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REPCRT OF INVENTIONS AND SUBCONTRACTS Form Approved :
(Pursuant to ‘‘Patent Rights’’ Contract Clause) Budget Bureau No. 22-R16

INSTRUCTIONS TO CONTRACTOR

This form may be used for INTERIM and FINAL reports, and A FINAL report shall be submitted as soon as practicable
when used shall be completed and forwarded to the Contracting after the work under the contract is complete and shall in-.
Officer in triplicate. clude (a) a summary of all inventions required by the contract
to be reported, including all inventions previously reported
An INTERIM report shall be submitted at least every twelve and any inventions since the last INTERIM report; and (b)
months, commencing with the date of the contract, and should any required information for subcontracts which has not pre-
include only those inventions and subcontracts for which com- viously been reported.
plete information has not previously been reported.

25X14

1. NAME AND ADDRESS OF CONTRACTOR 2. CONTRACT NUMBER

GA-1853

3. TYPE OF REPORT (check one)

T Ja. iNTERIM [x]b. FinaL

SECTION I - INVENTIONS (" '3ubject Inventions’® required fo be reported by the ‘‘Patent Rights'’ clause)

4. INVENTION DATA (check one)

[ﬂa. THERE WERE NO INVENTIONS WHICH REASONABLY APPEAR TO BE PATENTABLE

Db. LISTED BELOW ARE INVENTIONS WHICH REASONABLY APPEAR TO BE PATENTABLE. ANY INVENTION DISCLOSURES WHICH
HAVE NOT BEEN PREVIOUSLY SUBMITTED TO THE CONTRACTING OFFICER ARE ATTACHED TO THIS REPORT.

(i) (1) (iid) (iv) (v)
CONFIRMATORY

oATENT CONTRACTOR LICENSE OR
HAS FILED ASSIGNMENT HAS
APPLICATION OR WILL FILE
NAME OF INVENTOR TITLE OF INVENTION SERIAL NUMBER | u.s. paTent |BEEN FOR:.;F;%'
AND CONTRAC- | appLICATION E?,:g gg:,cga i
TOR'S DOCKET NO.
YES NO YES NO

N/A

SECTION 1 - SUBCONTRACTS (Containing a “Patent Rights'’ clause)
5. LISTED BELOW IS INFORMATION REQUIRED BUT NOT PREVIOUSLY REPORTED FOR SUBCONTRACTS. (If not applicable, write*None®”.)

| i 111, 1v,
(10 ( )DATE CLAUSE (%) DATE
NAME AND ADDRESS OF SUBCONTRACTOR SUBCONTRACT NUMBER | FURNISHED TO CON-" SUBCONTRACT
TRACTING OFFICER COMPLETED

25X1A

SECTION ill - CERTIFICATE

CONTRACTOR CERTIFIE} THAT THIS REPORT OF INVENTIONS AND SUBCONTRACTS, INCLUDING ANY ATTACHMENTS,
IS CORRECT TO THE BEST OF THE CONTRACTOR'S KNOWLEDGE AND BELIEF. ”

DATE NAME AND TITLE OF AUTHORIZED OFFICIAL (Print or Type)|sigNn 8AURE 78 s
31 Marchl965

DD ..o 8
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Basic Agreement No. AF 33(c./)-5117

BASIC AGREEMENT BETWEEN THE UNITED STATES AIR FORCE AND

— 4

“1is memorandum agreement made this 10th dey of May 1.963 which

ceplaces and supersedes Basic A_reement AF 657)=-5048, without retroactive effect
' has for itsugurpose simplificﬁtion énd iné?igéZd)e%fgciency in the nego%iagfon anf

execution of Cost-Teimbursement, Contracts

betwesn [~ ]W_-L STATINTL
a corporation incorporated under the laws of the State of YORK .

