- |@en. Claire L. Chennault’s war-
. l¢ime Flying Tigers, from

TAsia say they have a BERSE
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and provides pilots for commer-
cial airlines such as Air Viet-|
nam and Thai Airways and
for China Airlines, which is on
Taiwan. W
Air America’s civilian facade
rpermits the United States to do
things that would otherwisg be
impossible or, at least, political-
ly embarrassing. The 1962 Ge-
neva accords, for instance, pro-
Hibit foreign military aircraft in
Laos but they say nothing about

tvilian planes. The facade dlso
averts public attention I EOUR:
tries such as Japan that are
sensitive to the Americgn mili-
tary presence.

Then too, intelligence s#rvices
the world over have glways
used businesses as a COVEr. Air
LAmerica gives the C.LA. and
other Government agencles con-
trolled and secure transport. On
'the economic side, commercial
%ﬁgk enables the company 10

reep its large fleet busy whén
part. might be idle.

“The outfit exudes an air of
\Oriental adventure out of Mil-
ton Caniff’'s comic strip “Terty
and the Pirates.”” It has the
flamboyance of the late Lieut.

which
it is descended. Working for Air
America demands the resource-)

own

béaches of northern Canaga‘ the
th American highlands and
&frica. —
Those who have seen Alr
| America’s pilots on the Tr%

dedication and duty. They take
‘more than routine rigks and

__ [ful skill of the bush pilots who,
Mave explored the 0
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~egng” MNE's Theadquarters in
Washington looks much like
the offices of other medium-
size businesses—conservatively
dressed executives, miniskirted
secretaries, bits of Asjan art on
the walls, a reddish-orange car-
"pet to lend a touch of cheer. .
- ~ghe chief executive of Air
America is George A. Doole Jr.,
& low-key 60-year-old business-
man who holds a master’s de-
igree from the School of Busi-
ness Administration at Harvard.
Befare joining Air America in
1953 he was the chief pilot for
Pan American and pioneered

trans-Atlantic air routes before|:

World War 1I.

. In Asia the general manager
is Hugh L, Grundy, 55, who is
described by acquaintances as
a quiet, shy man. He too is an
atummug of Pan American, hav-
ing been an engineer with the
Tne before the war and then
having served in China. His
headquarters is in = Taipei,
Taiwan.
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1A addition, the Pacific Cor-
poration owns 40 per cent of
Civil Air Transport, incorporat-
ed under Chinese Nationalist
law on Taiwan, It was founded
in 1946 by General Chennault, |
the United States air comman-}.
der in China during World War
II who died in 1958, and is|
manned by many of the pilots|
who flew with the _Flying :
Tigers against Japan during the|:
war.

Civil Air Transport, known
as C.A.T., which originally func-
tioned as a regular airline as
well as carrying out clandestine
" missions, is also generally be-
lieved to have been operated
and partly financed by .Umted
States intelligence agencies. Alr
‘America took over C.AT. in
1950. ) .

When the Chinese National-
'sts wanted to establish a Chi-
qese-run airline, C.A.T, had to
zet out of the passenger busi-
1ess. Most of it§ other opera-)
sons have since been absorbed

" The C.A. evidently has at
least two channels into Air
america—one through the hold-
ing company atop the corporate
structure of Air America and its
affiliates, the other through
sharter arrangements under the
juise of contracts with A.LD.
Feanings from those contracts,
vhich have been made avallahle
‘0 The New York Times, show
he extent of the operations.
The CJ.A. declines to {om-
nent on this subject, and A.LD.
Mficials refuse to discuss -
‘EI%}Fence operations. -

r. Doole, in an interview,
srushed the matter aside, “If
someone out there' is behind
1l this,” he said, “wé don’t
tow about it.” : :

Incorporated in Delaware

The parent company of Air
¢ America is the Pacific Corpora-
dom, which was incorporated
i - Délaware in 1850 with
$10,000. Mr. Doole said the
shares were privately held,
mostly by the five members of
the board of directors. The cor-

leome have gone down in Asjan
igles, not to be seen 1

Astan Art on the

Whes, carry its namé” h
Wi are uriniarked. The flect
udes long-haul jets; The C-46
‘a8d C-47 propeller craft that
were ‘the workhorses arworld

1, a variety of helicopters

“the latest in singlg-engme
i e

also boifows Al
B e, Ao

|

-l

poration and its subsidiaries
employ about 9,300 people.
__The Pacific Corporation owns

% cent of Air America,
YRich 1s dlso @ Delds "~ EoY-

ttoh founded in 1930, The
e owns 125 aircraft and
feases 42 more. It ~employs
about 4,700 people, some 400
of them pilots, and has bases;
in Okinawa, Taiwan, South
Vietnam, Thailand and Laos.
Air America, in turn owns 99
pet cefit of Air Asia, which was
'set up on Taiwan in 1955. Air-
Easiy claims the finest aircraft
mgintenance and repair facility
" Asla. at Tdinan : i

sy Air America but it still flies
some special missions.

There is also a separate op-
arating division 6f Air America
known as Pacific Engineering.
Its functions are obscure.

“We're all one family,” Mr.
[Doole satd. “You can’t tell one
from the other. We tie them
together with contracts and
don’t even keep separate books
except for tax purposes.” ’

Air America and its affiliates
tappear to be self-sustaining
operations in that they are pald
by A.LD. and commercial cli-
enits “for their work. Because
more than 50 per cent of it is
done under Government con-
tract, it is impossible to say
whether the line makes a prof-
it in the commercial sense.
Moreover, its financial transac-
tionsg and earnings are unavail-
able because the Pacific Corpo-
ration, being closely held, does
not have to report them pub-
licly.

