Approved For Releasg&p&@?é : CIA-RDP74B00415R000400170053-8

P

R _
© 0 Some amazing

" oy o can 190 Trdom
CCOLNCIQCINCES LELUSLEAE
ol hrd . g ‘.,?o

i WA riem NIy
the CIA, the Malis,
P '

: o o
AT AT
Ailﬁ. PPN Hptwii .u.C&.&ly
e S 2
N )
o several
D eaaralasa o
v RRANLALLUNLO i
AN LT
YA/ T G e
B’A O L,

v 0
: jippiezil LT

© the

;.

ot
b a5

U e Bl mrneem et oo @
o T OIS,

Prince Pucharira
AT o9 b
- of Thailand,
) . ¥
many banks
® o <
insurance COmpaIics
o et o -"-3 1Y
o —practically
© o everyone excent
SRR v X I SR\ ¢ MNP
o Richard Nizomn.
. Wasn't ke acked?
... by Peter'Dale Scott

Ve
R

o
TN

[~ PP

(%

i

4 Kai-Shek,

T

“the treaty] and United States army officers.

rofessor Sarauel Eliot Morison has written how in
19063 Theodore Roosevelt, “in the face of inici-
Jia national law and morality” secredy ordered the
US Navy 10 support the “revolutionary” secession of
Panama from Colombia. The secession, which led swifily
to the Canal Zone treaty, is described by him as a plan by
“Panama businessmen, agenis of the French company
[which stood to gain §40 million in compensation under
" He neglects
to adqd that the “agents” of the Irench Panama Canal
Company were New York iavestment bankers j. & W.
Seligman and their Washingtoa lobbyist Buncau-Variila,
who organized and financed the “revolution” out of 4
suite in the Waldori-Astoria.

in some ways, the Panama exercise in
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pig stick”

partition is an instructive precedent for the post-war US

involvement in indochina.? Legally, the picturc appears to
be different today; for many of the bankers’ aciivities in
preparing for revolution and war would today be out-
lawed, under sections 956-60 of the US Criminal Code.
Insheary, at leass, responsibility for shis kind of defenge

of American “inieresis” is now a manopoly of ihe ClA.

But ia fact, the CIA stll maintains close contact with,

Jo & W, Seligman and similar Wall Street institutions,,

CIA into its first covert operations. Presides

These coatacis have been powerful; it was Dressyre

from Wall Street which succeeded in pushing the infant
Y s el Al PRt ML 4

nt Trumag,

who created the CIA in 1948, has since declared his

wahappiness at the deflection of the CIA from its inteili-

gence function: "I never had any thought . . . when I set

up the CIA thatit would be injected intd peacetime cloak-
and-dagger operations.’’d His intentions, however, count-
ed for less than those of Allen Dulles, then a New York
corporation lawyer and President of the Council on
Foreign Relations. The Administration became con-
ceraed that the Communists might shorily win the Italian

- elections: .

Forrestal felt that a secret counteraction was vital, but
_his initial assessment was that the Italian operation
"~ would have to be private. The wealthy industrialists

in Milan were hesitant to provide the money, fearing
- reprisals if the Communists won, and so that hat was

passed at the Brook Club in New York. But Allen
" Dulles felt the problem could not be handled effec-

_.;'.' tively in private hands. He urged strongly that the

government establish a covert organization with un-

"' . youchered funds, the decision was made 10 ¢oeaie ik

wnder the National Security Council.t

Y s -y
gontinuas
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S ey v wecien$e Secretiary feit tne operaiiou
suouid be private, but a private corporation lawyer de-
termined it should be public, By this arrangement,
presumably, the men in the Brook Club even got their
money bacx out of the hat; since then the funds—un-
vouchered—have come from us, the public taxpayers.

Truman’s lack of sympathy for the way the CIA wag,

being “'diverted” into covert operations did not resylt

in any measures to curb the control of the CIA by Wall

“Sceet Republicans. On the contrary, as the CIA began 10

DE-Y

burgeon under Bedell Smith, // :everizwperusﬂbns who are

known to have served as Deputy Directors of the CIA

C g e e
*

Parey S. Touman

uader Smith and Truman came from New York legal and,
fnancial circles,’ These menused their corporate experis,
.Lnce and connections to_set up a number of dumm
private enterprises, as “proprietaries” or wholly-owne
Lronts forshe CIA, particularly for Far Eastern operations.
"Lhe capital came from_government sources, but profits,
if any, are said to have been retained by the “"companies”

t ives. -
"Lhus William Ray Peers (an Office of Secret Services

hand from Burma and China, later the Army Chief of

Stafi's Special Assistant for Special Warfare Activities)

headed npdWestenn Enterprises, Jag.in Taiwag, a cover
cfazthe lanoching of Kuomintang—Nationalist Chinege—
~Amand Q_‘,::_a‘i,;isﬂ_f&om,.xhc_i shae s of Ouemoy and Matsa
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China) headed.a.Bangkok “trading company'’ called Sga
- Supply, Ince which supplied arms and other supplies.to

the Kuomintang troops of General Li Mi in Burma,” and

later trained the Thai border police under Thai Interipr
. Minister Phao Stiyanom.® '

But by far the largest CIA proprietary in Asia was
Civil Air Transport—CAT Inc.—chartered in '1950 apd
‘known since 1959 as Air America. In 1961, Gengral
Edward Lansdale wrote a memorandum to Maxwell
‘Taylor .on unconventional warfare, published as part pf
the Pentagon Papers, confirming Air America's link

. withthe ClA: .

- CAT. Civil Air Transport (Chinese Nationalist)
.. 7 CATis a commercial airline engaged in scheduled
.- 'and non-scheduled air operations throughout the Far

' East, with headquarters and large maintenance facili-
~ties located in Taiwan. CAT, a CIA proprictary,
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;. provides air logistical support under commercial

2. cover to most CIA and other US Governmentagencies’
" requirements. ... During the past ten years, it has had
' . some notable achievements, including support of the
. Chinese Nationalist withdrawal from the mainland,
; air drap support to the French at Dien Bien Phu,
complete logistical and rtactical air support for the
[1958] Indonesian operation, airlifts of refugees from
North Vietnam, more than 200 overflights of Main-
". land China and Tibet, and extensive support in Laos
during the current [1961] crisis.”

" General Lansdale erred, however, in failing to distinguish
hetween the Taiwan commercial airling CAT Co., Lid.