The Terms and provisions of Sections A, B, C, D and E hereinafter set forth have

been agreed upon by the parties hereto, The clauses set forth in Section A are
mandatory clauses. The clauses set forth in Section B, and provisions of Section

C, D and E are for mutual selection ms applicable to each contract. Contracts executed
after the date hereof and prior to the termination hereof shall refer to all clauses
and provisions of this sgreement applicable to the contract amd by such reference
incorporate the same. Such contracts shall consist of the incorporated clauses and
provisions, and any additional clauses and provisions which may be specifically set
forth iw such contracts.

STATINTL

This agreement may be terminated in its entirety by either party upon thirty (30)
days notice in writing to the other party. This agreement may be terminated by the
Govermment at any time if the parties fail to agree upon any deletion, modification or
addition to this agreement which is required by statute, executive order, or the Armed
Services Procurement Regulation. No deletion, modification or addition to, or termination
of, this agreement shall affect any contracts theretofore entered into between the
parties in which this agreement has been incorporated by reference.

This agreement shall be reviewed as a minimum annually on the anniversary of its
sffective date and revised to conform with all requirements of the Armed Services
Procurement Regulation and any additional provisions, including applicable provisions
of the Air Force Procurement Instruction, as mutually agreed to by the parties. Such
revisions shall be evidenced by Supplemental Agreements hereto,

This agreement shall not be referred to by the Contractor in bids submitted in
response to advertised invitations nor beccme a part of any contract placed through
the proczss of formal advertisement.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the day
and year first above written: :

UNITED STATES OF AMER%FA

A

- STATINTL

emaremmr— T——

B T 400 T3 1L LT LA P L T L

eration

STATINTL A
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GENERAL PROVISIONS
COST REIMBURSEMENT

SECTION A

Except as otherwise provided in applicable clauses of other Sectiong hereof the following clauses shall be deemec
to be incorporated in and form a part of every contract placed by the United States Air Force with the Contractor
whenever such instrument or document states that this Basic Agreement applies.

1. DEFINITIONS. (Feb. 1962

As used throughout this contract, the following terms shall have the meanings set forth below:

(a) The term “head of the agency” or “Secretary” means the Secretary, the Under Secretary, or any Assist-
ant Secretary, or any other head or assistant head of the executive or military department or other Federal
agency; and the term “his duly authorized representative” means any person or persons or board (other than the
Contracting Officer) authorized to act for the head of the agency or the Secretary.

(b} The term “Contracting Officer” means the person executing this contract on behalf of the Government,
and any other officer or civilian employee who is a properly designated Contracting Officer; and the term includes,
except as otherwise provided in this contract, the authorized representative of a Contracting Officer acting within
the iimits of his authority.

(¢) Except as otherwise provided in this contract, the term “subcontracts” includes purchase orders under
this contract. .

{d) Thhe term “t;fhishcontract”A wherever appearing hereiré, iv;hall kf>e deemed to mean tﬁ; contractual instﬁ'out ent .

in which the t thi i : j t e excep’ e 18 ool

ot BSpSERIRE IR BEAET RSN F Y Kyormeiated &Y 4B e 5. 85°9B 0 Rt Hige P T, B 15,557
fe) The term “the Schedule” wherever appearing herein, shall be deemed to mean the Schedule appearing in

the contractual instrument in which the terms of this Basic Agreement are incorporated by reference.

(ASPR 7-203.1 (60 Ed.) revised 15 Feb. 1962 (ASPR Rev. No. 7) except (d) and (e) added thereto)

2. CHANGES (Jan. 1958)

The Contracting Officer may at any time, by a written order, and without notice to the sureties, if any, make
changes, within the gencral scope of this contract, in any one or more of the following: (i) drawings, designs, or
specifications, where the supplies to be furnished are to be specially manufactured for the Government in accord-
ance therewith; (ii) method of shipment or packing; (iii) place of delivery; and (iv) the amount of Government-
furnished property. If any such change causes an increase or decrease in the estimated cost of, or the time re-
gquired for the performance of any part of the work under this contract, whether changed or not changed ty any
such order, or otherwise affects any other provision of this contract, an equitable -adjustment, -shall be made (]
in the estimated cost or delivery schedule, or both, (ii) in the amount of any fixed fee to be paid to the Contractor,
and (iii} in such other provisions of the contract as may be so affected, and the contract shall be modified ix
wriling accordingly. Any claim by the Contractor for adjustment under this clause must be asserted within sixty
(60) days from the date of receipt by the Contractor of the notification of change; provided, however, that the
Contracting Officer, if he decides that the facts justify such action, may receive and act upon any such claim as-
serted at any time prior to final payment under this contract. Failure to agree to any adjustment shall be a
dispute concerning a question of fact within the meaning of the clause of this contract entitied “Disputes.” How-
ever, nothing in this clause shall excuse the Contractor from proceeding with the contract as changed.