The boards of directors of
the companies are closely tied
together. Most of the directors
serve on several boards, which
.are made up of reputable busi-
nessien chosen to give the en-||
tire complex respectability and J.
a cover that looks genuine. |

Samuel A. Walker, chairmani].
of the Pacific Corporation, is a
managing partner of Joseph||.
Walk_er & Sons, a New York
banking house. He is also a di-
rector of Air America.

Pilots Are Greatest Asset
The _chairman of Air America
and Air Asia is Adm. Felix B.
Stump, who was commander in
| -t % 3




APOFayeq’
pdh s, Mr. :
sive holdings in New York real
estate, Mr. Read is a retired
mémber of the investment
house of Dillon, Read & Co,
and Mr. Richardson was for-
merly president of Chese-
brough-Pond’s. o
Air America’s greatest a8§efs
are its pilots, mostly Americans
but includigg some Chinese and)

_the same pilots that|

c a’iﬁand United hire,”|

2

Yexcept that
ore._expert

. “Maybo there’s
s];)herg of -
re’s damn [jtt

5 from those fed
e, Other sourced #A}
the pilots are

PES, they go through The
motl ¥ leaving ;ﬁﬁé’""‘ﬂf’
Forge ﬁéivﬂian‘plotbé:si'—gﬁd
eoflect the higher pay—and

heg, réfyin to the Alr FORe
whel ﬁéf}g_l; assignments ~ with
Aly America are finished,

Another charter carrier, Con-
tinental Air Services, performs
some of the same missions as
Air America, but on a smaller
scale. It is owned and operated

by Continental Airlines of Los

company.

|
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A third charter carrier Is
Southern Air Transport, also be-
lieved to be controlled by the
C.ILA. It flew missions in the
Caribbean in the early nineteen-
sixties and now carries military
personnel and cargo from Tokyo
to Southeast Asia. .

Asg for Air America, the cpn-
tinuous expansion of its activity
in Laos since 1962 is the story
of the growing American in-
volvement in the conflict there.
Air America has been essential
to the development of the clan-
destine army, headed by Mﬂ.'
Gen.- Vang Pao and recruited,
trained, supplied and advised by
the C.LA.
| - Air America began supplying
i¥ood and weapons to the Meo
hill tribesmen even before the
[pro-Communist Pathet Lao_ fe-
suttred the war against the Gov-
ernmerit of Prince Souvanna
'Phouma in 1964. The Meos wete

Laos while the French-trained
Laotian Army was considered
lethargic.
Logistic Support Expanded
As the Pathet Lao, aided by
the North Vietnamese, betanie
more: hostile, the Meos were

grow food and fight at the
i time, so logistic sug
By Alr America was expanded.
The big push came in October,
1968, when it appeared that
the North Vietnamese and the
Pathet Lao were preparing a
\major offensive. AILD. cdn-
‘tracted with Air America for
-greater warehousing, ramp, pés-
senger and control-tower sery-
ices at the Vientiane airport.
\The contract also called on Air
America for more drops to sup-
port clandestine agents and
guerrilla teams. : .
A second contract expanded
Air  America’s flying services.
e company had in Laos faur
Am-engine C-46’S, plus heli-
pters and small utility plahés.

ﬂm é\ﬁhed b

000200200010-4
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the Gov-

New contracts in October,
1969, required still more air-
craft and services and a large
expansion of ground equipment,

ol storage, warehousing, office

space and vehicles.
-<The expansion of the com-
manications system, following®
the seizure of the. Plaine des.
Jarres by General Vang Pag’s’
forces last summer, was pam’
ticularly noticeable. K

From the first A.LD. contract’
in March, 1963, through Sep-’
tember, 1969, Air America was_
paid $52.9-million, but the fig-’
ure fat, from tells the story”
since mbst of the company’s’
ground facilities, fuel, vehicles,”
communications equipment an&‘
housing was furnished by the”
agen Air America mainly”
provided planes and people.  °

viewed as the best fighters in|

Was required to have mdt¥

% Laos and could draw on

—
o
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. Build-Up in Thailand

In Thailand, Air America's
build-up paralleled that.in Laos.*
In March, 1967, it began train-:
ing mechanics for the eviation-
division of the Thai National
Police, which has been advised’
and trained by the C.LA. Thai-
apprentices were taken to the.
Air Asia base at‘Tainan, on Tai-
wan, for a year’s intensive
training. A shorter course, alsp*
at ‘Tiinan, trained mechanicg™
helpers. o

In November, 1967, Ajr.
America began flying sérvices”
o Thailand similar to those id”
Laos. The operations, based.at
Bangkok and at Udon, & city:
in the center of the northeast-’
ern region, were brought about’
by rising infiltration and sub-’
version supported by the North
Vietnamese and Chinese.

1t was from Udon that TWai-
troops were flown into Laos by
Air America a couple of weeks;
ago to reinforce General Vang
Pao’s troops, which had been
pushed off the Plaine des Jarres_
by the North Vietamese,..

Air America’s latest contract
for Vietnam, signed last Oc-
tober, calls for abouf 45 air-
craft, including C-46°S and-
C-47'S, helicopters and small:
planes. They haul large loads:
of A.1D. supplies all over the:
country and support clandestine

issions, among them those of-
Ee' “montagnards ~of Céntral.
Vietham. Ty
+Paspite the connection be-:
tween the C.LA. and Air Amer-
ica and the use_of the aid.
agency as a covel, sources ifi.
A.LD. here said they have séén”
no damage to genuine aid mis-
sions in countries sensitive to.
the C.ILA’s presence. ?

Some sourcés said privately, -
however, that they would not
be surprised if eyebrows were
raised, They indicated that the
subject had caused someé dis-*
cussion in the aid agericy but

1083 3FRO0D2002000°10-4



