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When I gave Zafra the substance of our letter on the retirement
legislation, he brought up the question of a possible increase in Agency
and employee contributions in order to maintain our retirement fund. I
told Zafra that I was not fully conversant with the fiscal details involved,
but asked if this issue had been raised in connection with similar legislation
accorded the State Department last year. I also said it had been my under-
standing that the funding issue was not a direct result of our substantive
provisions and again suggested that OMB clear those provisions and resolve
our funding question when that issue was resolved for the other retirement
systems. Zafra said the clearance of the Foreign Service provisions had
been an error as far as he was concerned and was one in which he was
"embarrassed institutionally. ' He said he would track down our letters
and review them,
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