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GENERAL
1. US views om Security Council action on Indonesia-~The De-

I

partment of State has advised the US representative to the
Security Council in Paris not to ‘‘assume a position of out-
standing and solitary leadership’’ in the Indonesian case,
but to act in association with a8 many SC members as
possible. The Department considers that the Security Coun-
cil’s first objective should be to call upon the parties in the
dispute to desist from further hostflities.

(CIA Comment: CIA believes that the USSR may be
preparing to take the initiative in the Indonesian case when
the SC reconvenes on 22 December.)

8683

: Dutch to persist in police action--US Embassy The Hague <4 -$
expresses its belief that the Dutch intend to carry through
~with their military operations in Indonesia reg:umtssTé
£

action by the UN Security Council. The Embassy(aote t
the Dutch public regrets that police action was halted-in 1947
and will now insist that the Government carry this new action
to a successful completion even in the face of international
condemnation.

FAR EAST

CHINA: US Embassy views on cessation of munitions shipments --

US Embassy Nanking expresses its belief hat the stoppage of

US munitions shipments to the National Government at this

time would inevitably be interpreted as confirmation of the al-

ready growing belief that the US is ‘“‘through with’’ Chiang

Kai-shek and favors a coalition with the Communists. The

Embassy states that cessation of munitions shipments would

certainly discourage forces, both in and out of the Government,

ﬁ%‘)wish to continue resistance and would inevitably doom their
orts to failure. K US policy continues to involve support of
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these anti-Communist elemerts, the Embassy recommends-
that future munitions shipments be diverted to Canton rathed
than Taiwan, becaus«: (a) when Chiang Kai-shek is forced |
to {lee Naniting his headguart rs will srobably fal! heek firs
to Napciang, then to Canton, and only at a much lainr dafe
to Taiwan; and (b) military shipmems to Taiwan wauaid at
this stape increase the ¥nown concarn of the native Taiwan <
ese over the influx of Natiomal Governmeni organizations tos
Taiwan.

LA_Teuag-ien s laadershin prospects questioned--JS
mb'zssv Nanking has haen informsd that Vice President

Li Tsung-jen has been negotinting with Communists iin i
Shanghat and Hong Kong in an efiort o secure Communist
recogrition of the present Government under his leadership;
when and if Chiang Kni-shek Ieaves office, Accordiaz to
the Embassy, L: also anproached Soviet officials in Nanking
who expressed the opinion thai the Chinese Commurists £
would not recognize 2 coniinuation of the present (rovern-
ment, but perhans WO!J]U recounize a ‘‘temporary provisiona
gover nment’ under Li's leaders Atp. The Embassy questions
Li’s ability to heand a new government, however, because Lis
{a) is coafused as to the most suitable course of action;
(k) appears o lack the courage to nsk Chiang Kai-shek to
retire as long as Chiang controls the local garrisen and
secret police; and (c) I8 not ircluded in consuitations amons:
other Governmeni leaders over the guestion of Chiang’s i
succession, :
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