituation in Khartoum to see

which way the tide would turn -- in

favor of the radical, anti-Western

elements of the newly-formed Democratic Union Party (DUP), formed by the
December merger of the pro-Egyptian People's Democratic Party (PDP) and
President Ismail al-Azhari's National Unionist Party (NUP), or toward the
opposition group led by the pro-Western wing of the Umma Party under
former Prime Minister Sadiq al-Mahdi. With the growing strength of Sadiqg's
opponents —-- which included the conservative wing of his own Umma Party

-~ the Soviets evidently decided that the time was ripe for an arms deal.
Sudanese Minister of Defense Adam Musa Madibu announced on 13 February,
after a month-long trip to Europe, that he had concluded agreements in
Moscow, Belgrade, and Sofia under which Sudan would receive military aid
valued at $86 million, including aircraft, weapons, and training (both

in the USSR and Sudan). The Yugoslavs would provide naval equipment, and
the Bulgarians would provide technical assistance. A few days later,
Madibu stated that the arms agreement was to take effect two months from
the date of signing (24 January) and that Soviet experts would soon arrive
in Sudan to study and remove the difficulties involved in the change-over

from Western to Communist armament.

He added that the aid agreements

would include sending a number of Sudanese officers to Soviet military
academies for training in the use of modern aircraft and armored weapons.
He said that the agreement with Yugoslavia concerns the development of

the Sudanese navy so that Sudan can
ritorial waters. He concluded with
arms from the Eastern bloc does not
with one of the international camps
policy. But "it is now clear to us
ready to assist us in this field."
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In general, the Sudanese military elements seem pleased with the
arms deal, although many of them remain opposed to the anticipated influx
of Soviet technicians and trainers onto Sudanese soil and fear the threat
of Soviet political pressures that could be applied in the future through
the withholding of spare parts and ammunition. The administration's
prestige has been increased among the younger officer corps, whose morale
has been raised by the possibility of acquiring modern weapons and by the
proposed training in modern warfare techniques. On the other hand, the
Soviets, in their efforts to increase their influence in the military,
may run into difficulties with the moderate elements in the Sudanese Army,
who will be reluctant to relinquish their ties with the West, including
the considerable amount of time they have invested in training with
western weapons.
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Political Confusion in-Sudan Increases as Opposition

|

@/ llon people in-an area of nearly

By LAWRENCE FELLOWS
Boectnd 38 ThHe New Tork Times

KHARTOUM, the Sudan, Feb.
{4—The Sudan is deep In poll-
tical confusion, with two pre-
micrs, parliamnnt and nn easy
way in sight to get out of tht".i
situation, . ‘

Since Feh, 7, when Premier
Mohammed Ahmed Mahgoub

- Vdissnlved the Constituent As-

sembly, troops have been dup
ih around Government huild-
inpa and . vital installations in
Khartoum. _
+ Even the army Is uncertain
phout ita loyaltics, The Chlef
of Staff has denled reports that
n group o! young olficers is
Intting its own course out of
ha crisls, The Commander. in
Thisf has asked the Hiph Court

wphn decide whether the army can

conlinue to accept arders from
Mr. Mahpoub's government If
the courl accepls the eppnsi-
tion's contention that he dis-
golved the assrmbly Hlvgallfv.

The Sudan has tumhled into
the crisis aver a familiar course
—a bittet quarrel within the
powerful Mahdi  famlly, to
which the Ansar sect of Mos-
lems looks for religlous and
political leadership,

Independent for 12 Years

The crisls camo at tha worst
possiblo tme—just when the
assembly seemed  about to
reach A compromisa on a con-
sitution, which has vluchd
this vast ¢ountry, tho biggest in
Africz, In tha 12 years since
it seized independence from the
British,

The Sudan, with only 13 mil-

a millon square miles, Is a ¢las-
sic example of & country created
hy a colonlal power in a tract
of Africa whero no nation ex-
isted, It stretches from the sun-
haked Nublan and libyan Des-
crta  south to the steamy
swamps and dense forests of
the upper Nile, Its people are of
different  origing,  different
races, different religlons, differ-
ent languapes, different ways
of Hife—some af them so primi-
tive that thry wear nothing and
live by hunting rats and croco-
diles,
The Sudan Is heset by separa-
tist movemenis, but none more
serlous than a rebellion that
has sputtered among Christians

and papans in the Nilotic, Ne-
grnidpsgulh and kept it isolated
fram the Arabic, Moslem north.

Thia rebellion threatens the in-
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tegrity of the country and might
Just possibly have been put
gradually to rest by the federal
constitution the assembly had
prepared.

But now in the old capital of
Omdurman, acrass the conflu-
ence of the Blue and White
Niles, policemen and ‘troops

stand by with tear gas and
other riot weapons.

About 5,000 Ansars have
come into the city from the

i Wwestern  provinces of Darfur.

and Kordofan and they mill
about, their long white Bownsj

and loosely wrapped turhans
flapping in  the hot wind blow-
ing in from the desert.

A Fanatleally Religlous Group

Thesa are l’annticallf' rell-
glous Moslems, fanatically loyal
to Sayed Sadik el-Mahdi, the
great-grandson of the Mahdi's
who led the forces that killed
Gen. Charles Gordon in Khar-
toum in 1885, four years before
British rule was set up. The
Sudan becamae independent in
1956.

The day after the assembly
was dissolved, Mr. Sadik's
allies tried to get in the cham-
ber and found the doors bolted.
They held their meeting on the
lawn outside. Under the ban-
yan trees, they elected Mr.
Sadik Premier.,
Last Friday night, eeveral
‘hundred Ansars, after a rather
sober explanation of the situa-
tion by Mr. Sadik, swirled
through the streets of the
capital shouting “Down with
Mahgoub!” But the police tact-
fully steered them away from
the center of the city until the
force of the demonstration was
spent.

The threat was not merel
that Ansars loyal to Mr. Sadi
might go on 8 rampage, but
also that the{ might clash with
Ansars loyal to Mr, Sadik's
uncle, Tmam el-Hadl el-Mahdl,|,
religious leader of another sect,|:
who has whittled away at his|-
nephew's  following and  hash

forced him to show his hand
against the Government ear.
lier than ho would perhaps
have liked.

Last May, when Mr. Sadik
iwas Premicr, it was his uncle
whe persuaded the more con-
secvative forces in thele Umima
party to join with the Na-
tional Unlonists in order to
overthrow NMr. Sadik and re-
turn Mr. Mahgoud to the Pre-
miership,

A

~ Elects Rival Premier

Mr. Sadik won support In
the Assembly from members
who, for various reasons, were
just as loathe as he to face
{tho almost certain disaster of
“elections. He introduced a mn-
tion of no confidence in the
Government of Premier Mahe
goubh. Mr. Sadik was certain
of toppling Mr. Mahgoub and
winning the Premliership and
could have prolonped the Jife

of the assembly heyond Feb, 20,
the date of Its scheduled dise
solution. It might have glven
him time {o reconstruct his
position in the Ansar sect.

A vote on the no confidencs
motion was due on Thursday,
but on Wednesday 90 members
of the Assembly resipned in a
last-ditch effort to black Mr,
Sadik. With that, Mr. Mahgouh
dissolved the body and ordered
géat clections be held by April

— .

TS e

HEPOF . Ay
THE coNdo /o ‘)

Tha Rew Yotk Timey Feb 30, ey
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© AL-ITTIHAD, Beirut
31 January 1968 . «

Soviet Practices in Sudan : J

. The pattern of Soviet infiltration of the Sudan is beginning to evolve. Soviet use
of the UAR as a front to disguise Soviet nctions is rapidly being unmasked. It is becoming

. obvious that the Soviets and not the UAR engineered the merger of UAR-financed and directed
. Peoples Democratic Party with the National Unionist Party to fbnm a nevw stronger radlchl

. party -- Democratic Unionist Party (DUP). Although the merger appeared as another step in
. the UAR's dream of a unified Nile Valley under UAR control, it is becoming apparent that

‘ the merger is a step in the realization of Moscow's dream to gain a firm foothold in thp

- "Bridge of Africa”. 1

+

Shortly after the merger was announced, the Sudanese press disclosed an agreement made
between President Nasser and President Mahjub of Sudan to give the UAR the exclusive use of
the military airfield at Wadl Sa'idna, about 15 kilometers north of Khartoum. This ar-'.
rangement,, to place UAR jets in a position to hold Khartoum as hostage, had not been re-

vealed to the Sudanese military.commanders, who only learned of the agreement after the o~

carrival of a UAR military mission to implement the terms of the agreement. A popular out-

ery, led by patriotic Sudanese, thwarted UAR's efforts to obtain a strategic air base in
Sudan. With this failure, the Soviet's plan to use the UAR as its stooge, the Soviets vere
forced to expose their true intentions. .

By rejecting the UAR effort to move into Wadi Sa'idna, the Sudanese people unknowingly
were rejecting a Soviet bid to sneak in, Just as they did by outlawing the Soviet-lackey
Sudanese Communist Party and had earlier knowingly reJected the Soviet attempt to take
over Sudan.

Although the move into Wadi-Sa'idna was rejected, the Soviets feel that this is only
a temporary setback which will soon be reversed. They.are definitely on the move in the
Sudan, which is a high priority target for them. They have found a vehicle to attain their
objectives —— the new DUP.

Acting through the UAR, the Soviets were able to organize and finance this new party
and with their money and loyal sgents, to use DUP as a vehicle for making Sudan a Sovieﬁﬂﬂh :
base for subversion in neighboring states. , :

For seven months the Soviets had been dangling a possibility of their supplying weap-
ons to the Sudan without taking positive steps to implement the arms deal. COCbviously, the
Soviets were not willing to make arms deliveries to a country whose government might turn

. against them but once the new DUP, a Soviet creation, was formed and gave some promise of

maintaining power, the Soviets pushed for completion of the arms deal, with delivery prom-
ised in the near future. The arms deal thus assists the Soviets in two ways, by giving
them a substantial position in future Sudanese military activities while, at the same time,
adding to the lustre and,prestige of the DUP. Thus the Soviets will eventually gain access
to Wadl Sa'idna military asirfield. In the secure confines of this airfield, far from com-
mercial air traffic the Soviets will be able to infiltrate thousands of military advisors
and technicians, as well as political subversion agents, thus gaining a controlling posi=.
tion in the future of the Sudan and a base of the subversion of neighboring states.
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FOR BACKGROUND USE ONLY April 1968

South Vietnam's Government and People

Work at "Operation Recovery"

On 3 February 1968 the Government of South Vietnam went into action
to restore order and security to the land and to help the victims of the
Communist Tet truce onslaught which continued for three days thereafter.
The Government began to mobilize by establishing a Central Assistance
Committee (also known as the Central Committee, the National Recovery
Committee, and the Recovery Coordination Group) to coordinate the work
of all civil and military agencies involved in restoring South Vietnam
to normalcy. By 13 February, 125 refugee centers had been put into
operation in Saigon. Enough rice and pork had been brought in to provide
suffering families with supplies sufficient for five days and trucks
loaded with rice were placed throughout the city to serve as mobile gro-
cery stores. By the end of the first week these makeshift stores were
selling over 300,000 poinds of rice daily, -- enough to forestall hoarding
and black marketing of food. A blood donation program was started by the
Ministry of Health and, after overall requirements were tabulated, re-
quests were cabled to the capitals of the free world for supplemental con-
tributions. Also by 13 February, the main post and telegraph offices were
reopened, railroad workshops were back in operation, and coastal shipping
to Danang, Nhatrang and Can Tho had been restored.

The Central Assistance Committee was allotted $5,000,000 to begin to
repair the scars left by enemy attacks. Architects were put to work map-
ping plans to rebuild the most heavily damaged cities, and aerial photo-
graphs have already been taken of each city to speed their work. In the
Saigon area, plans include construction of a minimum of 10,000 housing
units in the next eight months for 150,000 persons whose homes were des—
troyed. The new housing areas are being built with future as well as pre-—
sent critical needs in mind; durable building materials such as cement
and steel are being sought by the Minister of Public Works and each area
housing an anticipated 3-5,000 persons is to have schools and shops. For
the immediate future, each refugee family has been promised 20 sheets of
galvanized roofing, five bags of cement, and lumber, plus $50 cash to re-
build and refurnish their homes. The first distribution of these construc-—
tion materials and allowances was made on 4 March to 1500 families.

While fighting still continued on the outskirts of Saigon, some 2,500
Revolutionary Development (RD; often called "Pacification") workers were
brought in from the National Training Center at Vung Tau to help collect
garbage and assist at T3 emergency centers that had been hastily set up.
They also manned the mobile grocery stores, gave first aid, helped process
refugees and exposed suspect Viet Cong still hiding among the population.
South Vietnamese people who came into contact with the RD workers were
frequently impressed with the honesty and motivation of the group; as a
result, in many instances people buying rice at RD distribution centers

Approved For Release 2005/04/21 : CIA-RDP78-03061A000400040003-2



Approved For Release 2005/04/21 : CIA-:RDP78-03061A000400040003-2

identified Viet Cong suspects to the RD workers and then assisted in
arresting those suspects.

President Thieu, Premier Loc and Vice President Ky have all been
actively involved in the recovery program, have made TV appearances and
radio talks, have regularly attended meetings of various official groups
concerned with "Operation Recovery" and have made an unprecedented effort
to keep the South Vietnamese people informed of government actions and
plans for the future. The government has also moved to increase its armed
forces by 65,000 men by 1 July and there are plans afoot to add an addi-
tional 65,000 troops during the last half of 1968, A nationwide Civil
Defense movement has begun and all male civil servants, university pro-
fessors and students 18 years or older must undergo military training.
Present draft procedures are being reviewed in light of these new commit-
ments.