{ASPR 7-203.2 (60 Ed.) except the word and figures “thirty (30)” changed to “sixty (60)”)

3. LIMITATION OF COST (Oct. 1953)

{a} It is estimated that the total cost to the Government, exclusive of any fixed fee, for the performance of
this contract will not exceed the estimated cost set forth in the Schedule, and the Contractor agrees to use his
best efforts to perform the work specified in the Schedule and all obligations under this contract within such esti-
mated cost. If at any time the Contractor has reason to believe that the costs which he expects to incur in the
performance of this contract in the next succeeding thirty (30) days, when added to all costs previously incurred,
will exceed eighty-five percent (85%) of the estimated cost then set forth in the Schedule, or if at any time, the
Contractor has reason to believe that the total cost to the Government, exclusive of any fixed fee, for the perform.
ance of this contract will be substantially greater or less than the then estimated cost t ereof, the Contractor shall
notify the Contracting Officer in writing to that effect, giving his revised estimate of such total cost for the per-
formance of this contract.

{b) The Government shall not be obligated to reimburse the Contractor for costs incurred in excess of the
estimated cost set forth in the Schedule, and the Contractor shall not be obligated to continue performance under
the contract or to incur costs in excess of the estimated cost set forth in the Schedule, unless and until the Con-
tracting Officer shall have notified the Contractor in writing that such estimated cost has been increased and shall
have specified in such notice a revised estimated cost which shall thereupon constitute the estimated cost of per-
formance of this contract. When and to the extent that the estimated cost set forth in the Schedule hags been increased,
any costs incurred by the Contractor in excess of such estimated cost prior to the increase in estimated cost shajl
be allowable to the same extent as if such costs had been incurred after such increase in estimated cost.

%550 7'2%?) Clause B 24(a)(1)11)(A) licatle to thi tract shall
Q and . g , a) L/ 1) A) as applicable to this contract shall ve desmed
ngBxxean "Phis Betic eement” uniess otggmse provided in the Scheduls. e

Feb 62 -1 -
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1. ALLOWABLE COST, FIXED FEE, AND PAYMENT itugctsatax {Sept. 1962)
{a) - For the performance of this contract, the Government shall pay to the Contractor—
] (i) the cost thereof (hereinafter referred to as “allowable cost”) determined by the Contracting Ofcrr
ve allowable in accordance with—

{A) Part 2 of Section XV of the Armed Services Procurement Regulation as in effect on the dale of i
contract; and :

(B) the terms of this contract; and
(i) such fixed fee, if any, as may be provided for in the Schedule.

v

(b) Once each month (or at more frequent intervals, if approved by the Contracting Officer) the Contractor
may submit to an authorized representative of the Contracting Officer, in such form and reasonable detail ns sic':
representative may require, an invoice or public voucher supported by a statement of cost incurred by the Con-
tracter in the performance of this contract and claimed to constitute allowable cost.

(¢) Promptly after receipt of each invoice or voucher and statement of cost, the Government shall, except as
otherwise provided in this contract, subject to the provisions of (d) below, make payment thereon as approved by
the Contracting Officer. Payment of the fixed fee, if any, shall be made to the Contractor as specified in the
Schedule; provided, however, that after payment of eighty-five percent (85%) of the fixed fee set forth in the
Schedule, further payment on account of the fixed fee shall be withheld until a reserve of either fifteen pereent
(15d’_7n) of the total fixed fee, or one hundred thousand dollars ($100,000), whichever is less, shall have been got
aside. . .

