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RELCCATION OF SOVLET INDUSTRY»

The geographical redistributi_on of Soviet industry from its
prewai' concentration extends throughout seven regions--ifrala, Southe
wost, (includes Truns-Ceucesis}, Central hsia (‘rashkenthaza.hkstm)
Western Siberia (Tomsk), Southern Siberia (Irkuték) , &nd Easteru’

- 8iveria, (Dalstroi-Megadan), end Southeest Siboria.

Redistribution is of two distinct types: +that carrisd out
during the war and that accomplished since, War evacuation of
industry from the west effected only the Urals, Weat Siﬁariu, andé
Contral igia, and was characterized by wholesale movrements of complete
industriel plant units such as metal-working plants convertible to
wer products. Thesse unitg have remained at their new locations (with
the exception of some phases of the fine ing trument industry).

Since the war, the rew material basis and éﬁxiliary;praductian
facilities have been expanded for thess wartime units ét theis new
locations. | |

" Postwar redistribution, although overlapping the areas mentioned
as being effected by war evacuation, has primhrily followed a
planned development of new industry in the Far Bast and the Southwast
{Trans~Ceucasia). Contrary to previous prewar Soviét prectice, these
new industrial instelletions have not been created full-blown, but
rother on the basis of smell scele production facilities which can

give the mw t immediate return on capitel investment. Initially a
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rolatively small 8hop exclusivsly coscelnrd with repair woik is
estublished, Later, foundry is added, und actuai prraetion of
8pare perts is undertsken, Init manufacture follows a planned
expansion progrim as sufficiernt nrganizption and materials are
developed i‘rom locul sources and new consiruction is added., 4r the
expunsion takes place, copital goods not availahls lncal iy ore
requisitioned from central depct 8, 1t haa been noted that iooted
Menchurian equipment is being sbsorbed by this method in the Fev
Esstern Arsa, Germen plant faciiities, on the other hend, appsrently
ars heimg used to rebuild warndamatated arens, althuugh some German
plant equipment has been tdded to the Ural industriel complex,
prineipally in Kuibyshev. There is very little ewvidence that Gorman
equipment or technicians are being used to any sxtent in the develop-
ment of aress south and sast of +he Urala,

Actusl estimetes of the pregsent and future planmed szhift cf
total Soviet industrial output cen only be inferred frem & fow
lsolated statistics. Thus the reglonal shift in the @ontribution
of totel Soviet coal production is indiceted by the fmet that
96,000,000 metris tons ennuelly ara being produced in omstern ooel
wines exslusive of the Dalstroi complex. as compared with “he
88,500,000 metric tons produced hy the Dpnets basin in 1940, The
Doriets basin supposedly produced more then helf of the total Soviet
prewar production, and at present is enly producing at the rnte of
59,000,000 metric tons ber year, -

Even in 1943, more sluminuu and vagnesium were produced in the

Urals and West Siberis then in all of the USSR in 1940, Sovies

Approved For Release B §I§ ' igms-m 617A000200010001-4



Approved For Release : CIA-RDP78-01617IA000—200010001-4

economists also claim that bm‘t of rolled non-ferrous

metuls in the Urals during the wur exceeded the totul prewer Soviet
production level.

| In terms of 'heavy induatry, _ the Urals form the buckbone of _
Soviet production. During 1947, production of pig iron snd raw steel
in the Urals industrial region slone (primarily Chelyabinsk, Molotov
and Sverdlovsk oblanst) represented almost 80% of the totel estimated
Soviet production. Formerly ocoupied areas ere belng restored which,
when completed, will equal the present Ural proguc'bion rates, Expleolita-
tion of iron ore deposits in Western Siberie (Kuznetsk), Tremsceucasia,
and Centrel hsia (Kazakhsten end Uzbekistun) is also being cerried
forward and steel production facilities added and expanded,

Reports indicete that the rehabilitated chemicel plants in the
centrel industrisl region are still heuvily concentrated around the
Mo scow-Gor ki-Tula triengle. Rebuilding in the Ukraine-Donbes areas
with Dnepropetrovsk as a center alsc continues. New plants are being
‘ereoted enat of the Urals, however, with Magnitogorsk as a center
and & new electro-chemical industry is being pushed in Kazekhsten
near Uz’c:)ekc' |

The Soviets have been dependerrtf for a high proportion of thelr
power on & relatively few mejor stutions snd, furtherma e, have hed
no complete grid system to provide en alternete supply. Effo ts to
remedy this were acoelerated during the war and resulted in a
significant shift of electric power capaci‘ty into the Uruls, Western

Siberia and Central sgim, aress of strategic location and

greutest future industrial concentration. By this relocation the
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instulled electrio capacity m has been increased from

18 percent of the totel USSR capacity in 1940 to’38..4: percent in
1946, ~

The location and production estimates of the anti-friotion bearing
industry might serve as a further index to the redistribution of.
Soviet industry., Whereas Soviet prewar anti-friction bearing produs-
tion was confined elmost exclusively to two fuctories in Moscow,
6xpanaion ‘being planmned to continue in White Russien areas, the war
foroed & relocation of the industry to the Urals and Western Siberia.
As a result, Mosoéw‘a share in the totel Soviet beéring-production
hes dropped from blose to 100 percent in 1940 ta 63 pémnt at present
and will further dec;'eaae to 34 per'cen'b' by 1950 .if present expansion
to the East 1s oarried out according to plm _

In terms of factory units, present 1o oaﬁioﬁ of factories shows
only foﬁf uni«ts in the westérn industrial aréa as compared to approxi-
mately ten ér more located in other areas,

Thus the ‘ﬁearing industry is being c}iaparsed to the new industrial
centers and will form an integrsl part of the newly developed industrial
complexes, »

Distribution of new besaring plants would seem to indicate in
terms of plent units san equsl development throughout the USSR east
of White Russia. There is little doubt, however, that at present
the bearing plants in the Urals (Sverdlovsk, Xuibyshev and Chelysbinsk)
exd at Beku ere contributing the largest share of new production.

In splite of the effert towerds & balanced regionel economy,

n4u
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