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Onasszs Seeks a Revised Oil Pact
Makmg SaudlArabla Shlp Ouwner

ngdom Woulcl Continue Him as the
Operator of Tanker F leet—Opponents

of C ontract Stzll Decry Preference

By GEORGE HORNE
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'"he CGreek-Argentine slnppmg
luperalor Aristolle Socrates Onag-
isis ig reported to be working on
ia modification of his .6il tanker
feontraet with the Government-of
‘Saudi Arabin.
i Over & year ago Mr, Onassis
3, pued @ conlract with the oil-
{richh Middle East country to pro-
ivide g fleet of tankers for Lhe
{Suudi Arabian flag in return for
‘preference in transpgriing the
ualion’s oil. -Tunker companiey
of the Argabian .American Oil
Company (Aramco) objected tu
Lhe agreentent uws contravening
Arameo’'s own oil  concession,
Maritime mnations around the
‘world  protested the pact as
_nontopolistic and discriminatory.
{Inder ‘the current contract
wilh, King Saud's ministers, Mr.
Onassig would set up a Saudi-
[Mag merchant marine of 500,000
ideadweight  tons,  With  this
fleet, it was estimated, he would
Ibe able to cairy 2,000,000 tons of
ithe mation’s annual output of
40,000,006 tons of petroleum.
‘But the ¢ontract ineludes clauses
Utut gradually would tighten his
hold un oil {ransport.

Discussion With King

11 recent weeks interests rep-
resenting the three parties—-the
Saudi Arvabian Government, the
Aramco companies and -Mr.
Onassis—have been trying fo
sel up an arbitration provedure
on instruetions of King Saud.
“Thie arbitration would determine
whelliey lhe Onassis  contracl
iactually  violated the Aramco
sarrgngement,
¢ A weelk ago Mr. Onassis Pe-
‘furned to his headyuarters in
‘Monte Carle from Riyadh, the
Saudi Arabian capital. There he
spent five days as the King's
guest, discussing the conlract.

'l‘he ship operator reported
thut the Saudi Arabian Govern-
ment had hamed Ilelmy Badoui,
TUYIIEL I*gyptmn I\Inﬂster of

Commerce and -now  Egypl's:
delegate to the Suez Canal Cami-!
puny, as itg arbitration member.|
Aramco is to name a second|
man and the two are to seleci ul
third, A first’meeting is sched-
uled for next weelk-end in L
cerne, Switzerland,

Mr. Onassis was quoted by
The United Press frum Monte
Carlo as saying thal he might
gell 1,000,000 tons of tankers to
the Saudi Arabign Governmunt
and thal he and the King hud
discussed gtich a trangfer ax an
alternative to the disputed Ouaus-:
sis contract.

The King, who has offered to
buy the tonnage, would place it
for operation under the control;
of Mr. Onassis. The latter is.
considering the proposition, he:
said, adding that the arbitration;
p:oceedmg would be canceled if}
he accepted ’

|
Comment by Oil Men !

Oil men said here  yesterday;
that they doubted the ff::a,sﬂnhtyl
of the alternative proposal and|
that in any case it was no an-|
swer - to the charge that the3
Onassis  contract violated tLhe!
Aramco “agreement. . In other:
words, one tanker operator de-
vlared, a ‘preferential  hauling
cdontract to any fleet of tankers
would bé objectionable no mut-
ter where the ownership of the
vessels rested.

Other guestions were whethetr
the Saudi Arabian Government
could raise the money for such
a- purchase and whellier Mr.
Onassis "could readily assemble
such tonnage, although he is
said to control one of the larg-
est fleets in the world. It is
estimated at 1,000,000 to 1,500,-
000 {ons.

Much of his tonnage un-
der the flag of Liberia. The con-
sensus was that it eould be
transferred without difficulty to
the Saudi Arabian flag if that

were the owner’s intention.
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