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NEMORANDUM FOR T¥E INTELLIGANCE ADVISQRY COMITTLLE
FROM 3 Ddrecter of Central Intelligence

SUBJECT: Propeosed Ioononic Intelligence Committee

1. The action propesed in this report is in partial fulfillment
of the requirements of the memorandum of March 3, 1950, from the Executive
Secretary of the Meldonal Security Council to the Director of Central
Intellipence (Appendix A}, This memerandum requires the study of
goononic sesuriity intelligsnce requirements and facilitiss throughout
Lhe Goverament end the formulation of a comprehensive plan lor sétis«-
wying the forelpgr economic intelligence requirenents of nabtional security
and fLor scordinated interagency affort Lo tnis end.

2o The Preblem - Poreign sconomic data are now regularly collected
and m&iyzed. gy comz twenbty-foar agencies of the Covernment. The nabure
er sueh dats, bne facilities for collection and analysis, and the purposes
Iorowaleh lhey are sought ard usaed are summarizasd in Appendix G.
Thie ddverse flow of inforpaticn has been penerated Lo mesi Lhe operating
er cther wesponsivtillitier of these several agencises. iuch of thisz informae
tion and snodytic competence is relevant to one economic asvect or another
of pavional securitv. Present methods do not adequately previds for the
mobilization of tae availeble data and analytic cempetence zround seacurity
nroblamsg.

2o Taz firat adm of the proposed tlan ig, therefore. to nnsure

segular procaduraes wiereby the full inowledge and technical talent of the
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overnnent can ba brought to bear on specific issues involving the
nabionel sacurihr

o

o The character of these issues is discussed and
illustrated in ippendix B

ho Daspite the number of sgencies concernsd, and the scals o:t
hie flow of intelligence data, there are important geps in the collective

imewledge of Lhe Covermment. Such gaps arise in part from the laclk of

regular precedures for identifying and £illing them, on a high priority

bagig, threugh the varions existing channels for collection and analysis.

The s=zcond main aim of the proposed plan is, therefere, to institute
grosedures for

[ )

filling the most important of these gaps in our knowledge.

1

14 YV oL apprroaching the task of proparing a carprehensive

LS

sian. as diractad o7 the Yational Security Council, would be to try o
divide the oroblons and the data into Lwrcad catagories and to miropose a-
reneral Adleeabion of responsibility for sach category of problem or type
2ba Be o mar

Biol.ar agency. It is believed that a formal allocation

A reEpongibility of this gind is neither desirable nor practical at thig

Lor bhe fuliowing reqscns:

f
i3

A o
P AW Py
Eol BRG] alt

@l resvensibility for the production of seoncmic
iabollipenca 2annot ho :851maed to any one agency since virtually
241l Lhe zzensios now producing sueh intelligence have an operating
imvsec.~ for T4 An hhe o dilesharze of tholr central mission.
(b 48 411 be ovidens. “irca nn inspection of Appendix B,

::-e.ﬂpoms:‘_hili\%:}' caanct be pevmanently .al.located on the baéis of tha

SHeGRE~]

A . was N nan
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seoblams o 20 solved, since (1) the problems are continuaily
changng vith chenges in the intesrnational sceney and {2) most
of Sha drpeortant problams requiring economlc intelllgence for

thale aeonslon are of lirset cperating concern to two o more

= Fornal aliceation cannet e made on She basis of skills
raquisren or technlgues o be cmployed since in virtually every case
EOTE Gl ond ageney vrmires. for Lts omn pxmm‘ses? npeople with

they varsdeniar skdll 21 guestione

T Uhmredorn, whah 43 needed 1s a condimdng nachinery for insuriag
At whn aralieble occnomie intelligence resowrces are mobilized around
courdyr dowiig. problma by crobler, and that whers =dequasa economic

nrenk Ldaerng o n 3 bartlionlar securllty issue is uot baing provided by any

sor Lte provision will be clearly allecated.