* (alias. Civil Air Transport, or CATCL), and the Amer:

iean operating firm CAT, Inc,, the CIA proprietary which
supplied CATCL with pilots and other personnel, Sixty
percent of the capital and control of CATCL was Chincse
Nationalist, represented by officers of the former Xin-
cheng Bank in Shanghai, who allegedly fronted for T. V.
Soong, tae brother of Madame Chiang Kai-shck.'® Soong
is one of the most important figures in this history.
CATCL had been set up by General Chennault in
1946. Chennault’s partner in CAT was Whiting Will-

" auer, a US “economic intelligence” officer who during

. World War II supplied the Flying Tigers as an officcr of
China Defense Supplies under T. V. Soong. CAT's
treasurer in the 1940’s was James J. Brennan, who after
the war served as T. V. Soong's personal secretary in

" China. And the lawyer for CAT, as for the Flying Tigers,

was Tommy Corcoran, who after the war was rumored
to be handling T. V. Soong’s multi-million dollar invest-
ments in the United States.!

In the late 1940's, CAT flew military support missions
for the Kuomintang against the Communists, while
Chennault lobbied openly from a Washington office
against the more cautious China policy of the Truman-
Acheson State Department. In November, 1949, Chen-
nault, after a similar visic by Chiang, flew to Syngman
Rhee in Korea, “to give him a plan for the Korean mili-

tary air force”; even though at this time it was stll US:

official policy to deny Rhee plancs, to discourage him
from invading North Korea.' In December, 1949, Time
later claimed, Dean Acheson told one of its correspond-
ents that “What we must do now is shake loase from the

CIA-RDP74B00415R000400170053-8
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while in January, 1949, George .

Chinese Nationalists';
Kennan predicied that by next year at this time we will
have recognized the Chinese Communists.”"?
All such thoughts were frustrated by the sudden out:’
_break of the Korean War in June, 1950—an event still.
imperfecly understood, but which may have been an-
ticipated by certain Kuomintang speculators; who, be-
cause of the war, “cleared an estimated profit of about;
$30,000,000" in soybeans.! o
Shorty after the outbreak of the Korean Wax, the G1A.

: CIA-RDP74B00415R000400170053-8

© Perhaps the most obvious stake has beea that of Pan

Am (on whose board sit Robert Lehman of Lehman}

Brothers and James Sterling Rockefeller of the National
City Bank). Like the National City Bank itself, and the
larger Bank of America which in the early post-war
period was still allied with it,’? s0 also Pan Am was pac-
ticularly oriented towards development of a "Pacific rim
community,” a§ opposed to an “Adantic commuaity.” It

has been shown that Pan Am's staggering rofits in the -
o f=]

' 1960’s were built on its early monopoly of commercial

peoprietary, CAT Inc, was chartered_in Delawarg. Lhg  air service to Thailand and Indo-China. Pan Am's Indo-

American CAT promptly supplied planes, pilots and US
airlift_contracts to the Taiwan's CATCL, which in this

- . et R A
period was the sole flag air carrier of Chiang's_new

Zgpublic.’ While Tommy Corcoran continued to repre-
seat Soong, Chennauls, and CATCL, the aviation law

firm of Pogue and Neal handled the incorporation of

CAT Inc. During this period of formation, a vices

president of the National City Bank of New York, Walter
Reid Woif, was recruited briefly as a CIA Deputy Director
from 1951 to 1953; soon afterwards, two of Wolf’s
fellow-directors in the small Empire City Savings Bank,
" Samuel Sloan Walker and Arthur B. Richardson, were.
aamed to the board of CAT, Inc. .Atthe same time,
Desmond. Fitzgerald entered the CLA.He was a cousip
-of Walker's and.a close business associate of Wolf’s and,
ke them, a member of New Y

 400-member Brook
Clab, “perhaps clubdom'’s richest from the point 6f view
of inherited wealth,*¢ Other Brook Club members in-
cluded three directors of CAT, Inc,, two directors of Pan

‘Am, and Chiang Kai-shek'’s promoters Walter 8. Robert- -

son, who for six years was Eisenhower’s Assistant Secre-

tary of State for Far Eastern Affairs, and journalist joe’

- Alsop. '
In this pyramid, the CIA's official control over CATCL,
" was remote and unreliable, While it owned 100 percent
of CAT, I'nc,, and of CAT's Asian subsidiary, the CIA only
owned 40 percent of CATCL, and thus could hardly be
called to account when (as frequently occurred) CAT
olanes flew in support of operations conforming to
Taiwan and Kuomintang foreign policy, but at odds with
the ofiicial foreign policy of the United States. Even the
CLA’s_control over the Airdale/Pacific Corp., which is
said to clear profits in the order of $10 million a year, is
open 10:question; it is possible that the proprietary rela-
-tionship is as useful in supplying an “ofiicial” cover for

-private profit as it is in supplying a “private” cover for

~the LAY .
Air America itself has a private stake in Southeast
Asia’s burgeoning oil economy, for it

- Flies prospectors looking for copper and geologists *

searching for oil in Indonesia, and provides pilots for
commercial airlines such as Air Vietnam and Thai

Airways and for China Airlines [Taiwan’s new Chi- -

nese-owned flag airline which since 1968 has taken
over CAT's pissenger services.]!?
Much Lacger has been the economice stake of the financial
ingerests repeesented on the boards of Pacific Corp. and
CAT lnc. over the years (such as Dillon Read, repre-
sented by William A, Read, Jr., and the Rockefellers,

renresented by Lancance Rockefeller’s employee Harpe
SN T i

china service was opened, with the assistance of the US
Government “in the national interest,” on May 22ad,

Spencer Robewrtson

Waltea

1953, 17 days afier CAT, using planes and pilots “loaned’

. by the USAT, began its military airlifc to Dien Bien Phu.
The inauguration of CAT's aiclift to Laos in Seprember
1959, which has continued with litle interruption ever
since, was likewise a godsend to Pan Am and the other

Laos generated a need for additional military airlift
which, after considerable lobbying and threats of quitting
international secvice, was awarded by contract to the
commercial carriers.?® Thanks to its Pacific operations,
Pan Am saw its charter revenues soar almost 300 percent
in four years, and showed a profit in 1961 for the first
time since 1956, even though its Adlantic service <on-

CIAxRE)IPJ@aMd 5R000400170053-8
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big US airlines, at a time when they were suffering badly.’
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tise su-Cuiied China Lobby in Congress in the carly 1950's
was 1o be found the heart of the Pan Am lobby. Senator
Pac McCarran of Nevada, who chaired the Congressional
inquiry iuto Owen Lattimore and the Institute of Pacific
Relations, had first achieved fame as author of the 1938 .
Civil Aeronautics Act, and later as an oil lobbyist. In his
heyday as a China Lobbyist, McCarran was aiso known
as “the gamblers’ senator”; and is said to have held court
at the Riverside Hotel in Reno, making deals with Syn-
dicate men to obtain casino licenses despite the law?
Nevertheless, one cannot call lobbying a conspiracy, any
more than one can discern anything illegal in the fact
that Air America’s top operating personnel were also
recruited from Pan Am.? But when one looks beyond the
Washington offices of Air America to the Asian field
operations of CAT, with its 60 percent Chinese Nation- .
ist control, the possibility of Kuomintang-criminal con-
nections and activity demands to be explored.