(d) At any time or times prior to final payment under this contract the Contracting Officer may have the in-
voices or vouchers and statements of cost audited. Each payment theretofore made shall be subject to reduction
for amounts included in the related invoice or voucher which are found by the Contracting Officer, on the basis of
such audit, not to constitute allowable cost. Any payment may be reduced for overpayments, or increased for uu-
derpayments, on preceding invoices or vouchers.

(e) On receipt and approval of the invoice or voucher designated by the Contractor as the “completicn -
voice” or “completion voucher” and upon compliance by the Contractor with all the provisions of this contract
(including, without limitation, the provisions relating to patents and the provisions of (f) below), the Govern-
ment shall promptly pay to the Contractor any balance of allowable cost, and any part of the fixed fee, which
has been withheld pursuant to (c) above or otherwise not paid to the Contractor. The completion invoire or
voucher shall be submitted by the Contractor promptly following completion of the work under this contract but
in no event later than one (1) year (or such longer period as the Contracting Officer may in his diseretion a8p-
prove in writing) from the date of such completion.

(f) The Contractor agrees that any refunds, rebates, credits, or other amounts (including any interest thesre-
on) accruing to or received by the Contractor or any assignee under this contract shall be paid by the Contracic
to the Government, to the extent that they are properly allocable to costs for which the Contractor has been reim-
bursed by the Government under this contract. Reasonable expenses incurred by the Contractor for the purpcse of
securing such refunds, rebates, credits, or other amounts shall be allowable costs hereunder when approved by the
Contracting Officer. Prior to final payment under this contract, the Contractor and each assignee under this coniract
whose assignment is in effect at the time of final payment under this contract shall execute and deliver—

(i) an assignment to the Government, in form and substance satisfactory to the Contracting Officer
refunds, rebates, credits, or other amounts (including any interest thereon) properly allocable to costs for w
the Contractor has been reimbursed by the Government under this contract; and

(ii) a release discharging the Government, its officers, agents, and employees from all liabilities, oriiga-
tions, and claims arising out of or under this contract, subject only to the following exceptions—

(A) specified claims in stated amounts or in estimated amounts where the amounts are not suEcen:
of exact statement by the Contractor;

$i-Ba 20000t (S0t PSFRklease 2002/06/11% CIA-RDP66B00728RIGOATIEETOISHLT
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(B) claims, together with reasonable expenses incidental thereto, based upon liabilities of the Contrac-
tor to third parties arising out of the performance of this contract; provided, that such clzims are not known to
the Contractor on the date of the execution of the release; and provided further that the Contractor gives notice of
such claims in writing to the Contracting Officer not more than six (6) years after the date of the release or the
date of any notice to the Contractor that the Government is prepared to make final payment, whichever is earlier;
and

(C) claims for reimbursement of costs (other than expenses of the Contractor by reason of his indemni-
fication of the Government against patent liability), including reasonable expenses incidental thereto, incurred
by the Contractor under the provisions of this contract relating to patents.

(g)_ Any cost incurred by the Contractor under the terms of this contract which would constitute allowable
cost under the provisions of this clause shall be included in determining the amount payable under this contract,
notwithstanding any provisions contained in the specifications or other documents incorporated in this contract by
reference, designating services to be performed or materials to be furnished by the Contractor at his expense or
without cost to the Government.

0 Sep 1962 13
(ASPR 7-203.4(a) (60 Ed.), revised .21 B {ASPR Rev. No. 4j).

5. INSPECTION OF SUPPLIES AND CORRECTION OF DEFECTS (May 1960)

(a) All supplies (which term throughout this clause includes without limitation raw materials, components,
intermediate assemblies, and end products) shall be subject to inspection and test by the Government, to the ex-
tent practicable at all times and places including the period of manufacture, and in any event prior to acceptance.
The Contractor shall provide and maintain an inspection svstem acceptable to the Government covering the sup-
plies, fabricating methods, and special tooling hereunder. The Government, through any authorized representative.
may inspect the plant or plants of the Contractor or of any of his subcontractors engaged in the performance of
this contract. If any inspection or test is made by the Government on the premises of the Contractor or a subecon-
tractor, the Contractor shall provide and shall require subcontractors to provide all reasonable factilities and as-
sistance for the safety and convenience of the Government inspectors in the performance of their duties. All in-
spections and tests by the Government shall be performed in such & manner as will not unduly delay the work.
Except as otherwise provided in this contract, acceptance of any supplies or lots of supplies shall be made as prompt-
ly as practicable after delivery thereof and shall be deemed to have been made no later than sixty (60) days after
the date of such delivery, if acceptance has not been made earlier within such period.