President Thieu has taken strong steps to stamp out corruption; he
has removed two mediocre generals commanding the II and IV Corps Areas;
General Thang, the new IV Corps commander is a man of unquestioned ability
and integrity; Thieu has also dismissed elght province chiefs (army offi-
cers are being trained to replace them); other dismissals are expected,

In a recent broadcast to the nation, Premier Loc reminded listeners that
during its first three months in office the government had brought to
trial 32 military personnel and eight civilians on corruption charges.
Three of these were sentenced tc death and eight received prison terms.
(See attachments 1-4 for additicnal details.)

The South Vietnamese People Respond to Crisis

There appears to be a growing awareness among the political elite
of South Vietnam that they have a vital part to play in supporting their
government and building their nation. The shock and horror of the Tet
offensive solidified this awareness, and out of that shock seemed to grow -~y
some recognition that they must forget their chronic quarreling, bury
their differences and unite in positive action in order to survive today
and eventually to have the privilege of expressing their differences in
the permissive atmoshpere of a free society at peace,

The "Peoples' Congress to Save the Nation" is an example of this new
cohesiveness. It was convened on 18 February when over 200 South Vietna-
mese political figures met to form a "nationalist anti-Communist front"
and resolved "to stand together to defeat a common enemy." The opening
spesker, Senator Tran Van Don, called for unity and decisive action, de-
claring: '"no one can save us if we do not know how to save ourselves."
The participants in that and subsequent meetings provided a remarkably
diversified cross section of South Vietnam's political scene.

In Denang, Father Nguyen Quang Xuyen, Chancellor of the Danang Diocese
of the Catholic church, organized a committee which included all signifi-
cant Danang religious denominations. It was proposed that the committee
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visit various civil and military hospitals, then refugee centers (including
the Buddhist welfare center) and, finally, prison camps. The group has
already cooperated in fund-raising efforts and the original collection
drive for hospital relief netted generous contributions from the Catholics,
the Protestants, the Cao Dai, and smaller sects. The Buddhists have ten-—
tatively accepted Father Xuyen's overtures to participate in this com-
mittee's activities., The group, which appears to have generated a remark-
able desire for cooperation among Danang's diverse denominations, is known
as the "Joint Religious Assistance Committee of Danang".

Another Catholic-inspired organization, which embraces non-Catholics
as well, is a neighborhood self-defense organization in Saigon comprised
of refugees from North Vietnam. Actually, these refugees live in 23 dif-
ferent communities in the Saigon area, each numbering 5,000 to 8,000 people
and each under the guidance of a Roman Catholic priest. The purpose of
each of these groups is not religious; their common interest is the pro-
tection of lives and property and the prevention of infiltration by the
Viet Cong into their neighborhoods. The groups are organized into major
functional sections varying in size and number in different areas and are
responsible for such tasks as reporting the appearance of strangers in
the neighborhood, keeping the people informed of general and crisis period
news, giving first aid to the needy, maintaining order, fighting fires,
and maintaining security within each neighborhood. Each neighborhocd is
enclosed by barbed wire and entry may be gained only at specific entry
points; strangers are not permitted inside without an escort.

These groups were first formed spontaneously at the onset of the Tet
attacks. As the disorder has diminished, they have been able to strengthen
their organization by collecting funds to purchase fire fighting equipment,
barbed wire, etc. and appear to have been very successful in preventing
Viet Cong activity in their communities. The South Vietnamese Government
has recently issued these groups some light weapons and the leaders are
hopeful that more arms will be forthcoming from the Government as the self-
defense groups prove their worth. Unfortunately, the groups' South Vietna-
mese neighbors have refused all overtures to join the self-defense units
-— an example of the suspicion of neighbors, of members of different polit-
ical parties and of religious denominatiocne that has been eliminated in
some quarters as a consequence of the Tet offensive. (See attachments

5 and 6.)

Many South Vietnamese civilians responded to the shock of the Tet
attacks in their accustomed scattered groupings with no apparent aware-
ness of the value of presenting a united front to the Viet Cong. They
have, however, made a considerable contribution to "Operation Recovery"
on a more traditionally individualistic basis. Various Buddhist organi-
zations were quick to set up refugee centers and welfare organizations and
to cooperate with the South Vietnamese Government in some of its reliegf
activities. However, the full weight of the Buddhist hierarchy does not
appear to be behind what has been accomplished to date. Labor unions have
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involved themselves in relief and rehabilitation work with the Confedera-
tion of Vietnamese Workers (CVT) in the forefront. It took an immediate
anti-Viet Cong stand when the attacks came (despite harsh disagreements
with the South Vietnamese Government in January) and printed 10,000 copies
of the CVT weekly tablolid repeating its anti-Viet Cong stand and calling
for local unions throughout the country to join in a campaign to aid the
suffering and the homeless. The CVT offered its headquarters and person-
nel for rice distribution, sent its President to attend the '"Peoples' Con-
gress to Save the Nation" and has cooperated with the Government in the
identification of suspect Viet Cong agents following Tet. The CVI's com-
ing forward to ask for arms to help defend Saigon, in fact, prompted the
Government to take the first steps toward creation of a home guard, a task
complicated by the problem of preventing the weapons from falling into
Viet Cong hands.

A good percentage of Saigon's youth has been active in refugee and
relief work, cleaning up trash and rubble, acting as guides and errand
runners, even issuing several four-page tabloid-size 'newspapers' featur-
ing stories of brave deeds performed by South Vietnamese citizens under
the stress of the Tet onslaught. The Government is supposed to direct and
monitor work done by Saigon's youth, but it is believed that much of what
they have done has been spontaneous and voluntary., SVN's youth has also
been volunteering for service in the nations armed forces at a rate of
five times greater than before Tet. (See attachment. )

Saigon University faculty members have denounced the Viet Cong in a
formal declaration as have 93 Vietnamese intellectuals (in a rare show Of
unity) and the President of the Buddhist Institute, the Venerable Thich
Thien Tuong.

Vietnamese Lower House Deputies participated in refugee work in three
provinces near Saigon, helping private volunteer relief organizations
until the local committees tied to the National Recovery Committee were
activated in provinces. The Red Cross and local hospital staffs tackled
the problems of feeding and sheltering the refugees and of providing ade-
quate medical and sanitary facilities. They were assisted by village
council members and Buddhist and Catholic laymen in a laudable exhibition
of unity. These groups have continued to work together and with the Gov-
ernment —— well enough to force admission from foreign observers that the
Government dserves considerable praise for its skill in mobilizing these
disparate elements, possibly a sign of Tet-enforced maturity on all sides.
(See attachment T.)

Third Country Assistance for South Vietnam

In connection with the Tet offensive, the Government of South Vietnam
issued an urgent appeal to the free world for emergency assistance to the
refugees flooding South Vietnam anew. Many of the 37 nations which are al-
ready furnishing material support to SVN quickly came forward with offers
of additional assistance. Twenty-three nations and organizations have
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already responded to South Vietnam's plea. The Government of Thailand sent
39 boxes of cholera vaccine and four of typhoid vaccine, and has decided
to send building supplies including 8,000 tons of cement and 500 tons of
corrugated iron. The Thai Red Cross, in its turn, sent 200,000 doses of
cholera vaccine and 100 bags of rice.

Great Britain announced on 9 February a grant of £250,000 emergency
aid in addition to her earlier contribution of £414,000. The British
grant was intended to meet urgent medical and sanitation needs of the
refugees and other victims of the Tet attacks and to finance whatever
personnel, equipment and supplies a British survey officer decides neces-
sary for proposed mobile clinics in South Vietnam.

New Zealand's Prime Minister Holyoake announced on 28 February that
his government would contribute food and other emergency supplies for the
relief of refugees, specifically mentioning canned meat, fish and milk pro-
ducts. There is also a possibility -- how being explored —- that New
Zealand will expand its surgical teams already serving in South Vietnam
to include Public Health personnel, A private charitable organization
in New Zealand, CORSO (Council of Relief Services Overseas), announced a
contribution of NZz$10,000 (US$11,318) for relief work among refugees in
the Saigon area. This contribution will be used, according to CORSO's
national secretary, to purchase the necessary supplies in South Vietnam
for distribution through Catholic relief services.

In late February, the Bonn Government chartered a ship to leave Germany
between 8 and 11 March for Danang carrying a cargo of food, pharmaceuti-
cals and corrugated sheet iron donated by the government. West Germany
is also pursuing the possibility of purchasing milk powder, blankets, and
hygisnic articles worth about DM200,000 in Hong Kong for shipment either
to Saigon or Danang. Germany has already sent an advance air shipment of
six tons of pharmaceuticals (mainly vaccines, disinfectants and blood
plasma). The Zambon Pharmaceutical Company of Milan, Italy, sent an air
shipment of six cases of antibioties worth two million lira., At the re-
quest of the Italian Foreign Minister, Alitalia carried the medicines
without charge to Bangkok for transhipment to Vietnam.

The Canadian Government quickly approved an emergency aid package
to Vietnam of C$50,000 for four surgeons and four orthopedists for short
term assignments under Red Cross auspices, C$50,000 more to the Candadian
Red Cross for drugs and medicine, and an additional C$50,000 for housing
material for emergency shelter for refugees.

The list of contributors is an impressive one (see attachments 8 and
11) and it is anticipated that more will follow. It seems logical to
assume that if the South Vietnamese Government and people continue to work
together to help themselves, much of the free world will continue to want
to help those who are trying so hard to help themselves. The recent an-
nouncement that a group of newsmen from Saigon's hard-bitten press corps
have organized a "Correspondents Refugee Relief Drive'" to help viectims of
the Tet offensive cannot help but substantiate this assumption.
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CHOSUM ILBC, Seoul
1 March 1968

Headline: South Vietnamese political circles active amid turmoil;
Anti-Communist posture strengthened; Self-defense corps
and national saivation front formed; people who were aloof
in the past crave for stronger govermnment leadership.

Saigon -- After the crisis of January 30, the South Vietnamese government is
taking strong measures for the relief of refugees, undertaking the formation
of a strong anti-Communist front, and the establishment of a civil defense
system. Under martial law proclaimed in Saigon which is harassed by artil-
lery fire every night and armored cars guarding the Independence Palace,
political circles in South Vietnam are in a state of convulsion. The Tet
offensive mounted by the Viet Cong revived in the minds of the South Viet-
namese people fading memories of their past experiences and motivated them
to discuss anticipated events of the future. Even Vietnamese people who
have been regarding the war in their country as if it was anothers affair
now emphasize that the people should do away with the hackneyed thinking,
"war in local areas and politics in Saigon."

An American official expressed his fear that the South Vietnamese gov-
ernment might plunge into & political vacuum but he added: "As the people
are apprehensive of such a change and ardently desire strong government
leadorshlp, the govermment should show them that it can do something for
them. At any rate, the government seems to have come to take an initiative
by disclosing the heinous nature of the Communists to the people and imbuing
them with strong anti-Communist sentiments. Such initiative on the part of
the government prompted the organization of the civil self-defense units in
which the South Vietnamese males at the age of 14 and above are required to
undergo military training at Vung Tau to become defenders of regional security
and workers for the national reconstruction. The govermment also gave infor-
mal permission for the organization of the National Salvation Front (national
salvation council) on 19 February. It has been announced that the purpose
of the national salvation front was to openly challenge the Communists. The
front has drawn world attention by making unprecedently strong accusations
against the Communists. Even more significant is its allegation that it is
neither pro-Ky nor pro-Thieu. On hand at the front's inauguration ceremony
were Senator and retired Army General Tran Van Don as a newly elected chair-
man of the standing committee of the front, former head of state Phan Khac
Suu, former premier Tran Van Huong, leader of the VNQDD (Great Vietnam Party)
Ha Thuc Ky, and Buddhist extremist leader Thien Min. Chairman Don said that
he would obtain government approval for the front within two or three weeks.
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' Reconstruction Plan,
" Reconstruction Plan,
if"" R \’ Y . o ' - o ‘1’ ' iy
“In Saigon Underway.
.. 4. A Lo [ Co ”“ 1 ey
§ AIGON, Feb. 18 (VP)— Director, Géneral' for Recdtstrudtion” Le Van
Lam Friday told VP that the reconstruction plan for An Quang,. Su Van Hanh,

Nguyen Thien Thuat, Phan Thanh Gian, Nguyen Van Thoai and Ly Thai To areas
§s underway and 12,000 housing units will be bullt in the first {phave.

st
i

L

[ L s
j These were arcas whore
foverpment troops dpfeated
the Vietcong during the bat- .
tles which caused several big .
fires snd destroyed bundreds
- houves, . *
#'Mr., Lum sald that, most of
the burat houses wore bulilt -
pl light~materia]l a n d in,
guch a disordsrly
and hazardous way tha{ 3‘
‘iwhen a fire began thers were |

‘not enough large rozds for the'
JSlre trucks torenter. There-'
. Fore, It is necessary - to - ra-;
‘f'bulldtlha; gousfs‘ in t;?ws .ﬁ)ﬁ\
one-stery” housing unifs, with.
hard rg’aterial nnd‘_'f,‘;f_gw,an
orderly fashiolt. .~ .
Mr, Laut said that ™ bulldo-;
‘kers hiave started lo'cleartlie
tubble int ‘the Aan Quaang,” Su
iVan  Hanh,, Nquyen' Thitn
*Thuat;’ Phan Thanh' Glab, -
Nguyen Vap - Thoai ‘and =Ly

Y .