“he most questionable of CAT’s activities was its
susiained supply of arms and other supplies to Kuo-
runtang (XMT) General Li Mi and his successors in
Burma and North Thailand, between 1949 and 1951.
Li Mi is probably the only major opium-dealer in the
world to have been honored wich the US Legion of Merit
and Meda! of Ireedom; his 93rd Division began collect-
ing opium from the Mcos of northern Laos as early as
1946 Faced with a public scandal after Burma com-
piained about these foreign intruders on its soil, the US
hired CAT Inc. to fly them out in 1954, Nevercheless, the
bulic of the troops refused to move, and CATCL con-
tinued to supply them, possibly using some of the very

at wveCarramn
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+ them with arms _and _money,”
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cording to an informed source, 't : oo

troops as a thorn in Mao's side and continued 1o supply

-even._though they had

ecome rich by growing

“decided 1o settte down and b

Qpium.”2 ‘
Ihe decision to. finance and, supply the remnants,of |
Li Mi's troops had grave [consequences for the world
opium and heroin trafic, and also for that part of it
handled by the so-called National Crime Syndicaté in the
Lnited States, The new right-wing Thai Government of -

.Phibum Songgram, having seized power in a 1948 coup

(over the issue of controlling the local Chinese),? legal-
ized the sale of opium and established an official Thai Gov-
ernment Opium Monopoly, on September 17, 1949, This
happened just as the Chinese Communists were expelling
the last of the XMT-linked warlords who had -supplied
the Far East and America with opium before World War
11. Shortly thercafter, prepared opium in the containers
of the Thai Government Monopoly was scized in a raid
in Boston, Massachusetts, an event not noted in the US

‘press but duly reported by the US Government to the

United Nations Commission on Narcotic Drugs.47
Throughourt the 1950's, US Government representatives
continued to notice quietly that Thailand was a source for
the opium and heroin imported into the United Srates,
though this relative candor waned in the 1960's with the

~ escalation of the war in Vietnam.*® They also reported
~the rapid increase in both opium-trading and opium-
" growing in northern Thailand, where the KMT troops

were established; and noted that most of this opium was
exported out of Thailand for illicit traflic abroad.?*
Up until about 1964, however, the United States also

. complained officially and ostentatiously. o the UN
. Narcotics Commission about “Yunnan opium,” brand
. 999" morphine, and heroin from “the Chinese main-
land,” as part of Peking’s “twenty-year plan to finance

political activities and spread addiction.”® In 1958, for
example, the US reported the smuggling into the United
States of 154 pounds of heroin “from mainland China™;
and in 1960 that “the principal sources of the diacctyl-
morphine [heroin] seized in the United States were Hong
Kong, Mexico, and communist China.”® But other dele-
gates and the Commission itself would complete this
misleading picture: “Yunnan opium’ was opium which

- came from anywhere in the “fertile triangle” (the Burma-

Thai-Laos-Yunnan border area). The Hong Xong

" authorities “'were not aware of a traffic in narcotics from

Xong';

the mainland of China through Hong g’ but
“'quantities of narcotics reached Hong Xong via Thai-
Iand.”#” The bulk of “Yunnan opium,” and the “999"
morphine in particular, were_in fact trafficked under the
protection of the KMT troops in Burma and north Thai-

land supplied by CAT. In 1960, the UN Commission

_discreetly noted the presence in the Burmese sector of

the “fertile triangle” of “remnants of KMT woops who
were maintaining themselves largely on the profits of the
opium trade. It was reported that they received their
supplies periodically by air,”"® '

+ Why did CAT planes continue until 1961 to support
the suppliers of heroin which was flooding, via Thailand
and Hong Kong, into the United States? One reason was
indeed military, to use the XMT troops and raids “as a

: CIA-RDP74B00415R000400170053-8
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thorn in Mao's side,” qs_p,emally during. the CIA/CAX-
supported operation in Tibet from 1956-60, for whijch
' azent Tony Poe (later stationed in the Laotian

. epium center of Ban Houei Sai) trained Tibetan guer--

gillas in the mountains of Colorado*

But a second reason was polmml to maintain contact
with the elaborate fabric of Chinese secret societies or
“T'riads” throughout Southeast Asia. The profits and
relationships of the opium trade, in other words, would

help to preserve the pre-war Nationalist influence among

the Chinese middle class of these countries, and thus -

challenge their allegiance to the new Chinese People’s
Republic. This question of Chinese allegiance was par-
ticularly acute in the early 1950's in Malaya, where the
farming of the opium franchise among Chinese “Triads”
nad been resorted to by the Britsh authorities since at
leastthe 1870's.% Organized opium traffic, in other words,
had become a well-established accommodation and
control mechanism; and after World War II the opium
was supplied by the “fertile triangle,”®
Although the British by and large resisted Triad-
NMT or"r.rs to mobilize against the Chinese insurgency
in Malaya, they also found it difficult to crack down on
che opium and gambling activities of the Wa Kei secret
sociery, “without-diseapting the fabric” of the Wa Ked
am} leaving a vacuum tfor the Communists to {ill.*7 Mean-
while the wealthy Chinese owners of tin-mines in the
more exposed countryside found it expedient to sub-
idize a Wa Kei-Triad private army “with strong KMT

05/07/13 | CRRRAABAQ416BIGOA0OMT00I3E Luavu s given

credit for restoring security to the Malayan tin industry
by 1954.%%
In Thailand, also, the farming of the opium franchise

- has been used by the government for over a century as a

means of controlling the local Chinese population; and
the enormous profits from the opium trafiic have been a

. traditional source of corruption inside the Siamese Gov«

" tration, "'s

- opium in return for a reward to KMT ‘informers.”
early as 1950, a US Government representative noted

ernment.*® Inthe 1950, the Thai police Interior Minister
General, after an initial phase of anti-Chinese adminis-
howed every willingness to co-operate with
Kuomintang Chinese'in the campaign against Commu-
nism,”*9 At the same time, his police, and in particular his
border police, collaborated with Li Mi’s KMT troops in

Burma by officially “confiscating” their contraband
(As

cynical reports that it was profitable for the opium-trader
to be seized and to share the reward with police).*

"It seems indisputable that some elements in the KMT*

used opium as a means to organize and finance KMT

. links with and control over the important Chinese com-

munities of Southeast Asia. This is not surprising: the
KMT had relied on the Triads and gangs involved in the
opium traffic as early as 1927, when Chiang Kai-shek,

- encouraged by foreign bankers, used the “Green Gang"”

of Tu Yueh-sheng to break the Communist insurrection
in Shanghai,*

After the remnants of the Shanghai “Green and “Red
Gang,s" had relocated in Hong Kong, one finds increas-
ing references in UN Reports to the narcotics wrafiicking

