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COMPARISON OF TEXTS OF PROPOSED CENTRAL INTELLIGENCE AGENCY RETIREMENT JS L

ACT AND PERTINENT PROVISIONS OF THE FOREIGN SERVICE ACT AND THE CIVIL SERVICE RETIREMENT ACT

Proposed CIA Retirement Act

TITLE I - SHORT TITLE AND DEFINITIONS
Part A - SHORT TITLE

Foreign Service Aok

Civil Service Retirsment Aot

—

Sec. 101. This Act may be cited as the Ssg, 101, T4tles I to X, inclusive, of Sec, 19, This Act may be cited as
ncentral Intelligence Agency Retirement this Aot may be cited as the "Foreign the "Civil Servioe Retirement Act®.
Act of 1963 for Certein Employees”. " Servios Act of 19h6%,

Part B - DEFINITIONS

Sec. 111.
term --
(1) "Agency" means the Central Intel-
ligence Agency; and

(2) "Director” means the Director of
Central Intelligence and the Deputy
Director of Central Intelligence.

when used in this Act, the

TITLE II - THE CENTRAL INTELLIGENCE
AGENCY RETIREMENT AND DISABILITY
SYSTEM

Part A - ESTABLISHMENT OF SYSTEM
Rules and Regulations
Sec. 201.(a) The Director may pre-
scribe rules and regulations for the
establishment and maintenance of a
. Central Intelligence Agency Retire-
ment and Disability system for a
1imited mumber of employees, referred
to hereafter as the system; such
rules and regulstions to become
effective after approval by the
chairmen and ranking minority members
of the Armed Services Committees of
the House and Senate.

{Provisions net compareble)

TITLE VIII - THE FOREIGH SERVICE RE-

TIREMENT AND DISABILITY SYSTEM

Sec, 801.(a) The President way pre-
seribe rules and regulations for the

maintenance of a Foarsign Servioce Batire-

y originally
established by section 18 of the Act of
May 2k, 192} (43 Stst.lhk), referred to

hereafter as the System,

l=

(Provisions not comparable)

Chapter 30. Civil Service
Retirement Program

- 800, 16.{s) This Act shall be admin-

istered by the Commission, Exocept
as otherwise specifically provided
herein, the Commiagion is hereby
authorized and directed to perform,
or causs %0 be performsd, any and
all acts and to make such rules and
regulations as may be necassary and
proper for the purpose of carrying
the provisions of thls Act imte
full force and effeoct,

E-IOF:IICDE
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Proposed CIA Retirement Act

Seo, 201, (b) The Director shall
edminister the system in aecordanos
with such rules and regulstions and
with the principles established by
this Acte

(c) In the interests of the security

of the foreign intelligence activitles
of the United States and in crder fur-
ther to implement the proviso of sec-

tion 102(d)(3) of the National Security
Act of 1947, as amended, (50 U.S.C. 403

- (4)(3)) that the Director of Central
Intelligence shall be respensible for
protecting intelligence sources and
methods from unauthorized disclosure,
and notwithstanding the provisions of
the Administrative Procedure Act
(5 U.8.C. 1001 et seq.) or any other
provisions of law, any determinations
by the Director authorized by the

provisions of this Act shall be deemed

to be final and conclusive and not
subject to review by any court.

Foreign Service Act

Sec, 801, (b) The Secretary shall
administer the System in accordance
with such rules and regulations and
with the principles established by
this Act,

{No comparable provision in the
Poreign Service Act.)

-2-

Civil Service Retirement Act
Sec, 16, (a) (See immediately above,)

(b) Applicaticns under this Act
shall be in such form as the Commis-~
gion shall prescribe, and shall be
supported by such certificates frem
departments or agencies as the Com-
mission may deem neosssary to the
determination of the rights of
applicants, The Commission shall
adjudicate all claims under this
Act,

(c) Questions of dependency and
disability arising under this Act
shall be determinsd by the Commis-
sion and its decisions with respect
to such matters shall be final and
eonclusive and shall not bs subject
t0 review, The Commission may
order or direct at any time such
medical or other exsminations as it
shall deem necessary to determine
the facts relative to the disability
or dependency of any person reesiving
or applying for annuity under this
Act, and may suspend or deny sny such
anmuity for failure to submit to any
such examination,

(d) An appeal to the Commission
shell 1lie from any administrative
action or order affecting the rights
or interests of any person or of the
United States under this Act, the
precedure on appeal to be preseribed
by the Commission,
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Establishment and Meintenanoe of Fund

Seec, 202, Thera 1s hereby oreatad a
fund to be known as the Central In-
telligence Agency Retiremsnt and
Disability Fund uhieh shall bs mein-
tained by the Direotor. The Central
Intelligence Agency Retirsment and
Disability Fund is refsrred teo here-
after in this %itle as the fund,

Fore Service Act

Sec. 802, The Secretary of the Trea-
gury shall maintain the spscial fund,
knowm as the Foreign Servios Retire-
mnt and Disability Fund, referred to
hereafter sz the Fumd, eriginally
canstituted by seetien 18 of the Act
of May 2li, 192} (L3 Stat. 1hk).

=3=

Clvil Service Retirement Act

Sec. 1. (f) The term "fund® shall
mean ths civil service retiremsnt
and disability fumd created by the
Aot of May 22, 1920,
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Participants
Sec. 203. The Director may designate
from time to tinme such Agency officers

and employees whose duties are determined

by the Director to be (i) in support of
Agency activities abroad hazardous to
life or health or (ii) so specialized
because of security requirements as to
be clearly distinguishable from normal
government employment, hereafter refer-
red to as participants, who shall be
entitled to the benefits of the system.
Any participant who has completed 15
years of service with the Agency and
vhose career at that time is adjudged
by the Director to be gqualifying for
the system may elect to remain a par-
ticipant of such system for the duration
of his employment by the Agency and
such election shall not be subject to
review or approval by the Director.

Service Act

See, 803./a)The follewing persons,
hereafter referred to as partiaipants,
shall be entitled to the benefits of
the Systent:

(1) A1l Foreign Service offiocsrs;

{2) K11 other psrsons maldng coutri-
butions to the Fund on the effectiwe
date of this Actj

(3) Any chief of mission who is not
otherwise entitlsd to be a partieipant
and who fulfills the conditions of
peragraph (b) of this section;

(b) A person to become a participemt
in sccordance with the provisions of
paragraphs (a)(3) of this section must-

(1) have served as chief of mission
for an aggregates period of twenty
Yyears or more, exclusive of extra ser-
vice eredit in acoordance with the

provisions of section 853; and

(2) have paid into the Fund a spe-
cial centribution for each ysar of such
servios in accordance with the provi-
sions of section 852(b).

(¢)(1) In accerdanocs with smch
regulations as the Pregident may pre-
soribe, any Foreign Servics staff
officer or employee appointed by the
Secretary of State who has completed
at lesast ten years of contimous ser-
vice in the Department's Foreign
Service, exclusive of military ser-
vice, shall become a participemt in
the System and shall make a special
contribution to the Fund in accord-
ence with the provisions of ssction

8s2,

ge. 803(c)(2) & (3) relate to the
retirement of participants undsr
section 803(c)(1)g7

.

Civil Service Retirement Aot

Sec, 2, (a) This Act shall apply to
each employse and Member, except as
hereinaftsr provided,
o 1(a)s The term "smployes”

man a civilian of flesr & e~
ployes in or under the Govermment
and, exoept fer purposes of seotion
2, shall mean a person to whem s
Act .mo

(b) The term "Member® shall mean
the Vice Prexident, a United States
Senator, Representative in Congress,
Delegate from a Territory, or the
Resident Commissioner from Puerto
Bico, and, except for purposss of
ssction 2, shall msan a Member to
whom this Act applies,

(e) --Defines "congressicnal
explayee®,/

(v) This Aot shall not apply to
the Presgident, to any judge of the
United States as defined under sec-
tion 451 of title 28 of the United
States Code, or to of

the Govermment ?ot to another
yotirement sys o rnment

g—rﬂﬁ—s?ﬁmrﬁ.ﬁm)
G and (d) oonoern Members

and cengressional employees, Seo-
tion 2(e) autherizes exclustien of
Waperary or intermittent sn-
ployees, Section 2(f) excludes
specified categories of

or intermittent employees, Sectiam
2(g) applies to Civil Service
Comuissioners, Section 2(h) applies
to specified persons who are
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Annuitants

Sec., 20k. (a) Annuitents shall be
participants who are receiving an-
nuities from the fund and all per-
sons, including surviving vives
and husbands, widows, dependent
widowers, children, and benefici-
aries of participants or annui-
tants who shall become entitled

to receive annuities in accordance
with the provisicns of this Act.

(b) When used in this Act the
term--

(1) "widow" means the surviving.
wife of a participant who was mar-
ried to such participant for at
least two years immediately preced-
ing his death or is the mother of
issue by marriage to the partici-
pant.

(2) "Dependent widower" means the
surviving husband of a participant
who was married to such participant
for at least two years immedistely
preceding her death or is the
father of issue by merriage to the
participent, and who is incapable
of self-support by reason of mental
or physical disability, and who
received more than ore-half of hls
support from such participant.

Foreign Service Act

Sec, 80l. (a) Annuitants shall be
persons who are receiving amnuities
fran the Fund and all persons, in-
cluding surviving wives and hwsbands,
widows, dspendent widowers, children
and beneficiaries ef perticipemis or
annuitants who shall becoms entitled
o receive anmuities in accordance
with the provisions of this Act, as
smended, or in accordance with the
provisions of section 5 of the Act
of May l’ 1956 (70 Stat. 125)0

(b) When used in this title the
bty T

(1) "iidow" means the surviving
wife of a participaent who was mar-
ried to such participent for at
least two years immediately preced-
ing his death or is the mother of
issue by such marriage,

(2) "Dependsnt widower" msans the
surviving husbend of a participant
who was married to such participent
for at leasst two ysars immediately
preceding her death or is the father
of issue by such marriage, and who is
incapable of self-support by reason
of mantal or physical disability, and
who received more than ons-half of
his suppert from such participant.

«

=5=

Civil Service Retirement Act

Sac, 1. (n) The term "anmmitent®
shall msan any former employee or
Mexber who, on the besis of his
service, has mst all requirements
of the Act for title to annuity and
has filed claim therefor,

(o) T™he term "survivor" shall mean
& persem who is entitled to anmity
uwader this Act based on the service
of s damsased exployee or Member or
of a deceassd anmitant,

(p) The term “surviver armuitant®
shall msan a survivor who has filed
olaim for ammdty.

Seo. 1. (h) The term "widww", for
purpeses of section 10, shall mean
the gurviving wife of an employee
or Member who was married to such
individual for at least two years
immediately preceding his dsath or
is the mother of issus by such
marriage,

(1) The term “widower", for pur-
poses of seciion 10, shall mesn
the surviving husbsnd of an em~
ployee or Member who was married
to such employee or Member for at
least two years immediately pre-
ceding her death ar is the father
of issue by such marriage, The
texm ®"depsndsnt widower®, for pur-
poses of section 10, shell mesn a
"idower® who is incapable of self-
support resson of mental or phy-
sical disability, amd who received
more than ome-half s support from
such eaployee or Mewber,
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Sec. 204. (b) (cont'q)

(3) "Child" means en unmarried
child, under the age of eighteen
years, or such wmarried child re-
gardless of age who, because of phy-
sical or mental disgbility incurred
before age eighteen, is incapable of
self-support. In addition to the
offspring of the participant and his
or her spouse, the term includes
(1) an adopted child, and (ii) a
stepchild or recognized natural
child who received more than one-
half of his support from the
participant.

Foreign Service Act

See, 80L. (b) (comt'd)

(3) "Child® mesns an wmmarrisd
ohild, under the age of eighteen
years, or such wnmarried child re-
gardiess of age who because of phy-
sical or mental disability incurred
before sge eighteen is incapable of
self-support, In addition to the
affepring of the participent and his
o her - the term includes
(a) an adopted child, and (b) a
step-child or recognized natural
child who reoceived mores than one-~
hal? of his support from the
the participent,

e

Civil Service Retirement Act

Sec. 1, {(cont'd)

{]) The term "ohild", for pur-
poses of section 10, shall mean an
unmarried child, including (1) an
adopted child, and (2) a stepohild
or recognized natural child who
recaived more than ome-helf his
support from and lived with the
Member or employee in a regular
parent-child relationship, under
the age of eighteen years, or such
wmsarried child regardicss of age
who because of physical or mentel
disability incurred before age
eighteen is incapable of self-
suppart, or such mmmarried child
between eighteen and twenty-ons
years of age who 1s a student
regularly pursuing a full-tims
course of study or training in
regidence in a high school, trade
schoal, technical or vecational
institute, jurdor college, oollege,
university, or comperable recog-
nized eduncational institution, A
child whose twenty-first birthday
occurs prior to July 1 or after
August 31 of any calendar year,
and while he is regularly pursuing
such a course of study or training,
shall be deexmed for the purposes of
this paragraph aad ssction 10(d) to
have attained the age of twenty-cme
on the first dey of July following
such birthday, A child who is a
student shall not be deemed te have
ceaped to be a student during any
interim between school years if the
interim does not exceed fouwr months
and if he shows to the satisfaction
of the Commission that he has a

(cont'd on page 7)
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Proposed CIA Retirement Act

Part B - COMPULSORY CONTRIBUTIONS

Sec, 211, (a) 8ix and one-half per
centum of the basie salary reoceived
by each participant shall be coatri-
tuted to the furd for the payment of
anrmuities, cash bensfits, refunds,
and zllowences, An equal sum shall
also be contributed from the respec-
tive appropriation or fund vhioh is
used for paymsnt of his salary. The
amounts deducted and withheld from
basic selary tegethsr with the
amounts so contributed from the
appropriation or fund, shall be de-
posited by the Agency to the credit
of the fuﬂdo

Foreign Servioce Act

Seo, 811, (a) Six and one-half per
centum of the basic salary reocslived
by each participant shall be sontri-
buted to the Fund for the payment of
snnities, cash benefits, refunds,
and allowanoces. An equal sum shall
also be oantribnted from the respeoc-
tive apromdation e fund whieh is
used for paysswt of kis salary, The
amounts deducted and withheld from
basic salmy together with the
swomnts oo oontributed frem the appro-
pristion or fund, shall bs deposited
by the Department of State in the
Treasury of the United States to
credit of the Fund,

the

=7¢3

Givil Service Ratirement Act

Sec, 1. (j)(cont'd)

bons fide intention of continuing to
pursue a course of study or training
in the same or differemt schoal dur-
ing the school semester (or othsr
period into which the school year is
divided) immediately following the
interim,

Sec. L. (a) From and after the first
day of the first pay peried whieh
begine on or after the effective date
ef the Civil Service Retirsment Act
amendments of 1956, there shall be
deducted and withheld from each em-
ployea's basic salary an amoumtb
equal to 6} per centum of such basis
salary and from sach Member's basic
salary an smount equal to 7% per
centum of such basic aslary, From
and after the first day of the first
pay period which begins after Jume 30,
1957, an equal sum shall 2lsoc be con-
tributed from the respective appre-
priation or fund which is used for
payment of his salary, pay or com-
pensation, or in the case of an
elscted officinl, from such appro-
priation or fund as may be avallable
for payment of other salsries of the
same offioce or establighment. The
amounts so deducted and withheld by
each department or agency, together
with the amounts so contributed,
shall, in accordance with such pro-
cedures as may be presoribed by the
Comptroller Gemsral ¢f the United
Statas, be deposited by the depert-
ment or agency in the Treaswry of
the United Statas to the credit of
{continusd on page 8)
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Proposed CIA Retirement Aot

Sec, 211, (b) Each pertilkipeck shall
be deemed to oconsent and agres %o
such deductions from basie salsry,
and payment less such deductions
shall be a full and complete ds=-
charge and acquittance of all claims
and demsnds whatsoever for all regu-
lar servioes during the period
covered by such payment, except the
right to the benefits to which he
shall be sntitled under this Act,
notwithstending any lsw, rule, or
regulation affecting the individual's
salsry,

Fore Service Act

Ses, 811, (b) Bach participent shall
be deemed to consent and agree te
such deductions from baslic salsry,
and payment less such deductions
ghall bs 2 full and complete dis-
charge and acquaintence (sic) ef all
olaims and demands whatsoever fer
all regular services dwring the
period covered by such payment,
except the right to the benefits to
which he shall be entitled under this
Act, notwithstanding any lsw, rule,
or regulation affecting the individ-
ualls salary.

