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INTELLIGENOE MEMORANDUM ¥O, 134
SBIT; Soviet Rubber Purchases in Indonesin

1. The rubber situstion in Indonosis.

Most of thoe rubber plantations of Indonesia are located
on the 1slands of Sumatra, Borneo and Java., Jefore the Dutch
"Police Action" of Decamber 1948, spproximately 25 t of the
total rubber production in Indsnesia cams from territories under
the control of the Republican Government, but since that time moat
of the rubber-produoing arsnas previously under Republican control
have tmen taken by the Dutch, It 1s tinent to note, however,
that the Dutch maintain firm control in the urban arses of Java
and Sumatra only and that continuing Republican sabotage may
of faotively dany tham the production of these areas.

2, Soviet rubber purchases in Southeast Asia.

In July 1948 a one-year trale sgroamant was signed between f
the Nethorlands and the USSR whioch parmitted the export to the o
Soviet Union of 18,000 tons of natural rubber. It is estimated '
that 5,500 tons had beon shipped during 1948,

By far ths greatest proportion (almost gﬂ; sgmmt of the
130,000 tons of natural rubber purchased by the in ) origi-

nated in Malaya, and wers the result of an agreamsnt between the
USYR and the UK which bocame effective in Decambe 19*4; Siam
shipped spproximately 10,000 tons to the USSR during 1908,

3. Bmgzling from Southeast Asia to the UNSR.

Some natural rubber may bo smugzled to the USSR from
Malaya, Siam, I{:g B&s)sibly Indonesia. its the Dutoh dlockads,
spproximntely 140, tons aro estimated to have bsen sxported

from the Indoncsian Republio during 1948, This is crude, oocssaed
rubber, most of whiach is sent to 8 re for procassing. of
it, togethsr with unlicensed shipments from Dutoh-ocontrolled areas,
is smggled out of Mal by local dealers anxious to avoid ]
taxes and sxchange r ations, It i» le that soms of 4
svontually reaches ths USSR, An unoonf raport states that the
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USSR exploys small foreign vessels to carry rubber to obscure !

lslands within a 500-mile radius of Singapors, and to remote

points along the China coast, for transshipment to larger vessels
' bound for the USSR, There is no evidence, however, that rubder

stockpiles are baing built up in Republican-controlled areas of
Indonesia for direct shipment to the USSR, '

4, The relationship of to rubber st 1l 25X9A5
P ——

25X9A5 25X9A5

There is no doubt that the Americen-
Indonesian Corporation is engaged in rubber stockpliling in
Indonesia,

Prior ‘to the December 1948 "Police Action,” the Indoneslan
Republic was attempting to export as much as possible of the raw
materials in areas under its control, It is quite 11 that
raw materials, including rubber from the Indonesian Rspublic, have
found their wsy into Soviet hends, Just as raw materials from all
other areas of Southeast Asia may have been s ed to the USSR,
There is no evidence, however, that either the Republic of Indonesia
or the American-Indonesian Corporation has entered into.open or
covert economic relations with the USSR, or that any ing
actlvities from Republican areas to the USSR or to Soviet sgents
has been sponsored hy either the Republic or the American~-Indoneslan
Corporation,
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