(b) At anv time during performance of this contract, but not later than six (6) months (or such other period
as may be provided in the Schedule) after acceptance of the supplies or lots of supplies last delivered in accord-
ance with the requirements -of this contract, the Government may require the Contractor to remedy by correction
or replacement, as directed by the Contracting Officer, any supplies or lots of supplies which at the time of de-
livery thereof are defective in material or workmanship or otherwise not in conformity with the requirements of
this contract. Except as otherwise provided in paragraph (c) hereof, the cost of any such replacement or correction
shall be included in Allowable Cost determined as provided in the clause of this contract entitled “Allowable Cost,
Fixed Fee and Payment,” but no additional fee shall be payable with respect thereto. Such supplies or lots of
supplies shall not be tendered thereafter for acceptance unless the former requirement of correction is disclosed.
If the Contractor fails to proceed with reasonable promptness to replace or correct such supplies or lots of supplies,
the Government (i) may by contract or otherwise replace or correct such supplies and charge to the Contractor
any increased cost occasioned the Government thereby, or may reduce any fixed fee payable under this contract
(or require repayment of any fixed fee theretofore paid) in such amount as may be equitabie under the circum-
stances, or (ii) in the case of supplies not delivered, may require the delivery of such supplies, and shall have the
right to reduce any fixed fee payable under this contract (or to require repayment of any fixed fee theretofore
pnid) in such amount as may be equitable under the circumstances, or (iii) may terminate this contract for de-
fault as provided in the clause of this contract entitled “Termination.” Failure to agree to the amount of anv
such increased cost to be charged to the Contractor or to such reduction in, or repayment of, the fixed fee shall
be a dispute concerning a question of fact within the meaning of the clause of this contract entitled “Disputes.”

(c) Notwithstanding the provisions of paragraph (b) hereof, the Government may at any time require the
correction or replacement by the Contractor, without cost to the Government, of supplies or lots of supplies which
are defective in material or workmanship, or otherwise not in conformity with the requirements of this contract,
if such defects or failures are due to fraud, lack of good faith or willful misconduct on the part of any of the Con-
tractor’s directors or officers, or on the part of any of his managers, 3 or other equivalent repre-
sentatives, who has supervision or direction of (i) all or substantially all of the Contractor’s business, or (ii) ail
or substantially all of thg = oS i "y brslesiwmsiryriro=tiin i
being performed, or (iii)’ " . ermptete major industrial operation 3 . . SRR Ee

The Government may at any time also require correction or replacement by the Contractor, without
cost to the Government, of any such defective supplies or lots of supplies if the defects or failures are caused by
one or more individual employees selected or retained by the Contractor after any such supervisory personnel has
reasonable grounds to believe that any such employee is habitually careless or otherwise unqgualified.

(d) Corrected supplies or replaced supplies shall be subject to the provisions of this clause in the same
manner and to the same extent as supplies originally delivered under this contract.

(e) The Contractor shall make his records of al} inspection work available to the Government during the
performance of this contract and for such longer period as may be specified in this contract.

(f) Except as provided in this clause and as may be provided in the Schedule, the Contractor shall have
no obligation or liability to correct or replace supplies or lots of supplies which at the time of delivery are defec-
tive in material or workmanship or otherwise not in conformity with the requirements of this contract,

(g) Except as otherwise provided in the Schedule, the Contractor’s obligation to correct or replace Govern-
ment-furnished property (which is property in the possession of or acquired directly by the Government and de-
livered or otherwise made available to the Contractor) shall be governed by the provisions of the clause of this
contract entitled “Government Property.”

