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For week ending 22 ilarch 1949 - . Volume II

The interrational Yeek

Lebanon and Israel have agreed to an erristice, while Syria consented
Lo open negotiations with the PGI. TECOSOC closed its eigrth session after
nurerous meatings fraught with Tast-West differances. The Security Council's
"neutral® committee adm tted failure in the Berlin currency negctiations,
The Wheat Conference ended after drafting an internaticnal whreat agreement.
Fleni Adriral Niritz accepted appointment as Kashmir Plebiscite Administrator.
Publization of the Atlantic Pact text has elicited an initially favcrable
reaction from the non=Soviet world, but the Soviet bloec and its Compunist \
party stooges have sharply attacked it as undermining the UN and as an aggres~
sive rove toward war.

-oec

initial Keagtion to "Point Four®

The broad concept of technical assistznce Lo undardevelcped countriag,
sel forth in ihe Presidentts inaugural address, was velcomed with entbusiasm
throughout the non-Seviet world. Initial reacticns, althouph necessarily
general in content tecauvse of uncertainty abect the exact scope of the program,
indicate that the most commen approach to "Point Four® will be an attermpt to-
turn the emphasis of the program from technizal to financial assistance on the
order of FRP.

Latin Awerica: Chile has taken a prominent part in UN Feonomic and
Social Council {FCOS0C) discussions of teehnical assistunce and econonic de-
velopment and has been quiczk to inform the US of its interest in these prob=
lems. The Chilean president has assured just, nop-discriminatory treatrent
of private foreign ca:ital, but has stressed the point that the basic type of
development rrojects required could be underteken only through government-to-
govermment financial sid. He also warnad that continued pro-US, anti=Communist
orientation in Chile might depend on the imyroverent of living standerds {pre=
sumably with US dollars). Ecuador, Paraguay, Hicarasfua and Vaiti have also
expressed interest in "Point Four," while Brazil has stressed the importance
of financiel, in addition to technical, assistance.

Bear and Far Fast: The rost rositive attitude of any Asiatic nation
‘has been Lhat of Lebanon, whose ECOSUC representative raised the problems
of promoting the jinternational flow of capital and assuring freedom from
politicel strings, while emphasizing the need for acticn rathrer than mers
planning and for financial contributions "on the governmental level and
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inspired by the principles cf the Furopean Recovéry Piogram," Tgypt ras
also indiceted the necessity of applying the Marshall® approach to the
¥iddle Fast. :

in India there is widespread interest in "Point Four"; however, because
of the feeling prevalant among many Indians that it 4s the "duty" of the
United States to grant India financial, technical and raterial aid, the
Indian FCOSOC representutive expressed considerable disappoinirent in what
he considered the vague nature of the US-sponsored RCUSOC resolution.
Turkey, Irag and Syria have voiced varying degrees of interest in the Pres-
ident’s plan and in Ceylon there has been a raversal of the Govermment's
policy of opposition to outside firancial assistance. In the Far Fagt, Siam
has evinced sarious interest in "Point Four" while senior civil servants and
educators in Burma are anxious for outside help from the US or other sources.

USSR _and Satellites: Although the Slav states voted against both
ECO50C rasolutions on technical assistance and econoric developnent, the
USSR has so far taken a cauticus position toward the "Point Four® program,
1imiting its official ccmments to general approval of aconomic assistance
4if it promotes national developwent towa-d independence and the developrent
of domestic rescurces and is not made contingent on political, economic or
military demands. This initially rild and reasonable approach probably re-
flects a wait~and-see attitude panding final formulation of the Kremlin line
and in no way impairs Soviet capahilities of attacking the final form of the
US program es rmerely another facet of US "capitalistic imperialism,." The
Polish FECOSOC representative has indicated the most ‘probable futiura Soviet
line by his bitter denunciations of the program as a US sheme desigmed to
shape the "American Century" through political maneuverirg, profiteering and

