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1n Egvptian Geopomie Preorams. The Director of the Industzial Bank,
Barawi, who is reputed to be far to the left politically, has besn removed from
his position and hes besn pul under house arrest, Actlon ageinst him was taken
reportedly because of his involvement in financial and currency ixyegularities,

The independent administration of Liberation Province, an experimental
socialistic land development project, has been asbolished and the Director, Magdi
Hassanein, now a mewber of the National Assembly, hss been relieved of his ad-
ministrative responsibilities aceording to the local press. Haseanein had been
widely sccused in political debate during the recent election campaign of beling
involved personally in graft and of carrying out the Llberation Province project
in a ¢ostly, unsconomical manner.

Concurrently, appointments of “consexvatives” to certain positions have been
ghnounced or forecasts Dr, abdel=Gelil Tl-Emarl, Divector of the Hile Ginning
Cempany, President of the Cotton Exporters Association and formex Minister of

E Finance, to become the Governor of the Hatlional Bank of rgypts bPr. Aly Ele
| Giritli, Dircctor of the Bank of Alexandria, to become SubeCovernor of the
National Bank of Fgypty Dr. Abdel Hakim Rifal, former Sub<Covernor of the

National Bank of Egypty to become the Director of the Industrial Tank,

RCLASSIFIED: Analo<Eayotian Julks. ilassan Abbas Zaky, head of the Fgyptien
delegation, has returned to Rome to resume anglo=Igyptian ecconomic discussions
which were broken off October 14. It was alleged in local press gommentary on
the talke between Secretary Dulles and Prime Minister Macmillan that the Secretary
spoke of the necessity of suspending the Anglo-Bgyptian talks so as not to wezken
the American economic blockale of Egypt. :

ThAL, LB ONLY: Expansio o T A LA ! 1 Facilitied 19
Use Soviet Crude. SERCOP (Socidtéd Egyptienne pour 1 £t le Commerce
du Pétrols) is reportedly planning to expand its production capaclity and to adept
its facilities, now limited to the use of Saudi arablan c¢rude, to the use of crude
fyom other sources, including the Soviet Union. SERCOP'S Director has just
 returned fzom a visit to varicus Furopean countrics including Czechoslovakia,

Lw‘hiﬁh was reportedly undertaken to obtain equipment for these purposes.
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Petrojeun INotitute <3 A 2xS
g8, An American oll company has »

HUSH 1 a1 Rirey »
sccording ¢ which it regards as relliable, a Petroleum Institute
will be established shortly by the Egyptlian Government with "Russian experts”
as advisors. (In the Weekly ITtonomic Review of October 19, reference was
made to local press reporés which indicated that the Soviet Union was parti-
cipsting in supplying an oil processing and research plant to Egypt at a cost
of LE 100,000 to be financed by local Covernment and private zctivitles,)

Philip |8, Haring b
APIROVEDs Second Secyetary of Embassy
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Robert M. Carr
Counselor for Economis Affairs

eported that

mﬁ cobvs Addls Ababa, Amman, Ankara, Athens, Baghdad, Beirut,
Benghazl, Dommsous, Jidda, Khartoum, !loscow, New Delhi, Paris,
Rabat, Romes Tehran, Tel Aviv, ftipﬂiig Tunleg AnConGeps Alexandriag
Thahrang Jerusalemy o Aden, Port Saidy Defenses Omdr 17th alx Force,
Tripoli, Libyay Comdr 2nd aiy Divy Dhohrang Saudl Arabiay CTNCUBAFE, APO 633,
wiesbaden, Germanyj UINCEURg Paris, Francej CINCHELM, Londony U.K.y CULTFAIRELM,
Naples, Italy (Navy)s FICELM, PP, 214, New Yorky N.Y. {(Navy)y USDUCSGUTH,
Naples, Italy.
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