Civil Service Retirement Act

Sec. 4. (a) (cont'd)

the fumd, There shall also be
credited all depozits made by em-
ployees or Members under this section,

[3ec. 1(d). The term "bamic salary”

shall not include bomises, allow-
anoes, overtime pay, military pay,
or salary, pey, ar compensatiom
given in addition to the base pay
of the position as fixed by law o
regulation: Providsd, That for em~
ployees peid on a fee basis, the
maximus amommt of basic aslary
which may bs used shall be $10,000
per anmm, --remainder of (d) defines
"bagic salary® for a Member

(b) Each smployes or Member shall
be deemed to consent and agree teo
such deductions from basic salsry,
and payment less such deductions
shall be a full and complets dis-
charge and aoquittance of all
claims and demands whatsoever for
all regular services during the
period covered by such payment,
except the right to the benefiis
to which he shall be entitled
under this Act, notwithstanding
any law, rule, or regulation
affecting the individual's
salary,
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Proposed CIA Retlremsnt Act
FART C - COMPUTATION OF ANNUITIES

Seo, 221, (a) The anmuity of a par-
ticipant shall be equal to 2 par
centum of his aversge baxlie salary
for the highest five cansecutive
years of service, for which full
eontributions have been made to the
fund, mnltiplied by the mumber of
years, not exceeding thirty-five,
of service credit obtained in ac-
cordance with the provizions of
sections 251 and 252, In deter-
mining the aggregate period of
service upon which the anmnuity is
t0 be based, the frectianal pard
of a month, if any, shall not be
oomted,

Foreign Service Act

8ec, 821, {(a) The anmmuity of a per-
ticipant shall be equal to 2 per
ocentum of his average baslc salary
for the highest flve conseeutive
years of service, for which full
conbributions have been made to the
fund, mltiplied by the mmbsr of
years, not exoeeding thirty-flve,
of service credit obtainsd in ac-
gordance with the provisions of
sections 851, 852, and 853, How-
ever, the highest five years of
servioe for which full contribu-
tions have besen mads to the Fund
shall be used in computing ths

‘ammulty of any participant who

serves ag chief of mission and
whose ocontimmity of service ss such
is interrupted prier to retiremesnt

by appointment or asszignment te

‘any other poﬂﬂ.on determined by

ths Sesretary to be of ssmparebls
impertance, In determining the
sggrogate period of servics upem
sirieh the anmuity is to be besed,
the fractional part ef a month, if
any, shall not be counted,

-

Civil Service Retiremsnt Aot

LSec. 1. (o) The term “"average
shall mean the largest

rate resul aver-

enactment of the lagislative Re-
organization Act of 1946 used in
the computation of an annuity
under thiz Act, a Memberts or
an empicyee's rates of basie

in effect di such
L
the tims it was in e °
rcoring ed.
See. 9. {a) Bxospt as rwise

provided In this section, the
annuity of an employee retiring
under this Aet ghall be (1) the
larger of (A) 1% per centum of
the aversge salary maltiplied by
80 much of the totzl service as
does not oxosed five years, ar
(B) 1 percentum of the average
salary, plus $25, miltiplied by
so much of the total service as
deeg not exceed five yea;x plus
per

&l

o’

(2) the larger of (A) 1
centua of the averags salary
mltiplisd by s mmch
total service as exoesds fiwe
yoars but does not excsed ten
yoars, or (B) 1 psr centum of
the swerase malary, plus
mltiplied by so mch of the
total service ag exceeds five
Yoars but does not excsed
ten years, plus (3) the larger
(cont*d on page 10)

%
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Pr CIA Retirement Act

Foreign Servioe Act

=10=

Civil Service Retirement Act

Seo, 9{a) (comt'd)
of (1) 2 per ceutum of the average
salary maltiplied by so mch of the
total service as excseds ten years,
or (B) 1 per centum of the average
salary, plus $25, mltiplied by so
mich of the total service as ex~
coeds ten years: Provided, That the
armmity shall not exoeed 80 per
centum of the average salary: Pro-
vided further, That the anmuity of
an smployes retiring under section
7 [Bisability re shall be
at least (1) LO per of the
average salary or (2) the sum ob-
tained under this subsection after
incressing his total service by
the period elapsing between the
date of separation and the date he
attains the age of sixty years,
whichever is the lesser, but this
proviso shall not increase the
amuity of any surviver,
[Bection 9(b) deals with the
snnuity of & comgressional em-
rloyse, Section 9(c) deals with
the anmuity of a Member., Ssction
9{ad) deals with the reduction in
anmuity of an employse retiring
under age 60, Section 9(e) deals
with the annuity of an employes
retiring mder seotion 6(c) which
mies special provision fer "FBI-
type" empl

(£) The anmuity as hereinbefare
provided shall be reduced by 10
per centum of any deposit deseribed
in section h{c) remaining unpaid,
wnless the employee or Member
shall elect to eliminate the ger-
vios involwed for the purposes of
aarmaity computation, !
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Foreign Servioce Act

=10a=

Civil Service Retirement Act

Sec. 3. (f) An employees must have
completed at least five years of
clvilian service before he shall
be eligible for annuity under this
Act,

(g) An e e or Member must
have ﬁﬁ%ﬁwo— ar period
Trooading a5 seperetion Toan oo

cre
ble civilian service during whi

he was subst;ct to this Act before
or his vors be eligi-
ble for annmulty under this Act based
mi%fiﬁmm
or Member, other than an employce
or Member separated from the service
by reason of death or disability,
fails to meet the service require-~
ment of the preceding sentence, the
amounts deducted from his salary
during his period of service for
which no eligibility for anmuity
is established based on such
separation shall be returnad %o
him upon such separation, Failure
to meet this service requirement
shall not deprive the individual
or his survivers of any amuity
rights which attached upon a
previous gseperation, (Underscoring
supplied)
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Proposed CIA Retirement Act

- No oomparable provisicn,

Foreign Servics Act

No comparabls provision,

=10=b=

Civil Service Retirement Act

Sec, 13. (h)(1) amounts de-
ducted and withheld from agic
salary of sn e e or Member from
rst 0. first month
which begins after he shsll have
performed sufficient service (exclu-
sive of any service which the em-
ployee or Member elects to elimi-
nate for purposes of anmity com-
putation under section 9) to entitle
him to the meximum annuity m&a ’
by section 9, together with interest
on such amounts at the rats o r
centum per annum anmually
from the date of such dsductions to
1be date of retirement or death, dote of retirement or death
shall be applied toward any deposit
due under section L, and any balsnos
not so required shall be deemed to

be a voluntary contribution for the
s of section 12, (Under-

2 Supplie .
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Proj CIA Re nt Aot
Sec, 221, (b) At the tims of retire-
ment, any married participant may
elect to receive & reduced amuity
snd to provide for an amuity pay-
able to his wife or her husband,
commencing on the date following
such participent's death and
terminating upon the death of such
surviving wifs or husband, Ths
ammulty payable to the surviving
wife or husband after such parti-
cipant's death shall be 50 per
centam of the amount of the par-
ticipent's ammity computed as
preacribed in paragraph (a) of
thls sectlian, up to the full
amount of such annulty specified
by him as the base for the sur-
vivor benefits, The anmuity of
the participant maeking such
elsction shall be reduced by 2%
per centum of any amount up to
$2,100 he specified as the base
for the survivor benefit plus

10 per csntum of any amommt over
$2,400 so spacified,

Fore Service Act
Sec, 821. (b) At the timm of retire-

presoribed in paragraph (a) ef this

for the sarviver bemsfits. The
apmity of the participent meking
such election shall be reduced by
2% per centum of any amcunt up %o
$2,400 he specifias as the bease for
the surviver bemsfit plus 10 per
centum of any smount over $2,L00
8¢ specified,

all=

Glvil Servioe Retirement dct

Sec, 10. (a)(1) If an employes or
Hember dies after having retired
uwnder sny provision of this Act and
is survived by a wife or husband teo
whon the saployse or Member was mar-
risd at the time of retirement, such
wife or husband shall be paid an
anmity equal to 55 per ocentum of
an annd ty d gs provided in
subsectians (), (b), (o), (d), (e),
and (f) of section 9, as may apply
with respect to the anmmltant, or
of such portion thereof as may have
been designated in writing for such
purpose by the employee or Member
at the time of retirement, unless
the employee or Hember has notified
the Comdseion in writing at the
time of retirement thot he does not
degire his wife or husbend to re-
ceive such anmrity,

(2) An ammudty computed under
this subseotion shall commence on
the day after the retired smpleyee
or wember dies, and such ammity o
any right thereto shsll terminate
on the last day of the momth before
the survivar's death or remarriage.

Sea, 9. (g) The annnity as herein—
before provided (excluding any in-
creass because of retiremsnt under
section 7 /disability retirement/
for any married employee or Member
retiring under this Act, or for any
portion of such ammity designsted
in writing for ses of section
10(a)(1), shall be reduced by 21 per
centum of so much thereof as does
not exoeed $3,600 and by 10 per
centum of so much thersof as
{cont'd on page 12)
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Sec, 221, (e)(1) If an anmuitanmt
dies and is survived by a wife or
husband and by a child or children,
in addition to the ammity payadbls
to the surviving wife or husband,
there shall be paid to or on behalf
of each child an anmuity equal to
the smallest of: (1) LO per csntum
of ths annmuitant's average basic
salary, as determined undsr para-
graph (a) of this secticn, divided
by the number of childrem; (i1)$600;
or (1i1) 41,800 divided by the mm-~
ber of children,

(2) If an annuitant dies and is
not survived by s wife or husband but
by a child or childrem, each swrviv-
ing child shall be paid an amwlty
equal to the smallest of (i) 50 per
centum of the annuitant's average
basic salary, as determined under
paragraph (as of this section, di-
vided by the number of childrenj
(11) $720; or (i1i) $2,160 divided
by the number of children.

Foreign Servioe Act

Sec, 821. (c)(1) If an anmitant
dies and is survived by a wife or
husband and by a child or children,
in addition to the annuity payahle
to the surviving wife or husbend,
there shall be paid to or on behalf
of each child an smmuity equal to
the smallest of:(i) LO per osntum
of the smmuitant's average basgie
salary, as determined under para-
graph (a) of this ssction, divided
by the mumber of children; (11)$600;
or (i1i) $1,800 divided by the mum-
ber of children,*

{2) If an anmitant dles and is
not survived by a wife or husband but
by a child or children, each surviv-
ing child shall be paid an annulty
equsl to the smallest oft (1) 50 per
ocentum of the annuitant's average
basie salary, as detsrmined under
paragraph (a) of this section, di-
vided by the number of children;
(14) $720; or (i1i) $2,160 divided
by the number of children,

A2-

Civil Service Retirement Act

Seo, 9(g) (cont'd)
exoseds $3,600 unless the employee
or Member notifies the Commission
in writing at the time of retire-
ment that he does not desire his
wife or husband to receive an
anmity as provided in sectien
10(a)(1).
Sec, 10, (d) If en employse or &
Pomber dies afier completing at
least five years of civilian ser-
vice, or an employse or a Meswber
diss after having retired umder
any provision of the Act, and is
survived by a wife or by a husband,
each surviving child who received
more then one-hslf of his support
from such employee or Member shall
be pald an anmiity equal to the
smallest of (1) 4O per cemtum of
the employee's or Member's average
salary divided by the number of
children, (2) $600, or (3) 1,800
divided by the mmber of children,
If such employee or Member is not
survived by a wife or husbend, each
surviving child shall be paid an
anmuity squal to the smallest of
(1) 50 per centum of the employea's
or Member's sverage sslary divided
by the number of children, (2) $720,
or (3) $2,160 divided by the number
of children, The child's anmuity
shall commenoe on the day after the
exployee or Member dies, and such
annuity granted under this Act or
under the Act of May 29, 1930, as
smended from and after February 28,
1948, or any right thereto shall
terminats on the last day of the
(cont'd on page 13)
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Sec, 221. (d) If a surviving wife or
hugbend dies or the annulty of a
child is terminated, the ammities
of any remaining children shall be
recomputed and pald es though such
wife, husband, or child had not sur-
vived the participant.

(e) The annuity payable to a cidld
under paragraph (c) ar (d) of this
section shall begin on the first day
of the next month after the partici-
pant dies and such annulty or any
right thereto shall be terminated upon
dsath, marriage, or attaimment of the
age of eighteen years, exoept that, if
a child is incapable of aelf-support
by reasons of mental or physical dis-
ebility, the annuity shell be termi-
natead only when such child dies,
marries, or recovers from such dls-
abllity,

Fo Service Aot

Sec, 821, (d) If a surviving wife

or husband dies or the anmaity of a
child is terminated, the anmiitiss of
any remeinming children shall be re-
computed and paid as though such
wife, husband, or child had not sur-
vived the participant,

(e) The annuity paysble to a child
under paragraph (cgnor (d) of this
gection shall begin on the first day
of the next month after the partici-
pent dies and such anmuity or any
right thereto shall be terminated upon
death, marrisge, or attainment of the
age of eighteen years, except that, it
a child is incapable of self-support
by reasons of mental or phyelosl dis-
sbility, the amnuity shall be termi-
nated only when such child dies,
marries, or recovers from such dis-
ahilityo

=1 3=

Civil Service Retivement A

Sec. 10(d){cont'd)

month before (1) his attaiming age
eighteen unless incapable of self-
support, (2) his becoming capable
of sslf-support after age elighteen,
(3) his marriage, er (L) his death,
except that the amnuity of a child
vhe is a student as described in
section 1(3j) shall terminste on
the lsst day of the month before (1)
his merriags, (2) his death, (3) his
ceasing to be =uch a student, or
(k) his attaining age twenty-one.
Upon the death of the surviving
wife or husband or termination of
the anmuity of the child, the
armuity of any other child or
children shall be recomputsd and
paid as though such wife, husband,
or child had not survived ths
employee or Member,

[See Sec. 10(d) above beginming ca

page 12 at "The child's anmuty
shall commenoce on the day after

the employee or Member dies" and
eontinuing through "(3) his ceazing
%o be a student, or (4) his attain-
ing age twenty-one® immediately
above

Approved For Release 2007/01/20 : CIA-RDP75B00380R000700150015-7



Approved For Release 2007/01/20 : CIA-RDP75B00380R000700150015-7

Proposed CIA Retirement Act

Sec, 221, (f) Any ummarried partici-
pant retiring under the provisions of
this Act and found by the Director to
be in good health may at the tims of
retirement elect a reduced annuity,
in l4ieu of the annuity as hereinbe-
fore provided, and designate in
writing a person having an insurable
interest (as that term is used in

S U.S.C. 2259(h)) in the partici-
pant to receive an amuity after the
participant's death, The annuity
payable to the participant making
such election shall be reduced by
10 per centum of an anmuity computed
as provided in paragraph (a) of this
section, and by 5 per centum of an
amulty so computed for each full
five ysars the person designated 1s
younger than the participant, but
such total reduction shall not
axoeed }i0 per centum, The ammuity
of a survivor designated under

this parsgraph shall be 50 per
centum of the reduced amnuity com-
pated as prescribed above, The
anmity payable to a beneficiary
under the provisions of this para-
graph shall begin on the first day
of the mext month after the parti-
cipant dies., Upon the death of

the surviving beneficiary all pay-
ments shall cease and no further
annuity payments autharised under
this paragraph shall be due or

payahls,

Foreign Service Act

Sec., 821, (f) At the time of retire-
ment sn ummarried participant may
elect to receive a reduced ammulty
and provide for an amuity equal to
50 per centum of the reduced anmuity
payable after his or her death to @
bensficlary whose name shall be
designated in writing to the Secre-
tary, The annuity payable to a par-
ticipant making such election shall
be reducad by 10 per centum of an
annuity computed as provided in
paragraph (a) of this section and
by S per centum of an anmdty so
computed for each full five years
the person designated is younger
than the retiring participant, but
such total reduction shall not ex-
ceed |0 per centum, No such elec-
tion of a reduced annuity payable
to a beneficiary shsll be wvalid
until the participant shsll have
satisfactorily passed s physical
examination as prescribed by the
Secretary. The annuity payable to
a beneficiary under the provisions
of this paragraph shall begin on
the first day of the next month
after the participant dies, Upon
the death of the surviving bene-
ficlary all payments shall cease
and no further anmity payments
authorized under this paragraph
shall be due or payable,

