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1. US reccmmends stronger position pn Justrian treaty--&ii‘b#»

Tepartment of State has nctified the U delogation to the L
current London Conference that, in view cf the Communis;

coup in Czechoslovakin, the UB favors a greaily hardened |

position in future negotiations ith the USSR on the Auﬂﬂ"m
treaty. The Departmant states that all factors must be

welghed from the standipoint nf safeguarding Austrian pwli}
tieal and econornic independence. :

P

2. UK favors broader wcar:;tegn F'uropean freaty--US Embass}

T.ondon has been informe by he %ﬁ%ﬁi@ Office that
the British drast treaty for use at the five-power Brusse’s
meeting begun on 4 Murch is not directed solely against
Germany but ‘“more 1carly sprroaches’” the Rio Treaty.
According to the Emlnssg; the Forelgn Oifice is quite lic
ful about the outrome of the meeting, despite a current

W Anglo-Belgian impasse on economic Guestions, |

(CIA Comment: Develcpménts in Czechoslovalia ;
and Finlard are mainly respansible for impelling the UK
to favor a Rio-type pact, whiel: is dirscted against all
aggressors, and to speed up the five-pewer negotiations,
Dreviously, the UK had chject:d that to negotiate a Rio-
type pact now was to ‘‘move too fast.”’)

3. Proposed foreign measures QW_A%_QM_L--FOMW i
Minister Bidault as reiterated to US Embassy Paris bis
zrave concern over the Haliar political situation, and iis
possible serious consequences in France, and has stresged

the urgent need for the US, the UK, and France to issue
joint statement on the Kalian colonies.

US Ambasesder Dunn i Roma renorts his belicf
that it world now be g dvisaiie for the US andl the X ¢
make a statement concerning the possible return to Italy
of the US-UK Zone in Trisste as recendy proposed by
Italian Foreign Minister Sfortia and by the French Foreiga
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4. FRANCE: Gaullists may oppose Government in copfidencel
US Ambassador er ?xeﬁ»ﬁs }hat as the result
resentment against the Covarnment’s decision to withhold
honor guard of French troops from a war memoriz] servi
scheduled for 7 March, at which De Gaulle is to speak, the

Gaullist inter-group may vote agninst the Goverament in tqr

8 March vote of confidamnce c;n the exceptional tax levy

(CIA Corament: i all Gaullist deputies votinagainsi'
the Schuman Government, C A believes that Schum

margin may disappear and

lose the vote of confidence.)

5. CZECHOSLOVAKIA: Benes likely to remain in ewntr -

President Benes’ Charer uor hzs told US Ambass$ado e

hardt that although Benes is undecided whether to wsign
not, he is disposed to : 'emaih in Czechoslovakia, Accordin;
to the Chancellor, Bensas beneves that he would be of ht@;ie
assistance to the Czecmsloyak people from exile, tut thai“
presence in Czechoslovakia 'will tend to encourage resista
to the Communists. .

6. FINLAND: Views %1 wpstem support of Finlandw-- S Axnaby
sador Matthews in Stockhol mmxesses his skepii ism th:
chances of success in suppo Finland against S¢viet pr
are worth the consequences of fallure, Matthews believes |

considering the persoral prestige involved in Staliy’s letteg

the presumed inability or villingness of the west to rend
military aid, there is little likelihood of adequate Xlinnish

sistance. Matthews adds that the failure of a determined
well -publicized effort t Finland would serjously sh:}
Swedish confidence in the wéstem powers.

Soviet demands for térritpry--’l‘he US Milithry A
in Oslo reports
terms of the USSR for a Soviet-Finnish pact are: ) Sovie
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control of Nerth Figland, the Aalysé Islands, and “be port of
Aabo, in return for par:g of Farilia and concessic.as at
Porkkala; and {») the atte.shnsent ¢f Soviet offfcers ¢ I”imiqa
Army units, ' | :

(CIA Comment: C1A Consiers thnt this report is
probably based an spacul:tios. ‘T the nitial demarxis of the

USSR are as reportad, | wr2ver, it i lkely that tha VSSE wi ;

modify them {r courhe of negrtistiong,) |
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PALESTINE: Arab 4 %m s fon peade
Minister Childs Tn jiida $cpofts 1 Tecent convers on with

Azzam Tasgha, Socretury (endral of the Arab Leaguas, on |
possible staps to insuire puac  In Palestine pending a settlo-
ment of the issve. Apzan. Pagha dotlared that: (zt)gf; the
Jews would also agree, the Arhbe wauld submit to Yo%l dis-

armament, including the e!im{aation of both Arab and Jewish

be suspended for it leas: one year until the situatica in
Palestine has eascd, . ‘

(CIA Comment: ‘While Azzam Pasha’s statements
reflect the moderate nttiude of regponsible Arab leaders,
it is doubtful whether all the Arabs in Palestine copld be

terrarists; and (b) Jewish immigration, in his opintan, should

effectively disarmed.)
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