.of Triad societies in Hong Kong and indeed throughout
. the world. In 1963, for example, the US representative
"to the UN Narcotics Commission

“observed that the
problcm of the Triad organizarions (Chinese groups in-
volved in the illicic tmﬁc in the Far East md Eurooe)

‘appeared to be significant in recent trafficking develop-

" ments.” Other delegates, confirming that “many heroin

traffickers . . . had Triad backgrounds," noted the activi-
ties of Hong Xong Triad representatives in Germany,
Spain, and Switzerland,®

This world-wide network -of Chinese secret societies
in the opium traffic extended both béfore and after World
War II to the Hip Sings, one of the Chinese tongs in the
United States, and also t0 the Bing Kong and other
American tongs. In the 1930’s, the national president of
the Hip Sings, Yee On Li, was convicted for a Mafia-
linked narcotics operation involving the wife of Lucky
Luciano's partner, Thomas Pennachio; Yee was also
involved with “Hip Sing dope dealers in Chicago, San

* Francisco, Pittsburgh, New York, Cleveland, Dallas, and

other important cities.”* In January, 1959, a new genera-.

tion of Hip Sing officials, mcludmg San Francxsco
president George W. Yee, were again indicted for nar-
cotics smuggling. A US Government report on the
indictments noted .that the tong's activities possibly
paralleled “the operations of the Triad societies in Hong
Kong. '

It has been claimed that profits from narcotics smug:
gling in the United States have been channeled into
Chiang Kai-shek’s lobby in the US Congress, thus helping
to keep open the opium supply lines through Laos and

Approved For Release 2005/07/13 CIA-RDP74B00415R000400170053-8
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There is . . . considerable evidence that a number of
[Nationalist] Chinese officials engaged in the illegal
smugzling of narcotics into the United Srates with
the fuil knowledge and connivance of the Nationalist
Chinese Government. The evidence indicates thar
several prominent Americans have participated in and
profited from these transactions. It indicates further
that the narcotics busipess has been an iraportant
facror in the activities and permutations of the China
Lobby.4 , \
Professor Xoen expressed the hope that his charges
wouid lead to a fuller Jegal investigation; they led, in-

stead,

er. But Anslinger’s denial, recently published, does not
touca upon Mr. Xoen's charge about the China Lobby:

I can give you an unqualified ~+atement that this is
manufactured out of the whole cloth: that there is no
scintiila of evidence that any Chinese officials have
engaged in illegal smuggling of narcotics into the
United States with the full knowledge and connivance
of the Chinese Nationalist Government,\?

And, without the italicized qualification, Mr. Anslinger’s
refutation is hard to believe, For Chiang’s Consul General
to San Francisco at the time of the Hip Sing arrests in the
Jate 1930's, Huang Chao-chin, himself “narrowly es-
caped conviction ... on charges of smuggling narcotics
in the US."S Since 1952, Huang has been a member of
the XMT Central Commirttee, and today he is Chairman
of ihe First Commercial Bank of Taiwan.

The XMT's stake in the CAT airlift t0 its troops'in the
“fertle triangle” became obvious in 1961, when Fang

Cliih, a member of the KMT Central Supervisory Com- .

‘mittee and Secretary-General of the Free China Relief
Agency (FCRA), admitted responsibility for an unlisted
CAT plane that had just been shot down over Thailand
by the Durmese Air Forced® The Asian Peoples’ Anti-
Communist League (APACL), of which the FCRA at the
same address was a member agency, was itself an organi-
zation through which the XMT maintained overt contact
wita rigat-wing political and financial interests in Europe
and America, as well as with overseas Chinese com-
munities.
The Chairman of the APACL's secret liaison group in
_America (in effect the heart of the American China
Looby) was in 1959 Charles Edison, yet another right-
wing member of the Brook Club.® The APACL also
wrote of its collaboration with psychological-warfare
experts in the Department of Defense, and with the John
Dirch Society. The unpublicized visit to Laos of Fang
Chil, in the weeks immediately preceeding the phony
Lzos “invasion” of 1959, suggests that the narcotics
tralfic, as well as Pathet Lao activity, may have been a
reason why CAT’s planes inaugurated their flights in

that year into the opium-growing Meo areas of Sam -

Neur province. Lhis, in turn, would explain the extraQr-
dinary. rumors, teposted in the Christian, Science Moniter,
abag the Laotian. Aix Ferce’s “opium runs are made with
CIA ‘protection.’ "3 o T

[ TP

after a denial from Narcotics Commissioner
Anslinger, to his book’s being suppressed by the publish. .
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existent “invasion” of Laos, reported by Brook Club
member joe Alsop, than with opium? The US Govern-
ment itself, commenting on the nearby rebellion of the
same year in the Shan states of Burma, called it "an
instance of a rebellion precipitated by the opium traffic.”s?
The XMT-sponsored Shan rebellion followed a crack-
down in the summer of 1959 by the Burmese Govern-

o thdle il

" ment, after Pai Che-jen and some 2,000 KMT troops had
* been driven from Sanskyin Mountain in Yunnan into

Burma in 1958.5 )
By March, 1959, according to Bernard Fall, "Some of

‘the Nationalist guerrillas operating in the Shan states of

neighboring Burma had crossed into Laotian territory
and were being supplied by an airlift of ‘wnknown
planes’.”" Their old opium routes were being threatened
to the south as well, In July, 19509, the Thai Government,

in response 0 years of US Goverament pressure, ended

its opium monopoly and announced it would clamp
down on the narcotics traffic.® Shortly after this prohibi-
tion, heroin, in the place of the bulkier opium, “'came to
be regarded as the major problem” in Thailand.5 By
September, 1959, CAT had commenced charter airlift
in Laos at the expense of the American taxpayer.
Meanwhile, in May and June of 1959, Fang Chik of
the Asian Peoples’ Anti-Communist League (APACL)

visited XMT camps in Laos, Burma, and-Thailand, as he

did again in 1960. On August 18, 1959, five days before
the arrival of the two CAT planes in Vientiane, and 12
days before the alleged “invasion,” Ku Cheng-kang, who
was President of the FCRA as well as of the Taiwan
APACL, received in Taiwan the mysterious but influential

.Colonel Oudonc Sanznikone, a member of what was then

the ruling Laotian family and nephew of the Laotian

. Premier Phoui Sananikone.t” On August 26th, 1959, in

Washington, Oudone’s father, Ngon Sananikone, signed
the US-Laos emergency aid agreement which would pay
to charter the CAT planes, eight days after their arrival,
This was only a few hours after Eisenhower had left for
Europe on the same day, not having had time to study
the aid request, for Ngon had only submitced it on August
25. On August 27, Col. Oudone Sananikone attended the
founding in Taiwan of a Sino-Laotian friendship society,
whose trustees included Ku Cheng-kang and Fang Chin.’#