»

Thal To areas and one con- t‘\bedrﬂom. 3.6:x -2.3, meters,
* = Onerest rooms,:. - 8

fractor has slready won

the - oD
hid to rebuild, three, hlocks =~ 8o0ghly, 5§ square, meters

WASHINGTON POST
12 March 1968

! SAIGON, March 11—In a]
move to reduce ~corruption
‘and  inefficiency, President
Nguyen Van Thieu today ap-
pointed new chiefs for eight of
‘South Vietnam’s 44 provinces,
‘according to wellinformed
sources. ' S
. Among the officials re-
placed was Lt. Col. Phan Van
Khoa, chief of Thuathlen
Province and- mayor of Hue,
which was gverrun by Commu-
nist troops Jan. 31 and held by
jthe enemy fot three weeks..; .4

“which will include 8,000 bou-

sing unils, An ad hoc com-
milteq will be formed to de-
glde who will get the houses,
He addel ihat the. fire_ v'ce

tims who got new jhouses

will bave to pay by install-
ments with no money down,
Asked about what will be

¢for each hoyse. « .~ * -
: Mﬂarrnl tg - be used . will
dons'stofy | . . .
. -—rconcrete . coment  for
!colunins and the story's tlgor,
—Fibro cemeat of alumint~
-um -plates for the roof. .
— copcrete  blocks or
parthen bricks for the walls,

gtill stand in the burat mreas
the Director
that they will- be preserved.

the recomstruction
given by Mr, Lam :

consist of 1~

@

I
'

done with the houses wbich. *

Geuneral

a8 they are.

aid'  cluding
nid building of
.ground cansls, public - waler

Roughly ihe: cost is VN§$

955,000 fot “ éach’ houss exe

expenses for - the
Ianes, under-

iFollowlog are detalisabout Hand power supply. Onl

main
scheme . buildisg are included, The

{ the
parts of ihe hcuse

.Each housing dpit will ;?thbr parls such as covering

be wal's, . painting, floorio

‘== One communal r;)om eni inside decoration wil

i
moeters, - i

which can be used as draws | D¢ left to the discretion of
lng rodm and ‘bedroom 3.5 fi ure owners.

Mr.:Lam said that the plan.

Py o arhiok -t {3 expected to take around
po= Ouckilchen which cdn ,ig; 60§ tons of cement, 16,000

(3)

#hi-s = By Nguyen Ngoc Rao
Bpecial to The Washington qu_@
I Thieu signed a presidential
decree this aftrnoon dismiss.
ing Khoa and five other prov-
ince chiefs and naming re-
placements for them and fot
ione who had been killed in &'
helicopter crash and another
‘who was wounded during the
Communists’ lunar new " year
ioffensive. ‘
% It was the {lrst time the
chief executive has personally
named . the men who head
Bouth Vietnam’s / provinces,

_ tons of steels rods and 200,000,
guere meters of fibro+
vement plates, :

8 Province Chiefs Replaced by Thieu

| ebisuke

Previously, they have been sc-
lected by the commanders of
the country’s four military
‘Gorps areas, and their primary
lallegiance was to the generals
Ewho appointed them.

i U.S. officlals welcomed the
move. However, they warned

much effect the changes will
have in the Saigon govern-
ment’s performance, even in
the affected provinces. The
government has yet to regain
what it lost in the countryside

that it is too early to tell how|

during the Tet offensive, one

Approved For Release 2005/04/21 : CIA-RDP78-03061A000400040003-2



(1)

ﬂmnmmnmmmnlmmlmml|mnmmuummimlmummlmnmuumnnmmmmnmnnmnmmmum e T e

Approved For Release 2005/04/21 : CIA-RDP78-03061A000400040003-2

CHOSUN ILBO, Seoul
1 March 1968
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experlenced source safd, and]
it will take more than this to
do so. : i
All of the country’s 44 prov-
ince chiefs and six mayors
have been military officers, as
are the men named today. -
| Under American prodding,
Thieu earlier this month
stripped the four corps com-
“manders of their appointive
powers and placed the mayors
" and province chiefs under di-
rect control of the Saigon gov-
ernment, o
4 American and South Viet:
Epme'se crities of the govern¥
meit long had. complained
,%ﬁat the corps commanders
,ﬁed virtually as “warlords”
in‘administering their areas.
%No formal charges have
Been placed against the sit
ﬁfovlnee chiefs fired on suspt’
-

tlon of currupt practices or
inefficiency, according to' in-
formed sources. .
Khoa particularly had been
criticized by American offi.
cials for hiding in civilian
clothes for a week, when Com-
munist troops scized Hue.
They sald it was more than
three weeks before he began
to get the machinery of gov-
ernment functioning in the
former imperial capital, and
that for more than two weeks
he took no actlon to curb loot
ipg In the citv. o
¢ Informed sources said Khoa'
ds being replaced by Lt Coli
iLe Van Than, previously af-
tached to joint general staff
headquarters here.
Provinces Listed ool
© All of the province chiefs
‘appointed by Thieu are army
dfeutenant ecolonels. Tn add-
tion to Thuatblen, provirnces
scheduled to get new chilefe

WASHINGTON POST (h)

21 March 1968

E'"‘Tel]s Nation i
" Of 135,000-Man
. Boost in Army

" By Lee Lescaze
Washington Post Forelgn Servics

SAIGON, March 21 —
President Nguyen Van,
Thien went on television
tonight to tell South Viet-
namese what the govern-
‘ment is doing for them and
'what they will be asked to

do for thelr eountry.
He. also ‘confirmed that he

o

inam’s armed forces by 135,000
‘imen and sald that nearly,
10,000 weapons have been is-
f&ucd “to civillan -self-defense
?roups since the Communists:
taunched their Tet (unar new;
year) offensive ' against thé!
thation’s tities. - Lo
* But cotruption was Thiew

“ain:subject. . -1 s d

‘Wants to-increase South Viet-]

““Corruption is the majot ob-

-~ stacle thal hinders every im-

‘brovement of the soclely and
the progress of {lz nation,” he
satd. ]
: In a long warning to pro-
vincial  authorities, Thieu
promised that “severe punish-|
;nient will be'meted out in case]
of abuses.”

. “I know that some provincial
authorities are not expediti-
ous,” the president said. Un-
detlining his concern fory
prompt action by government
officials, Thieu told the nation;
© “The procedure fot [récon.
struction] authorizations:
;ghotld he achieved in one

day ar lwn, hel (R ane week
oryten days‘, with undue diffli‘-_i

culties as prefexts for rey
quests of bribes.” :
Thieu catalogued the rcuef;‘
commodities authorized by,
his government and told the!

people; o 3
9T mentlon the various re.
{ief items to be distributed to.
the refugees in order for
$verybody to know what he is
entitled to, and to avoid pos:
Bible - malpractices by  mems

‘wére reporied to be Darlae,
Blr’;hthuan, Vinhlong, Angiang,
Baxuyen, Tuyendue  and
Quangdue,

The former head of Quang-
duc Province, Lt. Col. Nguyen
Huj.l Man, died in the helicop-
ftcr}; crash. :
) lfour of the new appoint.

.mepts are in the II'Corps area

:dn the central part of South!

{Vu?tnam, and three are in the
IViCorps area in the Mekong
J-Deita.

Both the II and IV Corps

[commanders were replaced re.
.cehtly by Thieu as part of his
anti-corrpution campaign. Maj. -
iGen. Lu Mong Lan has as-
sumed command of Il Corps
and Maj. Gen. Nguyen Duc
Thang has taken command of
1V Corps. :

Sources said Thieu shortly
|may replace more province
ivhiefs.

"Thieu Warnson‘Abuses’

bers of the organizations im-j
plementing this program.”,

Thieuw’s words go well be-
yond the traditional vague:
eriticism of corrupt officials!
voiced by Saigon officials over'
administration of relief pro-
grams.

In. several provinces, relief

goods have not been being
distributed as authorized
Thete ' ave reports that 'Lt
Col. Plian Van Khoa was steal-
ing up to 50 per cent of the
rice sent to Hue until he was
dismissed a8 province chief
and - mayor there last week,
BiX pravinee chiefy, Inehid.
ing Bhoa, have heon eashiegped
slnce Tet and it has heen dis-
closed that six moré will be
relieved soon, ’
Many observers are very
eéncouraged by the shilts of
command in the provinces.
They point out that four of
the men relieved last week!
and five of those reported as’
sooft to go headed Mekong
Delta provinces. Maj. Gen.
Nguyen Duc Thang was named
the Mekong Delta's corps com-
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mander three weeks ago and

is apparently being given the
authority to clean house in
the M-delta area. :

Thieu said that Soutﬁ' \lflet-(

nam’s allies will provide more
military and economic assist-
ance, but that the government

must- first strengthen .lits:

armed forces, -

Sirice Feb, 14, 38,000 19-year-

olds have been given draft
cards and 3282 of them have
already been inducted, Thieu
sald, No one younger than 20
was flrafted before Tet, .

Thigu 'said that 40,000 18-
year-gids- wll be drafted dur-
ing May and June and that
11,5254reservists have rejoined
the armed forces since the
Communist ‘attacks, b

Ancther 8000 teservists will
be callgd in the next phase of
the buildup, Thiey said.- ~ - *
. During the last two and a
half months, he sald, 26,588
men have been drafted and;
21,962 have volunteered, more,

(5)
WASHINGTON POST 7
19 February 1968 .

Anti-Red-
! : .
‘Front Forins
b . . ‘

In Saigon

; " By Barry Kramer

* SAIGON, Feb. 18 (AP)—
More {han 200 South Viet-
namese  politiclans—many of
them strongly opposed to the
present governmentamet
today to form an antl-Commu.
nist {ront.

An unusual aspeet was that
the mceting, organized by
pro-government figures and
government. officials close to
Vice President Nguyen Cao
Ky, attracted politiclans who
as recently -as A few months
ago had vowed never to rest
anfl Ky and  President
Nguyen Van Thicu had. been
removed from office, . .

- The general theme of speak-|
-ors-at the “People’s Congress
for' ‘Natlonal Salvallon” was
thit the coordinated Commu.
n!4 altdcks have ercated such

& dangerous situation that all
nationalist -and anti.Commu.

- bers, and the number of weap-

than in any other period.
“The organization of self-
defense groups among the ci
vilian population has made
great progress,” Thieu said.
“As of today, there are 495
units consisting of 69,543 mem.

ons fssued dmounts to nearly
10,000.” S
. He did not go Into detail on
the civil defense groups. Ini
the northern provinces of
Quangtri and Thuathien, re-
lHable sources -report . that
Catholi¢ groups are bein
arméd while Buddhists are

not. * _
On the outskirts of Blenhoa,

15 miles fromi Salgon, at least

one hamlet of Catholic refu:
geés had weapons before the'
end of last month. - :

Thieu, 4lso announced that’
he will' establish two . new:.
groups “to improve the effi-

. elency of the governmental'

machinery.” The new groups,
called the National Planning

‘Coiincil and the Committee

for Administrative Reforms,

will be responsible directly to.

the president..

They will greatly inerease
the powers of the president,
fl.ving Thieu a planning staff
ndependent pf the Cabinet
and a committee with consid
erable control over South
Vietnam’s civil service.

Since  his, inauguration,
eritics have ¢omplained that
Thieu and his Cabinet have
moved too slowly. The presi
dent has replfed that it Is im.
possible to z:tabllsh a new
government Wwithout careful
plapning. ' ‘

His television speech is the
boldest step he has yet taken,

It is a reflection, some observ-

tr3 believe, of Thieu's fnereas-
ing' confidence that he hax
Becured his base of power and

an move without leaving him.

self vulnerable to political op.
bonents Inside the govern.

ment. -

. 80u was elecled chalrmnan of

nist groups must stand to-
gether.

Leading antl-government
Hpures at the convention were
former  Premier Tran  Van'
Huong, former Chiet of State]

Phan Khac Suu, and He Thue

Ky, a leader of the natlonalist;

Vietnam Kuomintang.

All three men ran agalnst
Thieu and Ky In the presiden-
tial election last .September
and then elalmed fraud when
the two generals were eloeted,

an .antl.government front of

defeated candidales which an.)

nounced It would work fo
have the hatlonal leglsiature
reject the ThicuKy election
a8 fraudulent.

The leglslature approvedy

the elcction and Suu's group
faded from the scene. St was
last heard from shortly after
the Vieleong's first wave of at-
tacks began when his wife
told newsmen that he had
been taken against hix wil)
Into government “protective
custody” at national police
headquarters.

One Vietnamese  officlal,

hoting tha presence of Sun at

the meeting, said: “These Viet.!
eong Allacks have made o
whole new man ol of Suu.” }
" The convention clected af
#landing committce. one of
whose three membrers Is Sal.
fon Iawyer Tran Van Tuven.
Several weeks ngo aloul 20 of
Balgon Intellectuale headed by!
Tuyen anonymousty elrculated
# delajled plan for a nego-
tlated peace in Vietnam. At

"~ that time the authors declined

to disclose their names for
fear of povernment retaliation.

The plan ecalled for a coall-
tion government to include
the present government and
the Vletcong’s National Liber-
atlon Front. The Thicu gov-
ernmeni opposes a coalition,
and refuses to recognize the
NLF,

Organlzers of the new Peo-
ples Congress are former
Gen. Tran Van Don and Ton
That Dinh, both members of

- the Senale, and Dang Duc

" Khol, the information chicf In
the office of Viee President
Ky. Don and Dinh are close to
Ky and their actions In the
‘Senate, where they are leaders
oI a major bloe, are generally
considered pro-government. ,

Several members of the Sen.
ate and House of Representa:
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tives alsn were present, as
were representatlves of the
Buddhists—including  follow-

ers of the moderate Thich

Tam Chau and the mllitant
monk Thich Trl Quange=Ito

man Catholtes, Can Dal and

l?ou Hao groups. The Cao Dal '

(6)
BALTIMORE SUN
11 March 1968

ANTI-RED PARLEY
* BRGNS [N SALGON

.