&

e oanght ol Yazse congiderations, it iz wropnsed ohat a

wmrittan e oanadliskod vhose prd-eipel duty it rouid ba wo bring to baar.,
s sonextye. anjor security issues, the cosbined sceaonic intelligsace

Loy ey P ey S v ey LT - T s . syae 3
mnrmag oL e crovermwth.  In e ccurse of such salasotac and concerted

‘‘‘‘‘ o S eemaee o o U s cogrym 3 e ed ] . P R Y. N . o
28 LY L rroposec et cupilert attention ha glren to:

falor apy o deak esses in daba snd saalirsis
Lrro i these delicbs should be remedicd
b o shensd hwe rasuonsibility for the required action.

Plzonive coovtination mmonz $he apencice corcernad can only be achisved

2y salective ncmmor effort, fecussed on sractical and urgent problems.

3E-C-BE-T
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8.  The gravest threat iw the sgeurity of the United States and to
the whole free world within the fovesseable future stems from the hostile
designs and formidable power of 4he USSR and fram the nature of the Soviet
systame Ih is proposed, therefore, bhﬁt the first critical studies to bs
caxeied out should relate to najor aspects of the problem of strengthening
the relative position of tia non=Soviet world in the struggle against the
Soviet bloc, Appendiz B inclulaa by way of illustration a dissussion of
varions preblems of this character, which might be suitable for such

combined, critical study.

9o  Recommerdations « In the Light of the above, approval of the
Intelld jence Advisory Committes Lla vequasted for Lhe rollowiné astion:

{a) The Director of Central Intelligence shall establish an
Ebonoﬁic Intelligence Gommittea, on which shall permanently sit
reprasantativeﬂlof those sgencies ehargad ibh primary responaibiiity
Tor national security intellipence, Ll.e. the Departments of the Army,
davy, Alr Porce, State, the Joint Chiefs of’Staff, and the Centargd,
intelilpence Apensy.  Any otler agency whose interest or competence
may b relevant to ths particulap prroblen under examination nay be
invited alse to it with the ssonomic Intelligence Committes,

{b} Tke assistant Jlrestor, 0Lfice of Resemech and Reports,
senteal Intellizencae Agsney,’ soall serve as Chairman of the ronomic
~ntelligence Committae, and he ghall supply the secretariast.

{c} Ths Econoﬁic inhollig&nca Committee shall:

{1} ¥aintain a contlmlng review of Lue foreign sconomic
intelligeacs activitien al the Undted States GCovernmant as they

ralate ho oh
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(2) Arrange concerted economic intelligence support,
on selected major issues, for studies of interagency interest
requested by the Intelligence Adviscory Committes, the Joint
Chiefs of Staff, etec.

(3) Mobilize the data and analysis available, relevant
to0 aprropriate operating problems of amr member agency requeating
agsistance, or of any other agency dealing with economic security
problems, which may request assistance. ‘

(4) Review and report, from time to tine, on the pertinence,
extent, and quality of the data and analyses available, bearing
on the issues analyzed, with recommendations to the Intelligence
Advisory Committee concerning the means and the agency by which
gaps might be filled. |

(5) Make such special reviews of economic intelligence
distribution and processing procedures as may rappear useful,
and make recommendations for improvement to the Intelligence
Advisory Committes, which shall have responsibility for

instituting such action as it may Jjudge appropriate.
' (6) Examine continuing programs of basic economic

research relating to the national security throughout

the United States Government and recommend allocation of

responsibllity for speciflc fields of inquiry where such

allocation appears appropriate,

{(d) In carrying out its responsibilities the Ecoﬁomic Intelli-
gence Committee muy set up such subcomnittees and working parties

as may be judged necessary.
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(e) In tho establishment of priorities and allocation of
responsibilitios for the collectlon and analysis to £ill specific
gaps in the economic intelli ence needed for national security,

the decisions of the ikonomic Intelligence Cormittee vdth regard
to such intclligence, shall govern the activities of the IAC

agencles in the same manner as decisions of the Intelligence
Advisory Committee.’ Disagreements as to priorities and alloca=
tions may be referred to the Intelligence Advisory Cormittee.
Where dilsagreements arise with respact to the activities of none
IAC agencies, the Intelligence Advisory Committee may refer these

to the Yaticnal Security Coungil.®™
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BALCUTIVE OFFICE OF THHE PRESIDENT
NATIONAL SECURITY COUNCIL
WASHINGTON