A=

Civil Service Retirement Act

Sec. 9. (h) Any unmarried employee
or Member retiring under section 6
or 8, and found by the Commission
to be in good health, may at the
time of retirement elect a reduced
ammuity in lieu of the annulty as
hereinbefore provided, and designate
in writing a person having an ine
surable interest in the employee
or Member to receive an asnnuity
after the retired individusl's
death, The ammuity payable to the
employee or Member making such
election shall be reduced 10 per
centum of an annuity computed as
provided in section 9 and by 5 per
centum of an anmuity so computed
for each full fiwe years the pere
son designated is younger than the
retiring employee or Member, but
such total reduction shall not
exceed 10 per oentum,

Sec. 10, (b) The amnuity of & sur-
viver designsted under section 9(h)
shall be 55 per centum of the re-
duced annuity computed as provided
in subsectiona (a), (b), (e¢), (d),
(e), (£), and (h) of section 9 as
may apply with respect to the
annuitant. The anmulty of such
surviver shall commence on the

day after the retired employee or
Member dies, and such anmuity or
any right therete shall terminate
on the last day of the month be-
fore the survivor's death,
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PART D - BENEFITS ACCRUING TO CERTAIN
PARTICIPANTS

Retirenent for Disability or Incapa-
city--Mecdical Examination--Recovery

Sec, 231, (a) Any participant who has
five years of service credit toward
retirement under the system, exclud-
ing military or naval service that is
credited in accordance with provi-
slons of section 251 or 252(a)(2),
and who becomes totally disabled or
incapacitated for useful and effi-
cient pervics by resaon of dlisesse,
i1iness, or injury not due to
vioious habits, intemperance, or
willful misconduct on his part,
shall, upon his own application

or upon order of the Directer, be
retired on an amuity computed as
prescribed in section 221, If the
disablsd or incapacitated partici-
pant has less than twenty years of
service credit toward his retire-
ment under the system at the tims he
is retired, his smwuity shall be
computed on the asewnptian that be
has had twenty yesars of cervies, but
the additional service credit that
my scerae to a participant under
this provision shall in no case ex-
coed the difference between his age
at the time of retiremsnt and the
mandatery retirement age applicable
to his grade in the Agency,

Foreign Service Act

Sea, 831, (e) Any perticipant who has
five years of service credit toward
retirement under the System, exclud-
ing military or naval service that is
credited in accordance with provi-
slons of section 851 or 852(a)(2),
and who becomes totally disabled or
incapacitated for useful and effi-
clent service by reason of disesse,
11iness, or injury not dve to
vicious habits, intemperance, or
willful misconduct on his part,
shall, upon his own application or
upon order of the Seoretary be re-
tired on an smnuity computed ss
prescribed in section 821, If the
disabled or incapacitated partici-
pant has less than twenty years of
servics credit toward his retire~
ment under the System at the time he
is retired, his annuity shall be
oamputed on the assumption that he
has had twenty yesars of service,
bat the additional servios credit
that may accrue to a participant
under this provision shall in no
ease exosed the difference bstween
his age at the time of retirement
and the mandatory retirement age
applicable to his class in the
Serviocs.

~15=

Civil Servies Betirement Aot

9ec. 1. (g) The terms “dissbled” and
Sdisablility” zhall msan tetally dle-
adled for useful and efficient service
in the grade or class of position last
eoscupied by the employee or Member by
reason of diseass or injury not dus te
vicious hahtits, intemperance, or will-
fa) misconduct on his part within the
five years next prior to becoming so
dlssbled,

Sec, 7. (a) Any employee who complates
five years of civilian service and who
48 found by the Commission to have be=
oone dissbled shall, upem his own
application or upon application by his
depertment or agency, be retired on an
ity computed as previded in seo-
tion 9, Any Member who completes five
years of Msmber ssrvice and who is
found by the Commission t¢ have become
disabled shall, upon his own applica-
#ion, be retired on an annuity com-
patad &3 provided in sectiom 9,

(b) Mo claim shall be allowsd under
this section unless the application 1is
£11sd with the Cesmission prior to
separation of the employes or Member
from the service or within ome year
ereafter, This tims limitation may
be waived by the Cammission for an
iadividual who at the date of sspara-.
¥ion from service or within one year
thereafter is mentally incempetent,
1f the application is filed with the
Camudssion within ene year from the
date of restoration of such indivi-
dual to competency or ths appointment
of a fiduciary, whichever is the
sarlier,

. (ocont'd on page 16)
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Sec, 231, (b) In each cuss, the par-
- ticipant shall be given 3 madical
examination by one or more duly
qualified physicians or surgedus
designated by the Tdrecter to oconduct
oxaminations, and disability ehall be
determined by the Directar on the
begis of the advies of such physicians
or surgecns, Unless the disabllity
is permanent, likes examinations
shall be made ammally umtil the
spouitent has reached the statubory
mandatery retirement age for his

de in the Agency. If the DMreo-
g:' determines on the basis of the

{cont'd on page 17)

Foreign Service Act

Sec. 831, (b) In each case, the
participant shall be given a physical
examination by cne or more duly quale
ified physicians or surgeons desig-
nated by the Secretary to conduct
examinations, and disability shall be
determined by the Secretary on the
basis of the advice of such physicians
or surgeons, Unless the disabllity is
permansmt, like examinations shall be
made amrmally until the anmmitant has
reached the statutory mandatory re-
tirement age for his class in the
Ssrvice. If the Secretary determines,
on the basis of the (cont'd page 17)

=16=

Civil Servios Betirement Aot

/Sec. 9(a) concerning the computation
‘of annuitics (quoted opposite Sec,
271 (a) of the Proposed CIA Retire-
ment Aet above) specifiocally pro-
vides as follows for disabdlity
enmrities: "Provided further, That
the snmuity of an employee retiring
wnder section 7 shall be at least
(1) LO per centum of the average
salary or (2) the sum cbtainad under
this subssction after increazing his
total service by the period elapaing
betwesn the date of separation and
the date he attains the age of sixiy
yoars, whichever is the lesser, but
this proviso shall not increase the
andty of sy smrviver,¥/ |

[Zec. 16(c), quoted in full abowe
opposibe sec. 201(c) of the Proposed
CIA Retirement Act, provides that
disability determinations by the
Commission are final and conclusive -
and not subject to mv:lewJ

Sec, 7. (c) Each annuitant retired
under this section or under sec-
tion 6 of the Act of May 29, 1930,
as amended, unless his disablility
is permanent in cheracter, shsall at
the expiration of ons year from the
date of such retirement and anmually
thereafter, until reaching age sixty,
be examined under the direction of
the Commission, If the anmuitant
fails to submit to examination as
required under this section, payment
of the annuity shall be suspended
wntil contimance of the disability
is satisfactorily established,
(cont'd on page 17)
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Sec. 23L. (b) (cant'd)

advice of ons or more duly qualified
physicians or surgeons conducting such
examinations that an amwitant has re-
covered to the extent that he can
return to duty, the ammuitant may
apply for reinstatement or reappoint-
ment in the Agency within one year
from the date his recovery is deter-
mined, Upon application the Direc-
tor may reinstate any such recowered
disability annuitant in the grade in
which he uas serving at time of re-
tirement, or the Directar mey, tak-
ing into congideratdon the age,
qualifications, and experience of
such anmuitant, and ths present
grade of his contemporaries in the
Agency, appeint him to a grade
higher than the ons in whioch he was
serving pricr to retirememt, Fey-
ment of the antmity shall continue
until a date six months after the
date of the examination showing
recovery or until the date of re-
instatement or reappointment in

the Agency, whichever is earlisr,
Fees for examinations under this
provision, together with reasonable
traveling and other expsnses in-
curred in order to submit to exam-
ination, shall be paid eut of the
fund, If the snmitant fails to
submit to examinotion as required
under this section, payment of the
amuity shall be suspended umtll
contimuance of the disabllity is
satisfactorily established,

Foreipgn Servioe Aot

Ses. 81, (b) (comt'd)
sdvise of ane or more duly qualified
physicians er surgeons conducting such

oxaminstions that en wmmitant has re- .
covered to ths extent that he cam retarn

to duty, the amnuitant msy apply for
reinstatemaont or reappointment in the
Service within one year from the date

his recovery is determined., Upon appli-

cation the Sscretary shall reinstate
any such recovered disability anmmitant
in the class in which he was serving at
time of retirement, or the Secretary
my, taking into consideration the age,
qualifications, and experience of such
snnuitant, and the pressnt class of his
contemporaries in the Service, appoint
him or, in the case of an amwitant who
is a former Foreign Service offiocer,
recommend that the Pregident appaint
him, by and with the advioce and conpent
of the Senate, to a class higher than
the one in which he was serving prior
to retirement., Payment of ths ammuity
shall contime untll a date six months
after the date of the examination show-
ing recovery or until the dete of reine
statement or reappointment in the Ser-
vice, whichewer is earlier, Fees for
examinations under this provision, to=
gether with reagensble traveling and
other expenses occurred in order to
submit to examination, shall bs paid
ouf of the Fund, If the anmitant
fails to submit to emmmination as re-
quired under this section, paymews of
the anmuity shall bs suspended wmtil
continaance of the disability is
factorily established, :

«17=

Civil Service Retirement Act

See. 7. (d) If such snnitant, before
resching age sixty, recovers from hia
aisability, payment of the anmuity
shall osase upon reemployment by the
Government or one year from the date
of the medical examination showing
such recovery, whichsver is earlier,
If auch snnuitant, before reaching
age sixty, is restored to sn earnming
capacity falrly comparable to the
ourrent rata of campensation of the
pesition occupied at the tims of re-
tirement, payment of the annuity shall
opase upon reemployrent by the Govern-
ment or one year from the end of the
oalsrdar year in which earnming capa-
city is so restored, whichever is ear-
Qier, Esrning capacity shall be
tdeemsd restored if, in each of two
sucoeeding calendar years, the incoms
of the annuitant from wages or self-
employment, or both, shall equal at
1sast 80 per centum of ths cwrrent
rate of oompensation of the position
oacupied ilmmsdiately prier to
retiremont,

Seg, 16. (8) Foes for examinations
made under the provisions of this
Agt, by physicians or surgeons who are
not medical officers of the United
States, shall be fixad by the Com~
miseion, and such fees, together
with reasonable traveling and other
expenses incurred in comection with
such examinations, shall be paid out
of the appropriations fer the cost
of administering this Act,
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Sec, 2%. (¢) If a recovered disability
snnaitant whose ammuity is discontinued
is for any reason not reinstated or re-
appednted in the Agency, he shall be
consldered to have been separsated with-
in the mesning ef peragraphs (a) and
(b) of section 23k as of the date he

wag retired for disebility amd he shall,

sfter the discontinuance of the dis-
ability anmity, be entitled to the
benefits of that section or of sec-
tion 2i1(a) except that he may elect
voluntary retirement in accordance
with the provisions of ssction 233
if he can qualify under ite provi-

sions,

Foreign Servioce Act

Sec. 831, {¢) If a recovered disability
anmitant whose anmuity is discontimmed
is for any reason not reinstated or re-
appointed in the Service, he shall be
considered to have been separated with-
in the meaning of section 83} as of the
date be was retired for disability and
be shall, after the discontimmance of
the disabllity anmuity, be entitled to
the benefits of that ssction or of
section 841(a) except that he may
elsct voluntary retirement in accorde
ance with the proviesions of seotion
63 if he can qualify under its

«18-

Givil Service Retirement Act

Sec, 7. () If such annuitant whose
annuity is discontinued undsr subsec-
tion (d) is not reemployed in any
position included in the provisions
of this Act, he shall be considered
except for service eredit, as having
been involuntarily separated from
the service for the purposes of this
Act as of the date of discontirmmance
of the disabllity anmuity and shall,
after such discontimence, be en-
titled to ammuity in accordance with
the applicable provision of this Act.
In the case of an annuitant whose
annuity is heretofore or hereafter
discontinued becanss of an earning
capacity provision of this or any
prior law and such ammuitant is not
reexployed in any position included
in the provisions of this Act,
annuity at the same rate shall be
restored effective the first of the
yoar following any calendar year in
whioh his incoms from wages or self-
s or both, 1s less than
80 per centum of the ewurrect rate of
compensation of the position ocoupied
imwdiately prior to retirement, if
he has not recovered from the disabil-
ity for which he was retired, In the
case of an ammitant whose ammuity is
heretofore or hersafter discontinued
because of a medical finding that the
anmyitant has recovered from disabil-
ity and such ammuitant is net reem=
ployed in any position included in
the provisions of this Act, amuity
at the same rate shall be restored ef-
fective from the date of medical exame
ination showing a recurrence of such
(cont'd on page 19)
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Sec, 231, (d) No participsnt shall
be entitled to receive an anmiity
under this Act and compensation for
injury or disability to himself un~
der the Federsl Employees' Compen-
sation Act of September 7, 1916, as
amended, (5 U,S.C. 751 et seq.)
covering the same perio? time,
This provision shall not bar the
right of any claimant to the greater

benefit conferred by either Act for

any part of the same peried of time.
Neither this provision nor any pro-
vision of the said Act of Septen-
ber T, 1916, as amended, shall be

so construed as to deny the right

of any person to receive an annuity
. under this Act by reason of his own
services and to receive concurrently
any payment under such Aet of Septem-
ber T, 1916, as amended, by reason
of the death of any other person.