1,500 Adopt Platform On
Viet Social Reform

Ty JONN §. CARROLL
[Suit Stafy Correspondenty .

Saigon, March 10 — Repre-
senlatives of diverse political,
religious and labor groups gath-,

platform of social reform and to!
repudiate the Viet Cong.

The groups, many of which
have histories of anti-Govern-
ment activity, joined ranks be-
cause, they stated, “our inability
to deal strongly and efficiently
witlh the Communists’® schemes
would spetl. doom for our na-

tion."
sUtthmnte Tost Far AW

“By their aggression the
Communists have shown us thal
|the war is not the private husi-
tiess of the Army or of the Gov-
ernment, of lhe legislative or
the executive branch, or of any
social body,” the group’s plat
form said. “It is the ultimale
test for all branches and as-
pects of Government, cultural,
political, economic, social and

" The new organization,: ‘called;
.the National Salvation Front, in-
cludes representatives of nearly,
.every polltically aclive group in
:South Vietnam. More than 1,500
idejegates crowded into a down-
fown mavie house for the all
daymccling. G e
¢ 'Prl Quang In Custody - |
. Among those present were in-l

ered in Saigon today to adopt a, -

‘and Itoa Hao are nationalist

-{religlous groups.

The standing committee,
and severat advisory commit-
tees elecled at Sunday's ses

jplon, are expected to meet
iWedneadsy to begin drafting a
nalional program “to organize

dividual monks from the An;

Quang Pagoda, headquarters of
the anti-Government Buddhisi
sect led by the fiery Thich Tri
Quang, but the monks said they
were nat  represenling  Tri
Quang's organization,
Tri Quang is one of a number
of leaders the Saigon regime 15
halding in “protective custody™
in the aftermath of {he Viel
Cong's Tet offensive against
South Vietnam’s major cities
and fowns., Oslensibly the are
rests ‘are intended to preven!
the enemy from forcing the
leaders to parlicipate In acls
_apainst the Government,

. Senator Tran Van Don, a po-
pular political figure and for-
‘mer Army major gencral, was
‘elected chairman of the front's
central executive commitiee,
Don was one of the key fig-

tres in the overthrow of the
Diem regime In 1963, and were
recently he wans a candidate {ov
the presidency before being dis-
'qualified for having hold Irroneh
:cltizenghip. e ’
. Other parlicipants included a
number of prominent leaders,
though two who were expected,
;Phan Khac Suu and former
‘Prime  Minister Tran Van
(Huong, both were reported sick
‘and unable to attend.
. A reliable source sald {hat
Suu had been hospitalized. No
‘gonfirmed
‘available on Huong's lliness.
Both- men were candidates for
the presidency last year, In op-:
posilion to Nguyen Van Thieu. ‘
" Thieu-Ky Mancuvering
Since the Tet allacks slx
jweeks ago, the Government has
ibeen attempting to promote A
road front group to encourage!
natlonalunit. ...+ .
I Progress has been slow be-

Information  was! .

~ the peaple for the safety of

the natien.”
It Is {oo early lo determine
It the front will have any co-

‘heslveness, or it the varlous

Em‘muqlnm would pul  aslde
thelr iown programs in the In.

!eres(‘ of unily,

“cause of political mancuvering
between the supporters of Thicu
‘and ‘those of Vice Presidenl
INguycn Cao Ky. i
¢ Doth the Thieu and Ky groups
:have attempted to huild their
rown front organizations. The
‘group which met today includes
‘supporlers of both men, and ob-
servers predicled that the front
waould not hold logether long H
either Thieu or Ky attempled to
{ransform It inlo a strongly par-
itisan political parly.
Ground For Unlly

. It was evidenl from  the
front's - .membership  that - the;
common ground was opposition’
{o the Viet Cong, and nol whole-
hearted support of high figures
in the Saigon Government.

‘Among the proups represent-
ed were the Hoa Iao and Cac.
Dal political.religlons sects, the,
'Catholic  Greater - Snlidarity!
!Force and several youth groups
:pnd palitieal segantzalians,
r* Their plalform calls for unity
' and reform,
» “Convinced thal communism
‘can thrive only in a soclety rid-
iden with corruption and injus-
Aices, and especially in the face
;of rampant corruption, the front
‘will strongly promote soclal re-
forms," it stated.
1, The front also urged the na-
"Yon td “ohserve a warlime way.
wof life and practice austerity,”
including rationing of food and!
restriction; of non-essenlial jm-|
ﬁOI’L‘i. i

- Other aspects of the platform
include a call for a positive for-
eign policy lo counter thaf-'of
Hanoi, and a staicment thal no
effort should be spared to' win.
over lhe religious secls to the
cause of natlonal salvalion.
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VCL hel

“BRIGON. (VP)= The Vist-
namose Confederation ofLabor's
Prags Office has reported that
8.000 families of VOL cadras
and‘members  throughout the
eounjry wera victims of the
:ecm";';:' iys a0 thao relief”
kctivijy @-being ‘pushed for-
wvard,; - .
Mr, Nguyen Buol; VCL Ralief
Commiutes., Chialy. stated - that
vith Jhe wussistance from the'
American’ Pederstidn of Imbdtr
find Congress. of . Industrial & Ors
yanizations (AFL-CIO) the VCIx
is planning to.send relief to'theé
viclim familes, including tioat
Slanket; fabrig, tish saute olc.ft

* The lirat phase bf diotribue
Yion of rellef itoms, Mr, Buoj

Bald, will ‘be held on March 8,
® and 10'for about 1,000 victim

familles In Saigon, Gia Dinh
snd Dinb Tuong. The victims
in othér areas will receive
relief in the peyy phasas’
Priority will ba for to the moai
,devasted aress such a8 Hug
Can"Tho, My Tho, Truo .Giang
ptoue + . - : i
ﬁanogqrding past relief activiy
lles, Mr. Buoi said that tne VCU
Reliaf, Committee was sef, u

lollowing firanews on the, ¥

SAIGON POST (8)

12 February 1968

UK aids eivilian v
I O]apan assists hos pitals

LONDON (UPl)— Tre British
government has announced it
will contribute 250,000 ‘pounds
{dollars 680,000) to elaviala
civilian  suffering In S.uth
Vietnam, ’ - .

The forelgn -office sald °

tho monay is n raspcnse
to South Vielnamese President
Nguyen Van Thieu's sppaal for
oivillans who have suffsred
from the Communist offensive
in South Vietnam, .
The Britlisk governmant, the
foraign offics

test sympathy,»

The chief madical officer ot‘
tho ministry of ovarseas deve~

lopment, Dr. James Malm Liston,
will leave for Bouth Vietnam
shortly lo work out delails as lo
bow the money will ba spant,

Friday night, the British Red

said, heard
Thieu's appaal «wub- the groa-,

12 Teb

Cross and [our Brid 31 chiatilios
launchaed o driva 1o raise ano-
thar 250,000 pounds (580,000

dollsrs) for civilian victims of

the fightirg in South Vietnam.-

In'a nationwids BBC televi.
sion broadcasf, lke charities
said the money would be used
to provide foud, medical sup-
plies, blankels and temporary
shelter which they said are
« urgently and desperataly r.-
quired » for civilan victims or
fighling.

Banded fogether _in. ths
€ disaster emergency commillas
for Vietnamy the charitios are :
Christian Aid, Oxfam, the Save-:
Tue-Children Fund and War Op
Wan'.

A BBC spokesman asid similsr
drivea wore launched in Britain_
for ociviliad victiios of the
Korean war, .

253 000 members

b oneral offensive and has 80

Tar cintributed 100 bags of rice
{100kg rar bag) to war victime
in_8aigon, iCholon, Gia Dinh
and Dich Tyong. The VCL hag
Blso resold &t official price to
lts mambers 200 tons of rice
and 10.000 cans of fish.
Desling with the problem of
fotal of VCL members suffered
from recent fightings, Mr. Buoj
¢ald that the number of 8,000

Victim families was made publie

based upon reports sent infrom
Vgrious labor unions in the pro<
vinces. Additional lists of view

ims are ‘baing sent in, P

cims

Japanese medical
aids

Meanwhile, - a repsrt from
Tokyo said Saturday that Japan
will extand 1o South Vietnam
20 million yen (aboul $55,555)
worth of madicines and suppliag
In responze 15 a plea from the
Saigon government, ~

Foreign ministry sources said
the g_vernmer.t hepes to pro-
vide two ho epilals jn Seigan
with  medicines, bandages.
doxtrose injections and medica)
supplizs. The hespitals ‘mentio-
hec are the Saigon hospita) and
the Cho Ray hoapital,

The foieign miristry wijl
consult with the financs miniatry
befora .tha plin Ig finalizad.

Tho sources said ths . new

“Japaness offor would ba made
In the form of :-emergancy assie
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o stanca and (hal the shipmenis
b2 made bafore the .current
fiscal yaar enis in Mareh, -

Vinh Tho, South Vietpamose
smbassador (0 Japan, asked\he
Japanese goverament Tuogday 10
gwo his country emaigendy
assistanca in tho wake of Viel
Cong attacks on South Vielnam.
ose cilioa, i

', Turkish aids
* - Turkey - als» promisad. msdi-‘
cal aid to the South Vielnanase

eopl2 Friday. Tho Turka were’
’gso reminded by Ssuth l{oraa

thelr - defenss plodgoe .
soul,

- i The government delwerod . war,
LONDON TIMES (9}
19 Iobmmry 1568
The British medical tcam at the Dr, Liston has been in Saigon for
‘Nhi Dong children’s hospital in “a few days o survey medical requires
Saigon is to reccive more stafl from dmcntsmmll:n!;?pcsnllo lrc.;:’c"fo{ i(lxln;
Brifain to enable it to engage on QFTow  ant repc o th
: Ministéy,, His recommendations will
‘urther in emergency relief wm‘l\I guide ‘i',hc Britih, Government: n
‘made necessary by the ‘heavy civie’ spanding the £250.000 which has
o lan C"“;"“W\‘IM t‘c Tet UHC“S‘”—" bcc\x} made available For reficf wark:
- Br. I iston, medica in Vietnam. .
{addviser to the Mmmr} of Overseas _"The Vietnam Ministry of Health-
{Development, said it was hoped to! told Dr. }"‘0; that it ’{;’d adclsuz“:
reécruit six more doctors and six, supplics for the time being, but i,
i B ddition to the. would like to huild up 4 reservd to
inurses in Britain, in additionto the. 40,51 with casualties from any fresh,
four doctors -and six nurses Victcong  offcnsive, - Antibinties,
already working_ at the_hospital antishacmorrhaltic and  anti-shock
under the direction of Dr. Jobn drugs were particularly badly nceded_
Apléy. : ‘as well ns tome vaccinss, . i
WASHINGTON POST (10}
.11 March 19 68 .. .
23 Grou s Answer Plea
'
“ SAICON, Marth 8- AP)—-
Tﬁventy three countrie and’ pmjecta and five British vol-
torganizations have answered unteer agencies collected an
Bouth  Vietnam’s .call, fdr, additional $240,000. The World

pligwl
T G

W

Brltaln allocated = $600,000

200 litros (176 quarts) of chole-
ra and typhus virus for use in
vaccinations 13 tha Ssuth Vistnae'
m go eambazsy in  Ankara,
{ollowing an emb:asy requm
for aid.

.Lee Sung Ka, South Koraan
ambaagador o Turkey, dis-
cuased tha lalast devolopmonis
in Korea with Insan Sabri Cag-
layangll. tho I’urkmh Iorelgn
mininter,

. Official repbrta gald the Ko-
rean ambarsador reminded Cag
layangil of Turkey's engagse

‘ments in Korea and promiso of.

¢id In caso of a second Korasn

I rom DAVID BONAVIA—‘mann, Fecb, 18

.H lotnam sid tudgel t

f

'

Councu nf Churches dnuhlag

800,000, The United Natlons
Chlldren s Fund gave $110 OGO

- Oth tribut !
for . medieal i o FRIRES e 200504721 CIA-RDP78.03061A000400040003-2

Aidsfrom Australia

CNNBERRA AUSTRALIA (AP{
~Extornal Alfaira Miniater Pau
Haahick bas on ounczoed Austra.
la will aond cholara, typhoin
and bubonic plaque veccinas 10
South Vietnam immediataly,
follows an urgant raquest

fmmx the 5South  Vietnamose
‘govegnment which fours . an.
epiddmic will b.¢ak cuts

Tha Australian gifl includes
30000 Goses  of  typhoin

yaccine, £0,000 dnea of cholera

vacciho and all avsilable reser-
ves ¢f bubonic plague vaocins
‘olaling 8,750 dozes, - :

Theso will bo zent” on Iho
first availablo military mcrm.

Hasluck said. i e

The Vietnam RHealth Ministry had
estimated that brtween 20 per cent
and 20 per cent of ity [acilitics
throughout the country had been.
more or ess severely damaged during
the fighting,

“The Pasteur Institotd” in Saigon
i commumg to torn out cholera and

- other vaccines, but the institute in
Dalat has been, destroyed and the
animals killed. Plague vaccine has
been flown from London_to Singa-
Dorc. and s being faken to Saigon
‘y R.AF, aireralt.. A tew cases of
plague have becn teported from the,
provinces, but this is regarded as

normal al this time of year, s

| For Viet Aid

ithc- Infernational Red Cross,
ithe World: Health Organiza.
‘tion and Roman Catholle
charities as well as puhllg
and peivate sources in
Canada, Japan, Germany,
Italy.-Malaysia, Australia und
‘india,
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SAIGON DAILY NEWS (11)
21 February 1968

Hid supplies rushed to Viet

Nam from friendly countries;

SAIGON (AP)
supplles to South
foreign office for a

fighting, a U.S.