March 3, 1950

MEMORANDUM FOR THE DIRECTOR OF CENTRAL INTELLIGENCE

SUBJECT : Appraisal of I'oreign Economic Intelligence Requirements,
Facilities and Arrangements Related to the National
Security

REFERENCE: Memo for NSC from Ixecutive Sccretary, same subject,
dated February 7, 1950

The National Sccurity Council, the Secrctary of the Treasury,
and the Attorncy Goneral have approved the proposal by the Acting
Chairman, National Security Resources Board, contained in the next—
to-the-last paragraph of the enclosurc to the reference memorandum
on the subject,

The National Security Council accordingly directs the Central
Intelligence Agency, in collaboration with the government agencies
concerneds

1. To organize and conduct a study of

a. foreign economic intelligence requlrenents relating
to the national security, including requirements for mobilization
planning;

b,  facilities and arrangements currently employed for
meeting those requirements; :

Co  the adequacy of such facilities and arrangements; and,
where appropriate, means for their improvement,

2 Based on the findings of this study, to DPrepare for Council
consideration and action a comprehensive plan for satisfying the
foreign economic intelligence requirements of the national security
and for a coordinated interagency effort to this end based on 3
definite allocation of regponsibilities among the agencies concerned,

(Signed)
JAMES 8. LAY, Jr.
Executive Secretary
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DXICUTIVE OFFICS OF THE PROSIDENT
NATTOWAL SECURITY RESOURCES BOARD
WASHINGTON 25, D. C.

2 February 1950

MIMORANDUM TOR THE EXECUTIVE SECRETARY, NATIONAL SECURITY COUNCIL

SUBJECT: Appraisal of Foreign FEconomic Intelligence Requirements, Facilities
and Arrangoments Related to the National Securlty

As resources mobilization plaming progresses, it is increasingly evident
to the participating agenciles that the full effectiveness of many segments
of such plamning depends upon the ready availability of adequate, timely
and correlated foreign economic intelligence.

This has proved, for example, to be the case in such fields as peace-
time procurement and development for stockpiling; wartime procurcement and
deveriopnenty forelgn manpower; war trade agrecments; export and import
controls; economic assistance to potential allies and friendly neubtrals,
and other foreipn requirements; preclusive buying; proclaimed listing; the
control of foreign assets; economic capabilibies and vulnerabilities of
potential allies, neutral and encmy nations,

From the experience of the agencics associated in mobilization planning
in recent months, it is now feagible to determine more clearly than previously
the forelgn economic intelligence requirements for further planiing., Many
of the studies completed or uwnder way also provide a better means than
previously available of testing the adeguacy of current intelligence effarts.
In the light of these developments, more effective evaluation of foreign
aconomic intelligence for mobilization planning can now be made,

Another field where foreign economic intelligence is vital is that
of the formulation of current policics and programs relating to the national
security. Members of the National Sccurity Council will readily appreciate
the value of constantly secking to improve the foreign economic intelligence
relabting to proposals considered by the council.

Intelligonce activities with regard to mobilization planning and to
current security policles and programs are intricately interrelated and at
many points indistinguishable. Therefore, much can be said for covering
both fields in a single undertaking.

Accordingly, the time secems opportune to reappraise our foreign economic
intelligence requirements, facilities and arrangements as they relate to the
national security, including mobilization planning, Such an appraisal would
require central direction with appropriate interagency collaboration.
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It is, therefore, proposed that the National Security Council direct
the CIA, in collaboration with the Govermment agencies conderneds

1. To organize and conduct a study of

a. forelgn economic intelligence requirements relating to the
natlonal security, including requirements for mobiligzation planning;

b. facllities and arrangements currently employed for meeting
those requirementss

Ce the adequacy of such facilities and arrangements; and where
appropriate, mcans for their improvement.