Foreign Service Act

Sec, 83, (d) ¥o participent shall be
entitled to recelve an annuity under
this Act and compensation for ingury
or disability to himself under the
Federal Employees' Compensation Act
of September 7, 1916, as amended,
oovering the same period of time.
This provision shall not bar the
right of any claimant to the greater
benefit eonferred by either Act for
any part of the same period of time,
¥either this provision nor any pro-
visisn of the Act of September 7,
1916, as amended, shall be so con-
strued as to deny the right of any
person to receive an anmity under
this Act by reason of his oun ser-
vices and to receive concurrently
any payment under such Act of Septem-
ber 7, 1916, as amended, by reason
of the death of any other peram,

1=

Civil Servioe Retirement Act

Sec, 7(8)(cont'd)

disability, HNeither the secord nor
third sentenoce of this subsection
shall be applicable in the case of
any person receiving or eligible to
reoeive annuity under the first sene
tenoce hereof and who has reached the
age of gixty-two years,

Ssc. 7. (f) Mo person shall be en-
titled to receive an ammulty under
this Aet and compensation for in-
Jury or disebility to himself under
the Fedsral Employees' Compensation
Aet Of &p“mr 7’ 19].6’ as mn&d,
covering the same period of time,
This provision shall not bar the
right of any claimant to the greater
benefit conferred by either Act for
any part of the same period of time,
Heither this provision nor sny pro-
vision in such Act of September 7,
1916, as amended, shall deny to any
person an annuity accruing $o such
person under this Aet on account of
servioe rendered by him, or deny any
concurrent benefit to such persomn
under such Act of September 7, 1916,
as amonded, on account of the death
of any other person,
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wﬁd CIA Retiremsnt Aot

Ses, 231, (e) Notwithstanding any
provision of law to the ocontrury, the
right of any person emtitled to an
ammaity under this Aot shall not be
affected bacgsuse such person has re-
ceived an award of compensation in a
lump sum wnder section 1l of the
Federal Employees' Compensation Ack
of September 7, 1916, as amended,

(5 U.S.C. 76l4) except that where such
anmity is payable on zccount of the
same disability for which compensa-
tion under such section has been paid,
eo mich of such compensation as has
been paid for any period extended be-~
yand the date such anmuity becomes
effective, as determined by the See-
retary of Laber, shall be refunded teo
the Depertment of Labaxr, to be paid
into the Federal employeses' compen-
sation fund, Before such perscm
shall reosive such anmuity he shall
(1) refund to the Department of Laber
the amount representing such com-
mted payments for such extended
period, or (2) authorize the deduce
tion of such amount from the armuity
payable to him wunder this Act, which
amount shall be transmitted to such
Department for reimbursemsnt to such
fund, Deductions from such amuity
may be made from accrued and accruing
psyments, or may be prorated against
and paid from accruing payments in
such manner as the Secretary of Laber
shall determine, whenever he finds
that the finencial circumstances of
the anmuitant are such as to warrant
such deferred refunding,

Fore Service Act

Sec. 831, (e) Notwithstanding any
provision of law to the contrary, the
right of any person entitled to an
anmuity under this Act shall not be
affected because such person has re-
oeived an sward«of compensation in a
lwmp sum under section 1l of the Act
of September 7, 1916, as amended,
except that where such anmuiity ie
payable on account of the same dis-
ability for which compensation under
such section hss been paid, so mmch
of such campensation as has been paid
for any period extended beyond the
date such anmuity becomes effective,
&8s determined by the Secretary of
Labor, shsll be refunded to the De
partment of Labor, to be paid inte
the Federal Employees'! Cempensation
Fund. Before such person shall re-
ceive such annuity he shall (1) re-
fund to the Depertment of Labor the
amount representing such computed
payments for such extended period,
or (2) suthorize the deduction of
guch smount from the annuity payable
to him under this Act, which amount
shgll be transmitted to such Depart-
ment for reimbursement to emnch Fund,
Deductions from such annuity may be
made from accrusd and acoruing pay-
ments, or may be prorated against
and paid from accruing payments in
such manner as the Secretary of
Labor shall determine, whensver he
finds that the financisl circum-
stances of the annuitant are such as
to warrant such deferred refunding,

=20

Civil Service Retirement Act
=¥ oervice hetirement Act

Seco 7. (g) Notwithstanding any pro-
visicn of law to the contrary, the
right of any person entitled to an
amuity under this Act shall not be
affected because such person has ree
celved an award of compensation in a
lump sum under section 1l; of the Act
of September 7, 1916, as amended, ex-
cept that where such anmuity is payable
on account of the same disability for
which compensation under such section
has been paid, so much of such compahn-
sation as has been paid for any period
extendsd beyond the date such annuity
becomos effective, as determined by
the Department of Labor, shall be re-
funded to the Departmsnt of Labor, to
be covered into the Federal Employees!
Compsnsation Fund, Before such person
shall receive such annuity he shall
(1) refund to such Department the
amount representing such commted pay-

ments for such extended period, or

(2) sutharize the deductiom of such
amount from the anmulty paysbls te
him under this Act, which amount shall
be transmitted to such Department for
reimbursement to such fund, Deductions
from such ammuity may be made from
acerued and accruing payments, or may
be prorated against end paid frem
accruing payments in such manner as
the Department of Labor shall deter-
mine, whenever it finds that the
finaneial circumstances of the anmuie
tant are such as to warrant such

deferred refunding,
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g_r_md CIA Retirement Act
Death in Service

Sec, 232, (a) In case a participant
dies snd no claim for annuity is pay-
able under the previsions of this
Act, his contributions to the fund,
with intarest at the rates prescribed

in sections 241(a) snd 281(a), shall be

be paid in the order of precsdence
shown in seetion 241(b),

Pereign Service Act

Sec, 832, (a) In camse a participant
des and no claim for ammity is pey-

able under the provisions of this Acs,

his contributions to the Fund, with
interest at the rates prescribed in
sections 841(a) and 881(a), shall be
paid in the order of precedence mhowa
in section 8L1(b),

A

Civil Service Retirement Agt

Sec, 11, (4) If an eaployee or
Famber dies (1) without a surviver,
or (2) with a surviver or survivors
and the right of all survivors shall
#erminate before claim for surviver
ammmity is filed, or if a fermer
employes or Mewber not retired disa,
the lwep-gum credit shall be paid,

JSec. 1(1). The term "lump~sum
aredit® shall meen the warefunded
amount consisting of (1) the re-
siressnt deducticns mede from the
bagic salary of an empleyee or
Mesdny, (2) any sums depesited by
en employee or Momber covering
prior service, and (3) interest on
suoh deductions and deposits at k
psr centum per annum to Decesber 11,
2947, and 3 per osntum per amma
thereafter compounded anmally to
Degember 31, 1956, ory in the case
of an employes or Member separsted
or transferred to a positicn not
within the purvisw of this Act be-
fore bhe has complsted fiwe years of
odvilian servioce, to the date of
4w seperation or transfer, The
Jmmp-sum credit shall not inclunde
interest if the servios covered
thmreby aggregates one year or _less,
ner shall it includs interest for
W fractional part of a mmth in
the total service,/

o 11(¢), quoted in ful1
opposite seotion 241(b)
of the Proposed CIA Retirement
Aot, spegifies the order of

precedence for nt of a
lump sum bamrit:;
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Seo, 232, (b) If a perticipant, who
has at lsast five years of service
eredit toward retiremsnt under the
system, excluding nilitery or naval
gservice that is credited in accord-
ance with the provisions of section
251 or 252(a)(2), diss befare sspa-
ration or retirement from the Agenoy
and is survived by a widow or depen-
dent widowser, as defined in section
20h, such widow or dependent widousr
shall be entitled to an anmmity
equal to 50 per centum of the anmu-
ity compuied in accordanos with the
provisions of peragraph {e) of this
seotion and of section 221(a). The
amnaity of such wldow or dependent
widower shall commenoe on the date
follewing death of the participant
and shall berminate upon death of
the widow er dependent widower, ar
upon the dependent widower's beocom-
ing capable of sel.f -gupport,

Porsign Sarvies Aot

e, 832. (b) If a participent who bes

st 1sast five years of service credit
toward retiremsnt under the System,
excluding military or neval service
that is credited in accordanos with
the sions of seoticn 851 or
852(a)(2), dles befere separaticn or
yetiremsnt from the Service and is
sarvived by a widow or a dependent
widower, as defined in section 8Ok,
guch widow or dependent widower shall
be entitled to an ammity equal to
50 per centum of the ammity computed
in accordance with the provisions of
paragraph (s) of this sectioh and of
seotion 821(a), The smmity of such
widow or dependent widower shall
commence on the date following death
of the participent and shall tormi-
nate upon death of the widow or
dependent widower, or upon the de-
pendent widower's becoming capable
of ml.f-lwr‘o

=22-

Clvil Sarvios Bstiremsnt Act
Seo. 10. {e) If an employse or a
Membor dies after oomplsting at
1sast five years of civilian ser-
vios, the widow or dependent
widowsr of such employee or Member
shall be paid an anmuity equsl to
55 per centum of an amuity compated
as provided in subsections (a), (b),
{e), (.), and (f) of section 9 as
may apply with respect to the em-

or Member, The amuity of
such widow or dependent widower
shall cosssnos on the day after
the smployse or Member diss, and
such srmity or any right thersto
shall terminate on the last day of
the mouth before (1) death or re-
marriags of the widow or widower
or (2) the widower's becoming
capable of self-support.
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Pro d CIA Rs

306, 232. {c) If a participant who has
at least five years of service credit
toward retiremsnt under the system, ex-
cluding military or naval service that
is credited in accordance with the pro-
visions of section 251 or 252(a)(2),
dies before separation or retirement
from the Agency and is surviwed by a
wife or a husband and a child er chil-

dren, each surviving child shall be
entitled to an anmuity computed in
accerdanos with the provisions of

saction 223(c)(1). The ahild's an-
ruity ahall begin and bs terminated

in scoordence with the provisions of
soction 221(e), Upon the death of ths
surviving wife or lmsband or texwmina-

tion of the axmuity of a child, the
ammuities of any remaining children
shgll be recomputed and paid as

though such wife or husbend or child

had not survived the participant,

Ferelgn Servics Act

Sec, 832, (¢) If a participant who has
at lsast five years of service credit
toward retirement under the System, ex-
cluding military or naval servios that
is oredited in accordence with ths pro-
visions of section 851 or 852(a)(2),
diss bafore separation or retirement
from the Service and is survived by a
wife or a husband and a child or chil-

dren, each surviving child shall be
sntitled to an anmurity ocomputed in
aocordance with the provisions of

section 821(c)(1). The child's sum-
ity shall begin and be terminated in

accordance with the provisions of

seotion 821(e). Upon the death of the
surviving wife or husband or termina-

tion of the ammuity of a child, the
annuitiss of any remsining children
shall be recomputed and paid as
though such wife or husband o

child had not survived the participant,

23

Civil Service Retirement Aot

Sec. 10, (d) If an employee or a
Yember dies after completing at
least five years of civilian sere
vios, or an employee or a Member
dles after having retired under any
provision of the Act, and is sur-
vived by a wife or by a husband,
each surviving child who receiwed
more than one-half of his support
from such employes or Member shall
be paild an anmuity equal to the
smallest of (1) LO per centum of
the employee's or Member's average
salary divided by the number of
children, (2) $600, ar (3) $1,800
divided by the number of children,
[eontimed on page 2l opposite

gec, 232 (d) of the Proposed

CIA Retirement Act/
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Proposed CIA Retirement Ach,

Sec, 232. (d) If a participent who has
at 1sast five yesrs of service credit
toward retirement under the sysism, ex-
cluding military or naval sesrvice that
§s gredited in accordance with the pro-
visions of ssction 251 er 252(a)(2),
dies before ssparation er retirement
from the Agency and is not survived by
a wife or husband, but by a child or
ghildren, each surviving child shall
be entitled to an amuity computed in
sccardenoe with the provisions of seo-
tion 221(c)(2). The child's anmity
ghall begin and terminats in accord-
ance with the provisions of section
221(e). Upon termination of the anm-
ityof s child, the amuities of any
remaining children shall be rectm-
patsd and peid as though that child
hed never been entitled to the
bensflt,

Fore: Service Act

Seo. 832, (d) If a participant who has
at }sast five years of servios credit
$oward retiremsnt under the System, ex-
cluding military or naval service that
48 credited in accordence with the pro-
visions of section 851 or 852(a)(2),
des before separsticn or retirement
from the Service and is not survived by
a wifs or husband, but by a child or
childrem, each surviving ohild shall
be entitled to sn anmuity oomputed in
acoordance with the provisims of see-
tien 821(0)(2). The oild's smily
shall begin and tarminate in accerd-
anos with the provisims ef ssctiem
821(e). Upon termination of the ammu-
1ty of a child, the aummities of any
remaining children shall be recemputed
and paid ss though that child had
never been entitled to the benafit,

-

w2l

Civil Service Retirement Act

Sec. 10. (d) (cont'd)
If such employee or Member is not
survived by a wife or husband, each
surviving ochild shall be paid an
armuity equal to the smallest of
(1) 50 per centum of the esployee's
or Momber's average salary divided
by the number of childrem, (2) $720,
or (3) $2,160 divided by the mmber
of children, The child's annuity
shall commsnos on the day after the
or Member dies, and such
annuity granted under this Act ar
under the Act of May 29, 1930, as
amended from and after February 28,
1918, or any right thereto shall
terminate on the last day of the
month before (1) his attaining age
eighteen unless incapable of self-
support, (2) his becoming capable
of self-gsupport after age eighteen,
(3) his marriage, or (k) his death,
except that the annuity of a child
who is a student as described in
section 1(j) shall terminate on
the last day of the month before
(1) his marriage, (2) his death,
(3) his ceasing to be such a stue
dent, or (L) his etteining age
twenty-one, Upen the desth of
the surviving wife or husband or
termination of the smwmity of the
child, the ammity of any other
child or children shall be recom-
pated and paid as though such wife,
imsband, or child had not survived
the emplayee or Membsr,
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Proposed CIA Retirement Actk

Sse, 232, (e) If, at the time of his
or her death, ths participant had lesz
than twenty years of service credit
touard retirement under the system,
the snmuities payable in accerdance
with parsgraph (U} of this ssotion
shall be computed in accordance with
the provisions of section 221 on the
agsumption ha or she has had twenty
years of service, but the additionsl
- service credit that may accrus to a
deosased participant under this pro-
vision shall in no case exceed the
difference betwesn his or her ags on
ths date of death and the mandatory
retirement age applicable to his or
ber grade in the Agenay, In all
capes arising under paragraphs (b),
{c), (d), or (e) of this sectliom,
it shal) be assumed that the de-
ssased participant was qualified for
retirement on the date of his death,

Volmntary Retirement

Sec. 233, Any participent in the
system who is at least fifty years
of age snd hes rendered twenty years
of service may on his own appliocs-
tion and with the consent of the
Director be retired from the Agency

provided he has not less than five
years service with the Agency.

Foreign Service Act
Ses, 832, (e) If, at the time of his

er her death, the participant had less

than twenty years of service credit
toward retirement under the System,
the ammuities payable in accordance
with paragraph (b) of this msection
shall be computed in accordance with
the provisions of section 821 on the
assumption he or she hos had twenty
years of servios, but the additional
parvice credit that may accrue to a
deceased participent under this pro-
vigion shall in ne case excesd the
difference between his or her age on
the dete of desth and the mandatory
retirement age applicable to his or
her class in the Serviecs, In all
cases arising umder parsgraphs (o9,
c), (d), or (¢) of this section, it
shall be assumed that the decegsed
participant was qualified for retire-
ment on the date of his death,

Sec. 63, Any participent in the
Foreign Service Retiremsnt and Dis-
ability System who iz at least fifty
yesrs of age and has rendsred twenty
years of servios, including service
within the meaning of sestiom 853,
may on his osm applicetion and with
the consent of the Secretary be re-
tired from the Service and receive
benefits in accordance with the
provisions of sectich 821,

=25

Civil Service Hetirement Act
¥o comparable provision,

[Bec. 10(e) of the CSRA is a

special provision for Members,/

506, 6. (2) Any empleyee who .
abtains the age of sixty years snd
complstes thirty years of servioe
shall, upon separation from the
service, be paid an amrulty computed
as provided in section 9, ‘

(b) Any employee who attains the
age of fifty-five years and com=-
pletes thirty years of service shall,
upon ssperation from the servioce
prior to attainment of the sge of
sixty years, be paid a reduced asn-
mity computed as provided in A
section 9,

(cont'd on page 26)
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P_xgggsed CIA Retirement Act

Foreign Servioe Act

-26~

Givil Servics Retiremnt Act

(cont?d) ‘

Sec. 6(c) i3 a special provisicn
or "Any employee ths duties of
whose position are primarily the
investigation, apprehension, ar
datention of persons suspected or
convicted of offenses against the
oriminal leaws of the United States,
including any employee engaged in
such activity who has been trans-
ferred to a supervisory or admin-
istrative position.,” The section
provides for retirement of such
employees at age 50 with twenty
years of service without reduction
in annuityJ

/[Sea. 6(d) concerns involumtary
separation and is quoted below
opposite section 234(c) of the
Proposed CIA Retirement AatJ

Sec. 6. (e¢) Any employee who
attains the age of sixty-two years
and completes five years of ser-
vies, shall, upon ssparation from
the service, be paid an annuity
computed as provided in sso-

tion 9o

[Sec. 6(£) is a special provieicn
relating to Members and their
retiresent at age 62 with five
years of service, at age 60 with
ten years of service, etay/
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Proposed CIA Retirement Act