esplionage.
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Palestine developments. With Lebanon and lsrael about to sifn an

armistice while Syria has at last agreed to negotiate, the trend toward

- stabllization of the Palestine conflict is apparesntly continuing. The most
serious of the remaining difficulties concerns the Israeli demand for a
rectification of the frontler in Samaria. There the partition boundaries
leave lsrael with a narrow coastal strip, in sore places only eight miles
wide. Thé Israelis have recently been conduciing a war of nerves in this
area -- playing up Arab raids in the press and ccncentrating troops == in
what 1s evidently an attempt to frighten Abdullah into granting ccncessions.
Israel wishes Lhe tracks of the north-south railroasd line to run entirely
through its territory and to incorporate Tulkarm. It appears that if Israsli
demands are reasonable, Transjordan may be prepared to rake some sccomodation.

Another po’nt at issue is Jerusalem where the Israelis wan. an arvange-
ment assuring them of ultimate title to the new city, thus forestalling an
internationalization plan. Meanwhile, the UK and possibly France are taking
concrete steps to suprort the Arabs as a means of making clear to the Is~
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raelis that some limit rust be imposed on their adventures. Israesl will
probably conivinue its characteristic bargaining technique of stepping up

the pressure behind its demands to the critical yoint of negotiation and
only receding sorewhat at the last minute. Following such a tortuous course,
an armistice should eventvally be achieved in Palestina.

"“O"

The Mindszenty case. Bolivia's decision to put the Mindszenty case on
the agenda of the April General Assembly rakes it unlikaly that UN debate on
this question can be avoided. The US feals that, in accordance with Article
33 of the UN Charter, it must exhaust the remedies under the Satellite peace
treaties before it cun take any UN action_(see I0C Weekly No. 7)., Thre Latin
American UN delegatione, howevar, have decided to take some UN action inde-
pendently of tre Satellite prace treaties to which they are not partiss.
Australia, too, has aslVed for GA concider.tion. An opportunity can arise
under the pending IMungarian application for UN menbarstip. Nevertheless, it
is doubtful if material is available to meet the inevitable ggviet counter~ -
charges and no result other than propaganda can be expected.
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106G _Notes

FCAFT may seek prorinent part in "Point Four." 84 {ts forthcoming
Bangkok meeting the Feonoric Cormision for Asia end the Far Tast ray attempt
to carve out for itself a prominent rcle in the implerantation of President
Truman's proposal for assistance to underdeveloped areas. The Departrent of
State is attermpting to forestall such action, which it ccnsiders to ba pre-
mature pending full consideration of this problem at tre July session of
FCOSOC. .

US position at HFB Conference improves. The US ras strengthennd itsg
position at th~ hexico City High Freyuency Broadcast Conference by calling
the Soviet bluff on threatened withrdrawal. Previously apprehensive delega-
tlons are now less concerned over a possible Soviet walkout and will be
encouraged to back the US in opposing exorbitant Soviet demands.

Netherlands and WFTU. The Dutch Federation of Trade Unions (nvv},
which recently approved withdrawal frcm the WFTU, has urged the establishment
of & new, independent labor international in the shortest possible time.
This move reflects the urgent desire of the Benelux trade unions to see the
non-Communist labor organizations of Western Turope and the US present a
united front against the expanding WFTU drive for control of world labor
forces, particularly in colonial and dependent, areas.
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g %, UN Secreta:ry General Lie reportedly doubts
that Soviet. national Arkady Schbolev, Assistant Syg in charge of Security
Courcil affairs and reputed chief Kremlin agant with the UN, will feturn to
his post. Sobolev's failure to return and Soviet failure to replace him
(as recently occurred in the case of five other Soviet UN employees) would
leage the USSR with few naticnals cn the Secretariat and force it to rely
more and more on the activities of Satellite, fellow traveling and Communist
Staff members for espionage and sabotage of UN activities.
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