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JOINT WEEKA NO. 39 (SECTION II)

ARMY

ATR  UNCLASSIFIED

NAVY
ECONCMIC

OCL

FOA  Price of gold: Price of gold on Djakerta market has increased
from 43 rupiahs on Septeumber 1 to 50.5 ruplahs on September 23.

Upswing reported to be result of rumors of shrinking gold
coverage. Gold and forelgn exchange holdings have decreased
rupishs 562.2 million since begliuning 1954, and proportion
; reserve to current liabllitles decreased from 25.1 to 20.7
ﬁﬁmunwﬁ . percent over ssue period. Some sources attribute it =2lso to

; » UNCLASSIFIED
Bk grween

by cach, . Export of rubber: Government has announced that there will be
i no (repeﬂt no) export duty on rubber for fourth quarter 1954,
DN§W*E1-‘gor payment of statistical tax and foreign exchange lnstitute
WM}J*U*14° ees price of estate rubber for fourth quarter fixed at ruplahs
i ¢ 5.07 per kilo.

‘k\léi wa&-* &

F !A&d;UNCLASSIFIED
& oy o
Economic developments:

———

|

i
RBank of Indonesia report for first half 1054 shows that during
period money supply increased rupiahs 1038.8 millicn; govern-
‘ment floating debt rose ruplakb 1,571 willion, brining total
government debt June 30 to rupish 14,871 million; foreign ex-
change deficit of rupiah 1,334 million, most of whicn finsuced
by decrease in gold =nd foreign exchange reserves, retail
price indices showed decline while cost of living for civil
servants increased sithough that for nnskilled labor decressed.

UNCLASSIFIED

ﬁqgﬁﬂgbdﬂrmanlgulation of certain clrcles seeking to weaken Indo's economy.
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For First Five Months of 195k l

n ons ol rupiahs)

Supreme Goverrment Bodies
Ministry of Foreign Affairs
Ministry of the Interior
Ministry of Agrarian Affairs
Ministry of Finance

Financirg Service (including
Government Enterprises)

Mirmistry of Agriculture
Ministry of Feconomic Affairs
Mimistry of Defense
Ministry of Justice

Mimstry of Communications

(ditte), Department of Shipping

Mimistry of Information

Ministry of Education & Culture

Mimistry of Heslth
Mimistry of Social Affairs
Ministry of Labor

Mimstry of Religious Affairs

Ministry of Public Works & Fower

Total

January-May 1954 _
Expenditures Budget
502.2 14988
63.6 U5.5
1,026.2 683.3
e 10,2
112.1 h36;5
593.0 962 .2
163.6 22103
683.8 323,1
1,468.8 1,250.0
9525 107.3
117.8 175k
56,o 1.6
6305 62.6
353.7 31206
12,7 136.9
Thols 78.9

28.6 28,2 -
83.1 67.9
17403 __208.3
6,072.8 8,650.8

_
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i APPENDIX I1

Cost-0f<Living Index Numbers, Dutch Family in Djakarta

Bases Dj%karta, January 1950 = 100

1950 1951 1952 1953 195L
Expense Category Deco Jecs Dec. ecs _Jahe Feb., March
Food 1246  162.7  181.6  235.7 2398 2375  236.5
Liquor/tobacce 119.1  I52.4  173.1 195,59  199.2 202,2  202.0
Clothing 182.9 2274 268.4 302.6 303.5 303.5 303.5
Fixed expenses 135,0  152.8 . 165.2  192.4  192.h 192.h 192.4
Miscellaneous 7.0 170.3  173.0  187.9 190.2  190.8  191.6
Weighted 3ndex 7.5  187.9  198.2 238,3  240.8  2h0.1  239.6

1954

Ixpense Uategory April liay June July Aug e Septe
Tood 239&2 2&501 2h503 ZHhol theo 2h?w9
Liquor/tobacco 201.3 200.9 203.6 202.7 207.1 216.8
Clothing 30L4.8  305.6  305.8  3Lh.3  317.k 3L47.5
Fixed expenses 192.h 192.4 192.4 192.h 193.1 198.4
Miscellaneous 192,2  192.L  192.h  193.T  193.7  199.0
Weighted index 241.0  243.9  2hh.2  2hh.9  2u5.8  25h.T

This series 3 prepared for a schedule of expenses in rupiahs of a moderate-
income Dutch family consisting of husbard, wite, and two children, one of whom
attends elementary school. The "Fixed Fxpensest category includes inter alia,
medical expenses and insurance as well as such govermment-controlied costs
as rent, utilities, and tuition.