2 Based on the findings of this study, to prepare for Council
consilderation and action a comprehensive plan for satisfying the forelgn
economic intelligence requirements of the national security and for a
coordinated interagency effort to this end based on a definite allocation
of reeponsibilities among the agencies concerned.

The staff of the NSRB has much information which would be of help

in this undertaking, and will be available to assist in liaison and consul-
tant capacities. '

/s/ JOHN R. STERELMAN
JOHN R, STELRIMAN
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FOREIGY 2CONQ IC INTLULLICLNCD REQUIRITANTS

RELATTNG TO Tl HATTOUAL SECUBITY

SmEmG-RLT

e

Approved For Release 2004/05/05 : CIA-RDP67-00059A000100040002-4



Approved For Release 2004/05/05 : CIA-RDP67-00059A000100040002-4
Swlee(eeRoeLeT

b oy Gwm mad o w

APFENDIX B

FOREIGN ECONCMIC INTELLIGENCE %nl@m;
" RBLATING TO THE NATIONAL S 4

I. Functions of Fore% Economic Intelllgence as it Relates to the
Security of the d States ' “

A. The primary function of foreign economic intelligence in
the service of national security is to provide the basis for United
States policy formulation and action by: (1) providing a factual and
objective analysis of the economic situation in foreign countries as it
affects the interests of the United States; (2) determining proba.'bie
future developments of concern to the United States through analysis of
economic factors; and (3) assisting, on the basis of economic evidence,
in determining the feasibility and probable consequences of alternative
courses of action open to the United States.

B. A great many agencies of the United States Government in the dis-’
charge of their own specigl missions collect economic information and perform
economic research concerning foreign countries,-]-‘/ Virtually all of this
information and research is or may be relevant to one or another specific
problem of national security. It is the primary duty of the agencies
represented on the Intelligence Advisory Committee to see to it that data
coliected and analyzed for many purposes is brought to bear on national
security problems, and that such additional information is. collected and
analyzed as may be necessary to furnish the answers to critical security

problems,

———

Y

A survey of the nature and extent of such economic intelligence is
included in this report as Appendix C,

Approved For Release 2004/05/05 :&&@&&059A000100040002-4



Approved For Release 2004/05/05 : Gt&=RDP67-00059A000100040002-4

Accordingly tids paper, while recognizing the need for the fullest
interchange azmong all interestsd parties, concentrates its attention on the
requirenents of the IAC agencles for econamic intelligencs relating to the
national security.

C. In order to determine how the relatively limited econocmic intelli-
gence facilities, both within and outside the Govermment, can make their
maximum contribution, and in what directions their efforts mqst need to be
augmented, it is necessary that there be established and maintained maci1inéry
for combined econamic intellipence analysis on a priority basis. Such
machinery is recammended elsewhere in this report. The purpose of this
statement of requirements is to suggest the perspective in which é. continuing
progran of priority intelligence problems might be viewed.

| D. Such a program must includes

(1) . Defining authoritatively the economic reports most
needed in support of United States national security policies and
actions,

{2) Determining the particular economic research studies, of
an ad hoe or continuing choracter, most urgent and essential as a
basis for the reports listed in (1) above.

(3) ’Oréganizing the requisite economic reports and resesrch
gtudles, including the allocation of tasks among the varicus interested
and competent agencles and the merging of the results of individual
analyses.

{4) Defining and arranging for the collection of the econcmic
information, not already available in the govermment, which is most
essential to the preparation of the estimates and research studies

listed in (1) and (2) abave.

v

§:«.

143
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(5) Reviewing the processing facilities (translation facilities,
industrial registers, document indexing, map production, etc.) and

the techniques of analysis needed to exploit raw intelligence materials

most effectively.

