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The U.S. Forelgn Aselstance Program

1. Esgentlally a static .rogram over time, 1t has been declining
in the last bt years. Over 20 years the program re resents about $115
billion. Xt required about 1.5 ;ercent of GNP in 1949, and about .5
today. Program has run $5+ - &+ billion a year since its ince tion.
Program is :redominantly economic assistance although in the middle
years, military assistance was almost equal to economic assistance.

2. Reglonal distribution of economic aspistance has drastically
changed over the period of the program. Initially, almost wholly
assistance to Western Europe, the program is now slmost wholly centered
in the lees developed countries {LDC's). Even among the LIC's there
heve been ;recipitous changes. Iatin American assistance from 1946~
1960 was more than doubled in 1961 and has been maintained et the
higher level. The Near East-Bouth Asian expenditure has been the
most nearly constant of the group although 1t continued to increase
through 1962. PFar Bastern asslstance which was high in the immediate
aftermath of the Marshall Flan has been constsnt to declining since
1957, but will probably increase with a continuing Viet Nam responsie-
bility.

3, The range of the program is enormous, from basic aselstance
in education and technical training through provision of low cost
food, toc businees loans for private and stete enirepreneure, to
gomplex military and scientific programs. The seee_nd board indicates

the nature of the rrogrsm through time.
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a) increasing emphasis on economic assilstance as opposed
to military sseistance,

b) increasing use of food in these progrems which implies
greater demand on local resources for assistsnce {food sold to
secure locsl funds which are then used for loans to local activities),

¢} increasing use of long-tem bankable approach but not
the use of this instrument which obtained before expension of the "soft
window" spproach.

d) rise in the share of "other" reflects increasing use
of inteymational and interregional approaches, but note that this
remains & small percentage of the total.

4, Obligations under the program have changed sharply over the
program. There has been an increasing shift from grants to loans
with e surprisingly high rate of gervice on these loans. Intererst‘
payments reflected on this board exclude & value equivalent to $500
million on Title I loans {i.e., soft curvency payments, loaned to the
rayee country).
5. Where is the program by ares and where does it go from here.

a} BEBurope, on a net basis is now minus, l.e., more repayments
than new loans. ILoans are going to SBouthern tler except for some |
military loans to create new communications gystems.

b) The latin American program moves around very precipitously
1965 locks this way, if the oil problem should get gtraightenad out ia

Argenting and Peru, they'd both be back in this plcture, Colombia will
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be back in 1967. D.R. will probably stey in the plcture. Mexilco
is a transient based on large Ex-Im bank losns.

¢} Near East end SBouth Asian program will probably stay
at near current levels., JIndian and Near Bast increases in economic
asglatance wlll be balanced by reduciions in milltsry assistance
in both Pakigtan and India.

d) Par Baet programs will probably return to the higher
levels of the Korean wer years and its aftermath. Bxclislon of aid
to Viet Nam might reduce the visible totals but not the actual
expenditures on assistance. Korea and Teiwan may be expected to
f2ll off some. Thailand and lacs to increage.

e) African programs tend to shift widely & la latin
America, we'll have a big bill in Zambia in 1966 with the potential
for a larger one in 1967, otherwise there'll be little change unless

Congo comes unhinged.
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United Statee Military snd Economic Asslstance
by Major Activity
Aversge 1953-1957, 1961 and 1965 {Percent)

Average
1953-57 1961 1965
AXD Programs 3.k 35.4 37.1
Food for Peace (PL 480) 9.2 22.0 28.2
Title I {7.0) (18.7) (18.5)
Export-Import Bank (ILong-term loans) 5.1 15.4 9.1
Other Economic Programs : _1.8 1.5 3.4
TOTAL ECONQMIC A5 4.3 77-8
Military Assistance Progran 51.0 4.2 22,2
Credit Assistance {Feg. ) (0.6} {(1.7)
Grants {51) (23.6) {20.5)
Other Military Asslsiance .5 L5 -
TOTAL MILITARY 52.5 25, 22.2

|
|
|
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United States Military and Econwmic Assistence
by Basis of Obligation
Average 1953-1957, 1961 and 1965 (Percent)