Tor detailed information on this series, see 1Cost-of-1living indices--
European Family in Indonesia", Embassy Despatch 390, November 6, 1952, Index.
figures for months prior to 1954 may be obtained from Table III of the Retail
Price [ chedule of March 15, 1954, submitted with Despatch 6h6 of that date.

cource: Office of the High Commissioner of the Tetherlsnds, DJakarta (Limited
distribution)a

- ]

|
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. Cost-0f-1iving Index Numbers,. Goverrment Offic%.é.l in Djakarta
' i K

Base: Djakarta, November 15, 19&9?% 100

=
it

s
K

13
1952 1953 . "
Expense Category Dec. Dec. Jan. febo March
Food 182.5  218.3  219.6  216.3  212.8
Fire/light/water 138.7 150,0 150.9 150.9 150.9

01oth17§/footwear 123.8  136.0 = 136.3 136.3 136.7
Housel/ /furnishings 130.4  153.7 15L.7 155.h 155.9
Servants 290.9 300.0 300,0 300.0 30040
Other expenditures 167.9 210.6 210.6 210.5 209.4
Weighted index 169.7 198.2 196.8 195.1 195.5

1/ Fxclusive of rent

I'xpense Category

Food 2169)4 218.6 225@3 221.7 222e3 223@0
Fire/light/water 151.3 151.4 151.7 151,07 154.3 15k.8
Clothing/footwear 137.0 137.0 137.6 139.8 1404 11l
Houseiygfurnishings 160.8 16l.h 165.3 16545 1674 169.4
Servants 300,0 300.0 300,0 300.0 300.0 3000
Other expenditures 209.0 20904 208,0 213.3 21,9 218.0

Weighted index 197.7 199.2 202.7 201.9 202.7 203.8

_1/ Exclusive of rent.

This series is prepared for the Standard Budget lst Class schedule of
expenses in rupiahs for & "European' family consisting of husband, wife, and
two children, one of whom attends elementary school. The budget for this
family Croup II1 is based on & monthly income of a Turopean official with the
Indonesian Goverrment amounting to £.250.00 = £.400,00 in 1932, This series
has been recalculated on a November 1949 base, which had a 720.9 weighted
index mmber in terms of the July 1938 base. (In reality, this income group--
once made up of intermediate and senior Dutch and Turasian functionaries, now
refers to a depressed class of Furasians--persons trying to live according to
lowest Furopean standards and facing austerity by receiving only subsistence
wages--comparable to those of many MEeSSEengers).

Source: Kantor Pusat Statistik (Central Statistics 0ffice), Djakarta.

For detailed information on this series, see "Cost-of-living indices--
European official with Indonesian Govermment!, Fmbassy lespatch 62, Jamary 28,

1953, Index figures for months prior to 1954 may be obtained from Table Il-b
‘ of the Retail Price Schedule of March 15, 195k, submitted with espatch 646 of

t date.
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‘ APYENDIX IV ’

Retail Price Index Numbers - 19 Food Items On The Iree Market
Indoresian ramlly In Djakarta

Rase: Batavia, July 1938 Djakarta, December, 1991/
1949 December 1,31 100
(annual average) 1,265 96
:
1950 (annual average) 1,482 113
1951 (armual average) 2,470 188
1952 (annual average) o 2,608 198
1953 (anmial average , 2,71 211
195k January 2,927 223
rebruary 2,898 221
ilarch 2,865 218
April 2,868 218
May 2,879 219
June : 2,867 220
July | 2,873 219
Auzust : 2,917 222
September 2,929 223

;/ December, 1949, was the month of the transfer of soverecignby from the
fetherlands to the Indonesian Republic.

Articles and weights are taken from a standard budget resulting from an
inquiry into the cost of living in 1932 of an Indonesian Government employee
at Batavia with a 1932 monthly salary of £.25.00 = £.,50,00 and a family
including a wife and two children, a balbyand a child in elementary schoole.

~ The 19 selected food items: beef, corned beef, buffalo meat, gsalted fish,
salted duck eggs, fresh duck eggs, milk, red peppers, red oniong rice; potatoes,
vermicelli, Marie bisquits (an unsalted cracker), bread, cocomut oil, white
sugar, jam, tea, and salt.