The following section (Section II) attempts a classification of the
reports and studies needed primarily for governmont policy and plauning
purposcs. Some of these might form the basis for National Intclligence
Estimates or might be combined with other factors to support National |
Intelligence Estimates of a wider scope., Section IIT outlines the cate=
gories of operational intelligence interest which must be covered by one
or more of the intelligence agencies on a continuing or ad Qgg’basiao

The outline of research and information requirements must be designed
to support the intelligence studies outlined in Sections II and III, and
will, in part,; grow out of these studies as they progress. Smme suggestions
are made in Section IV as to the facilities and techniques required.

IT. Foreign Economic Reports and Lstimates Most Needed in Support of
Rational Security pPlans amd Pollicies

A, Introduction

The gravest threat to the security of the United States and
the free world within the foreseeable future stems from the hostile designs
and formidable power of the USSR, and from the nature of the Soviet system.
At least for the immediate future, therefore, first priority should be
given to economic analysis in support of policies felating to the conflict
between the Soviet and the non~Soviet worlds. This requires intelligence

relating to the capabilities, the vulnerabilities, and the intentions or

Approved For Release 2004/05/05 : CIA-RDP67-00059A000100040002-4
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the iron curtain not now clearly in either camp, but potentially contributing
to the strength of one or the other. Also important to national securlty
is intelligence relating to part;cular resources in the rest of the world,
principally in Africa and Latin America, which contribute significantly to
the strength of sither center of power.

Studies directed at the capabilities of a country or complex of
countries should be designed to reveal what limltations the economles
of these countries place on what they can do, now and in the future. Thias
relates not only to their capabilitiss to take military action and cold
war measures, but also to thelr capacity to provide their populations with
the rising standards of living necassary to political gtability under free
" institutions. Vulnerabllity studies focus on the susceptibility of one
country to the application, by another power, of selected devices designed
to reduce its capabilities; in other words, how we can lurt them or they

can hurt us. Studles of intentions or probable courses of action seek

to present avidence which will reveal which of several altirmative courses
of action a country will follow.

Tt 18 tempting to divids intelligence problems into those concerned
with the maintenance of the pezce and the strengthening of free lnstitutions,
and those relating to the conduct of war if war should become unavoidabla.
This dichotaﬁy overlocks the twin facts that policies to maintain peace

must be based on the best possible intelligence as to relative military

Approved For Release 2004/05/05 : CHA-RBPPG&7,00059A000100040002-4
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strength and intentlons, and that the outcome of a war, should it come,
will depend importantly on the stability and effcctiveness of civilian
econonies. Hence in illuminating the major policy problems facing us,
intelligence as to military capabilities must be closely blended with
analyses of civilian econcmic develomment.

The framework of the outline below reflects United States security
interests in the capabilities, vulnerabilities and probable courses of
action of the three sets of countries noted above and in the strategic
resources of the rest of the world, Within this framework are examples
of reports and estimates that should be given priority treatment in the
foreign econamic intelligence effort.

B. Eeonomic Analyses Relating to the USSR and its Satellites

The problem of esonemic intelligence relating to the iron curtain
countries is a special one in several respects, Considering the present
state of our knowledge, this area probably has a higher priority for
additional intellirence effort thaﬁ any other. There is a great nsed for
intense effort in the collectlon of detailed information on this area.

This collection is more difficult and costly here than elsewhere, and hence
the sharp definition of priority requirements for collection is more urgent.
Also the cost and difficulty of collection place a greater oremium here

than elsewhere on the development of special techniques to extract the
maximum amount of information from the linited data obtainable, In view

of ths hostile intentions of the Soviet bloe, analysis of its capabilities
for military and nonemilitary aggression, 1ts vulnerabilities, and its
intentions must take priofity at the moment over estimates of its capabilities

. Se -
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for peaceful economic devslopment. In general our present knowledge of
certain industries and intermediate segments of the Sovliet economy, while
weak, is better than our knowledge of the aggregate resources and capablli~
tics of the economies as a whole, either of the USSR proper or of the whole
Soviet bloc. There is also great nsed for accurate knowledge of the civilian
and military requirements of f.he econony of the Soviet orbit under conditions
of "cold!" and active war. _

While it is recognized that Soviet control over Communist China is
possibly less rigld and direct than that over the Eastern Eur< n satellites;
it is believed that within the framework of this paper China si 1 most
logically be classified as a satellite.