Average

1953-57 1961 1965
TOTAL LOANS 1.9 36.8 k7.8
TOTAL GRAETS . 88.1 63.2 52.2

Billions of Dollars

Total loans 1946-65 32.7 Total re,ayments 1986-65 12.1
Total grants 1945-65 83.2 Principal 8.5

Interest 3.6
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United States Militery and Econamic Assistance Program:
Regionsl Breskdown:

Europe and Iatin America

Millions of US$

Xear

1953
1954
1955
1956
1957
1958
1959
1960
1961
1962
1963
1964

Europe
Total Military
4,131.7 2,866.8
2,862.5 2,225.9
1,997.0 1,541.2
2,198.0 1,754.0
1,861L.7 1,379.0
1,388.9 926.6
1,247.6 710.8
1,165.5 873.4
879.8 571.2
T02.0 Los.8
786.8 k18.5
T14.9 3e7.7T
521.1 309.0

latin Americs
Total Military
h22,3 11.2
98.0 3.5
361.k 3.8
373.5 30.4
684, 3 43.9
W2k, T 47.9
637.1 5k.0
hod.9 53.7
1,033.0 108.6
1,320.4 132.0
1,005.4 63.7
1,320.6 69.1
1,103.9 66.5
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Iatin America 1965

Total Beonomic
Brazil 289.3 ; 277
Mexico 200.9 ) 199.6 z

);
Chile 111-3.0 70% 131.5 Tjﬁ
Daminican Republic 90.8 89.1
Yenezuels 49.9 41.6
Buro e 1965

Total Beoncmic
Italy 10%.8 6.4
Srain 109.0 8.7
Yugoslavia 102.1 ) B1¢ 100.9 } 83%
Betherlands 50.2 -
ml‘k 1"903 ] -
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United States Militery and Economic Assistance Program:
Regional Breskdown: Far Bast, Near East-South Asia, snd Africs

Millions of Dollars

Kear Zast-

Bouth Asis Far East Africa
Year Total Militery Total Militery Total Military
1953 7%3.5  300.4  l,12hk.h  To2.7 39.7 -
1954 801.0 359.9 1,821.3 676.7 33.7 3.9
1955 ou8.%  277.8  1,398.2  533.2 37.9 0.9
1956 1,022.3 370.k 1,770.1 T™HT.T 36.3 k.6
1957  1,260.9  365.7  1,584.8  614.5 92.9 5.2

1958 1,608.2  637.2  1,618.6  TkT.k 109.6 9.9
1959 1,622.6 506.9  1,672.6 Th6.8 191.9 6.9
1960 1,966.1 39L.6 1,320.7 587.0 224.3 10.2
1961 1,762.8 245.9 1,339.5 562.7 72,2 11.6
1962  2,250.1  264.9  1,310.3  597.3 519.3  23.9
1963 2,190.3  %30.1  1,389.2  659.7 518.8  26.6
1964 1,957.7 288.9  1,299.5 615.6 ho7.8  28.4
1965 2,096.4 392.5 1,416.5 679.1 356.5 21.3
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India
Pakistan
Turkey
U.A.R.
Oreece

Vietnanm
Korea
Taiwan
Jaian

Thailsnd

Tunisia
Liberia
Morocco
Rigeris

Congo

Near Bast-South Asia 1965

Totel
T52.3 )
)
375.5 g
334.0 ) 84y
152.9

147.3

Tar Esst 1965

Total
L81.0

38h.9

1Th.2 ) 882
102.4

8.5 )

Africa 1965

Total

55,8

s

s § s
)

e

Eeononic

270,8

186.6 .
61.5 ) 85%
64,8

k1,3

Bconcmic

54.1

b1.3 )
37.% ) 57%
33.3

25.5 g

Approved For Release 2002/09/05 CIA RD#’70T00666R000200110027 3




STAT Approved For Release 2002/09/05 : CIA-RDP70T00666R000200110027-3

Approved For Release 2002/09/05 : CIA-RDP70T00666R000200110027-3