Oudone Sananikone headed a “Laotian” paramilitary
airline, Veha Akhat, which in those days serviced the

"opium-growing areas north of the Plaine des Jarres with
Chinese Nationalist planes and personnel (CAT had not

yet begun its operations to the Meos in this region, which

.offered such profitable opportunities for smuggling as a

sideline for enterprising pilots.)®® Colonel Oudone
Sananikone also figured prominently in the secret three-
way talks between officers of Laos, South Vietnam, and
Taiwan, which preceded the Laotian coup and resulting
crisis of April 19th, 1964, a coup which was reported
two days in advance by Taiwan Radio.®

Another major figure in the 1959 and 1964 Laotian
piots was General Quane Rathikoune, who flew with jue
Alsop to Sam Neua and showed him the staged evidence

of the 1959 “invasion.” General Ouanc is said to have _

admitted in a recent interview that he was “the real boss”
of opium operations in Laos.™

: CIA-RDP74B00415R000400170053-8
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What is extraordinary, and quite possxbly criminal |
under US law, is not the involvement in narcotics of the °
KT, nor that of the Taiwan airline CATCL which ic

controls, but of Amencans exetclsmg the authority of
the CIA.

-The CIA as an agency, it is true, cannot be identified -
_with the narcotics trade any more than can the v?fzole :
ofthe: Ruomintang. In 1955, for example, while the CTA
was ruaning its airlift to the opium trade in Thailand, -
General Lansdale in Vietnam used CIA funds to smaé.‘ a.-
pro-French organization, which controlled the dOP\, and

gambling activities of Saigon and its Chinese suburb,
much as the Triads operated in Malaya.” In ;971k,é,1r
America planes are reported to have taken part in the
growing US crackdown on the narcotics trafuc.

But while General Lansdale was cracking down on’

narcotics in Vietnam, William H. Bird, the CAT repre-
sentative in Bangkok, is said to have co-ordinated CAT
air-drops 1o Li Mx 5 troops in the “fertile triangle.” Ia
1960, after CA r beg'm flying in Laos through “the great
Laos fraud,” his private engineering firm began the
construction of short airsirips in Meo territory which

were soon used for the collection of Laos opium, some

of it destined to be manufactured into heroin in Mazc-

scilies, and forwarded to the National Crime Syndicate
in the United States.® Soon Bird and Son had its own
airiine of 50 planes flying US contract airlifc to the
opium-growing tribesmen, and rumors soon arose that

Waiter . Soaich
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these planes, like Air America’s in the same area, were
not infrequently used for smuggling.® .
Willis Bird, William Bird’s brother or cousin in
Bangnok headed the Bangkok office of a “tradiag com-
pany” called Sea Supply, inc. As I noted efm.eA, Sea
Supply first supplied arms to the KMT troops of General
Li Mi, and later trained Phao S‘iyanon's Thai border
police who were also implicated in KXMT opium-smaug-
glmg activities. Like William, Willis Bird also branched
into the construction business on his own. In 1959, as
Vice-Presideat of the “Universal Consiruction Coni-
pany,” Bird was said by a Congressional commitctee in-
vestigating corruption in Laos to have bribed an iCA aid
* official in Vientiane.® In 1962, when President Kennedy
was struggling 1o bring the CIA hawks in Thailand undgr
control, his brother the Atorney General belatedly. re-
turned an indictmenc against Willis Bird,awho has never
returned to this country to stand trial.®
Whsat particularly concerns_us is of course. nos the
personal venality of a US construction official or of pilots
.dabbling in opium on the side, so much as the sustaingd

swpport by CIA proprictaries of nar cotics-smugaling ac-
tyities which afiected the continenta] United States, It i is
not at all clear that this Po.xcy had “official sanction?
Eisenhower seems to have been unaware of the aiclift
operations of Air America and Bird and Soa in Laos,
which were apparently only authorized by an elaborate
conspiracy of deceit, By all accounts, the Kennedy Ad-

- minisiration was exerting pressure to remove the “esti-
mated 4,000 Chinese Nationalists” who “were reportedly
operating in western Laos in 1961," having been “flown
from Taiwan into bases in northern Thailand.”®? Even
_the Johnson Administration announced in February 1964
‘that it would withdraw Air America from Laos: this
announcement came 10 naught after the organizer.of
CAT's American replacement, John Davidson of Sea-
board World Services, was “accidentally” killed in a
dubious and coniroversial explosion of a CAT plane.’®
Low could the objectives of a US president be at od@s
with those of a CiA proonetary? xhe obvious stake of
KMT interests in CATCL is a pama. explanation, to

- which one can perhaps add the stake of private American

interests as well, For it is a swiking fact that the law firm
of Tommy Corcoran, the Washington lawer for CATCL
and T. V. Soong, has had its own links to the interlocking
worlds of the China Lobby and of organized crime. His
partaer, W. S, Youngman, joined the board of US Life
and other domestic insurance companies, controlled by
C. V. Starr (OSS, China) with the help of Philippine and
other Asian capital, Youngman's fellow-directors of
Starr’s companies have included John S. Woodbridge of
Pan Am, Francis . Randolph of J. & W, S‘.lxgman,
W. Palnier Dixon of Loeb Rhoades, Charles Edison of the
post-war China Lobby, and Alfred B. Jones of the Nation-
alist Chinese Government’s regxstered lobby, the Uni-
versal Trading Corporation. The McClellan Committee
heard that in 1950 WS Life (with Edison a director) and
a-much smaller company (Union Casualty of New York)
were allotted a major Teamsters insurance contract, afier

a lower bid from a larger and safer company had been
rc;ccced Hoffa was accused by a fellow-trustee, tesmymg
under oath before another committee, of intervening on

AB0044 BROOAOO CROOIZBrinose agents were
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“The Nadonal City Bank itself had once leased its

racetrack in Havana (and also, through a subsidiary, the.

fotel Nacionale de Cuba’s casino) to Meyer Lansky of

the Organized Crime Syndicate.” In 1950, Citibank’s -

largest sharcholder, Transamerica Corporation, was rep-
resented through James F. Cavagnaro, in the shadowy

“World Commerce Corporation” organized by several.