Discontimued Service Retirement

Sec, 234. (8) Any participant who
separates from the Agency after ob-
taining at least five years of ser-
vice credit toward retirement under
the system, excluding military or
naval service that is credited in
accordance with the provisions of
section 251 or 252(a)(2), may,

upon separation from the Agency or
at any time prior to becoming eli-
gible for an annuity, elect to have
his contributions to the fund re-
turned to him in accerdance with the
provisions of section 2lil, or (ex-
cept in cases where the Director
determines that separation was based
in whole or in part on the ground of
disloyslty to the United States) to
leave his contributions in the fund
and receive an anmiity, computed as
prescribed in section 221, commeno-
ing at the age of sixty years,

Foreign Service Act

Sec. 834. (a) Any participant who
voluntarily separates from the Service
after obtaining at leaszt five years of
service credit toward retirement under
the system, excluding military or navsl
servios that is credited in accordance
with the vrovisions of section 851 or
852(2)(2), may, uwpon separation from
the Service or at any time prior to
becoming eligible for an amnuity,
elect te hawe his contributions to

the Fund returned to him in accord-
ance with the provisions of section
841, or to leave his contributions in
the Fund and reoceive an amnulty, com-
puted as prescribed in section 821,
commencing at the age of sixty years,

See, 637. (b) Any participant in the
Foreign Service Retirement and Dis-
ability System separated under the pro-

visions of paragraph (a) of this sectien
shall receive a refund of the contribu-

tions made to the Foreign Service Re-
tiremsnt and Disability Fund, with in-
terest, as provided in section 8i1(a)
exoept that in lieu of such refund such
of ficer may (except in cases where the
Secretary determines that sepsration
was based in whole or in part on the
ground of disloyalty to the United
States) if he has at least five years
of service credit towerd retirement
wnder this System, excluding military
or naval service that is credited in
accordance with the provisicns of sec-
ticn 851 or 852(a), elsct to leave his
contributions in the Fund and receive
an ammuity, computed as presoribed in
gection 821 commencing at the age of
(cont'd on page 27a)

-27-

Civil Servioce Retirement Act

Sec, 8, (a) Any employee who is
separated from the gervice or trans-
ferred to a position not within the
purview of this Act after cempleting
five years of civilian service may
be paid an annuity beginning at the
age of sixty-two years computed as
provided in section 9,

[Bec. 8(b) is & provision appli-

cable only to Members./
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Proposed CIA Retirement Act

Sec. 234, (b) If a participant
who has qualified in accordance
with the provisions of para-
graph (a) of this section to re-
ceive a deferred annuity com-
mencing at the age of sixty
des before reaching the age of
sixty his contributions to the
fund, with interest, shall be
paid in accordance with the
provisions of sections 241 and
281,

Forelpgn Service Act

Sec, 637(b) (cont'd)

gixty years, In the event that an
officer who has elected under the
provisions of this section to re-
oceive a deferred amnuity dles before
reaching the age of sixty, his con-
tributions to the Fund, with inter-
est, shall be pald in accordance
with the provisions of sections 8l1
and 881.

Sec. 83, (b) If a participant who
has qualified in accordance with the
provisions of paragraph (a) of this
soction to receive 3 deferred annuity
commencing at the age of sixty dies
before reaching the age of sixty his
contributions to the Pund, with
interest, shall be paid in accord-
ance with the provisions of sec-
tions 8’-11 and 8819

-27-a-

Civil Service Retirement Act

Sec, 11. (d) If an employee or
Member dies (1) without e surviver,
or (2) with a survivor or survivors
and the right of all survivors shall
terminate before claim for anmiity is
filed, or if a former employee or
Member not retired dies, the lump-
sum credit shall be paid., (under-
scoring supplied)

ump-sum credit is defined in
gec, 1(1) quoted in full above
opposite sec, 232(a) of the Pro-
posed CIA Retirement Act./
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Proposed CIA Retiremert Act

Sec. 234. (c) The Director may in his
discretion retire participants in
grade GS-l4 and ebove. If so retired
they shell receive retiremert benefits
in accordance with the provisions of
section 221, provided they hav: In
each case, not less than five years'
qualifying and ten years totel serv-
ice with the Agercy. Any individual
gso retired vho does not meet these
service requirements shail receive
the benefits provided for individu-
als in grade GS-13 as set out in (d)
of this section.

(d) The Director mey in his dis-
cretion retire participarts in
grade GS-13 and below and each such
participant shall receilve--

(1) one-twelfth of z year's salary
at his then current salary rate for
each year of service and proportlione-
ately for a fraction of a year, but
not exceeding a total of cne year's
salary &t his then current salary
rate, payable without interest, from
the fund, in three equal installments
on the 1st day of Jamnary following
the participant's retirement and on
the two annmiversaries of this date
immadiately following: Provided
That in specisl cases, the ctor
may in his discretion accelerats or
combine the instsllments; end

{cont'd on page 29)

Foreign Service Act

Sec, 634, (a) Any Foreign Service
officer in classes 1, 2, or 3 who
is retired from the Service in ac-
cordance with the provisions of
section 633 shall receive retire-
rent benefits in accordance with
the provisions of seotion 821,
Sec. 633. (b) Any Foreign Service
officer below the. class of career
minister who does not receive a
promotion to a higher class within
the specified period or who fails
to meet the standard of performance
required of officers of his class
ghall be retired from the Service
and receive benefits in accordance
with the provisions of section 63L.

Sec, 63L. (b) Any Foreign Service of-
ficer in classes L, 5, 6, or 7 who is
retived from the Service in accord=-
snoe with the provisions of section
633 shall receive—

(1) cne-twelfth of a year's salary
at his then current salary rate for
esch year of ssrvice and proportion-
ately for a fraction of a year, but
not exceeding a total of ons year's
salary at his then current salary
rate, paysble without interest, from
the Foreign Service Retirement and
Disability Fund, in three equal in=
stallments on the lst day of January
following the officer's retirement
and on the two anmiversaries of this
date immediately following: Provided,
Thet in special cases, the Seoretary
mey in his discretion acoelerats or
combine the installments; and

(oont'd on page 29)
«28-

Civil Service Retirement Act

Sec, 6. {d) Any employes who cos-
pletes twenty-five years of service
or who attains the age of fifty
years and completes twenty years
of service shall upon invaluntary
separation from the service not by
removal for cause on charges of
miscanduct or delinquency, be paid
8 reduced annuity computed as pro-
vided in sectlion 9.

[Sec. 9. (d) The annuity as here-
inbe fore provided, for an employee
Tetiring under section 6{b) or 6 (d)
or a Member retiring under the second
or third sentence of section 6(f) or
the third sentence of section 8(b)
shall be reduced by one-twelfth of
1 per centum for each full month not
in excess of sixty, and one-gsixth of
I per centum for each full month in
excess of sixty, such employse or
Member 13 under the age of sixty
yoars at date of separation, (Under-
scoring supplied)

(No comparable provision.)
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Proposed CIA Retirement Act
Sec. 234(d) (comt!d)
(2) a refund of the contributions

made to the fund, with interest as
provided in section 2l1(a), except

that in lieu of such refund such per-

ticipant, if he has at least five
years of service credit toward re-
tirement under the system, exclud-
ing military or naval service that
is credited in accordance with the
provisions of section 251 or
252(a)(2),may elect to recsive re-
tirement benefits on reaching the
age of sixty in accordance with the
provisions of section 221, In the
event that a participant who was
separated from grade GS-13 or GS-12
snd who has elected to receive re-
tirement benefits dies before
reaching the age of sixty, his
death shall be considered a death
in service within the meaning of
section 232, In the event that a
participant who was separated from
grade GS-11 or below and who has
elected to receive retirement bene-
fits dies before reaching the age
of sixty, the total amount of his
contributions made to the fund,
with interest as provided in sec-
tion 2131(a), shall be paid in
accordance with the provisions of
section 2k1(b).

Foreign Service Act

Sec. 63!;(b)(cont‘d)

(2) a refund of the contributions
made to the Foreign Service Retire-
ment and Disability Fund, with inter-
est as provided in ssction 841(a),
except that in lieu of such refund
such officer, 1f he hag at least fivwe
yoars of service credit toward retired
msnt under the Foreign Service Retire-
mnt and Disability System, excluding
military or naval service that is cre~
dited in accordance with the provisions
of section 851 or 852(a), may elsct to
recsive retirement benefits on reaching
the age of sixty in accordance with the
provisions of section 821, In the
ewvent that an officer who was separated
from class k or 5 and who has elected to
receive reftirement benefits dies before
reaching the age of sixty, his death
shall be considered a death in service
within the meaning of section 832, In
the event that an officer who was sepa-
rated from class 6 or 7 and who has
elscted to reoceive retirement benefits
dies before reaching the age of sixty,
the total amount of his contributions
made to the Foreign Service Retirement
and Disability Fund, with interest as
provided in section 841(a), shall be
padd in accerdance with the provisichs
of section 841(b).

~29-
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mumuwm

Sec, 23L. (o) Notwithstanding the
aiong of section 3L77 of the
Revised Statutes, as amended,
(3 U.S.C. 203) or the provisions
of any other law, a participant
who is retired in accordance with
the provisions of paragraph (d)
of tihis section shall have the
right to assign to any person or
corporation the whole or any
part of the benefits receivable
by him purguant to paragraph
(d)(l) of this section,

Mandatory Retirement for Age

Ses, 235, (a) Any participant in
the system in grade GS-18 or above
shall upon reaching the age of
sixty-five be retived from the
Agency &nd receive retirement bene-
fite in accordance with the provi-
sions of section 221, but whenever
the Director shall determine it teo
be in the public interest, he may
extend such a participant's eer-
vioe fer a period not to exowed
five years,

Forelign Service Act Civil Service Retirement Act
Sec, 634(0) Rotwithstanding the pro- Ko comparable provision

visions of secticn 3477 of the Revised
Statutes, as amended (31 U.3.C. 203)
or the provisions of any other law, a
Foreign Service officsr who is retired
in accordance with the provisions of
section 633 shall have the right to
sssign to any person or corporation
the whole or any part of the benafits
receivable by him pursusnt to para-
graph (b)(1) of this section, Any
sach assigmeent shall be on a form
approved by the Secretary of the
Treasury and a copy thereof shall be
deponited with the Secretary of the
Treasury by the officer exsouting

the assignment,

Sec, 631, Any Foreign Service offi- Se¢., 5. (2) Exospt as hereinafter
cer who is a career awmbassador or a provided, an employee who shall
career minister, other than one cocu- have attained the age of seventy
pying a positiom as chief of missicn years and completed fifteen years
or any other position to which hs bhas of service shall be automatically
been appainted by the Presidewmt, hy separated from the service., Such
and with the advics and acnsent of separation shall be effective on
the Senate, shall upon reaching the the last day of the month in which
age of sixty-five, be retired from such employee attains the age of
the Service and receive retirement seventy years or completes fifteen
benefits in sccordance with the years of service if then beyond
provisions of section 821, but such age, and all salary shall
whenever the Secretsry shall de- cease from that day,

termine it to be in the public (b) Each employing office shall
interest, he may extend such an notify each employse under its
officer's service for a period direction of the date of such

not to exoceed five years. seperation from the service at

least sixty days in advance

thereof: Provided, That subseo-

tion (a) shall not take effect

without the consent of the
«30=- (cont'd on page 31)
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Proposed CIA Retiremsnt Act

Sec, 235. (b) Any participant in
the system, other than in grade
GS-18 or above, shall upon reaching
the age of sixty be retired from
the Agency and receive retirement
benefits in accordance with the
provisions of section 221, but
whenever the Director shall de-
termine it to be in the public
interest, he may extend such a
participant's serviee for a period
not to exceed five years.

Foreign Service Act

Sec, 632, Any participant in the
Foreign Service Retirement and Dis-
ability System, other than one oc=-
cupying a position as chief of
mission or any othsr pesition to
which he has been appointed by the
President, by and with the advice
and consent of the Senate, who is
not a career ambassador or a career
minister shall, upon reaching the
age of sixty, be retired from the
Service and receive retirement

benefits in accordance with the pro-
vigions of section 821, but whensver

the Secretary shall determine it to
be in the public interest, he may
extend such participant's service
for a period not to exoeed five
years,

—n—

Civil Service Retirement Act

Sec, 5(b) (contimued)

employee until sixty days after he has
been so notifisd.

(c) The President may, by Executive
Order, exempt from sutomatic separa-
tion under this section any employee
when, in his judgment, the public in-
terest so requires,

{(d) The sutematic separation pro-
visions of this section shall not
apply to any person namsd in any Act
of Congress providing for the contimu-
anos of such person in the service, to
any Member, to any congressional em-
ployee, or to any employee in the judicia
branch who has been appointed to
hold office for a definite term of
years,

[Bec. 5(a) 1s a special provision
for employees of the Alaska Rail-
way, Territory of Alaska, certain
employees of the Pansma Canal Com=
pany or the Canal Zone Government./

[Bee Sec, 5(a) through (d) above,/
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Propoged CIA Retirement Act

PART E - DISPOSITION OF CONTRIBUTIONS
AND INTEREST IN EXCESS OF BENEFITS
RECEIVED

Sec, 241, (a) Whenever a participant

becomas separated from the Agency withe

out becoming eligible for an annuity
or a deferred annuity in accordanoes
with the provisions of this Act, the
total amount of contributions from his
sglary with interest thereon at L per
centum per ammum, compounded annually
as of December 31, and proportionate-
1y for the period serwed during the
year of separation including all
contributions made during or for such
period, except as provided in section
281, shall be returned to him,

Foreign Servios Act

Sec. 811, (a) Whenever a participant

becomss separated from the Service with-
out becoming eligible for an armity er

a deferred amnuity in sccordance with
the provisions of this Act, the totsl

amount of contributions fram his salary

with interest thereon at )i per centum
per anmumu, compounded anmally at the
end of each fiscal year through

June 30, 1960; semiammually as of
December 31, 1960; anrmally thereafter
as of December 31, and proportionately
for the period served during the year
of separation including all contribu-
tions made during or for such period,
except as provided in section 881,
shall be returned to him,

-?2-

Civil Serwvice Retiremsnt Act

Secs 1. (1) The term "lump-sum
credit” shall mean the unrefunded
amount consisting of (1) the retire-
ment deductions made from the basic
salary of an employee or Member,

(2) any sums deposited by an employee
or Member covering prior service, and
(3) interest on such deductions and
deposits at L per centum per anmm
to December 31, 1947, and 3 per
centum per annmum thereafter com-
pounded anmuelly to December 31,
1956, or, in the case of an employee
or Member separated or transferred
to & powition not within the pur
view of this Act before he has com-
pleted five years of civilian ser-
vioe, to the date of the separation
or transfer, The lump-sum credit
shall not include interest if the
service covered thereby aggregates
one year or less, nor shall it in-
clude interest fer the fractional
part of a month in the total ser=
vice,

Sec, 11, (a) Any employee or Momber
who is seperated from the service, or
is transferred to a positlion wherein
he dess no% continue subject to this
Act, shall be paid the lump-sum
credit provided his separation or
transfer occurs and application for
payrent is filed with the Commission
at least thirty-one days before the
earliest oommencing date of any
annuity for which he is eligible,

{cont'd on page 32a)
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Proposed CIA Retirement Act

Foreign Service Act

=328

Civil Service Retirement Act
Seo, 11(a) (comt'd)

The receipt of paymsnt of the lumpe
sum credit by the individusl shall
void all amuity rights under this
Act, unless and until he shall be
reemployed in the service subject
to this Act, This subsection shall
also apply to any employee or Meme
ber separated prior to the effective
date of the Civil Service Retirement
Act Amendments of 1956 after com-
pleting at least twenty years of
civilian servics,
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Proposed CIA Retirement Act

Sec, 21, (b) In the event that the
total contributions of a retired
participant, other than voluntary
contributicns made in accordance
with the provisions of section 281,
with interest at L per centum per
annum d anmually as is pro=-
vided in paragraph (a) of this sec-
tion added thersto, exceed the
total amount returned to such parti-
cipant or to an armuitant claiming
through him, in the form of ammui-
ties, accumulated at the same rate
of intersst up to the date the anm-
ity payments ceases under the terms
of the ammuity, the excess of the
accumnlated contribvutions over the
accumlated anmuity pgyments shall
be paid in the following order of
precedence, upon the establishment
of a valid claim therefor, and such
payment ghall be a bar to recovery
by any othexr person:

(1) To the beneficiary or bens-
ficiaries designated by such parti-
cipant in writing to the Director;

(2) If there be no such benefici-
ary, to the surviving wife or hug-
band of such participant;

(3) If none of the above, to the
child or children of such partici-
pant and desoendants of deceased
children by representation;

(4) If none of the above, to the
parents of such participant or the
survivor of thenj

(continued on page 3h)

Forelign Service Act

Sec, 841, (b) In the event that the
total contributions of a retired par-
tiledipant, other than wvoluntery contrie
butions made in sccordance with the
provizions of section 881, with inter-
o8t at L per centum per annum com-
pounded anmually as is provided in
psragraph (a) of this section added
thereto, exceed the total amcunt re-
turned to such participant or to an
ammiitant elaiming through him, in
the form of annuities, accumilated
at the same rate of interest up te
the date the anmuity payments cease
under the terms of the amuity, the
excess of the sccumulated contribu-
tions over the accummlated emmudty
paynents shall be paid in the follow=
ing order of precedence, upon the
establishment of a valid claim there-
for, and such paymsnt shall be a bar
t0 reecovery by any other person:

(1) To the beneficliary or benefi-
clariesg designated by the retired
participent in writing to the
Secretary;

(2) If there be no such benefi-
clary, to the surviving wife or
husband of such participantj

(3) If none of the above, to the
ehild or children of such partici-
pant and descendants of deceased
children by representationj

(L) If none of the above, to the
parents of such participant or the
sarviver of them;

(continued on page 3i)

-33-

Civil Service Retirement Act

[For definition of "lump-sum credit",
see sec, 1(1) quoted immediately
above opposite sec, 241(a) of the
Proposed CIA Rstirement Act,/

Sec, 11, (e) If a1l annmity rights
under this Act based on the servioe
of a deceased employee or Msmber
shall terminate before the total
annuity paid equals the lump-sum
credit, the difference shall be paid,

(f) If an annuitant dies, any anmu-
ity accrued and unpeid shall be paid,

(e¢) Lump-sum benefits authorized
under subsections (d), (e), and (f)
of this section shall be paid in the
following order of precedence to
such person or persons surviving the
employee or Member and alive at the
date title to the payment arises,
and such paywent shall be a bar to
recovery by any other personi

First, to the beneficlary or bens-
ficiaries designated by the employee
or Member in a writing received in
the Commission prior to his death;

Second, if there be no such bene-
ficiary, to the widow or widower of
the employee or Member;

Third, if nons of the above, to
the child, or children of the em=
ployee or Member and descendants of
deceased children by representationg

Fourth, if none of the above, to
the parents of the employee or Mem-
ber or the survivor of them;

(contimed on pags 3hL)
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Propcsed CIA Retirement Act
See, 2l1(b) (cont'd)

(5) If none of the above, to the
duly appointed exescutor or adminis-
trator of the estate of such par-
ticipant;

(6) If none of the above, %o
other mext of kin of such partici-
pant as may be determined by the
Director in his judgment to be
legally entitled thereto,

(c¢) No payment shall be made
pursuant to paragraph (b)(6) of
thie section until after the ex-
pdration of thirty days from the
death of the retired participsnt
or his surviwing anmud tant,

Foreign Service Act

Sec, 8lu1(b) (cont'q)

(5) If nons of the above, to the
duly appeinted executor or adminis-
trator of the estate of such parti-
cipant}

(6) If nons of the above, to other
next of kin of such participant as
may be determined by the Secxetary in
his judgment to be legally entitled
thereto,

(e) No payment shall be made pur-
suant to paragraph (b)(6) of this
section until after the expiration
of thirty days from the death of
the retired participant or his
surviving annudtant,

3=

Civil Service Retirement Act

Sec, 11(e) (cont'd)

Fifth, if none of the above, te
the duly appointed exscutor or ad-
ministrator of the estate of the
employee or Member;

Sixth, if none of the abowe, to
other next of kin of the employee
or Member as may be determined by
the Commission to be entitled under
the laws of the domdielle of the
individual at the time of his death,

No comparable provision,
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Proposed CIA Retirement Act

PART F - PERIOD OF SERVIGE FOR
ANNUITIES

Computation of Length of Service

Sec. 251. Por the purposes of this
Act, the perlod of service of a
participant shall be computed from
the date he becomes a participant
under the provisions of this Act,

tut all periods of separation from
the Agency and so much of any

leaves of absence without pay as

nay exceed six months in the aggre-
gate in any caelendar yeer shall be
excluded, except leaves of absence
vhile receiving benefits under the
Federal Employees' Compensation

Act of September 7, 1916, as amended,
(5 U.S.C. 751 gk seq.) and leaves of
absence granted participants while
performing active and horiorable nili-
tary or naval service in the Amy,
Nevy, Air Force, Marine Corps, or
Coast Guard of the United Stetes.

FPoreign Service Act

Se¢, 851, For the purposes of this
title, the period of service of a
participant shall be computed from
the effective date of sppointment
as a Foreign Service officer, or, if
appainted prior to July 1, 192L, as
an officer or employee of the Diplo-
matic or Consular Service of the
United States er from the date he
becomes s participant under the
provisians of this Act, as amended,
but all periods of separation from
the Service and so much of any
leaves of absence without pay as
may excsed six months in the aggre-
gate in any calendar year shall be
excluded, excapt leaves of absenoe
while receiving benefits under the
Federal Employees' Compensation
Act of September 7, 1916, as
amended, and leaves of absence
granted participants while per-
forming active and honorable mili-
tary or naval service in the Army,
Navy, Air Force, Marine Corpe, or
Coast Guard of the Unlted States,

-35-

Civil Service Retiremsnt Act

Sec, 3. (1) An employee's service
for the purposes of this Act includ-
ing service as a substitute in the
postel service shall be credited
from the date of ariginal employ-
ment to the date of the sepsration
upon which title to annuity is based
in the civilian service of the
Covermment, Credit shall similarly
be allowed for service in the Pam
Americsn Sanitary Buresu., Ko credit
shall be allowed for any period of
separstion from the serviocs in
excess of three calendar days.

{b) Quoted belew opposite

sec. 252(s) of the Proposed CIA
Retiremsnt Act,

{(e) Credit shall bs allowsd for
lsaves of sbsenos granted an em-
ployee while performing military
service or while receiving bene-
fits under the Federal Employees'
Compensation Act of September 7,
1916, as amended, Except for a
substitute in the postal service,
there shall be excluded from credit

8o much of any other leaves of
absence without pay as may exceed
six months in the aggregate in
any calendar year,

(d) An employee who during the
period of any war, or of any
national emergency as proclaimed by
the Presgident or declared by the
Congress, has left or leaves his
position to enter the military
servios ghall not be conaldered,

(cont'd on pg 36)
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Proposed CIA Retirement Act

Foreign Service Act

-36-

Civil Service Retirement Act

Sec, 3(d) (cont'd)

for the purposes of this Act, as
separated from hls eivilian position
by reason of such military service,
unless he shall apply for and re-~
csive a lump-sum benefit under this
Act: Provided, That such employee
shall not be considered as retain-
ing his civilian position beyond
December 31, 1956, or the expira-
tion of fivwe years of such military
service, whichever is later,

(e) The total service of an
employee or Msmber shall be the
full years and twelfth parts
thereof, excluding from the aggre-
gate the fractional part of a
month, if any,

(£) An employse must have com~
pleted at lsast five years of
civilian service before he shall
be eligible for annuity under this
Act,

(g) An employee or Member must
have, within the two-year period
preceding any separation from sere
vice, other than a separation by
regson of death or disability, com-
pleted at least one year of credi-
table civilian service during which
he was subject to this Act before
he or his survivors shall be eligi-
ble for smmity under this Act based
on such seperation, If any employee
or Member, other than an employee or
Member separated from the service by
reason of death or disability, fails
to meet the service requirement of
the preceding sentence, the amounta
deducted from his salary during his

{cont'd on pg 37)

Approved For Release 2007/01/20 : CIA-RDP75B00380R000700150015-7



Approved For Release 2007/01/20 : CIA-RDP75B00380R000700150015-7

B‘_"E.:‘L‘d CIA Retirement Act

Prior Service Credit

Sec, 252, (a) A participant may,
subject to the provisions of this
section, include in his period of
service—

(1) civilian service in the exe-
cutive, judicial, and legislative
branches of the Pederal Government
and in the District of Columbia
govermment, prior to beocoming a
participant; and

(2) active and kanorable wili-
tary or naval eervice in the Army,
Kavy, Alr Foroe, Marine Corps, or
Coast Guard of the United States.

Foreign Service Act

Sec, 852. (a) A participant may,
subject to the provisions of this
section, include in his period of
service—-

(1) civilian service in the exe~
outive, judicial, and legislative
branches of the Federal Governmsni
and in the District of Columbia
government, prior to becoming a
participant; and

(2) active and honorable mili-
tary or naval service in the Army,
Mavy, Marine Corps, Air Foroce, or
Coast Guard of the United States.

-37-

Civil Servioce Retiremsnt Act

Sec, 3(g) (cont'd)

period of service for which no
eligibility for ammuity is estab-
1ished based on such separation
shall be returned to him upon such
separation, Failure to meet this
servios requirement shall not de=-
prive the individual or his survi-
vors of any annuity rights whieh
attached upon a previous separa=-
tion,

[Bec. 3(h) excludes Member service
of an employee under certain circum-
stances., Sec, 3(i) is concerned
with service of U.S. Commissioners,/

e1

g:. 3(a) quoted sbove opposite
sec, 251 of the Proposed CIA
Rotirement Act;

Sec, 3(3) quoted below opposite
sec, 252(e) of the Proposed CIA
Retirement Act;

See, L(c), (e), and (g) quoted
below opposite sec, 252(b) of
the Proposed CIA Retirement Actj

Sec. hi(d) quoted below opposite
sac, 252(b) of the Proposed CIA
Retirement Act./
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Proposed CIA Retirement Act

Sec. 252. (b) A participant may
obtain prior civilian service
credit in accordance with the
provisicns of paragraph (a¥(1)

of this section by making a

special cortribution to the furd
equal to 5 per centum of his

basic annual salary for each

year of sexvice for which credit

is sought prior to November 8, 1960,
and at 65 per centum thereafter
"with interest compounded anmually
at U per centun per annum to the
date of payment. Any such par-
ticipant may, under such conditions
as may be determined in each
instance by the Director, pay

such special contributions in
installments.

Foreign Service Act

Sec. 852, (b) A person may cbtain
prior civilian servioce credit in
accordance with the provisions of
paragraph (a)(1) of this section by
making a epecial comtribution to
the Fund equal to 5 per centmm of
his basic anmal salary for each
year of service for which credit is
sought subsequent to July 1, 192k,
and prior to the effective date of
the Foreign Service Act Amendments
of 1960, and at 6% per centum
thereafter with interest compounded
annuelly at L per centum per annum
to the date of payment. Any such
person may, under such conditions
as mey be determined in each in-.
stence by the Secretary, pay such
special contributions in install-
ments,

-36-

Civil Service Ratiremsnt Act

e

QZ. 3(a) quoted above opposite
ssc, 251 of the Propoged CIA
Retirement Actj

Sec. 3(3) gquoted below opposite
gsec, 252(e) of the Proposed CIA
Retirement Act./

Sec¢. lis (c) Each employee or Member
credited with civilian service after
July 31, 1920, for which, for any
reason whatscever, no retirement
deductions or deposits have been
made, may deposit with interest an
amount equal to the following per-
centages of his basic salary re-
oelved for such service:

oyee :
Percentage of

basic salary Service Period

21 August 1, 1920, to Jume 30, 1926
July 1, 1926, to June 30, 1942

5 July 1, 1942, to June 30, 19L8

6 July 1, 19L8, to October 31, 1956

6% Aftsr October 31, 1956

Momber:
Psrcentage of

basic salary Service Period

August 1, 1920, to June 30, 1926
July 1, 1926, to June 30, 1942
July 1, 1942, to August 1, 1946
August 2, 19L6, to October 31, 19%
After October 31, 1956

Nﬁb‘l_.O\\ﬂwN

(cont'd on page 39)
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P_r_omsed CIA Retirement Act

Foreign Service Act

«39=

Civil Service Retirement Act

Sec. lie (d) Esch employee or Member whe
has received a refund of retirement
dsductions under this or any other re-
tirement aystem established for em-
ployees of the Govermment eovering
gervics for which he may be allowed
credit under this Act may deposit the
amount received, with interest, Neo
eredit shall be allowed for the ser-
vice covered by the refund until the
deposit is made, .

Sec. L. (&) Interest under subsection
(e) or (d) shall be computed from the
midpoint of each service period in-
cluded in the computation, or from the
date refund was paid, to the date of
deposit or commencing date of ammity,
whichever is earlier, The interest
ahall be computed at the rate of l; per
centum per annma to December 31, 1947,
and 3 per centum per anmum thersafter
compounded annually. Such deposit may
be made in one or more installments,
No interest shall be charged for any
reriod of separation from the service
which began before October 1, 1956,

[Sec. L(f) provides far entering de-
posits for prior service credit on
individual retirement recordsj

(g) ¥o deposit shall be required for
any servios prior to August 1, 1920,
for periods of military service or for
any service for the Panama Railroad
Company prior to Jamary 1, 192L.

(h) For purposes of surviver anmiity,
deposits authorized by subsections
(c) and (d) may also be made by the
survivoer of an employee or Member,
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Civil Service Retirement Act
No comparable provision.

Forelgn Service Ach
Sec, 852. (¢)(1) If an officer or

Proposed CIR Retirement Act
sec, 252(c)(1) If an officer or

employee under soms other Govern-
ment retirement systes becomes a
participant in the system by direct
transfer, such officer or employee's
total contributions and deposits,
jncluding interest accrued thereon,
except voluntary contributions,
ghall be transferred to the fund
effective as of the date such
officer or employee becomes & par-
ticipant in the system,. Each such
officer or employee shall be deemed
to consent to the transfer of such
funds and such transfer shall be a
complete discharge and acquittance
of g1l claims and demands against
the other Government retirement
fund on account of service rendered
prior to beceming a participant in
the systeam,

(2) No participemt, whose ocn-
tributions are transferred to the
fund in accordance with the provi-
sions of paragraph (c)(1) of this
section, shall be required to make
contributions in addition to those
transferred for periods of servioe
for which full ocomtributions were
made to the other Government retire-
ment fund, nor shall any refund be
made to sny such participant on
aceount of contributions msde
during any period to the other
Government retirement fund at a
higher rate than that fixed by
section 211 of thies Act for con-
tributions to the fund,

Approved For Release 2007/01/20 : CIA-RDP75B00380R000700150015-7

erployee under some other Government
retirement system, becomes & parti-
cipant in the System by direct trans-
fer, such officer or employee's total
contributions and deposits, includ-
ing interest accrued thereon, sxcept
voluntary contributions, shall be
transferred to the Fund effective as
of the date such officer or employee
becomes a participant in the System.
Each such officer or employee shall
be deemed to consent to the transfer
of such funds and such transfer
shall be a complete discharge and
acquittance of all claims and de-
mands against the other Government
retirement fund on account of ser-
vice rendered prior to becoming a
participant in thf System,’

(2) No officer or employee, whose
contributicns are transferred to the
Fund in accordance with the provi-
gions of paragraph (c)(1) of this
gsction, shall be required to make
contributions in additicn to those
transferred, for periods of service
for which full contributions were
made to the other Covernment retire-
pent fund, nor shall any refund be
made to such officer or employes on
aocount of contributions made during
sny period to the other Government
retirement fund, at a higher rate
than that fixed by section 811 of
this Act for contributims to the
Fund,

~1s0-

No comparable provision.
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Proposed CIA Retirement Act

Sec. 252, (¢)(3) Wo participent, _

whoss cemtributions are trans-
ferred to the fund in accerdance with
the provisions of peragraph (c)(1) of

this section, shall receive credit for

periods of service for which a refund

of contributions has been made, or for

which no contributions were made to
the other Government retirement fund,
A participant may, however, obtain
credit for such prior service by
meking a special contribution to the
fund in sccordancs with the provi-
sions of paragraph (b) of this
section,

(d) No participant may obtain
prior civilian service credit teward
retirement under the system for any
period of civilian service on the
basis of which he is receiving or
will in the future be entitled to
receive any amnuity under another
retirement system covering civilian
personnel of the Government,

Foreign Servics Act

Sec, 852, (c)(3) No officer or em-

ployee, whose contributions are trans-
ferred to the Fund in accordence with

the provisions of paragraph (c)(1) of

this section, shall receive credit for

periods of service subsequent te
July 1, 192}, for which a refund of
contributions has been made, or for
which no contributions were made to
the other Covernment retirement fund,
A participant may, however, obtain
credit for such prior service by
making a special contribution to the
Fund in accordance with the provi-
sions of paragraph (b) of this
sectiomn,.