Unijed Kingdom == & 600,000
v-dollaY emergency aid | gran
has l;eenﬁmada lo the {Soqth
m!n&m 280 gcvernmenf
~ Malaysia — Prime - "Ministey
Tunkn'Abdul Ribman has pre.
sorted! a 16,000 dollar check
to the South Vxe!nameg ‘ar;}big‘
sador in KUdld Lumpur '
UNICEF — Unitad Naucms
Emergency Children's Fund
has hesn aulhonzad 15- provide
immediate assxstance worfh
100,000 dollars, mcluding 200
medical kits 300 tons "of ' Skim
milk and 50,000 . pounds Lo
UNICEFP alao will hardle a
Swisg government offer of
28 tora of wholé . rhilk; 4t
blankets from , Japan; and, fres
tood fo be purchased locally of
in- Bangkok, -

th 1d 1 ff) ic&
N

preparing to son

ticholera doses, 100,000. -antity,
phoid doses, 300,000 combina.
tion;vacoine dogespy 300.080 a
tibiotic doses gné 300,000 chlp
amp lenicol - doses;

The International  Red Cross
~ 33,000 dollars is being sénf
fo it Saigon represeniative.

« The United States ~ {n addis
tion to regular aid through the
0.5, “Agendy; “for internaflonal
development, Ambassador Eljs;
worth Bunker . recently presen-
ted Presndent Nguyen VanThied
» 25,000 dQllar chack from thé
smbassy’s spacial fund,,

" The Unitall States, the United

Kingdom, Australia, Japan, Italy;
Nahonahst Chmg. Malayslﬂ
The 'ithhpplnes are sandmg
food, ‘medicine, commodities
bulldmg materials and other
reliel supplies, The Internafional
3d "Cross, UNICEE “4hd 18
United Natidns world heali

— At legst eight naticms. arf sending
Vietnam following an appea

Id.to eivillan vietims of
misslon compllation shows.

by the
:Kv‘,eeega.t 4 h‘ea ij

bifice also are ééndiﬁg"suppliegz
.. The assistance ncludes ;
Australia- donations of about
840 tons of corrugated iron va-
Jued at 100,000 dollars for
¢mergency ‘roofing in Saiggn,
Viccines, including 80,000 anti.
typhoxd end 1,750 antiplague
ose § are belng l‘xeighted bi'
lil‘. ’
y China 5,000 tons ol rice .are-
being sent by the government
and collection center are belr.g
aat up on Formosa to receive

dohahons for Visln amese refu-
gees.

* Japan the . government  has
contribuled 20,000 dollare.
whzle private collection ao far
bave amassed 1 500 pounda of
toodles and dehydratod Tice,
two tons of powdered’ mxﬁc 8
fon of dried’ food /and "y . Quan-
fuy‘bl meditifes, " *TH

LEEFI BT TN
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Communist Front Activities -- Focus on Vietnam

The thrust of the activities of the international Communist front
organizations is on Vietnam; the World Council of Peace (WCP) is the
"keynoter." April 21 is the target date for world-wide protests against

The WCP is giving major publicity to events in Vietnam and to anti-
Vietnam protests around the world in its attempts to win support for the
South Vietnam Peace Committee and the National Liberation Front. The WCP
in particular, and the other international fronts as well, have given sup=-
port to the "Second International Meeting on Vietnam" (Stockholm, 23-2L
March). The WCP is giving special attention to attracting new organizg-
tions and personalities to Join with it in the campaigns for peace in

Vietnam, that is, to form united fronts on this issue. Tt is encouraging

licity to such national beace committee actions as conferences, demon-
strations, film showings, and the collection of money in support of
Vietnam.

A move is underway by the fronts, led by the International Associstion
of Democratic Lawyers (IADL), to meke the United Nations Human Rights Con-
ference in Teheran (22 April) the occasion for a coordinated anti-American
propaganda attack on the theme that the Vietnam War is a grave violation
of human rights.

The World Federation of Trade Unions (WFTU) apparently is planning a
series of anti-Vietnam War conferences, rallies gnd demonstrations begin-
ning in April and it has declared the traditional international workers'
day, 1 May, as a "Day of Solidarity with Vietnam."

The World Federation of Democratic Youth (WFDY) held an extraordinary
session in Budapest, 8-9 March, attended by delegates from more than fifty
countries. The agenda concerned the strengthening of solidarity with North
Vietnam and preparations for the World Youth Festival. The President of the
WFDY stated to the bress after the meeting that it has called upon its affil-
iated youth groups to organize one thousand youth demonstrations on Vietnam
between March 24 and April 2L and to collect $100,000 for Vietnam prior to
the youth festival.

The Social Commission of the International Organization of Journalists
(I0J), which met in Sofis (24-25 January), discussed practical measures
to support the press in Vietnam. The Women's International Democratic Fed-
eration (WIDF) is to be represented in several of the Vietnam front activi-
ties, and it plans to discuss solidarity with the women of Vietnam at its
6th Congress in Helsinki, 24-28 November, on "The Role of Women in the World

Today."
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Other Front Highlights

The campaign for "European Security" (with the WCP as the main action
element, but seeking to hide its key role), support of the Arab cause
against Israel, and attacks on the Greek regime are also major elements of
the fronts' activities. Preparations are under weay for the 9th World Youth
Festivel sponsored by the World Federation of Democratic Youth and the In-
ternational Union of Students.

The Chinese-sponsored front orgenizations are still unable to register
organizational or operational progress. For exsmple, the Afro-Asian Writers'
Permanent Buresu in Peking still has on the planning board & "3rd Conference"
which was originally planned for Djekarta in 1964k, was postponed for a year,
and in 1967 was changed to a Peking site.
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Economic Reform in the USSR and Eastern Europe

Efforts of East European countries to reform their economic systems
have consisted of g series of related measures aimed at radically increas-
ing efficiency in the production and distribution of industrisl goods.

They were introduced because those countries were not attaining their goal
of rapid economic growth; in fact, growth rates had been declining since the
late 1950's. ©Nor were the Communist regimes satisfying the demands of the
worker/consumer, who increasingly tended to save his money rather than
spend it on the shoddy goods available. To solve these growing problems,
the regimes proposed two basic reforms: to shift a larger share of author-
ity from the central economic administrators to the managers of the indi-
vidual industrial enterprises, and to change the major obJective from
gross output (which caused administrators to maximize output at the expense
of high cost and low quality) to the value of sales of finished products.
To carry out these reforms, the regimes have adopted a number of devices
and incentives such as interest charges on capital goods and extra bonuses
to managers for profitable operations, hence Western jibes (hotly denied)
that the Communist countries are afflicted with "creeping capitalism."

The complex background to the reform programs, their provisions, and
their initial results have been painstakingly analyzed by Western econo-
mists who have based their work on voluminous, though uneven, data, chiefly
from Soviet sources. Their findings concerning the USSR are summarized
below along with brief notes on developments in the other Eastern European
countries. An excellent paper on "The Soviet Economic Reform After Two
Years'is attached; it gives detailed statistics, derived from Soviet sources,
on the reforms and their effect.

Reasons for Economic Reform in the USSR

It became evident even during Khrushchev's ers that the growth of
the Soviet economy was unsatisfactory and that labor and capital resources
were being grossly wasted. As the Paris newspaper LE MONDE remarked in
October 1965, "Russia is more and more being outstripped by America, and
Russia is well aware of it ..." and "Another striking aspect of the crisis
of the (Soviet) system is the increasing paralysis of the economy." The
Brezhnev-Kosygin regime concluded that the main causes of this situation
were defective planning and administration and an ineffective incentive
system. Westert economists, on the other hand, pointed to the USSR's
continuing low productivity (the output per unit of labor and capital in
the USSR is calculated to be less than half the productivity of the Uus,
and also far lower than in the United Kingdom, Germany, Sweden, and cther
countries).

Provisions of the Soviet Economic Reform

After heated debate and rejection of some of the more radical
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remedies proposed, a program of economic reforms was announced by Premier
Kosygin in his 27 September 1965 speech to the Central Committee of the
CPSU., Although Kosygin's speech was vague and even contradictory on some
points, essentially He decreed:

a) replacement of "gross value of output" by "value of sales"
as the chief measure of success for enterprises;

b) the establishment of profits and profitability as a basis
for bonuses for the plant management staff;

¢) the reduction of the number of Moscow-planned "indicators"
governing a plant's operations from 35-40 to 8; these now include
kinds and numbers of items to be produced, sales volume, profita-
bility, total wage payments, supplies and major capital investments;

d) more freedom for management in the selection of inputs
(1labor, materials, equipment) and in inventory holdings;

e) greater freedom for industrial enterprises to decide their
own capital investments and to finance them from internal funds or
bank credit, rather than from national budgetary allocations; and

f) 1levying of a charge on all capital invested in an enterprise.

However, while granting plant managers a large role and interest
in planning and production, the regime at the same time recentralized eco-
nomic administration. Twenty-three economic ministries centered in Mos-
cow were substituted for the 100-odd regional economic councils which
Khrushchev had created. Western observers deemed this to contradict di-
rectly the decentralization proclaimed as an objective of the reform.

Several recommended measures were not taken. One was that the workers
‘share proportionately in the bonuses from profits, as proposed by the
liberal Soviet economist, Ye. Liberman who said: "What is advantageous
for society must become advantageous for every enterprise and for each
of its workers." Another measure not adopted was & proposal to encourage
plant managements to negotiate with other managements for the purchase
and delivery of supplies, rather than using the cumbersome center-directed
supply system which has spawned unresponsive monopolies. A third rejected
recommendation was that prices of supplies and finished goods be allowed
to adjust in accordance with supply-demand relationships and thus bring'
about "market socialism,"

Assessment of the Results of the Reform Program

Since the Soviet leaders did not initially specify goals for the
reform, it is difficult to judge whether or not it lived up to expectations.
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On the positive side, inventories have been reduced, which is taken as a
sign that plants in the new system are trying hard to raise sales and re-
duce the amount of resources tied up in working capital. In some areas
plant managers were able to use the reform-sanctioned right to reduce

the number of "redundant" workers. There is also some evidence that
managers are trying to economize on plant and equipment.

Recent Soviet criticism of the reform program has centered on the
bureaucratic defects still plaguing the economy. Articles in the Soviet
press of early 1968 by Liberman and others have criticized "unjustified
administrative interference in the activities of enterprises" and a tend-
ency of plant managers not to assert their rights and independence "guar-
anteed" by the reform declarations of 1965. One writer, Vasily Selyutin,
pointed out that "Parkinson's Law' also operates in the Soviet Union:
in 1966 there was a fourfold increase in the number of "middle-level ad-
ministrative links" in the economy. Selyutin also warned that the rapidly
burgeoning bureaucracy in the supply sector would impede rather than free
the flow of goods.,

When the first 43 plants were converted to the "new system" in Jan-
vary 1966, the Soviet press reported voluminously on developments. Re-
sults at the end of 3 months were enthusiastically acclaimed. By the end
of the first year, TO4 plants were involved; however, in spite of glow-
ing assertions of progress in the 1966 plan fulfillment report, no evi-
dence of real success was presented. The reform expanded substantially
in 1967 to embrace 5,700 plants and more than a third of industrial pro-
duction ... but as yet no regime publication has presented a thorough
assessment of the results. In fact, the 1967 plan fulfillment report dis-
missed the reform in a few mild words. This appears to be an accurate
indicator of the Soviet estimate of the program: it has been good enough
to warrant application throughout the country, but not good enough to
crow -about. Western analysts, similarly, have found little evidence
that reforms have led to significantly increased efficiency.

A national conference to assess the reform program and chart the
future was scheduled to be held in the first gquarter of 1968, accord-
ing to Soviet economic Journals. However, it has evidently been post-
poned indefinitely. Therefore the present question being debated in the
economic Jjournals on whether to concentrate on effectively carrying out
the modest provisions of the September 1965 program or to substantially
expand the program is still an open issue.

The Economic Reforms in Other Eastern European Countries

The Communist regimes of Eastern Europe have had 20 years and more
to organize and operate their economies under Stalinist style controls and
almost entirely insulated from the world market. The general result is
that these countries produce, at higher cost, fewer goods and services of
patently inferior quality. The people, especially the younger ones,
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realize how unfavorable their situation is. Furthermore, their grow-
ing nationalist pride is offended by their inability to compete on a
broad basis in international trade and by their économic dependencé on
the USSR. All of these factors contribute to pressures upon the regimes
to reform their economies.

The reforms proposed bear some similarity to those of the USSR in
that emphasis on gross production hes diminished and more stress 1s be-
ing placed on supply and demand and profit. Partial decentralization of
economic decision-meking is also touted, though few positive steps have
been taken in this direction. A frequently encountered problem is that
of dealing with political appointees who prove to be incompetent managers.
Another problem i1s whether to shut down hopelessly uneconomic plants at
the risk of creating significant unemployment. Whether meaningful eco-
nomic reform can hurdle these and other political obstacles is the major
key to the future of the Eastern Eurcpean economies.

Some variations are observed in the economic reforms of the countries
of Eastern Europe. In Czechoslovakia the regime adopted in 1965-67 many
of the far-reaching changes proposed by the Czech economists against the
evident opposition of Premier and Party First Secretary Antonin Novotny.
Novotny worked at cross purposes and continued to strive for the greatest
possible increases in gross output, the preservation of the bureaucracy,
and centralized control of the economy. The result was that the attempted
reforms had only minor effects.