OSS veterans., In 1950, the World Commerce Corpora-
tion was involved in dubious soybean operations? while
its subsiciary, Commerce International (China), spon-
sored the unauthorized Pawley-Cooke military assistance
mission to Taiwan,”™ and the illegal smuggling of air-
planes from California to the government of Chiang Xai-
shek,”™ Satiris “Sonny"” Fassoulis, accused of passing
bribes as the vice-president of Commerce International
(China), was under indictment ten years later when he
surfaced in the Syndicate-linked Guterma scandals.™

A director of Air America through the years has been
Robert Guestier Goelet of the City Investing Co., where
his iellow-directors through the years have included
Joseph Binns of the aforementioned US Life (Binns was
involved in Bahamas and other land speculations with
Mieyer Lansky's business associate Lou Chesler),” and

" Joha W. Houser (an intelligence veteran from the Pacific

who negotiated the lease of the Havana Hilton hotel
casino to Cuban associates of the Syndicate).”
We find ihe same nerwerk binking CIA propricraries,
war.lebbigs, and orsanized crime, when we turn our
attention from CAT to the other identified supporter of
-acgivities, Sea Supply Iac. Sea Supply Inc. was organized
in Miami, Florida, where its counsel, Paul L. E. Helliwell,
doubled after 1951 as the counsel for C. V. Starr insur-
ance inferests, and also as His Thai Majesty’s Consul in
Miami, It would be hard to say whether Helliwell (the
former OSS Chief of Special Intelligence in China) was
more active in representing US or Thai government
interesist in 1955 and 1956, for example, the Thai Con-
sulate in Miami (operating out of Helliwell's' office as
secretary for the American Bankers’ Insurance Company
of Florida) passed over $30,000 to its registered foreign
lobbyist in Washington, Tommy Corcoran's law partner
James Rowe. Jnasmugh as.Corcoran and Rowe were two
of the closest personal advisers to Lyndon Baines John-
son, then the rapidly. rising Senate Majority Leader,
Helliwell’s lobbying activities for the opium-dealing Gov-

v o S

sroment of Phibup and Phao Sriyanon may well have
«bad a.more powerful impact on US policy than his Tegal
~assivisies tor the ClA.

Miami, of course, has been frequently identified as "a
point where many of the more important United States
and Canadian and even the French [narcotics] traffickers
congregate.”’” American Bankers’ Insurance, the com-
pany from whose office Helliwell doubled as Thai Consul
General and counsel for Sea Supply, Inc,, appears to have
maintained its own marginal links with the institutions
servicing the world of organized crime and narcotics,™

The most striking interlock is that of its dirccror, Jack L. .

King, who in 1964 was also a dircctor of the Miami
National Bank. The Miami National Bank was identified

in 1969 as havinggﬁﬁﬁggﬁfj}"@c 1(‘%%;% '?,é,)gg@?f@a

_conduit through whi Svn

cRD

e e[ et U Saina XS Anat i, and Claundered
‘through the interlocking Exchange and Investment Bank
-in Geneva,” Lou Poller, King's fellow-director of the
Miami National Bank and a director also of the Swiss
Exchange and Iavestment Bank, was investigated by the
McClellan committee about his use of Teamster capital
‘to acquire the Miami National Bank, and subsequently
indicted for perjury.?? :

It is said that rich Thai and other Asian capiralists,
as well as wealthy Syndicate gangsters such as “Trigger
Mike” Coppola, have invested heavily in Florida's post-
war land boom, through companies such as the General
Development Corporation of Meyer Lansky's business
associate Lou Chesler.#! Such business associations might
heip explain why, for example, Prince Puchartra of
Thailand became the only royal representative at the
1966 opening of Caesar’s Palace in Las Vegas, a hotel-
casino said to be controlled by Jimmy Hoffa.®? The same
associations, if they were exposed, might castlight on the
unexplained 1968 business trip to Hong Kong and South-
cast Asia of Santo Trafficante, an old Lansky associate
named in narcotics investigations,® Trafficante had been
preceded in 1965 by John Pullman, Meyer Lansky’s
courier to' the Miami National Bank, In April, 1965,
Pullman visited “the Peninsula Hotel in Hong Kong,
where the syndicate had casinos and obtained much of
its narcotics,’ % :

" ‘Fhe apparcas.involvement. of CIA proprictaries with
forcign narcotics operations is paralleled by their_ap-

-.parent interlock wich the domestic institutions involved

with organized crime, The need to understand such in
volvements more fully may well become more urgent in
the future, as the Indochiha war is “Vietnamized” and
handed over increasingly to CIA proprictarics such as
Air. America. For the thrust of this admittedly sketchy

_ipquiry has been to suggest that, with the maturation of

boath_capitalism and third-world nationalism, and with
the. outlawing of private war opcrations ike thosc
financed by the Scligmans in 1903, wealthy US interests

. (using the secret authorities delegated to the CIA) have

resorted systematically to organized outlaws to pursuc
their operations, -
It is true that the embarrassing links between Air
America and CATCL have been diminished in the Tast
five years. But the opium-based economy of Laos. is still
being protected by a coalition of opium:growing CIA
mercenaries, Air America planes, and Thai troops.* The
recent crackdown on Turkish opium production handled
by Corsicans in France can, of course, only increase che
importance of heroin deriving from (and refined in) the
“fertile triangle,” which is alrcady estimated to supply
possibly 25 percent of American heroin consumption.*®
Official US doubletalk about the domestic heroin
problem, and the reluctance since about 1963 10 recog:
nize the “fertile triangle” as a source for ir, is only one
further symptom that the public sanctions of law and the
constitution bave yiclded ground to private intercsts aned
the seeret sundions pravided by the GIA, Mo speafe
ically, the use of illegal narcotics netwaorks o figh cone
munism, resorted 1o by capitalists in Shanglai iu 1927
and in Southeast Asia in the 1950's, scems without aur
owledre to have been sanctioned inside the United
-,,‘.4;,?,9.0415'?000400170053'8
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dences .oy appearing on page 45, ,
L. Samauel Eliot Morison, The Oxford History of the American
People (New York: O.ULP., 1965), pp. 825-26. Pointing 1o the
subsequent impact on all Latin Anierica, Morison concludes that
"The United States is paying dear today for Roosevelt's impetuos-
ity in 1903.” : )

2. For example the “nation-building” activities in Vietnam of
the imigrant European liberal Joseph Buttinger can be com-
pared (o those of the French liberal Buneau-Verilla, “who had’
first cuught the zitention of the Seligmans through his activities in
the Deeyfus case,” .

3, Washiuglun Post, Dec. 22, 1963; quoted ia Roger Hilsman,
To Moue & Nution (Garden City, N.Y.: Doubleday, 1967), p. 63.
4. David Wise and Thomas B. Ross, The Espionage Establish-
ment (New York: Random House, 1967), p. 166.

5. Frank G. Wisner (OSS) came to the government in 1948
from the Wall Screet legal firm of Carter, Ledyard and Milburn,
which represenied various Rockefeller, Whitaey, and Standard
Qil interesis, As Director of the "Oilice of Policy Co-ordination,”
whici became the CIA's Plaas Division on Jan. 4, 1951, Wisner
was in charge of e CIA’s covert operations,

William Harding Jackson (Republican), Smith's Deputy
Director in 195051, had been sith Carter, Ledyard and Milburn
from 1934 to 1947, and was now an investment partner of John
Hay Whitney on the board of Bankers’ Trus:, .