(d) No participant may obtain
prior civilian service credit toward
retirement under the System for any
period of civilian service on the
basis of which he is receiving er
will in the future be entitled %o
reccive any anmuity uwmder another
retirement system oevering civilian
persornel of the Government,

~ld~

Civil Service Retirement Act

Sece 4. (d) Bach employee or
Member who has recsived a refund
of retirement deductions under
this or any other retirement
system established for employees
of the Government covering servioce
for which he may be sllowed credit
under this Act may deposit the
amount received, with interest,

No credit shall be allowed for
the service covered by the refund
mtil the deposit is mmde,

provision precisely compara-

3 however, provisions of
se0, 2(b) and k(c) and (d) operate
te exalude such service

[Bea. 3(3) quoted below epposite
sec, 252(e) of the Proposed CIA
Retirement Act relates also to

credit for certain Peace Corps
volmnteer service,/

note on page L2 concerming
exclusion of service on which
entitlement to Social Security
benefit is based
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Propoged CIA Retirement Act

Foreign Service Act

)j2=

Civil Servioe Retirement Aot

1 Sec. 115, Social Security
ct Amendments of 195k

Covered Employment Not Counted
Under Other Federal Retlirement
Systems

Notwithstanding any other provi-
sion of law, in determining eligi-
bility for or the amount of any
benefit (other than a benefit
under title II of the Soclal Secur-
ity Act or under the Railrcad Re-
tirement Act of 1937, as amendad)
under any retirement system estab-
lished by the United States or any
instrumentality thereof, there
shall not be taken into account
any service which, by resson of
the amendments to section 201(a)
of the Social Security Act made

by section 101(¢) of this Act,
constitutes employment as defined
in such section 210(a).7
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Proposed CIA Retirement Ack

Sec. 252. (s) A participant may ob-
"4ain prior military or naval service
oredit in accordance with the provi-
gions of peregraph (a)(2) of this
section by applying for it to the
Director prior to retiremsnt or
separation from the Agency. However,
in the case of a participant who is
eligible for and receives retired
pay on account of military or naval
service, the period of service upon
which such retired pay is based
shall not be included, exoept that
in the case of a participant who is
eligible for and receives retired
pay on account of a service-connected
disability incurred in combat with an
enemy of the United States or caused
by an instrumentality of war and in-
curred in lines of duty during §
period of war (as that term is used
in chapter 11 of title 38, United
States Code), or is awarded under
chapter 67 of titls 10 of the
United States Code, the period of
such military or naval servios

shall be inoluded, No contributions
to the fund shall be required in
connection with military or naval
service credited to a participant
in accordsnce with the provisions
of paragraph (2)(2) of this section,

Foreign Service Act

Sec. 852, (e) A perticipant may ob-
tein prior military or naval service
crsdit in accordance with the provi-
sions of paragraph (a)(2) of this
section by applying for it to the
Secretary prior to retirement or
separation from the Service, Howsver,
in the case of a participant who is
eligible for and receives retired
pay on account of military or naval
servios, the period of service upon
which such retired pay is based
shall not be included, except that
in the case of a participant who is
eligible for and receives retired
pay ok account of a service~-comnected
disatdlity incurred in combat with an
enemy of the United States or caused
by an instrumentality of war and in-
curred in line of duty during a
period of war (as thet term is used
in chapter 11 of title 38, United
States Code), or is awarded under
chapter 67 of title 10 of the
United States Code, the periocd of
such mdlitary or naval service

shall be included, No contribue
tioms to the Fund shall be required
in commection with military or naval
gervice credited to a participent in
sccordance with the provisions of
paragraph (a)(2) of this section,

A3

Civil Service Retiremsnt Aet

Sec. 3. (b) An employee or Member
shiall be allowsd credit for periods
of military service prior to the
date of the ssparation upon which
title to annuity is basedj however,
if an employee or Member 1s swarded
retired pay on accomnt of military
gervios, his military serviee shall
not be included, unless such retired
pay is awarded on accomt of a ser-
vice-camsoted disability (1) in-
curred in combat with an enemy of
the United States or (2) caused by
an instrumentality of war and ine
curred in line of duty during a
period of war (as that term is used
in Chapter 11 of title 38, United
States Code), or is awsrded under
title III of Public Law 810,
Eightieth Congress, exoept that for
purposes of section 9(c)(1), a
Momber (A) shall be allowed credlt
only for periods of military ser-
vioe not exceeding five years, plus
any mdlitary service performed by
the member upon lesving his office,
for the purpose of performing such
service, during any war or national
emergency proclaimed by the Presi-
dent or declared by the Congress
and prior to his finsl separation
from service as Member and (B) may
not receive credit for military
service for which credit is
allowed for purposes of retired
pay under any other provision of
1law, Nothing in this Act shall

affoct the right of an employee
(cont'd on pg Lli)
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Prwd CIA Retirement Act

Sec. 252. (f) Notwithstanding any other

provision of this section any military
service (other than military service
covered by military leave with pay)
performed by a participsnt after
Deceriber 1956 shall be excluded in
determining the aggregate period of
service upon which an annuity payable
under this Act to such participant or
to his widow or child is to be based,
if such participant or widow or child
is entitled (or would upon proper
application be entitled) at the time
of such determination, to monthly
old-age or survivors' benefits under
Section 402 of Title 42 based on such
participant's wages and self-employ-
ment income. If in the case of the
participant or widow such military
service is not excluded under the
preceding sentence, but upon attain-
ing age 62, he or she becomes entitled
{or would upon proper application be
entitled) to such benefits, the ag-
gregate period of service upon which
such annuity is based, shall be re-
determined, effective as cf the first
day of the month in which he or she
attains such age, so as to exclude
such service.

Foreign Service Act

b=

Civil Service Retirement Act

Sec, 3(b) (cont'd)

or a Member to retired pay, pension,
or campensation in addition to the
annuity herein provided,

[Bec. 1. (r) The term "military ser-
vics" shall mean honorable active
service in the Army, Navy, Air Forde,
Marine Corps, or Coast Guard of the
United States, or, after Juns 30,
1960, in the Regular Corps or
Reserve Corps of the Public Health
Service, or, after Juns 30, 1961,

as a commissioned officer of the
Coast and Geodetic Survey, but shall
not include service in the National
Guard except when ordered to active
duty in the service of the United
Statesy/

Sec, 3. (]) Notwithstanding any
other provision of this section or
section 5(f) of the Peace Corps Act,
any military service (other than
military service covered by mili-
tary leave with pey from a civilian
position) performed by an individual
after December 1956 and any period
of service by an individual as a
volunteer under the Peace Corps Act,
shall be excluded in determining the
aggregate period of servics upon
which an annulty payable under this
chapter to such individual or to his
widow or child is to be based, if
such individual or widow or child
is entitled (or would upon proper
application be entitled) at the

time of such determination,

(cont'd on pg 45)
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Proposed CIA Retirement Act

Credit for Service While on Military
Leave

Sec. 253. (a) Notwithstanding Subsection

(£) of Section 252 a participant who

leaves his pesition to enter the military

service shall not be considered, for the

purposes of this Act, as separated

from his Agency position by reason

of such military service, unless he

shall apply for and receive a lump sum

benefit under this Act: Provided,

Thet such participant shall not be

considered as retaining his Agency

position beyond December 31, 1956,

or the expiration of five years

of. such military service, which ever

is later.

-

Foreign Service Act

Sec. 854, Contributions shall not
be required covering periods of
leave of absence from the Service
granted a participant while per-
forming active military or naval
sarvice in the Army, Navy, Marine
Corps, or Coast Guard of the
United States,

5=

Civil Service Retirement Act

Sec. 3(J) (cont'd)

to monthly old-age or survivers
benefits under section 202 of the
Social Security Act, as amsnded

(42 U.S.C. L402), based en such
individusl's wages and self-employ=-
ment incoms, If in the case of the
individual or widow such military
servics, or service under the Peace
Corps Act is not excluded under the
preceding sentence, but upon attein-
ing age sixty-~two, he or she becomes
entitled (or would upon proper appli-
cation be entitled) to such benefits,
the Commission shall redetermine the
aggregate period of service upon
which such snnuity is based, effec=
tive as of the first day of the
month in which he or she attains
such age, so as to exclude such
service. The Secretary of Health,
Education, and Welfare shsll, upon
the request of the Commission,
inform the Commission whether or
not any such individual or widow

or child is entitled at any specl=
fied time te such benefits,

Sec. k. (g) Mo deposit shall be
required for any servics prior te
August 1, 1920, for periods of
military service or gor any
service for the Panama Railroad
Company prior to January 1, 192l
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Proposed CIA Retirement Act Foreign Service Act

Civil Service Retirement Act

Sec. 253. (b) Contributions shall not
be required covering periods of

leave of absence from the Agency granted
a participent while performing active
military or naval service in the Army,
Navy, Air Force, Marine Corps, or

Coast Guard of the United States.

_h‘ja_
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Proposed CIA Retirement Act

PART G--MOREYS
BEstimate of Appropriations Needed

Sec, 261, The Director shall pre-
pare the estimates of the anmual
appropriations required to be made
to the fund, and shall cause to be
made actuarial valuations of the
fund st intervals of five years,
or oftener if deemed neocessary by
him,

Foreign Service Act

Sec, 861, The Secretary of the
Treasury shall prepare the esti-
mates of the annual appropriations
required to be made to the Fund,
and shall make actuarial valuations
of such funds at intervals of five
years, or oftener if deemed neces-
sary by him, The Secretary of
State may expend from monsy to the
eredit of the Fund an amount not
exceeding $5,000 per amnun for the
incidental expenses neoessary in
administering the provisions of
this title, including actuarial
advice.

Sec., 862, The Secretary shall sube
mt annually to the President and

to the Congress a comperative report
showing the condition of the Fund
and estimates of appropriations
necessary to continus this title

in full foros,

“i6m

Civil Service Retirsmesnt Act

Sec, 17. (e) The Commission shall
submit estimates of the appropria-
tions necessary to finance the fund
on a normal cost plus interest
basis and to continue this Act in
full force and effect,

Sec, 16, (£) The Commission shall
publish an anmal report upon the
operations of this Act and shall
include in each such report a
statement with respect to the status
of the fund on a normal cest plus
interest basis,

(g) The Commission is hereby au-
thorized and directed to seleeat
three actuaries, to be known as the
Board of Actuaries of the Civil Ser-
vice Retirement System. It shall
be the duty of such Board to report
anmally upon the sctuarial status
of the systam and to furnish its
advioe and opinion on matters re-
ferred to it by the Commission, and
it shall have the authority te
recommend to the Commission and to
the Congress such changes as in the
Board's judgment may be deemsd
neoesgsary to protect the publie
interest and maintain the system
upon a sound financisl basis, The
Commission shall keep or cause to
bs kept such records as it deems
necessary for meking periodic
actuarial valuations of the Civil
Service Retirement System, and

(cont'd on pg L7)
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Proposed CIA Retirement Act

Investment of Moneys in the Fund

Sec, 262, The Director may, with
the approval of the Secretary of
the Treasury, invest from time to
time in interest~bearing securitles
of the United States such portions
of the fund as in his judgment may
not be immediately required for the
payment of ammuities, cash benefits,
refunds, and allowances, and the
income derived from such investments
shall constitute a part of such
mndq

Foreign Service Act

Sec. 863, The Searetary of the
Treasury shall invest from time to
$ims in interssti-bearing securities
of the United States such portions
of the Fund as in his judgment may
not be immediately required for the
payment of annuities, cash benefits,
refunds, and allowances, and the
income derived from such investments
shall constitute a part of such
Fund,

44T

Civil Service Retirement Act

Sec, 16(g) (contt'd)

the Board shsll melke such valuations
at intervals of five years, or of-
tener if deemed necessary by the
Commigsion, The compensation of the
mexbers of the Board of Actuaries,
exclusive of such mesbers as are in
the employ of the United States,
ahall be fixsd by the Commission,

Sec, 17. (¢) The Secretary of the
Treasury shall immedlately inwest
in interest-bearing securities of
the United States, such currently
available portions of the fund as
are not immediately required for
payments from the fund, and the
incoms derived from such invest-
ments shall constitute a part of
the fund,

[Bec. 17, (a) The fund is hereby
appropriated for the payment of
bensfits as provided in this Acte
(b) The Secretary of the Treasury
is hereby authorized to accept and
credit to the fund monsys received
in the form of donations, gifts,
legacies, or bequests, or otherwlse
contributed for the benefit of
civil service employees generally,/

Sec. 17, (d) The purposes for which
ebligations of the United States may
be issued under the Second Liberty
Bond Act, as amended, are hereby
extended to suthorise the issuance
at par of publie-debt obligations

{cont'd on pg L8)
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Proposed CIA Retirement Act

Foreign Service Act

-8~

Civil Service Retirement Act

Sac, 17 (d) (cont'd)

for purchase by the fund, Such
obligations issued for purchase by
the fund shall have maturities fixed
with dus regard for the needs of the
fund and bear interest at a rate
squal to the average market yleld
computed as of ths end of the calen=-
dar month next preceding the date of
such issue, borme by all markstable
interest-bearing cbligstions of the
United States then forming a part
of the public debt that are not

dus or callable until after the
expiration of four years from the
end of such calendar month, except
that where such average market yield
is not a multiple of one-eighth of
1 per centum, the rate of interest
on such obligastions shall be the
mltiple of one-eighth of 1 per
centum nearest such average market
yield, The Secretary of the
Treasury may purchase other interest-
bearing obligations of the United
States, or obligations guarantesd
as to both principel and intersst
by the United States, on original
issue or at the market prics enly
if he determines that such purchases
are in the public interest.
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Proposed CIA Retirement Act

Attachment of Moneys

Sec. 263. TNone of the moneys men-
tioned in this Act shall be assign-
abls either in law or equity, or be
subject to exscution, levy, attach-
ment, garnishment, or other legal
process, except as provided in sec-
tion 2 (O)o

Foreign Service Act

Sec, 86L, None of the moneys men-
tioned in this title shall be assign-
able either in law or equity, or be
subject to exscution, levy, attach-
ment, garnishment, or other legal
process, except as provided in
section 634 (c).

9=

Civil Service Retirement Act

Sec, 15, (a) None of the moneys
mentioned in this Act shall bs
assignable either in law or equity,
or be subject to exscution, levy,
attachment, garnishment, or other
legal process,

(b) Notwithstanding any other
provision ef law, there shall be
no recovery of any payments under
this Act from any person when, in
the judgment of the Commission, such
person is without fault and such
recovery would be contrary to
equity and good consciencs; nor shall
there be any withholding or recovery
of any moneys mentioned in this Act
on account of any certifieation eor
payment made by any former employee
of the United States in the dis-
charge of his offlcial duties
unless the head of the department
ar agency on behalf of which the
certification or payment was made
ocsrtifies to the Commission that
gsuch oertification or payment
involved fraud on the part of such
employes,
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Proposed CIA Retiremsnt Act

PART E--RETIRED PARTICIPANTS
RECALLED, REINSTATED, (R RE-
APPOINTED IN THE AGENCY, (R
REEMPLOYED IN THE GOVERRMENT

Recall

Sec. 2T1. (a) The Director may re-
call any retired perticipant to duty
in the Agency whenever he shall de-
termine such recall is in the public
interest, .

