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WASHINGTO‘\I ---'; 'I'hc
cloak -of - the governmém'
cloak-and-dagger. agency got
snagged Monday in"the
machmery of .a congres-

s1ona1 mvestxgatwn. S
~And Lt Gen. Malshall 8.

Agency, had to spend an
.hour - conferring with Rep:
(Wright Patman (D- Tex) to
i get it extricated. .

. Before - the damafge was

,repalred .the" public got al’

‘brief but fascmatmg peck at

{one of the techniques used

by the CIA to mask jts role in
fmancmg activities it deems

‘Hto be in the irterest of the

U S. govern{nent _
© The congressxonal inquiry

‘ dlsclosed that during the last

four . years,- the ' CIA ' has
channeled the spending of
some of its money through

tof .New York. City, - a’ tax

the J. M. Kaplan Fund, Ing¢.,

exempt foundation.
ij'..-“_ Amount Not Told '

much money was.go ‘chan-
ineled, where it was spent or
for what purpose. <

. The testimony was gwen
‘by Internal Revenue Service
officials before Patman's
small business subcommittee
after' Patman himself let' the

fcat’out of the bag.

- Patman -disclosed his se-

feret information about CIA's
- {past_-connection . with ‘the
1Kaplan Tund because, ‘he
' |said, the CIA just wasn't co-
'operatmg‘ in Ius mvestiga-
.txon of the: fund

:I‘he Ka_plan Fund d.is one of
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Approyed For Release

" There was no hint of how!
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Umany. tax - exempt founda]
tions ‘which Patman is-in:f.
‘ vnstigating He contends the
[ tax’ exempuon of many oJ;

them, including the Kaplari
| Fund, should be - revoked
‘1 because thuy are heing- used

v by theu fnumiena for. per-f
sonal “gain® ' rather than asi

chautable msututmns ‘
g "Revocation Urged

1nterna1 Revenue Servxce

ofticials in' New York thee
Have recommended that the
tax'» exempl status of the
Kaplan Fund be .revoked;
But" these 'decisions - were
subsequently over-ruled.

‘After Paiman demon-|. .

strated that. he is, to use his
own ‘word, 1ot a man to be
"trifled" with, the CIA ap-|
peared to take him vely se-
riously.

lor, accompanied by . two
umdentxfled aides, went to

Patman's olfice for a’ con-

ference, So rid Bertrand M.
Havding, acling ¢ommis-

sioner of the Internal Rev-! ipresident of :a- number of

enue bel vice,
hcventy ‘minutes later
Patman emerged to an-
nounce that Harding had
promised that the - Immnal
Revenue Service's : cuirent

) tax exemption is justificd "is
“vigorously pursuedi major unstated purpose has
and . (ull, report will ‘he.been to enable Kaplan and
made: (6 the commlrtoc his associates to use ' “the

bemg

\Vlthm a reasonable time."

CXA Not Implicated

He said the CIA officials,
i the closed-door meetmg,
had  been- co-operative

| e wanted and that, therc-
fore, the wbcommlttec d

pu bllc inquiry would tions as "econduits® .for
henceforth shy away from spending ‘of ¢ loak-ands
any matters. related to the idagger - funds. -

CIA! He kaid hie'is persuaded were mentioned.

that "no matter of interest toj .
the -;ubcommittee reIatmg 1o
the, CIA existed Lok
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Carier, CLA deputy direc-! \I/Kapl'm a Ncw Yorker, at)
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Ine.,,set up in 1944, reported
assets of $1.6 numon in 1945
rand $14.7 million at. the end :
ol last year.

Tt was "foun led, by la( oh

about the Lime {hat I\aplan

investigation 1o delmmine!tional, scientific and lllm‘dry
‘| whether the 'deldn fund's

won control’ of Welch.Grape
Juice Co, after a proxy fight,
Kaplan no longer is an offis}
jcer of ‘the Welch Co., but. is

r)ther firms,-

The stated purpose of thef
fund  is. "to- strengthen’ de-
mocracy at . home and
abroad" by aiding "henes
volent, charitable, tduead

activities,

in: Ho”ovm
\upplymg the mformahon Hevenue offxcnal implied that,

Patman. éontend‘: thal: i

- foundation's tax- exempt
-earnings’ to gain control’ OE
various companies. -
During Monday's con-
:gressional healmg, Mitchell,
an Internal

the'CIA is using a number of{
other tax -exempt- founda-

No names

-Rogovin. tesufled that thq
revenue service first becamei

jjaware” of "CIA's® connection
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