In Hungary the economic reform program is modeled on the Czech ex-
ample. Although the leadership's approach has been cautious, it is deter-~
mined to move ahead. For example, the Hungarians say that they will close
grossly inefficient plants even if this causes a large rise in unemploy-
ment.

In East Germany economic reforms were introduced earlier, in 1964,
The Ulbricht regime has retained a large economic control apparatus, but E!H
planning and management have been put in the hands of professionals and
have substantially improved in recent years. The result has been in-
creased efficiency without sacrifice of central control.

In Poland and Rumania the reforms are still in the experimental stage.
They more nearly resemble the reforms in East Germany in their retention
of, and efforts to improve, central control.

The outcome of the reforms in Eastern Europe will vary from country
to country. At the moment the center of attention is Czechoslovakia,
whose new leader, Alexander Dubcek, is faced with difficult decisions. He
probably will not feel free to make sweeping changes in Czechoslovakia's
economy. But he will probably try to increase Czech trade with the west-
ern world. He will also probably try to restore the Czech level of living
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to its pre-Communist emminence in Europe. There is no reason to think

he will succeed, however, unless he institutes an economic reform program
going far beyond those adopted thus far by the Communist countries of
Eastern Europe.
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THE_SOVIET ECONOMIC REFORMS AFTER TWO YEARS

By Keith Bush

The new system of planning and incentives outlined at the
September 1965 plenum was scheduled to be introduced throughout
Soviet industry over a three-year period from 1966 through 1968.
Detalled information has now been published on the results of the
- first year: an analysis of this shows that the new methods were
only partially implemented and had but marginal influence on the
performance of the 704 enterprises concerned. Due to a variety
of subjective and objective factors, the projected modest increase
in managerigl autonomy was not fully realized; there was no signi-
ficant increase in decentralized investment; an inadequate proportion
of the enterprises’ profits was withdrawn through the newly intro-
duced capital charge; the use of credits actually.declined irn many
cases; the yield from capital on gross output hardly rose at all;
little real change was discernible in the system of material-
technical supplies, and the earnings of the workers - who make up
over 80 per cent of the enterprises' workforce - increased only
fractlonally faster than throughout the rest of industry.

However, no striking results had in fact been anticipated by
Moscow's extremely cautious and sober planners, who saw little
polnt in risking drastic and precipitate surgery on an organism
which was already functioning quite creditably, at least in terms
of growth, which remains a vital criterion in the Soviet context.
Indeed, it has been freely admitted that the effects of the reforms
will not be fully apparent for several years to come.

During the second year, a larger segment of industry was trans-
ferred to the new system, enabling the planners to assess its effect
on a more meaningful scale. Some of the more serious defects ex-

, posed by the first group of enterprises have been corrected and many
plausible proposals for further improvements in the system have been
aired in the Soviet media. '

The purpose of this paper is, on thc basis of publichcd Soviet
data, to assess the effects of the reforms to date, to identify the
principal shortcomings which remain and to list some of the most
rational proposals which may shortly be adopted.

Progross and Performance

By September 1967, some 5700 enterprises had been transferred:
-these accounted for roughly 34 per cent of gross industrial output
and gbout 45 per cent of industrial profits (1). Although the con-
version is still running behind schedule, it appears that the new
system will nevertheless be introduced throughout the rest of
industry and construction by the end of 1968 as originally planned,
while the remainder of transport, communications, trade and sov-~
khozes will be transferred by 1970. , :
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The 704 enterprises transferred in 1966 were on the whole above .
the all-union average in respect of size, efficiency and profitability
at the exlsting wholesale price levels. 1In the first year their
gross output grew by 10.3 per cent, profits by 23 per cent and labor
productivity by 8 per cent, against all-union averages of 8.6, 10.6
end 5.2 per cent respectively (2). However, this signal performance
could hardly be attributed entirely to the new methods of planning
and incentives. Only after some prompting did the TsSU release data
pertaining these enterprises' performance prior to 1966, thus giving
an indication of how the new methods had improved their operation.
These showed that the profitability level of the 704 enterjrises
(expressed as a relation of profits to fixed and working capital)
increased from 22.5 per cent in 1965 to 26.1 per cent in 1966 i.e.,
by 16 per cent, while their yield from capital on gross output rose
from 1.70 rubles in 1965 to 1.73 rubles in 1966, i.e., by 1.8 per
cent (3). _

By September 1967 the performance gap between the converted
enterprises and the rest of industry had narrowed appreciably: as :
against the first nine months of 1966, their profits rose by 25 per -~
cent and productivity by 8 per cent, compared with.all-industry
averages of 20 and 7 per cent respectively (4). This narrowing was
to be expected as a larger proportion of industry, including an
inereasing number of average and lagging enterprises, operated under
the new system; it was complemented by the unusually good performance
256211 Soviet industry after the bumper harvest and mild winter of

‘Inertia

- The reluctance of officials in ministries, glavks and sﬁpply

organizations,to change their outlook and customary methods of
operation continues to be a major stumbling block to the implemen-
tation of the reforms. Indicators handed down from above were
admittedly reduced in number in most instances, but those remaining
were often changed throughout the year (5). The pervasive influence :
of the val is frequently noted (6). Some enterprises were set not -~
only the total wage fund indicator but also indices for the training
and placing of cadres (7). Not only are the higher bodies accused
of "excessively regulating the products list of industrial output"
(8), but they also insist on planning the products which enterprises
manufacture for their own internal needs (9).

To Judge solely by their pronouncements, even the most
entrenched bureaucrats are in favor of the reform but, as an
obmorver remarked, "The old content is frequently injected into
words that signify the new methods" (10). Much of this inertia
may stem from the fact that the performance of ministries and
departments is measured in terms of the old indicator of gross
output; this is scheduled to change in 1968 when plans for these
bodies will be framed in the new indicators (11). .

Normatives and Success Indicators

A serious shortcoming of the new criteria or norms measuring
an enterprise's performance has proved to be their instability.
When outlinjpgroved FoeRelease 2005108131 MRIASRART 80396 HAM04800408¢H2 rabill ty
of establishing long-term norms, and this has generally been inter-
proted as meaning norms covering at least a five-year period (12).
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Uowever, many of the enterprises which were transferred during the
firet year of the reforms were obliged to alter their norms in 1967
(13). The indicators in question are those of the growth of sales
and/or the growth of profits over the preceding year; on counversion
sales, and hence profits, have tended initially to grow faster than
output (14) due mainly to the reduction in stocks of finished goods,
but this is clearly difficult to repeat in successive years.,

The norms for the formation of the incentive funds have been
criticized as being too low, but there exists disagreement over
.the relative merits of overfulfilling a low plan or underfulfilling
a high plan (15). During the latter part of 1967 and in 1968 there
was to be tested a method of forming material incentive funds through
direct transfers from the amount of profit received (16). As late
as mid-1967 1t was reported that no norms had yet been elaborated
for deductions from profits arising from price additions for an
increase in the quality of output, for the sale of new high-quality
and improved consumer goods and for an increase in, the proportion
of new output (17). '

- '

One economist has suggested replacing the present indicator of
arosn profits with one of net profits, i.e., excluding capital
charges, intenest on credits, fixed rental payments, etc. This
would, he argued, more accurately reflect the rate of productivity
achieved by an enterprise and thus would be a better norm for
deductions into the incentive funds (18). The same observer put
& plausible case for dropping the profits indicator altogether in
that any enterprise failing to meet this indicator is doubly
penalized by having to pay fines for products not delivered as well
a8 incrcased interest on overdue credits (19). L

One of the most fundamental features of the new system is the
‘replacement of the gross output indicator by one of products sold
or, more accurately, of "realized production" (20). Yet the vitel
diotinction between these two indicators remains largely theoretical
cin the face of intense demand pressure. As I. Malyshev explained:
"when there is a relative insufficliency of material resources
compared with monetary and financial resources, the problem of
improving the quality of output becomes insoluble. Output of any
quality is taken by the consumer, since ctherwise he risks not
obtaining any output at all® (215.

Distribution of Profits

At the 704 enterprises which were transferred to the new system
during 1966, the proportion of profits paid into the state budget
increased by 4 per cent in 1966 when compared with 1965, while the
broportion of profits left at the enterprises’' disposal decreased
by 4 per cent (22). Yet the total profits retained by the enter-
prises increased absolutely and deductions from them formed the

principal source of income for the incentive funds, as may be seen
from the following table (23): - .
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Origin B “ " Distribution |
| Total  Material  Spciel-  Production
‘ incentives  ocultural development
. _ fund - fumd {pnd*
From all sources . 399.2 195.7 . - é?;bi o 1.136.5
of which ' . ' R SR AR
.« Deductions from : . o o
profits © 311.4  195.7 . 87,0 48.7
Amortization o : B
deductions 79.2 .o .o ‘ 79.2
Sales of surplus , . . '
- equipment 8.6 a .o .o 8.6

A Jjustified complaint registered by enterprise managers and

by observers of the reforms is that an excessive proportion of the
profits earned by the converted enterprises is paid into the state
budget as a "free or unused remainder.® For the first enterprises,
this free remainder amounted to 60-70 per cent of their profits (24).
One manager pointed out that ‘his plant had little incentive to reduce
the capital charge since nearly all of the resuliting saving would go
to the budget in the form of unused remainder -~ 44,000 out of 45,000
rubles to be precise (25).: ) ’

0f course, the first group of enterprises had profitability
rates of far above the average and this problem will become less
acute as the new wholesale prices take effect and when the rest of
industry is converted. Nevertheless, there is much to be said for
proposals to the effect that enterprises retein a greater share of -
their own profits 1o bulld reserves against future contingencies "in
accordance with the most important priwciple of khozraschet which igem
shmookupaemost™ (26). It has eveéen been suggested thal an enterprisc
'?27?110wed to retain all its net profits subject to a progressive tax

Premios. and Farnings

Ve have gseen that the material incentives funds at the 704
enterprises in 1966 totalled 195.7 million rubles. Since these
enterprises employed over two million workers and employees, this
would indicate average premia payments of asbout 90 rubles during
the year - a not inconsiderable sum when set against the all-union
average monthly earnings of industrial-production personnel of 106.8
rubles (28). Yet it should be borne in mind that these total premia
payments include the bonuses which were paid out of the wage funds.
Furthermore, it transpires that, during the first year at leagt, the
employees at the 704 enterprises did much better than the workers:
the average earnings including premia and bonuses of employees rose
by 10 per cent, while those for workers increased by 4 per cent (29).
This latter raise was only marginally higher than the increase of 3.2
?gg) centAroved BoriRulewst2nas/onrd d 0rA-Ror7e asbemoobioooagiosid industry
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' This potentially dangerous discriminatory trend appears to have
. Peen corrected during 1967, according to one appraisal which notes:
'In the majority of branches, the incomes of the workers grew most
rapldly, followsd by employees whose premia were largely converted

into hidden increases in their salaries" (31). .

‘The Production Development Fund

It is expected that, ultimately, one fifth of all indusirial
investment will be channelled through the enterprises' production
development funds (32), but during the initial stages of the reforms
the absolute scale of these funds has been insignificant and the
degree of their utilization low. Gatovsky observed that: "up till
now ... enterprises transferred to the new system are incapable of
conducting expanded reproduction at the expense of their own assets
or on the basis of bank credits. The development fund created under
the new conditions, as is well known, is used little" (33). Thus
although the production development funds at the 704 enterprises
grew by 3.1 times 1in 1966 (34) and their total value amounted to
136.5 million rubles, this in fact was equivalent to just over omne

- per cent of these enterprises' fixed production capital of 12.5
‘billion rubles (35). Yet a director of one machine~tool plant
reckoned that he needed to invest about 9-10 per cent of the value

. of fixed assets each year (36). Another director referred to the
fund's resources as "a drop in the bucket" (37).

At the enterprises transferred during 1966, of the increments
to the production development funds, 61 per cent came from amorti-
zation deductions and the rest from profits and the sale of obsolete
‘and surplgs equipment (38). It has been suggested that plants retain
all eamortization deductions instead of the 30-50 per cent presently
authorized plus a bigger share of the profits (39). It also appears
that only 8 per cent of the surplus and obsolesccnt materiale and
equlpment offloaded by the 704 enterprises was sold for payment,
while the rest was transferred gratis (40).

With the rest of industry and supply organizations operating
on the old system, the 704 enterprises were able to utilize only
w one half of their production development funds (41). This inability
fully to exploit thelr decentralized investment resources has led
to renewed demands that enterprises be encouraged, by a reasonable
rate of interest, to leave their unused funds in special deposits
at Gosbank (42).

Capital Charges

For the bulk of branches and enterprises, the capital charge
has been set at 6 per cent per annum; where profitability at the
new wholesale price levels is low, the charge is reduced to 3 per
cent, and for planned-loss enterprises, no capital charge is made
(23). The level of 6 per cent appears to have been reached by
relating the deductions from profits of state enterprises and
economic organizations prior to the reforms to the value of their
fixed and working capital: in 1963 these figures were 20 billion
and 300 billion rubles respectively (44).

Approved For Release 2005/04421 : CIA-RDP78-03061A000400040003-2



Approved For Release 2005/04/21 : CIA-RDP78-0306 A0004000(12g(53-2 '
The level of 6 per cent is regarded as a minimun , and

many observers have called for higher and/or differenpiated gapital
charges on the grounds that these present rates comprise an in-
significant share of total profits deductions (46). TFor 43 Moscow
interprises, for instance, the ratio of capital charges to total
profits ranged from 0.03 to 8.9 per cent (47), while the capital
charges for the 704 enterprises during the first year of the reforms
amounted to an estimated 10 billion rubles, equal to 14 per cent of
the profits (48). However, these proposals tend to overlook the
fact that the level of profits at the first group of enterprises
was atypically high and that a capital charge of 6 per cent will
assume greater significance in the future. Nevertheless, the Head
of the Price Formation Methodology Section in the USSR Gosplan's
State Price Committee has gomne on record advocating a capital chgrge
of 7.0~7.5 per cent which would rise with "the increasing effective-
?es? of social production” by perhaps 0.3-0.5 per cent per annum
49).

