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“w state is an established fact; and {d) the UN Mediator’'s 9ro-
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GENERAL

3. Arabs reserving decision g1 Palestine truce--US Emba3sy ‘
Cairo has learned from 2n Arab lLesgua official that the: Arabs .
are reserving their decisioa on prolongation of the Palestine
truce while awaiting UN Mediator Barnadotie’s reply uo the
Arab counter-proposals ‘or ¢ nermenent Seitlement. The
Embassy reporis the Britich Amhbassador’s belief tha: e
bellicose Arab assertions should not be taken fully at face
value and that the Arabs musy proiong the ruce deapit2 state-~
ments 1;0 the contrary.

UK advises Arabs ta nccept iruce extension-~"greign
Secretary Bevin has tol¢ U3 Amgassador Douglas that iie
wishes to leave no stone urturnet ir Eritish efforts to axtend
the Palestine truce. Douglas reporis that the UK is ad7ising
the Arab governmenis of its views that: {a) the {ruce musi be
extended; (b) if the Arabs a2 renpeatible for the regaipption
of hostilities, Security Couacil conderapation is inevitahie and
future UK arms deliveries will b2 impossible; (c) a !ewish

posals are more favorakle tr the Arahs than any sugg2sted
before and should be used s a k:sis for negotlations.

ZUROPE

2. YUGOSLAVIA: Reported reasons for inform a -
l_’l'he US Military Attache it 1ari e mits ] ]

lan 2ccount of remarks made by Comununist

Leader Duclcs,at 2 meeting of the Franch Comnunis? Party
Politburc,corcerninz the Corainfarra atiack on Marskal Tito.
According tc Ducles, Zhdanuv (oviet Cominform reprazenta~ |
tive) charged Tito with viclaiing the principles of interrational
Communism by: (a) supporting Bulgerian Premier Dunitrov’s!
opposition to the Kremlin, presumably in connection ‘with the |
Ralkan Federztion; (b) failing to support the Greek guerrillas |
and exploiting the Creelk sitaatien for Yugoslavia’s profit; ‘
(¢) making territorial dercands onyfrieste; %gd {d) op esing
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the pronosal that the Balar  ommanist partian give figrei

support to the western Comuormnist sarties. 25X1
according to Zhelanov, the USER had decided t5F i rmad conk-
demnation of Tito was prafergble to allowing Tito to p23 i

leaks of information concerning his divergen¢ies with =

Kremilin, the3 providing »nmminition for foretmr anti-Co -

nist propagands.

(CI* Commanf: CIA believes that Tito 3):'.'1'-.::13.1-;‘3' NTE§

prevented from obey,:f;ng Fremiin orders by the probleny rri) -
ing from Yugoslav “naticnaiism’ and internal dconom 3
political difficulties:,’
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3. INDNCHINA: Frenck action held necessary--The US €
in Saigon rerorts that the situition in ¥rench ntoching |
become so confusec that it 13 essential for the 1"rench westi-
ment to take positive’and prompt action both en the recq:itimn

- of a change in the status of Cochin China (now a Tyenchiclety)

and the officin]l acceptancs of the Franco-Vietnsmese 3 e

ment of § June 1948. The Coneul adds that lack of actiod vi|

confirm the Vietnara belief that the French Gq-m:mm&ntj'emt; BE

to acknowledge thie agreeraert arranged by Frerch Highi o

missioner Pollaert, thus leaving the Vietnama o with nd hvag

to hove for from the secord or from future nepctiations. ‘

(CIA Commen:: CFA helleves that the prasent Xgfn
regime in Incochina h:s litile chance for succesg becaug? the
Schuman Goverament is not Jikely to jeopardize iis posit o |
at this time by risking debato over the liberal 2ancessiol:s
necessary for the continusticn of the regime.)
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