(b) Any such participant recalled
to duty in the Agency in accordanoe
with the provisions of paragraph (a
of this section or reinstated or re-
appointed in accordance with the
provisions of section 231(b) shall,
vhile so serving, be entitled in
lieu of his annulty to the full
salary of the grade in which he is
serving, During such service, he
shall make contributions to the
fund in sccordance with the provi-
siocns of section 211, When he re-
verts to his retired status, his
amuity shall be determinad anew
in sccordance with the provisions
of sec., 221,

-

Foreign Service Act

Sec, 520, (b) The Secretary may re-
cell any retired Foreign Service offi-
cer temporarily to duty in the Service
whensver he shall determine such
recall is in the public interest,

Ses. 871, Any snnuitant recalled te
duty in the Service in accordanoce
with the provisions of seotion 520(b)
or reinstated or reappointed in ac-
cordance with the provisions of sec-
tion 871.(b) shsll, while so serving,
be entitled in lleu of his snnulty
to the full salary of the class in
which he is serving, During such
service, ha shall make contribu-
tions to the Fund in sccordancs
with the provisions of section 811,
When he reverts to his retired sta-
tus, his anmmity shall be deter=-
mined anew in accordance with the
provisions of section 821.

-50-

Civil Service Retirement Act

/Eithough there is not a provision
in the Civil Service Retirement
Act for "recsll" of an anmultant,
the provisions of sec. 13 (b),
quoted immediately belew, are
analogous to the provisions of
sec, 271(b) of the Proposed CIA
Retirement Act for purposes of
determining compensation, sddi-
tional service credit, recompu-~
tation of anmuity, ath

Ssc, 13(b). If an anmuitent under
this Act (other than (1) a dissbility
annuitant whose anmuity is terminated
by reason of his recovery or rese
toration of earning capacity, (2) an
anmuitant whose anmity was based
upon an involuntary geparation from
the service, excluding a seperatien
under the automatic separetion pro=
visions of this Act, or (3) a Member
retired under this Act) hersafter
becomes employed, or on the date of
enactment of the Civil Service Re-
tirexent Act Amendments of 1956 is
gerving, in an sppointive or slect=
ive position, his service on and
after the date he was or is so
employed shall ba covered by this
Act, No deductions for the fund
shall be withheld from his salary,
but there shall be deducted from
his salary, except for lump-sum
leave payment purposes under the
Act of December 21, 19LlL, a sum
equal to the annulty allocabls to
the period of actual employment,

and this provision concerming

(cont'd en pg 51)
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Proposed CIA Retirement Act

Foreign Service Act

51

Civil Service Retirement Act

Sec. 13(b) (cont'd)

the lump-sum lsave payments shall
alse be effective in the case of
each retired emplcyse separated
frem reemployment after Deocem-

ber 15, 1953, and before the effec-
tive date of the Civil Service Re-
tirement Act Amendments of 19561
Provided, That if such anmuitant
Serves on a full-time basis for &t
least one year in employment not
excluding him under section 2(b)
from coverage, (1) his anmuity upon
termination of employment shall be
increased by an anmnulty computed
under subsections (a), (b), (d), (e),
and (f) of section 9 as may apply
based upon the peried of and the
basic salary (before desduction)
averaged during such employment,
and (2) his lump-sum credit shall
not be reduced by anmuity paid
during such employment, The em-
ployment of an annul tant under
this subsection shall not operate
to creste an anmulty for or in any
manner affect the anmdty of any
survivor, Any such anmuitant whose
described employment continuss for
at least five years may elect, in
lieu of the benefit autherized by
the provise herein, to have his
rights redetsrmined under the
provisions of this Act upon depo-
git in the fund of en amount com-
puted under section L(c) covering
such employment, A simlilar right
to redetarmination after deposit

(cont'd on pg 52)
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Proposed CIA Retirement Aot

Reemployment

Seo, 272, Notwithstanding any
other provision of law, a parti-
clpant retired under the provi-
sions of this Act shsll not, by
reascn of his retired status, be
barred from employment in Fedsr-
al Govermment service in any ap-
paintive position for which he ia
qualified. An anmuitant so re-
employed shall serve at the will
of the appointing officer,

Foreign Service Act

Sec, 520, (c) Notwithstanding the
provisions of title 5, United States
Code, section 62, and title 5, United
States Code, section T1Sa, a Foreign
Service officer heretofora or here--
after retired under the provisions of
section 631 or 632 or a Poreign Ser-
vice staff officer or employee here-
after retired under the provisions of
ssction 803 shall not, by resson of
his retired status, be barred from
employment in Federal Govermment ser=
vios in any appointive position for
which he is qualified, An samuitant
80 resmployed shall serve at the will
of the appeinting officer,

52

Civil Service Retirement Act

Sec. 13(b) (cont'd)

shall be applicable tc¢ an anmuitant
(1) whose anmuity is based on an
involuntary separation fram the
servics, and (2) who is separated,
on or after the date of enactment

of this sentence, after a peried of -
reemployrent on a full-time basis
which began before October 1, 1956,

[Sec. 13(c) is conoerned with the
reemployment of a retired Member,/

Sec, 13. (a) Notwithstanding any other
provision of law, an annuitant hereto-
fore or hereafter retired under this
Act shall not, by reasen of his re-
tired status, be barred from employ-
ment in any appointive position for
which he is qualified, An annuitant
80 reemployed shall serve at the will
of the appointing officer,
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Reenployment Compensation

Sec. 273. (a) Notwithstanding any
other provision of law, any annui-
tant who has retired under this Act
and who is reemployed in the Federal
Government service in any appointive
position either on a part-time or
full-time basis shall be entitled
to receive the salary of the posi-
tion in which he is serving plus 8o
mach of his annuity payable under
this Act which when coanbined with
such salary does not exceed during
any calendar year the basic salary
such annuitant was entitled to re-
ceive on the date of his retirement
from the Agency. Any such reem-
ployed annuitant who receives sala=
ry during any calendar year in ex-
cess of the maximum amount which

he may be entitled to receive under
this paragraph shall be entitled to
such salary in lieu of benefits
hereunder,

Foreign Service Act

Sec., 872, (a) Notwithstanding any
other provision of law, any officer
or employees of the Service, who has
retired under this Act, 2s amended,
and is receiving an annuity pursuant
therete; and who is reemployed in
the Federal Government service in
any appointive position elther on a
part-time or full-time basis, shall
be entitled to receive the salary of
the position in which he is serving
plus so mach of his annuity payable
under this Act, as amended, vwhich
when combined with such salary does
not exoeed during any calendar year
the basic salary such officer or
employee was entitled to receive
under ssctions 112 or 115 of the
Act, as amended, on the date of his
retiremsnt from the Service., Any
such reemployed officer or employee
who receives salary during any
calendar year in excess of the maxi-
mam amount which he may be entitled
to receive under this paragraph
shall be entitled to such salary in
lieu of benefits hereunder,

-53-

Civil Service Retirement Act

[Bee sec. 13(b) quoted above opposite

sec, 271 of the Proposed CIA Retire-
ment Act which provides in part as
follows:
", ..but there shsll be deducted from
his salary...a sum equal to the annu-
ity sllocable to the period of actual
enployment.")
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Sec, 273. (b) When any such re-
tired annuitant is reemployed,

the employer shall send a notice
to the Agency of suck reemployment
together with all pertinent infor-
mation relating thereto, and shall
pay directly to such annuitant the
salary of the position in which he

is serving.

(¢) In the event of any over-
payment under this section, such
overpayuent shall be rscovered
by withholding the amount invol-
ved from the salary payable to
such reemployed annuitant, or
from any other moneys, including
his annuity, payable in accord-
ance with the provisions of
this Act.

Foreign Service Act

Sec, 872, (b) When any such retired
officer or employee of the Servioce

ie reemployed, the employer shall
send a notice to the Department of
Stete of such reemployment together
with all pertinent information re-
lating thereto, and shall pay dlrect-
1y to such reemployed officer or em-
ployee the salary of the position

in which he is serving,

(¢) In the event of any overpsyment
under this ssction, such overpayment
shell be recovered by withholding the
smount involved from the salary pay-
able to such reemployed officer or
smployee, or from any other moneys,
including his armmuity, payable in
socerdance with the provisions of
ﬂa u.tl.o ‘

53—

Civil Service Retirement Act

No comparable provision,

No comparable provision, However,
sec, 15(b) provides in part:
Notwithstanding any other provi-
sion of law, there shall be no
recovery of any payments under this
Act from any person when in the
Judgment of the Commission, such
person is without fault and such
recovery would be conirary te
equity and good conscience...
(Sec. 15(b) is quoted in full
abeve opposite sec, 263 of the
Proposed CIA Retirement Act.)
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PART I -- VOLUNTARY CONTRIBUTIONS

Sec, 281, (a) Any participant may, st
his option and under such regulations
as may be prescribed by the Director,
deposit additional sums in multiples
of 1 per centum of his basic salary,
but not in excess of 10 per centum
of such salary, which amounts toge-
" ther with interest at 3 per centum
per annum, compounded anmuslly as
of December 31, and properticnately
for the period served during the
Year of his retdrement, including
8ll contributions made during o
for such period, shall, at the date
of his retirement and at his elec-
tion, be—-

(15 returned to him in a lump
sum; or

(2) nsed to purchase an addi-
tional 1ife ammuity; or

(3) weed to vurchase an addi-
tional 14fe smuity for himself
and to provide for a cash payment
on his death to a bensficiary
whose name shall bs notifisd in
writing to the Director by the
participant; or

{4) used to purchase an addi-
tional life ennuity for himself
and g life anmuity commencing om
his death payable to a beneficiary
whose name shall be notified in
writing to the Director by the
participant with a guaranteed
return to the besneficiary or his
legal representative of an amount
equal to the cash paymemt referred
to in subparagraph (3) abeve,

Foreign Service Act

Sec, 881, (a) Any participant may, at
his option and wmder such regulations
@8 may be prescribed by ths President,
deposit additional sums in mudltiples
of 1 per centum of his basic salary,
but not in exocess of 10 per centum of
such salary, which amounts together
with interest at 3 per centum per anmm,
compounded anmually at the end of each
fiscal year through Jume 30, 1960; semi-
amually as of December 31, 1960; armm-
ally thereafter as of December 31, and
proportionately for the period served
during the year of his retirement, ine
cluding all contributions made during
or for such period, shall, at the date
of his retirement and at his election
h.-

(1) returned to him in a lump sum;

or

(2) used to purchase an additional
life sanmuity; or

{3) used to purchase an additional
1life anmuity for himself and to pro-
vide for a cash payment on his death to
a beneficliary whose name shall be noti-
fied in writing to the Secretary by the
participant; or

(L) used to purchase sn additional
life amuity for himself and a life
amuity commencing on his death payablse
to a beneficiary whose name shall be
notified in writing to the Secretary
by the participant with a guarantsed
return to the beneficlary or his
legal representative of an amount
equal to the cash payment referred
to in paragraph 3e

~5li=

Civil Service Retirement Act

Sec, 12, (&) Any employee or Member
may, under regulations preseribed
by the Commission, velumtarily con-
tribute additional sums im mltiples
of $25, but the total may mot ex~
csed 10 per centum eof his basiec
salary for his creditable servioe
{rom and after August 1, 1920,

The voluntary contribution aecount
in each case shall be the swm of
such unrefunded contributions, plus
interest at 3 per centum per annum
campounded anmuslly to date of
separation or transfer to a position
not within the purview of this Act
or in case of am individual who is
seperated with title to a deferred
anrmity and deess not claim ths
voluntary contribution account, to
the commencing date fixed for such
deferred amnuity or date of death,
whichever is earlier,

(b) Such veluntary contribution
account shall be used te purchase
at retirement an anmuity in addi-
tion to the anmity otherwise pro-
vided, For each $100 in such vol-
untary contribution account, the
additional anmuity shall consdist
of $7, increased by 20 cents for
each full year, if any, such em-
ployee or Member is over the age
of fifty-five years at the date of
retirement,

(e) A retiring employee or Member
may eleoct a reduced gdditional
anmuity in lieu of the additionsl
anmuity described in subsection (b)

(continued on page 55)
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Sec, 261, (b) The benefits provided
by subparagraphs (2), (3), or (L)
of paragraph (a) of this section
shall be actuarislly equivalent in
value to the payment provided for
by subparagraph {a)(1l) of this sec-
tion and shall be calculated upon
such tables of mortality as may be
from time to time prescribed for
this purpose by the Director,

(¢) In case a participant shall
becoms separated from the Agency
for any reason except retirement
on an ammity, the amomnt of any
additional deposits with interest
at 3 per centum per anmm, com-
pounded as is provided in para-
graph (a) of this section, made by
him under the provisions of said
paragraph (a) shall be refunded in
the same manmer provided in sec-
tion 2)1 for the return of contri-
butions and interest in the case of
death or separation from the
Agency,

Foreign Servics Act

Sec, 881, (b) The benefita provided
by subparagraphs 2, 3, or L of parz-
graph (a) of this section shall be
actuarially equivalent in value to
the payment provided for by para=-
graph (a)(1) of this section and
shall be calculated upon such tables
of mortality as may be from time to
time prescribed for this purpose by
the Secretary of the Treasury,

(c) In case a participant shall
become separated from the Service for
any reason except retirement on an
anmuity, the amount of any additional
deposits with interest at 3 per centum
per anmm, compounded as 1s provided
in paragraph (a) of this section, made
by him under the provisions of this
paragraph shall be refunded in ths
manner provided in section 841 for
the return of contributions and
interest in the case of death or
separation from the Service.

-85~

Civil Service Retirsment Act

Sec. 12(c) (cent'd)

and designate in writing a person te
receive after his death an annuity
of 50 per centum of his reduced addi-
tional annuity. The additional anmu-
1ty of the employee or Member making
such election shall be reduced by

10 per centum, and by 5 per centum
for each full five years the person
degignated is younger than the
retiring employee or Member, but
such total reduction shall not
exceed L0 per centum,

[Sec. 12(b) and (c) quoted immedi-
ately above gpecify the benefits
preovided under the comparable pro-
visions of the Civil Service Re-
tirement Act,/

{d) Any present or former employes

or Member shall be paid the velun-
tary contribution account provided
application fer payment is filed with
the Commission prior to reoeipt of
any annuity, but such account shall
not in any case include interest be-
yond date of payment, Such individual
shall thereafter be eligible to de-
posit additionsl sums under this sec-
tion only if he again becomes subject
%o this Act after a separation from
the service of more than three calen-
dar days,

(e) If any present or former em-
ployee or Member not retired dies,
the voluntary contribution account
shall be paid under the provisions
of section 11(c), If 21l additional
ammuities or any right thereto based
an the voluntary contribution account

(cont'd on page 56)
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Sec. 281. (d) any benefits payable
to a participant or to his benefi-
ciary in respect to the additional
deposits provided under this sec-
tion shall be in addition to the
benefits otherwise provided under
this Act.

Foreign Service Act

Sec, 881. (d) Any benefits payable
to an officer or to his beneficlary
in respect to the additional depo-
sits provided under this paragraph
ghall be in addition to the bene-
fits otherwise provided under this
title,

-

=56

Civil Service Retirement Act

Sece 12(e) (cont'd)
of a deceased employee or Member
terminate before the total additional
anmuity paid esquals such account, the
difference shall be paid under the
provisions of section 11(c).
[Bec. 12(b) quoted in full sbove
opposite sec, 281(a) of the Proposed
CIA Retirement Act states in pari:
Such voluntary contribution account
ghall be used to purchase at retire-
ment an annuity in sddition to the
annuity otherwise provided, (Under-
8 supplied,
Sec, 12(c), quoted in full above,
gimilarly refers to a "reduced addi-
tional ammityog
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