Credits

Paradoxically there has been a diminution in the use of short-
term credits by many of the enterprises transferred to the new
system. This has come about primarily because these enterprises
built up considerable unused incentive funds due to the time-lag
between formation and disbursement, and to discrepancies between
the production development funds and the building capacity available.
Thus "many enterprises assign a part of these resources to satis-
fying their needs for means which were formerly covered by bank
credits.” During 1966, one combine repeatedly waived "traditional™
credits for accounts amounting to 3 million rubles (50). A second
explanation given was that, prior to the tightening of payments
discipline in November 1967, "the amount a client pays for a loan is
greater than the sanctions exacted from him for failure to fulfill
economic contracts. As a result, it is more advantageous to delay
paying a bill than to acquire bank credits" (51).

: Bunich has quite correctly drawn attention to the anomaly of
the varying interecst rates charged for capital. At present, the
credit charge on funds for centralized investment projects is 0.5
per cent - and since interest is paid on the residual sum, the
actual rate 1s 0.25 per cent - while for decentralized investiment
projects it is 2.0 per cent, and the capital charge for most enter-
prises is 6 per cent (52). Moreover, assets created through the
production development fund are freed of interest for itwo years,
while those formed with the help of credits are not free. He called
for analogous rates of interest to be paid on all funds, regardless
of the source of financing. He also criticized the sequence of
deductions from profits, suggesting that the credit charge be with-
drawn from total profits before deductions are made into the material
incentives fund, since this would enhance the significance of credit
charges (53).

»Material-Technical Supplies

One feature of the reform program with possibly the greatest
potential for changing the whole system of industrial planning and

management is thedgfo osed r@&lacement of the rigid "funded"
allocation Approxsddipriielease 2003 04/21 rEfeRDA7 $#83061A800400041003€1 supplies.
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_enterprises must also be given freedom in determining eir output.

As Tagutkin frankly admitted: "Under the new system ... the rigidly
centralized funding and allocation of more than 20,000 categories
‘of products does not correspond with the needs of the econony" (54).

Human nature being what it is, the fact that a good or commodity
is rationed will induce most people to draw their full ration
regardless of whether they really need the item in question. This
has demonstrably been true of funded supplies. A perceptive article
in a literary journal portrayed the stern and forbidding figure of
the supply official: "Without him, the supply man, our mothexr
country would be pilfered, her wealth squandered. He is the night
. watchman with a clapper, standing guard over the corn-bin or Russia"
(55). With dismay rather than astonishment such guardians observed
that, when controls over gasoline were experimentally 1ifted in
Voronezh, fuel consumption actually declined within a shori period.

7 To judge by certain press accounts, the freeing of the material- -
technical supply system is making great strides. The decree of
‘Pebruary 1967 provided for some 120 wholesale and .small-scale whole-
.sale stores, and this number was scheduled to double by the end of -
‘the year (56). In June it was reported that "up to 60 per cent of
‘the output of the engineering industry now reaches its destination
‘?y;gassing the centralized warehouses and transshipment centers"
. 5 L

On the other hand we read that "the assortment of goods in these
ptores is still extremely narrow" (58) and that ministries are more
than reluctant to relinquish powers and facilities to the State
Committee for Material-Technicel Supplies (59). A recent appraisal
concluded that "the organs of material-technical supply still
function as of old (po-staromu)" (60) and that "they often supply
enterprises with materials which are not needed" (6l). One is
left wondering just how many.of the 20,000 or so funded categoriesn
are in fact freely available after two years of the reform.

Payments Discipline

After a considerable and inexplicable delay, a decree "on the
material responsibility of enterprises and organizations for non-
fulfillment of tasks and obligations" was published in November 1967
(62). This decree is to come into force on January 1, 1968 and
provides, inter alia, for fines of up to 20 per cent of the value
of the contract for poor quality and incomplete goods and up to 5
per cent for delays in payment for products delivered. Other penal-

ties are stipulated for delays in rail transport and defects in
construction.

The fine for late deliveries is less severe than the 8 per

cent proposed in the draft "Statute on Deliveries of Products"

(23), and it remains to be seen whether it will have the desired
effect. '

Associations
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khozrasché%pq%ﬁig%gﬁgﬁmigggciations (obvedineniya) (64). As one
observer pointed out: "There are many questions which, on the one
hand, cannct effectively be sclved and should not be solved" from
the heights" of a ministry and, on the other hand, cannot be solved
in any effective way from the narrow outlook and with the inadequate
economic capabilities of an individusl enterprise" (65). Moreover,
the communications system cannot cope with the sheer multiplicity
of contractual relations if "the more than 44,000 industrial enter-
prises operating on an independent bslance would begin an individual

search for such contacts for each type of article between themselves,

with the 11,000 primary construction organizations and with the more
than 643,000 trade enterprises, etc." (66). Another factor is the
inability of the smaller enterprises to carry out adequate research,
to apply the latest technology, to specialize adequately, to create
the necessary incentive funds, and so on. In the industry of the
RSFSR, for instance, there are more than 6000 so-called "small
enterprises"; these make up more than one quarter of the total
number, yet their share in the gross output of RSFSR industry is
less than one per cent (67).

The consensus of opinion would appear to favor the formation
of regional amalgamations of factories within a given branch on a-
considerably larger scale than the "Sigma® association in Lithuania
and possibly approaching the dimensions of the East German Volks-
wirtschaftasverein or vwv,

Price IFormation

After an interval of twelve'years, the long-awaited revision »

of several million wholesale prices contained in 679 all-union,
‘union-republic and local price-lists was duly completed by the

target date of July 1, 1967 amid fairly general agreement that 14t
would be the last universal price revision of its type. The new

prices are calculated to provide average profitability rates of
about 15 per cent throughout most of industry, ranging from 7-8

per cent for the coal industry tc 40-44 per cent for light industry,
In general, the prices of natural raw materials have been raised
morc than for those of man-made products. There will no longer be
entire industries operating on an unprofitable basis, but even

after price increases averaging 78 per cent, some 40 per cent of
coal enterprises will continue on a planned-loss basis (68).

The new prices may reflect "the gocially necessary costs of
production” more closely than their predecessors, but they still
leave much to be desired. It is reported, for instance, that they
do not fully compensate enterprises for the introduction of new
technology and the output of new products, nor do they provide
disincentives for the production of obsolescent goods (69). It
takes so long before a price for a new product is confirmed that
a dress manufacturer complained that his products may be out of
fashion before approval is finally obtained (70). Yet their
crucial shortcoming in the context of the reforms is that they
arc atill formed on an average cost~plus basis and reflect supply
and demand only to a very limited extent. Unless and until the
concept of marginal pricing makes more ground (71) and enterprise
or asgociation directors are empowered "to ad just prices to con-
crete cconppived FopRakeasd 200520211 1CIARDP B3O 1A000400049003:% any
meaningful Teduction can be made in the nomenklatura lists which
epecify in detall the output of enterprises.

A~
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the wholesale price revision would uot be allowed to affect the
terms of trade for the farms. It was promised that "the increase

in (the prices of) fuel, lubricants, metals, building materials

and other producer goods purchased by kolkhozes would be ccmpensated
for by certain increases in procurement prices” (73). However, at
the time of writing, no increases in procurement prices have
spparently been promulgated.

What Next?

- During 1968 the remaining two-thixrds of Soviet industry is
expected to go over to the new system of planning and inceuntives.
This last group embraces the least efficient and the least profit-
able enterprises. The whole of industry will continue to operate
with administered wholesale prices which reflect neither supply
nor demand, and the key indicator of realized production will not
‘yet assume 1its intended significance in the seller's marked which
persigts. Nevertheless the transfer of these average and lagging
enterprises should be easier ifi many respects than has hitherto
been the case. The erosion of the gross production indicator has
begun, although the val will long influence the planners' and
managers’' decisions; the new wholesale prices will provide a more
uniform rate of profitability; the desirability of more stable
norms has been demonstrated; the scale of decentralized investment
should assume greater significance and the utilization of the
enterprises’ production development funds will be enhanced as the
supply and comnstiruction organizations become more flexible; payments
discipline will doubtless be improved by the Tecent legislation;
the benefits of credit financing are more widely appreciated; more
grouping of small enterprises into regional branch associations 1s
anticipated, and the planned spurt in consumer goods production
should permit a slackening of the tight rein which has been held
on pay raises during the past two years. ‘

g

At the mass couference on the reforms to be held in Moscow %
early in 1968, i1t should become clear whether the authorities
intend to introduce further changes in the planning and management
of industry or waether, as expected, they will first concentrate
on fully implementing and perfecting the present limited reform
Programo :
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28 February 1968

SAUDI DOUBLE-DEALING

"FHE South of the Arabian Perinsula

is in the grip of a stubborn and,
judging by all signs, protracted strug-
lg?e reflecting all the features of - that
contest between the old and the new,
between imperialism and the forces of
progress and national liberation, which

isfcharacferisﬂc of our time.

Three months ago the independent

Paople's  Republic  of - South Yemen
came into being after more than a cen-
tury of colonial rule. The result of four
years of armed struggle for freedom,
this was a ‘major victory for the’ na-
fional-libcration movement, Tha puppet
sullans who had boen earmarked for its
abroad,

neo-colonialist  rulers  fled

mosfly to Jidda in Saudi Arabia.

With this bastion of classical colo-
nialism gone, only fhe South of Aﬁ-ica,
o few islands in Oceania, and somo
;calforcd imperialist bases remain under
open colonial rule, The fiberation of
Southern Alfrica is now enfered on the
order of the day as a prime sirategic
fask in the pcople’s struggle to remove

this shameful blemish on civilization.

The South of the Arabian Peninsula
has now enfored a period of rapid
rebirth. Although the South Yemeni Re-
public has been in oxisience only throe
months, it is already firmly on its feet,
Nothinrg . can prevent its consolidation
as an independent and sovercign state.
Its northern neighbour, 1h‘c Arab Repub-
lic of Yemen, is successfully battling
the royalisls despite the withdrawal of
the 70,000-strong Egyptian army. The
patriotic forces aro arming the people
o repel the enemy. Although there still
ahead, tha
Yemen is bound to forge af\ead from
medioval backwardness to the building

are no few difficulties

of a modern state,

Prograssives everywhere  welcome

these changos, seeing in them a new

"manifestation of the irrasistible upsurge

of - the

movements.

anfi-colonial, anti-imperialis

Imperislism and ifs agenis are,
however, offering desperate resistance
in an elfort to halt progress and to save
the outdated colonial order if only
under a new guise,

Their latest move is a vociferous

campaign aimed at “filling the vacuum”

.allegedly creeted in South Arabia with

the British. The
Western press is doing its ulmost to

the deparfuro of

misrepresent the facts and imperialist
neo-colonialist diplomacy is engaged in
backstage intrigues, serving the inter-
ests of the oil and other monopolies
which are out to protect the lush pro-
fits they have been siphoning out of
this part of the world.

The {orces of the Yemeni royalists
and foreign mercenaries operating in
‘the Sana area are poised also against
free Aden. Tensions are mounting on
the frontier between South Yemen and
With the
trying to enirench themselves in the oil-

Oman, imperialist agents

rich Arab regions, the enfire Persian

Gulf arca is in a turmoil.

The underlying object of the activily
of the imperialist powers, and above
all of the United Stales, throughout the
Middle East is to impose neco-colonial-
ist regimes not only on South Arabia
but on the adjoining arcas and to split
the Arab world into opposing camps in
order to consolidate the lsraeli aggros-
sion. The danger presented by theso
plans should not be underestimated.

Incredible though it may scem, the
imperialists  have found supporiers
among prominent public. leaders and
groups in* Middle East countries. And
not anly in the Middle East. The lroni-
lines of the battle with colonialism often
cut across the demarcation lines bet-
ween classes and social sirata.

The betrayers of national interests are
sbove all the old placemen of imparial-
ism, the local quislings linked by finan-
cial and other ties with foreign monop-
olies to which they owe their wea'th

and privileges. These are willingly or

unwillingly aided by shori-sighicd local
peliticians living in tha past and accus-
{fomed to measuring today's werld with
the yardstick of past decacles and cen-
turies, or by misguided pcoople incapa-
ble of rising above their cgoistic and
parochial interests.

As for the “vacuum,” there is no such
thing in South Arsbia; the peoplas,
having won national ficedom, are tok~
ing their destinies in their own hands,
alfirming their sovereignaty, and embark-
irg on the building of a naw life.

The history of the newly-free coun-
trias of Asia, Africa and Latin Amarica
shows that the fall of colonialism leaves
no vacuum. Even whare sharp diffar-
ences develop between independont
countries, they can, if they are guided
by reason, find ways to agreement in
the face of the common enemy—impe-
rialism. The Tashkent Declarafion might
serve as an example for the Middle
East countries.. it is fo be hoped that
they will achieve unity in common
siruggle for indopendence and nahonal
regencration,

Cerfain Arab
seriously alarmed by tho liberation of
fha South Arabian peoples, s dovalop-

leadeors, howaver, are

ments of the recent peried have shown,
In face of the U.S.-imperialisi-inspired
the Arab

vorld many of its old differences ware

Isracli  aggression  against
relngaled to the background. For tha
donger threatens all Arab countries,
both republics and monarchies (witnass
the case of Jordan). True Arab patriots
(and not only the progressives) frem
Baghdad and E£l-Kuwait to Casablanca
and Nouskcholt are fired by one de-
sire—to repel the imperlalist aggrassion
and 1o scleguard the hard-won gains of

the natiosal-libaration movement,

At the Arab summit meeting in Khar-
toum last avtumin agreed decisions wore
rcached on massures o UquilciMc th
consequences of tha Isracli aggression,

Ne oneo in Khartoum venfured to dely
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to  rebufl the impaerializt  aggressors.