Examples of high priority econouic intelligence projects are as follows:

(1) Analysis of the economic capsbilities of the USSR and its

satellites _’9_9_ ‘engage _ip_ military action or '39_ emploj tcold war® measures

against the United States and its allies or against "neutrals®

8. Wartime Capabilities of the Soviet Bloc to Meet Essential
Civilian and Military Requirements for Selected Critical Items
(e-g0, slectronics equipment, copper, tin, aviation fuel, special
machine tools, ferro-alloying metals, 'precision instruments, natural
rubbar, etc.)

b. Economic Capabilities of the Soviet Bloc to Develop and
Produce Selected Military Items (e.g., Atomic weapons, guided
missiles, germ warfare agents, radar, long-range jet bombers, tanks,
submarines, etc.,) |

€. Effect on Soviet Economic Capabilities for Prolonged War
of the Acqulsition by the USSR of Additional Areas » such as a)

Western Europe, b) the Middle East, c¢) Japan, d) Southeast Asia.

Approved For Release 2004/05/05 CIA;RDPR7-00059A000100040002-4
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do Overall Economic Capabilities of the Soviet Blew
as a l'imole Simultaneously to Conduct Specified MiJ.it.ary
Campaigns and Maintain Essential Civilian and Military Production.

8. Effect of the Korean War Combined with Western BExport
Controls on the Capabilities of the Chinese Economy both With
and Without Soviet Assistance.

£o Feonomic Capability of the Eurcpean Satellites Unassisted
by the USSR to Wage War on Yugoslavia. Requirements for Soviet
Aasistance.

& Capabilities of the Soviet Bloe to Wage Sconomic
Warfare Against Non=Sovist Nationso

(2) Analysis of the sconamic vulnerability of the USSR and

its matellites to measures of economic warfare, psychological warfare

and to military attack, lncluding strategic banbing.

8o Vulnerability of the Soviet and Satellite dconomies,
'Inelﬁding China’s, to Strategic Bombing with Particular Reference
to Their Vulnerability to A-Bomb Attack.

b, Vulnerabirity of the Soviet Bloe as a Whole to a
Western Progran of Eeonomic "arfare. Relative Vulnerability
Yo Various Measures = Overt and Covert.

s  Vulnerability of the Chinese [conomy to Western Controls
on {a) GExports to China. (b) shipping.

SewEm(mR~ET
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do Julnerability of the Soviet and Satellite
Fconcmies to a Program of Induced Defection of Key Technical
and Industrial Personnel.

8o Vulnerability of the Soviet and Satellite Food Supply
to0 Biological "arfars.
(3) Analysis of economic indications of probable Soviet and

aatellite coursaes g{ nilitary, and political ggtion and analysis

of all indications of probable courses of econonic action.

Ao Eoonomic Activity Within the USSR and Its Satellites
' which Might Reveal Their Intentlon to Resort to Military Action.
b. Pattans of Allocation of Esonanic Resowrces for
the Production of Military Items Within the Soviet Bloc Which
Might Reveal the Kind of Military Operations Contemplated.
¢, Courses of Action Likely to be Taken by the USSR
in Response to an Effective Western Program of Export Goﬁtrolsa ;
do Soviet fconomic Measures With Respect to China Which
Micht Reveal the Exteat of the Political and Hconomic Integration
vof These Countzries,
8o Evidence Which Micht Suggest What Alr Targeb Systens

the Soviets Would be Likely to Adopt for Western Eurove.