(ASPR 7-203.5) (60 Ed.) except (¢) modified)
# of a group, division, c¢r department of the Contractor’s business wherein the
#¢ all or substantially all of one or more of the Contractor's plants or other
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i MKEEOREA KLV, FXAM INATTION OF RECORDS (I\TCV‘o 196”2)

{a) (1) The Ceuntractor agrees to maintain books, records, documents, and other evidence pertaining to the
sts and expenses of this contract (hereinafter collectively called the “records”) to the extent and in such detail as
will properly reflect all net costs, direct and indirect, of labor, materials, equipment, supplies and _services, and
other costs and expenses of whatever nature for which reimbursement is claimed under the provisions of this

ontract, - i 2

. 8 L i i won - N SURbingmpinsiicstetnduilnbitonsosisproponly

(2) The Contractor agrees to make available at the office of the Contractor at all reasonable times during
the period set forth in subparagraph (4) below .. . of the records for inspection, audit or reproduction by any au-
thorized representative of the Comptroller General.

(3) In the event the Comptroller General or any of his duly authorized representatives determines that his
audit of the amounts reimbursed under this contract as transportation charges will be made at a place other than
the office of the Contractor, the Contractor agrees to deliver, with the reimbursement voucher covering such charges
or as may be otherwise specified within two years after reimbursement of charges covered by any such voucher,
to such representative as may be designated for that purpose through the Contracting Officer such documentary
evidence in support of transportation costs as may be required by the Comptroller General or any of his duly au-
thorized representatives.

(4) Except for documentary evidence delivered to the Government pursuant to subparagraph (3) above, the
Contractor shall preserve and make available his records (i) for a period of three years from the date of final
payment under this contract, and (ii) for such longer period, if any, as is required by applicable statute, by any
other clause of this contract, or by (A) or (B) below.

(A) If this contract is completely or partially terminated, the records relating to the work terminated
shall be preserved and made available for a period of three years from the date of any resulting final settlement.

(B) Records which relate to (i) appeals under the Disputes clause of this contract, (ii) litigation or the
settlement of claims arising out of the performance of this eontract, or (iii) cost and expenses of this contract as
to which exception has been taken by the Comptroller General or any of his duly authorized representatives, shall
be retained by the Contractor until such appeals, litigation, elaims, or exceptions have been disposed of.

(56) Except for documentary evidence delivered pursuant to subparagraph (3) above, and the records de-
scribed in subparagraph (4)(B) above, the Contractor may in fulfillment of his obligation to retain his records as
required by this clause substitute photographs, microphotographs, or other authentie reproductions of such records,
after the expiration of two years following the last day of the month of reimbursement to the Contractor of the
invoice or voucher to which such records relate, unless a shorter period is authorized by the Contracting Officer
with the concurrence of the Comptroller General or his duly authorized representative.

{6) The provisions of this paragraph (a), including this subparagraph (6), shall be applicable to and in-
cluded in each sobcontract hereunder which is on a cost, cost-plus-a-fixed-fee, time-and-material or labor-hour basis.

i} The Contractor further agrees to include in each of his subcontracts hereunder, other than those set forth
in subparagraph {a) (6) above, a provision to the effect that the subcontractor agrees that the Comptroller General
3 or any of fl% duly authorized representatives, shall, until the expiration of three years after
final payment under the subcontract, have access to and the right to examine any directly pertinent books, docu-
nents, papers, and records of such subcontractor, involving transactions related to the subcontract. The term “sub-
contract,” as used in this paragraph (b) only, excludes (i) purchase orders not exceeding $2,500 and (ii)} subcon-
tracts or purchase orders for public,,zuj,ilﬂ;\r/\?ervices At rateg oestablished for uniform applicability to the general
public. ch No ¥ e
(ASPR 7-203.7) (60 Ed.) revised/ BoXEPEIO6L (Rev. No. @)

7. SUBCONTRACTS fgpexcastdx (Nov. 1967

(a) The Contractor shall give advance notification to the Contracting Officer of any proposed subcontract
hereunder which (i) is on a cost, cost-plus-a-fee, time and material, or labor-hour basis, or (ii) is on a fixed-price
basis exceeding in dollar amount either $25,000 or five percent (5%) of the total estimated cost of this contract.