Allica Welsi Duiles (OSS, Republican), a war-time director of
J. Henry Schroder Banking Corporation and long-time partner
of Sullivan and Cromwell (linked with various Rockefeller and
Scaroder interests), succeeded Jackson as Depuity Direcror in
© August 1951, ‘

Murray McConnel, President of the Manufacturers Capital
Corporation on Wall Street, was the CIA’s Deputy Director for
Administration in- 1950 and 1951,

Walter Reid Wolf (Republican), a Vice-President of the Na-
tional City Bank of New York and of its investment afliliate City
Bank Farners Trust, was a CIA Deputy Director (presumably
McConnel’s successor) from 1951 to 1953,

Robere Amory, Joi, son of a. New York manufacturcr who was
a co-director of at least three Boston firms with direciors of
United Fruis, came to the CIA as Deputy Direcior for Iniellizence
rom the Harvard Law School in 1952 (accordiag to Who's Wha),

Loftus E. Becker, of the Wall Strect law firma Cahill, Gozdon,
Reindel and Ohl (representing the investment firms of Dillon
Read aad Stone and Webster) went on luave to the CIA In April
1951 and was named Deputy Director "“for Intelligence” (accord-
ing to the Martindaie-IHubbard Law Directory, 1965, p. 4707) for
a year beginning January 21, 1952.°

All of these seven men except Becker were aiso listed in the
select New York Social Register, and thus were members not anly
of New York's financial-legal elive but of ity hereditucy upper
ciass. The known links between the CIA and Civil Air Transport-
Air America date from this period, when New York finance cn-
joyed a monopoly over the CIA’s 10p civilian appointments.

6. Lavid Wise and Thomas B. Ross, The Invisible Government
(New York: Bantam, 1965), pp. 115-16; New Republic, April 12,
1969, p. 8. :

7. Wise and Ross, Invisible Government, p. 140.

8.'.New York Times, 20 September 1957, p. 7.
9. The Peutagon Papers (New York: Bantam, 1971), p. 137.

10. Arnold Dibble, “The Nine Lives of Cat—il,” Saturday
Eveniug Post, 18 May 1968, p. 50. New York Times, 11 November
1949, p. 14; 5 April 1970, p. 22; Free China Revizw, Novcm_bcr
1963, p. 31. In 1949 the Kincheng Bank ostensibly severed iis
connections with CAT, in the vain hope of continuing to operate
on the mainland. But Wang Wen-san, then Manager of the Kin-
cheng Bank, is still Chairman of CATCL's Board, on which the
KMT-Chinese Nationalists have three of the five seats. Air America
pilots still circulate the rumor that "Madam Chiang owns e
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2 Aprii 1970, p. 31).
11. Joha R. Beal,
1970), p. 00.

12..US Couagress, House, Committee on Un-Amcrican Activi-

tics, Tuternalional Communism: Consullation with Mefer-General

Cleire Lee Chennanlt, 85th Cong., 2and Sess., 23 Apri

. . pril 1958, pp.
9—'10;‘ _US Department of State, 'U.S‘ Policy 'x’n the Korean (:'rjisx}.r
(Washingion: G.P.O., 1950), pp. 21-22, :

13, Time, 15 October 1951, p. 23.

V4, New York Times, 6 July 1951, p. 9; cf. June 9,
L. T, Stone, The Flidden History of the Korean War (New York:
Monihiy Rebiew Press, 1969), p. xi, The New York Times wrote
f}mt "the soybean is expected to come under any Congressional
inquiry of the China Lobby™; but no such inquiry ever took place.
It may be rclevane that Joe McCarthy himself took part in the
profitable soybean speculations, on the advice of a Pepsi-Cola
lodbyist. ’ : ’ :
15. The build up of US military airlift inside Korea was flowan by
CATCL, which soon boasted assces of some $5.5 million, and
income in the order of from $6 to $12 million a year (Coliicrs,
il August 1951, p. 35). :
“16. Cleveland Amory, Who Killed Society? (New York: Pocket
Books, 1960), p. 202. .

17. One indication of this mutual advaatage betwcen political
and economic concerns is the later convergence in the board of
onc¢ enterprise (Cuno Engineering) of former CIA Director
Bedell $mith, of his deputy director Murray McConnel, and of
McConnel's successor Walter Reid Wolf who was involved in
setting up CAT Iac, :

18. New York Times, 5 April 1970, pp. 1, 22. Air America:
piiots, like Lockheed's U-2 pilots, are mostly recruited from the
‘USAF, and are said to have the same rights of return into the
USAT at the end of their “civilian” tour,

19. Transamerica Corp., the Giannini holding corporation,
was in che late 1940's the largest stockholder in both banks, own-
ing about 9 perceat of Citibank, and 22 percent of the Bank of
Anacrica, .

20. New York Times, 8 April 1960, p. 62; US Congress, House,
Committee on Armed Services, Special Subcommittee on National
Airlift, Hearings, 86th Cong., 2nd Sess. (Washington: G.P.O.,
1960), pp. 4616-50, 4730~34, The President of Pan Am testified
that his company would have to release 300 pilots during the next
six moaths "if trafiic—other than normal civil trafic—doesa't be-
come available.” It has been noted that the Congressional com-
promise between the Peatagon and the commercial airlines con-
tained “no recommendation about what to do if the combination
of more strategic aiclift and continuing guarantees to the (air-
lines) indusiry produced too much airlift in nonwar situations”
(Frederick C. Thayer, Air Transport Policy and National Security,
Chapel Hill, N.C.: University of North Carolina Press, 1965,
P- 225). Thanks to the Laotian airlift and war, that problem was
not faced. .

21. Aagus McDonald and Al McCoy, “Pan Am Makes the

. Going Great,” Scanlan's (April 1970), p. 53. In 1961 Pan Am's
Atlaatic competitor, TWA, lost $38 million. In 1962 Pan Am's
total air cargo load rose 500 percent, thanks in part to the airlifc
in that year of US troops to Thailand.

22. Ed Reid, The Grim Reapers (Chicago: Henry Regnery,
1969), p. 219; Wallace Turaer, Gamblers' Money: The New Force

in American Life (Cambridge, Mass.: Houghton Mifilin, 1565),

pp. 10, 274, .