afien

Seefir-GR=E=T
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D. Economic analysis relating to Europsean and Asiatlc countries

not now clearly aligned with either center of power. |
The countries included in this list will no doubt change from

time to time, but now include at least Sweden, Switzerland, Yugoslavia,
Iran, India, and her nei hbors, and much of Southeast Asia. Intelligence
required on these countries differs from that needed on our firm allies
in several ways., Firstly, much higher priority needs to be given to
econounic indications of the intentions of these countries. Secondly,
studies of their capabilities to contribute to Soviet milltary strength
and to assist the Western Powers are of about equal importance. Further,
they are likely to be a principal battleground of idealogical and economic
warfare as conducted by both grouns of powersaj Their capabilities for
econonic development and our ability to influence their attitudes by
assisting in this develomment are, thercfore, of great importance. Unlike
the najor European allies, the economic problems of the lear Zastern and
Far Sastern coﬁntries are not so mugh those of high‘employment and industrial
stability and roductivity as of exploitation of basid resources, organization

and productivity of agriculture and promotiocn of public health and education,
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In genersl, our economic information is inadequate on these cbuntries
nct because we are denied access to it, as in the case of the Soviet bloc,
but because it has never been assembled by anybody to anything like the
extgnt prevalent in Vestern Burope. Strategic resources are important in
many of these countries, but we have a great interest in their total
economic position as well as in their specific commodity and service contri-
butions.

Exaaples of nroblens are:

(1) Analysis of the economic capabilities of "neutrals® to

maintain their independence from the USSR and its satcllites or to

supoort the military and Ycold war® efforts g£ the United States

and its allies.

a. Zononic Capability of Yugoslavia to Defend Itself
Against Catellite Attack. Significance of a Loss of the
Danubian Plain.

b.  Economic Capabilities of "Neutral®" Nations to
Contribute to the !Military Potential of the USSR.

Co Zoonoaic Importance of these MNations to the estern
Daefense Effort.,

(2) Analysis of the capabilities of ™eutrals" to maintain

econonic stability and to dewelop their economiud.

.ﬁf Capabllity of Selected "Neutral" Countries, {esgos Iran,
indiaﬁ and Yugoslavia) to Maintain geonomic Stability and to
Develoy Their feconcmies. Requirements for Foreign Assistance.

-, o
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(3) Analysis of the economic vulnerability of "meutral®

wxntries to economic, political, ngychological, and military

neasures, with special reference to the po.sible influence of

these measures on their aligmment with and ecomomic support for

either group of nowers.

a. Vulnerability of Selected "Neutral" MNations to
Beonomic Pressure from the Soviet Bloc Designed to Force
Eronomic Alignment With It,

b. Allied Capacity to Influence Attitudes and Allegiance
of Asiatic Couniries Through Lconomic Development Programs.

(L) Analysis of probable "neutral' courses of military,

nolitical and economic action with special reference to the extent

of their aliypnnent with and support for programs and measures

affecting the sceurity of the United States.

a.  Ieonomic Activity of "Neutral" Hations Vhich
Reveals the Extent of Their Sunport for the Program of
Beport Controls Apsinst the Soviet Bloc.

Ba feonomic snalvysis relating to the availability, the importance
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Africa and Labin smerica.

The ggnefal cconomic situation in areas other than those outlined
in 5, O, and D above 1s lmooriant for many aspects of United States policy.
owever, the imoact on our naticnal security position of general economic

] joe
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conditions, capabilitics, and intentions in such regions as Africa and
Latin America is of less imnediate importance than the contribution these
areas niake to supplies of critical raw materials needed by the Soviet Blec
snd the VYestern Allies. The intellipence most urpently réquired on these
areas, then, Ls specific details on a limited mumber of resources and
facilities, actual and potential, rather than exhaustive coverage.

Intelligence on econonic development programs and possiblities in
these arecas is of interest nore for the =ffect of such programs'on
strategic material availabilities than for thelr impact con gencral cone
ditions or standards of living.

The required informatvion will normally be accessible, though sone
kinds of data such as that oa foreipn financial holdingsz, international
rorporate connections, and ulitingte country of destination of shipaents
to be secured coverbtly.
ariority ccononic intellipswmees studies are:

1

a. Possibiiitics of Sxopanding the Output of cted

€3]
D
fisg

Strategic aboriale Critical to the Allied Defense [ffort
Throurh Develoment Prograns.