(b} In the case of a proposed subcontract which (i) is on a cost, cost-plus-a-fee, time and material, or labor-
hour basis and which would involve an estimated amount in excess of $10,000, including any fee; or (ii) is proposed
to exceed $100,000; or (iii) is one of a numh=r of subeontracts under this contract with a single subecontractor for
the same or related supplies or services which, in the aggregate are expected to exceed $100,000; the advance noti-
fieation required by (a) above shall include:

(1) a description of the supplies or services to be called for by the subcontract:

(2) identification of the proposed subcontracier and an explanation of why and how the proposed subcontrac-
tor was selected, including the degree of competition obtained;

(3) the proposed subcontract price, together with the Contractor’s cost or price analysis thereof, including
currtent, complete and correct cost or pricing data accompanied, s : - £
braibpmalimriprevimpefhwewpbny o certificate fron: the subcontractor
considered by the subcontractor in preparing his pro
Centractor; and

(1) identification of the type of contract propjosed to be used.
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to the effect that all cost or pricing data has been
osal and that such data is current, and has been provided the

{e) 'The Contractor shall not, without the prior written consent of the Contracting Officer, place any subcon-
tract which (i) is on a cost or cost-plus-a-fee basis, or (ii) is on a fixed-price basis exceeding in dollar amount
either $25,000 or five percent (5%) of the total estimated cost of this contract, or (iii) provides for the fabrica-
tion, purchase, rental, installation or other acquisition, of any item of industrial facilities, or of special tooling
having a value in excess of $1,000, or (iv) is on a time and material or labor-heur basis The o racting Mficer
may, in his discretion, ratify in writing any such subcontract; such action shall constitute the consent of the Con-
tracting Officer as required by this paragraph (e).

{(d) The Contractor agrees that no subcontract placed under this contract shall provide for payment. on a cost.
plus-a-percentage-of-cost basis.

(e) The Contracting Officer may, in his discretion, specifically approve in writing any of the provisions ef a
subcontract. However, such approval or the consent of the Contracting Officer obtained as required by this clause

shall not be construed to constitute a determination of the allowability of any cost under this contract, unless such
approval specifically provides that it constitutes a determination of the allowability of such cost.
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tfy The Contractor shall give the Contracting Officer immediate notice in writing of any action o1 suit filed,
and prompt notice of any claim made against the Contractor by any subcontractor or vendor which, in the opinion
of the Contractor, may result in litigation, related in any way to this contract with respect to which the Contrac-
tor may be entitled to reimbursement from the Government. e .

{g) Notwithstanding (c) above, the Contractor may enter into subcontracts within (ii), or, if the subcontract
is for special tooling, within (iii), of (c) above, without the prior written consent of the Contracting Officer if the
Contracting Officer has, in writing, approved the Contractor’s purchasing system and the subcontract is within the
limitations of =such approval.

(h)  The Contractor shall (i) insert in each price redetermination or incentive price revision subcontract here-
under the substance of the “Limitation on Payments” provision set forth in paragraph @ of the clause pre-
scribed by paragraph 7-108 of the Armed Services Procurement Regulation, including subparagraph (4) thereof.
modified to omit mention of the Government and reflect the position of the Contractor as purchaser and of the
subcontractor as vendor, and to omit that portion of subparagraph (3) thereof relating to tax credits, and (ii) in-
clude in each cost-reimbursement type subcontract hereunder a requirement that each price redetermination and
incentive price revision subcontract thereunder will contain the substance of the “Limitation on Payments” pro-
vision, including subparagraph (4) thereof, modified as outlined in (i) above.