Source: Kantor Pusat Statistik (Central Statistics 0ffice), Djakarta.

Tndex figures for months prior to 1954 may be obtained from Table I of the
Petail Price Schedule of Merch 15, 1954, submitted with Despatch 646 of that

I R
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T'ree Market Gold vrrices and Black Market Dollar Rates
{in rupiahs at Djakarta)

cold #1 US notes

Date Rp, per Gram ~ Rpo per 3
1951
December average 29.63 . 1450
1952
December average 34,75 21,75
1953
Dec. 31 3950 27.00
195k
Jan. 15 hO@OO 27025
39,50 27.25
ebe 15 30050 2?050
27 39.00 27.25
tar. 15 38,50 28.00
31 38.25 29,00
Apr. 15 38,75 28,50
30 39,00 28.00
Hay 15 39425 28,25
31 411,00 29,00
June .15 hleso 26050
30 41.25 26,00
July 15 11.25 26.00
31 42,00 26,50
fute 1h 43.00 28,50
31 143.00 28.50
Septe 15 1550 30.00
21 L48.25 31.00
22 50050 31.50
23 50.50 31,50
24 19.50 ‘ 31,50
25 50a50 3&.0,‘.}53}
27 14700 . 31.50
30 47,00 31050

Sourcess Gold quotations for 1951 and 1952, Ichtisar Bulanan Statistik;
1953 ancl 195);, Antara news agency
Dollar quotations for 1951 and 1.9529 Ichtiser Bulanan Sta.tistik,

1953 and until mid-Pebruary 195k, Thien Surng Yit ro, 4 Ea dailys
subsequently,; an ¥mbagsy investigaters

\ Semi-monthly quotations for 1953 may be obtained in Despateh 559 of March 29\195114

T TC ¥
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CIA
03D JOINT WEEKA NO. Section II
0= 39 ( )
ATR  UNCLASSIFIED
NAVY

ECONOMIC
OCL

FOA  Price of gold: Price of gold on Djekarta market has increased
from 43 rupiahs on September 1 to 50.5 ruplahs on Septeuwmber 23.
Upswing reported to be result of rumors of shrinking gold
coverage. Gold and forelgn exchange holdings have decreased
rupishs 562.2 willion since beginning 1954, and proportion
reserve  to current liabilities decreased from 25.1 to 20.7
percent over same perlod. Some sources attribute it also to
manipulation of certain circles seeking to weaken Indo's econowy.

UNCLASSIFIED

Export of rubber: Government has announced that there wlll be no
(repeat no) export duty on rubber for fourth quarter 1954, For
payment of statistical tax and forelgn exchange institute fees
price of estate rubber for fourth quarter fixed at ruplahs five
phvlgods jin* per kilo. ' '

UNCLASSIFIED
Economic developments:

Bank of Indonesia report for first half 1954 shows that during
period money supply increased rupiahs 1038.8 wmillion; government
floating debt rose ruplah 1,571 million, bringing total govern-
ment debt June 30 to rupish 14,871 willion; forelgn exchange
deficit of rupilah 1,334 million, most of which financed by decrease
in gold and foreign exchange reserves; retall price indices showed
decline while cost of living for civil servants Ilncreased although
that for unskllled labor decreased.

UNCLASSIFIED
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-2- 498, September 24, 3 p.m., from Djekarta
UNCLASSIFIED

Rubber industry: Trade clrcles in Palewmbang report that due
shortage slabs, almost entire rubber remllling Sumatra shut
down, with 3500 workers unemployed and on 35 percent pay.
Rumors of special export license of 6000 tons blamed. Price
blds per 100 kgs. rose from ruplah 250 to ruplah 300 wet slabs,
and ruplah 290 to rupiah 330 dry slabs, wlth none offered.

UNCLASSIFIED

Czech offer: Press reports that Czechoslovakla has offered to
bulld and equip sugar factories 1in Indonesia. Report ties in
with statement Sultan Buwono that Jogja adwministration consid-
ering offer of machlnery and experts for construction sugar

factory in Jogga. Construction expected to start 1955, and
operations 1950. Approximately 10,000 workers to be employed.

STEEVES
AB:M3/1
*As recelved. Correction willl follow.

Note: Passed CINCFE, CGFEAF, CINCPAC, CGUSARPAC 9/25/54% 2:45 p.m.
Pouched to THE HAGUE by OCT, 9/25/54, T
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