Regretiably, however, subsequant
events have shown that not all pariici-
pants in the meeting were sincere, thet
besidos pairiots the Arab peoples also
have their quislings.

Saudi Arabia is playing a double
gema In the Arab world, In words it
supports the common Arab cause and
tha Khartoum decisions, but ifs aclions
are a violation of these decﬁsion‘s; With
- tha financial and military support of the
Uniled States, the Saudi

backing fhe ‘Yemoni royalists against

rulers  are

the republican regime. Armed merce-
naries are being sent fo Yemeni terri-
Arabia,
“foreign legion” consisting of the dregs

fory from Saudi where a
of Europe and other scum, including
members  of the pro-fascist Moslem
Brotherhood, is being formed. The U.S.
imperialists count on the overthrow of
fhe republican regime in Yemen open-
ing tho way to them fo South Arabia
and onabling them o shrangle the

young South Yemeni chubhc If this

were to happen it would be a serious
b'ow fo the natioral-liheratinn move-
ment,

Fearing  for  their  privileass  and
wealth, thea Saadi Arabian riders have
pleced themselves al Washinglon's sar-
vien ane thevaby in effect ned up with

its other puppels, the lsraeli agryressors,

The Washingion-Tel Aviv-El Riyadh
chain is  designed to strangle the
ererring  {rcedom of the  Arabs. El
Riyadn is trying Jo  justify itseli by
claiming tha! the just struggle of the
peopio of the Arab Republic of Yemen
and the People's Republic of South
Yemen is the result of "Moscow in-
triguns.”

The absurdity of this alleqation is
obvious, For the whole world <an see
that the Yemani people's struggle is
promplted by their own aspirations. It
iv the forcas directed from Washinglon
ond £l Riyadh that aro interfering in
their infernal offairs. Thero is not tho
slightost  doubt that if Saudi Arabia
ccased its infervention, the pcople of
Yemen would quickly set their affairs in
order,

Arab patricts have long since stop-
ped asking how many picces of silver

the E! Riyadh rulers have recoived for

their betrayel, The pricc Is  well
known—ihe hundrads of millions of
dollars in oil royalties which by rights
belong 1o the people of Saudi Arabia,
but which flow info the coffers of their

_corrupl rulers.

1t is io be hoped that all Araby pat-
tiots, ruaardloss  of  their  political
views, will tura away from tho locel
quislings. And not only Arabs. The
sifuation makes unity of all patriotic fore-
es in the Middle East imperative. For
Isracl is buf the spearhecad of U.S, im-
perialism, which threatens al! the newly-
free peoples of Asia and Alrica,

The way to freedom and independ-

ance in the Middle East lies not through

fratricidal war but through unily of the
peoples, unily of all the progressive
forcos of the werld, in the fight to
aliminate the conscquences of the
Isracli  aggression.

DAILY STAR, Beirut
3 February 1968

Pravda Raps ‘Pro-U.S,

Nationalists

MOSCOW, Fab, 2(R)=A load-""
ing Soviet commentator Friday
eriticized unnamod people In
Egyptian natlonalist elrcles who
wanted a rapprochement: with
the United States, )

Igor Belyayev made the com-
ment In a lengthy article ana-
lyzing the current state of the

Middle East crisis In the Com-
munist Farty newsgpaper
*Pravda,” !

Belyayev's article, which
strongly rostated the Soviet
view that there was a genuine
possibility of a Middle East
settlement {f Israell troops
withdrew from the Arab terri-
torles they occupled in the
June war, blamed *Israel ex-
tremists, interested imperial-
ists circles of the US§ and
double-dyed Arab reactiona-
ries” for delaying such a set-
tlement, )

But the article made a dis-
tinction between the Arab
*reactlonaries,” who have long
been crmclzed here, and the
unnamed  people inAEBEﬂ\iﬂd

*nationalist quarters,*

in UAR’

"Belyayem wrote: 'Egyptian
reaction Is concentrating lts
fire on the Soclalist order of
the UAR proclaimed by Presl.
dent Nasser In 1962,,,

*Direct attacks on Nasser
‘from Inside’ are npw combin-
ed with the threats of Israell
Defense Minister Gen, Moshe
Dayan _ and the immutability
of the United States , In its
support for Israel, which, as
the ‘American Lobbyists’ hint
in Calro, would quickly change
into softness if only the UAR
President were to go,

*Even Innationalist Egyptian

circles there are fairly open,

‘proponents of an all-round rap-
‘prochement with the U, S, These
people try to convince thems
,selves that only the Americans
jare in the position to solve the
iMiddle East crisis,,,, andto
jforce Israel to withdraw Its'
‘forces fromthe temporarily oc.
cupled Arab territories, !

*A very perfidious deslgn

hidden in s

'y a@&%%}ﬁbﬁ%ﬁfe
uine capitalation before lenper-

2]

-

faltsm, Carry out the deslgn of
the *American Lobbyists' {n
Cairo, and the U,5 would be
able to rely on those changes
which would favor its monopo-

‘ly eapital and reduce to nought
the gains of the Egyptlan rc«vo-

lution,”

Another part of the 2,000.
word article sald *{mper-.
fallsts®were decelving thems-
selves {f they thought it was
to their advantage -to delay a
Middle East settiement,

*The position in the UAR
has stabilized [tseif The re-,
public does not intend to chango
its policy...

*The Arabs have once agaln
convinced themselves that im-
periailsm is their mortal ene-
my, Only the Soviet Unlon and
the other socialist countries,
which came out on thelr side
against aggression, have shown
that they are their firm,con-
sistent and intorested friends,”
Belyayev wrote,

He added: *If anyone Inthe
West is hoping that, under
present circumstances, it will
be possible to make use ofa
broad and lengthy alliance bew
tween Imperlalism and Arab

cﬁ%ﬁypﬂmﬁswmmonmgmoo&z

¥



CHRIARPRRVEE figr Releang 2005/04/21 :

18 December 1967

Soviet=Araly

“*Unless one listens regularly to Soviet or

Arah broadcasts or reads news texts one can
hardly estimate the thrust or flavor of the
thouphts and suggestions communicated
over the airwaves,

The following excerpts from some of these
broadcasts and {rom Soviet newspapers
{llustrate what types of *“communications”

‘go out on the airwaves in the Middle East

and in the Soviet press: .

- Egyptian Vice-President Abdul Hakim
“Amir in Pakistans

“The agpressive Isracli existence is the

clear embodiment of a depraved humanity
which must be uprooted.” {Cairo Radio,
Dec. 8, 1966.) ““The artificial Israell exist-
ence must disintegrate before combined
Arab strength,” (Cairo Radio, Dec. 9, 1966.)
) ' R

-Sovlet broadeast In Arabic: .

‘“ « + « Trom the birth of the Zionist
movement the ruling circles in the U.S.A.

showed considerable Interest in it. The’

Zionists' demand that Palestine should be-
come a Jowish Stale was taken up by
groups representing the American financial
clique, which sought to exploit the idca of
setling up a Jewish State as ‘well as the
State itsclf to strengthen their position in

ihe Near Fast and to increase their penes
tration of the Arab oil areas.

“1ike their British partners, the United
States imperialists very largely rely on the
Istachi Zionists and use them against the
national liberation movement in the Arab
Fast. In the proportion that the imperialist
system in this arca collapses, 5o does Israel
become more important to the U.S.A. and
othor Western powers as a police force
aguinst the Arab countries. . . ." ,

(From talks broadcast from Moscow in a
series, ‘‘Zionism, the Weapon of Imperials
{sm,” Scpt. 9, 1967.) :

VI Y

. .Sovlet news commentary:

- ¢0On the  Israeli-Syrian border there {s
trouble again, . . , When one fingers the
pages of the latest issues of Tel Aviv newse
papers, then Syria appears to carry all the
blame for it all, However, when one reads
carcfully some of the not-at-all peace-loving
declarations of the Isracli politicians and
military, one is forced to reach an entirely

© gifferent conclusion. What was the need, for

Instance, of the statement that ‘Syria doces

not possess inviolability’ made by the

Isvaceli Prime Minister, L. Eshkol? ...
“To the sound of shooting there-[on Is-
racli-Syrian border] the United States in-
tends to increase considerably military aid
to Jordan. This would make King Hussein
stronger and would create a sort of bastion

of defe the _b andis i
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propagandae line

and, at the same time, would create a
cause for new quarrcls among the Arabs
themselves . . . something that the U.S.
and British might use — of course, to the
detriment of the struggle for liberation of
the Arabs.” (“‘To the Sound of Shooting’ by
Igor Belyaev, Pravda, Jan, 18, 1967.)
VIV

Syrian Minister of War Hafez Assad:

“Syria will not restrain the activities of the
{edayeen even if they lead to armed conflict
between Syria and Israel” (Al-Siad, Lebane
on, Jan. 26, 1967.) ,

RV |

Syrian President Atassi:

. “We are preparing ourselves for a popular
‘war of liberation. , .. We devised this slogan
in full knowledge of its severity and its
implications . . . a popular war of liberation
s the real danger for imperialism and Zions
ism. ... The shameful crime, which led to
the occupation of Palestine, cannot be oblit-
erated from Arab history except by the arms
of the Arab workers when they enter & popu.

lar war of liberation. The Palestine problem

will not be solved except in the heart of the

occupied territory itself, It is impossible to

solve it except by means of war of liberas

tion. . . . (Damascui Radio, Feb. 8, 1967.)
} ’

Ahmed Shukeiry at Amman ‘(head- of
Palestine Liberation Organization):

“Either we or Israel. There is no other
way and we shall accept no other solution
but the liberation of Palestine. . ..

*I can’t imagine that even a single Israell
is going to be left alive once the battle
begins.” (Al ‘Anw:;r, .Lune}z, 1967.) :

Egyptian President Nasser press confers
ence:
. "“We shall not accept any possibility of co-
existence with Israel. . .. It is not a quese’
tion today of an arrangement for a pecace
settlement between the Arab states and
Israel, It Is a question of Israel having
arisen through the force of aggression, It is
a question of the rights of the Palestinian
people and there s no alternative to returns
ing the rights of the Palestinian Arabs, nor
is there any possible settlement that can be
reached in the present state of affairs. A
state of war with Israel has existed since
1948.” (Cairo Radio, May 28, 1867.)

President Nasser: :

“The armies of Epypt, Jordan, Syria, and
Lebanon stand on the frontiers with Israel,
in order to meet the challenge, with the
armies of Iraq, Kuwait, Sudan, and the
whole Arab nation at our rear.

“This action will astonish the world, To-
day they will know that the Arabs are mass-
ing for the attack, when the real hour comes.
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mere declarations, whatever their strength
i3."” (Cairo Radio May 30, 1967.)
- F I B

Soviet news.cditorial:

*, + + In order to justify the necessity for
the influx of Jewish population into Israel
and to justify its aggression against neigh-
boring Arab states, the Zionists have hypo-
critically shed tears over ‘the eternal suffets

WASHINGTON POST
28 November 1967

- Soviet Ains Warnin

At Arab ‘Hotheads’

Los Ang

ing' of Jews, they have advertised the ‘d‘ge-
ory ol a ‘worldwide Jewish nation,’ wl_me
striving not to liberate pecoples from im-
perialist oppression, but toward ‘absorpuoq.‘
— i.e,, toward the gathering of all Jews In
Israel, which was proclaimed ‘a-paradise
on earth’ and ‘a promised land.' ™ .

* (From Komsomolskoye Znamya, Kx;:v.
Ukraine, “Zionism — A Tool of Imperials
‘ism" by Trofim Kichke.) ~ . ! .

J

eles Times

MOSCOW, Nov..27—The So- vantage of by extremists In
viet Union struck sharply at;Tel Aviv.” _
Arab extremism today in a Pravda did not specify who

move that reflects mounting

Kremlin anxiety over out-|comments.

bursts of temper in the Middle
East crisis.

Moscow's latest attempt to
bolster Arab moderation came

the “hotheads” were or identi-
{y the irresponsible public
But Moscow has
made no sceret of its displeas.
ure over extreme behavior by
the governments of Syria and
Algeria.

Pravda called attention to

in the form of a particularlyjthe tmportance of the United
strong attack on “hotheads”{Natlons’ Mideast resolution,
and hasty public. pronounce-{Wwhich is supported by the So-

ments in scme Arab capitals.

The references were carried membgrs of the Scm‘xrity
in the newspaper Pravda, the|Council. Among other things,
ofticlal organ of the Soviet-the resolution calls for an Is

Communist Party,

rrae)i withdrawal f{rom occu-

While the newspaper dc-‘pind Arab territory, an end to

voted most of its harsh critl

the state of belligerency and

cism to the Israell position; it!Isracli access to international

also declared:

waters, meaning the Suecz

“, ., . We cannot help notingiCanal.

that in some Arab capitals{ * .. Though some of Is {or
there are hotheads and hasty|mulations are rather vague,
stateménts in the press, whichithis resolution-of the Security
under present conditions act|Council may prove to be the
like a boomerang, give pre-|first effective step towards
texts for antl-Arab Western|easing tenslon In the Middle
propaganda and are taken ad-! East,” the newspaper said,
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