L. Treanneational and Physical chamnels through which
Sritical laterials dcach bhe Soviet Dlog. Valnerability of
these Charnigls wo Intorrurbion.

o Possibilitics ol Subgtituting Other Sources of
Strategic laterials Mow Denled fram {(a) Vestern surode (b)
Jownhwast szic 2.d Cn the wvent of Loss of sither or Soth

T gm - RO PRI T
Thaese secoe Lo ha
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d. Probable Reaction of Sountrics in This Croup to
Aeononic Varfare lleasures of the Allies Against the Soviet
Bloc, Degree of Cooperation to be Expected.

ITX. Reports for Use in Supvort of Operations o in Implementation of
Existing United natps Goveriment plans and Policics.

Aa Tntroduction

Agenciss engaged in the implementation of cersain United States
covernpent plans and policies contimually require a large volune of zconomic
intelligonce reports Lo support their coperating activities. These renorts

gencrally must contoln current and detailed economic intellipence evaluated

against the vackground of the basic studies of carabilities, vulnerabilitiss
ano inteatlons noted in the preeceding sectlion (Secwlon IT). Agencies

regpongible for carrying cut vavdicular nlans and policies vust know which
inteliigence offices are wrimarily resoonsidle for sumlying the eccncnic

& ] By S U "y 3
Tisbed Deluw are gupgestic B

avalllrence aeedsd Lo supvort thelr activit
of the kinds of economic intellipence which are required [or operational
nurneoses on either a contimuing or an ad hoc basis.

B. Eeonomic revorts in suprort of wilitary olans and operations

(age Ay

(1) Reperis on the Lordztical Cavavilitics of the USSR and Tim
Satellites Durins e S=cliic Ozeralblons.
{2) Geports on Strategic and Tactical Targeus Vithia Areas

Gontroddled by the USSR and Tts Sateliites Durdng spzeific Operations.

{3) Reporis

and. ALlisd Fopoes op
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) Reports on sconomic Conditions Dearing on the aintenance
4

of Law and Order and the Prevention of Disease and Unrest in Areas

Undér United States and Allied lilitary Control.

¢, ieonomic reports in suppord of current United States and allded

psychological and diplomatic measures to weaken the USSR and its satellites

er to strengthen the allies of the United States and "neutrals”.
This applies both during wartime and during the "cold war",
(1) EBeconomic Reports to Support Voice of America
(2) ieonozic Renerts to Supyport the Presidentts Committee
on Raw lMaterials
(3) Deonomic Reports in Support of Certain Diplematic Hego-
tiations (e.g. negotiations relating to:
| s the sacurity of strategically important industarial
operaticns in forelgn countriess
b a civil aviation agreement with rospect to the
Soviet blocs

Ca ceononic ascistance for specific countrics.)
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APPENDIX C

FACILITIES AND ARRANGEMENTS OF TR
UNITED STATCS COVERNMENT FOR TIE
PRODUCTICN OF FORCIG ECONOLIC INTELLI-
GENCE RETATED TO THE NATIONAL SECURITY
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Part II
(of two parts)

THE PRIMARY FOREIGN ECONOMIC INFORMATION ACTIVITIES OF CERTATN
GOVERNMENT AGENCIES
(1 Dec 1950)

The following statements present the primary foreign economic
information activities of certain Government agencles, Indicated
are the operational missions of these agencies as they pertain to
foreign economic information; persomnel qualifications and strength;
the sources and nature of foreign economic information used; media
for dissemination; and arrangements for the exchange of information
among Govermmental agencies and between Governmental and other
agencies,

Neither the Foreign Reporting Service of the Department of
State nor the Central Intelligence Agency are included. This
omission is due to the fact that their respective mandates give
them a prima facie interest in all categories and all aress.

The agencies whose activities are described are the same as
those included in the tabulation of foreign economic interests,
Appendix "C", Part I,
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