23. George A. Dole,
Amos Hiatg, Treasurer, and Hugh Grundy, President of Air Asia,
all were recruited from Pan Am and ity foreipn subsidinriesy junt
as Willin Pawley hadd worked for Pan Ai's Ghlon sudsabibiney
CIAC edond oatabiog ge tha Pllsep Vhgeaa by 1948, O nlie snton
that the "Amtican PHara for Laoa® wha yoluoiseosd bn penpuipin
s i 1950 L Miovaslon' wara pecpudied Ly Glitforsd 1, Speos,
w "mjor in the Air Forco Reserve und clviliun employce. at Yorg
Huachuca, Arizoaa"” (New York Timaes, 271 Septomber 1959, pa 16).
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Marshall in China (New York: Doubleduy,

1951, p. 6;°
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Pan Am has a contract at Fort Huachuca to conduct highly secret
“electronics weapons” rescarch for the USAF, )
24, }. 'T. McAlister, Vietnam: The Origins of a Revolution (New
_'York: Inopf, 1969), p. 228; cited in David Feingold, "Opium
" and Politics in Laos,” in Ninz Adams and Al McCoy (eds.) Laos:
- War and Revolgtion (New York: Harper, 1976}, p. 335.

25, George Thayer, The War Business (New York: Simon and.

Schuster, 1939), p. 158, emphasis added. Event the US Govera-
ment Area Dook for Thailund (Wushingion: G.P.O., 1968), re-
~ cords of the KMT troops that "Their principal income allegedly
comes from secving as armed escort for the opium caravans
moving southward” (to Bangkok) (p. 454).

- 26. G. William Skinacr, Chinese Society in Thailand: an Aues

alytical Eistory (Ithaca, N.Y.: Corneli U.P,, 1957), p. 289,

.2%7. UN Document E/CN.7/213 (communicated by the US
* Representative), 17 November 1950, p. 9.

28, E.g., statement of Harry J. Anslinger, then US Commis-
sioner of Narcotics, before the Scnate Committee on the Judiciary,

o Wlicit Narcotics Traffic, Hearings, §4th Cong., 2nd Sess. (Wasa-
ington: Goverament Printing Office, 1955), p. 13; U.N. Docu-
ment E/CN.7/594, 29 April 1960, p. 2.

29, US Congrass, Senate, Commiittee on the Judiciary, Narcotic -

Control Act of 1956, Hearing, 84th Cong., 2nd Sess., 4 May 1956,
.- p. 34. Before the Tenth (1955) session of the UN Narcotics
~ Commission, the US represcntative noied that from 200 to 400

tons of opium were imported annually south into Thailand across

the Burma-Laos border, of which only 100 tons were consumed

in Thailand itself (UN Document E/CN. 7/303/Rev. 1, p. 34),

30, UN commission on Nazcotics Drugs, Repert of the Ninth
- Session (1954), E/CN.7/283, p. 22. .
31, UN Commission on Narcotic Drugs, Report of the Thirteenth
Session (1958), E/CN.7/354, p. 26, cf. p. 22; Report of the Fiftcenth
. Session (19G0), E_/CN.7/595, p. 19, cf. p. 18,
32. UN Commission on Narcosic Drugs, Report of the Fifteenth
 Session (1960), E/CN.7/398, p. 18.
33, UN Commission on Narcotic Drugs, Report of the Fif-
teenth Session (1969), E/CN.7/395, p. 15,
34, San Francisco Chronicle, 4 September 1970, p. 1. I'ree China
i and Asia, a journal published by the KMT agency responsible for
chartering the CAT flights, gave details of Yunnan military opera-
tions and ‘wrote of "plans to rise up in coordination with the
eforts of the Tibetans against the Communist rule, particularly
those in Yunnan and Sikang” (Free China and Asia, June 1959,
p. 21; cf. January 1959, p. 10).

3§, Wilfred Blythe, Impact of Chinese Secret Societies in Malaya-

(London; Oxford U.P., 1969), pp. 190, 250,

-36. Cf. (e.g.) UN, Committee on Narcotic Drugs, Report of the.

Seventeenth Session, E/CN.7/432, p. 15.
.37, Blythe, pp. 449, 441,
38. Blythe, pp. 441-42.
39, William Skinner, Chinese Society in Thailand, An Analyiic
History (Ithaca, N.X.: Cornell U.P,, 1957), pp. 120-21,
40, Skinncr, p. 337.
‘41, UN Document E/CN.7/210, 3 November 1950, p. 3.
- 42, H. R. Isaacs, The Tragedy of the Chinese Revolution (Stan-
- ford, Cal.: Stanford U.P., 1951), pp. 81, 142-46; Y. C. Wang,
. Journal of Asia Studies, May 1967, p. 437; Blythe, pp.-28-29,.21.
43. UN, Commission on Narcotic Drugs, Report of the Eight-
. eenth Session, B/CN.'//{S 5, p. 10,

‘44, Will Oursler and Li.D. Smith, Narcotics: Anierica's Peril

(Garden City, N.Y.: Doubleday, 1952), p. 87.

" 45: E/CN.7/394, 29 April 1960, p. 8. ,
A6, Ross Y. Koen, "Wha Chime 1obhy e Awerlvan Polithe (tlew
York:s Macmillin, 1900), (v la
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Wiaes, 20 Cebruary, 1961, p. 1. . :
b APACL—1is Growth and Ontlook (Taipeh: APACL, 1960).

o Christiun Science Monster, 16 June 1970, p. 8; cf. 29 May
970, po 143 "Clearly the CIA is cognisant of, if not party to, the
viwenaive movement of opium out of Laos. One charter pilot told
we taat 'friendly” opium shipments get special CIA clezrance.and
iaonitoring on their lights southward out of the country. The
rame source ailegzed two or three flights without this *protection’
wrasaed under mystecious circumstances.” :

52. US Note of 29 Aptil 1960 1o UN Commission on Narcotic
rugs, E/CN.7/394, p. 2. : :
53. E/CN.7/394, p. 1; Free China and Asia, January 1959, p. 10.

54, Getnacd Fall, Auatomy of a Crisis (Garden City, New York:
Doublueday, 1969), p. 99,

55. The Thai police favoritism shown the KMT durinrg 1952~
1‘)54‘had been disavowed in 1956; and Prime Minister Phibua
stated at a'public press conference, “The Kuomintang causes too
5':.uch (.'-Ol.h')ici tney trade in opium and cause Thailaand to be blamed
in the United Nations' (Skianer, p. 343). The next year Phao was
ous.xcd from powecer by the present military rulers of Thailand,
amid reports that Phao, "'a sort of local Beria...ran the gold
.:xihl:sng,c and opium 1rade” (New York Tines, 6 November 1957,
0 3w). . :

55. UN Commission on Narcotic Drugs: Report of the Seventeenth
Sesifon (1962), £/CN. 7/432, p. 11, i -

$7. APACL, Free China and Asiz (October, 1959), p. 14.

S3. Free China und Asia, October 1959, p. 31. h

$9. In fact Veha Akhat was little more than a front for the Nation- .
alist Chincse airlines from which it chartered six planes and
pilots. On 19 February 1961, four days after the CAT/FCRA.
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