(i) To facilitate small business participation in subcontracting under this contract, the Contractor agrees lo
provide progress payments on the fixed-price types of subcontracts of those subcontractors which are small busi-
ness concerns, in conformity with the standards for cuscomary progress payments stated in paragraphs 503 and
i14 of Appendix E of the Armed Services Procurement Regulation, as in effect on the date of this contraet. The
Contractor further agrees that the need for such progress payments will not be considered as a handicap or ad-

verse factor in the award of subcontracts. L
(ASPR 7-203.8 (60 Ed.) revised3 ICARBEC 26 Nov. 196z (ASPR Rev. No. 12))

& UTILIZATION OF SMALL BUSINESS CONCERNS (Jan 1958)
(a) It is the policy of the Government as declared by the Congress that & fair proportion of the purchases
and contracts for supplies and services for the Government be placed with small business concerns.
(b) The Contractor agrees to accomplish the maximum amount of subcontracting to small business concerns
that the Contractor finds to be consistent with the efficient performance of this contract.
(ASPR 7-203.9 (60 Ed.))

9. UTILIZATION OF CONCERNS IN LABOR SURPLUS AREAS (Feb. 1962)—(The provisions of this clause
shall be applicable if this contract is in excess of $5,000.00.) It is the policy of the Government to place contracts
with eoncerns which will perform such contracts substantially in areas of persistent or substantial labor surplus where
this can be done, consistent with the efficient performance of the contract, at prices no higher than are obtainable
elsewhere. The Contractor agrees to use his best efforts to place his subcontracts in accordance with this policy.
In complying with the foregoing and with paragraph (b) of the clause of this contract entitled “Utilization of
Small Business Concerns,” the Contractor in placing his subcontracts shall observe the following order of prefer-
ence: (i) persistent labor surplus area concerns which are also small business concerns: (ii) other persistent labor
surplus area concerns; (iii) substantial labor surplus area concerns which are also small business concerns; (iv)
other substantial labor surplus area concerns; and (v) small business concerns which are not labor surplus area
concerns,

(ASPR 7-203.26) (60 Ed.) revised 15 Feb, 1962 (ASPR Rev. No. 7)

10. TERMINATION (Jul. 1962) (a) The performance of work under the contract may be terminated by the
Government in aceordance with this clause in whole, or from time to time in part:

(1) whenever the Contractor shall default in performance of this contract in accordance with iis terms
Yincluding i the term “default” any such failure by the Contractor to make progress in the prosecution of the
work hereunder as endangers such performance), and shall fail to cure such default within a period of ten dayvs
{or such longer periods as the Contracting Officer may allow) after receipt from the Contracting Officer of a notivs
speecifying ihe default; or

(i1) whenever for any reason the Contracting Officer shall determine that such termination is in the hes
interest of the Government.

Any such termination shall be effected by delivery to the Contractor of a Notice of Termination specifying
whether termination is for the default of the Contractor or for the convenience of the Government, the extent to
which performance of work under the contract is terminated, and the date upon which such termination becomes of-.
fective. If, after notice of termination of this contract for default under (i) above, it is determined for anv reason
that the Contractor was not in default pursuant to (i), or that the Contractor’s failure to perform or to make
progress in performance is due to causes beyond the control and without the fault or negligence of the Contractor
oursuant to the provisions of the clause of this contract relating to excusable delays, the Notice of Termination
shall be deemed to have been issued under (ii) above, and the rights and obligations of the parties hereto shall
in such event he governed accordingly.

(b) After receipt of a Notice of Termination and except as otherwise directed by the Contracting Officer,
the Contractor shall:

(i) stop work under the contract on the date and to the extent specified in the Notice of Termination;

(ii) place no further orders or subcontracts for materials, services, or facilities, except as may be necessary
for completion of such portion of the work under the contract as is not terminated;

(iii) terminate all orders and subcontracts to the extent that they relate to the performance of work ter.
minated by the Nolice of Termination;

(iv) assign to the Government, in the manner and to the extent directed by the Contracting Officer, all of
the right, title, and interest of the Contractor under the orders or subcontracts so terminated, in which case the
isovernment shall have the right, in its discretion, to settle or pay any or all claims arising out of the termination

T such orders and subcontracts;

{v) with the approval or ratification of the Contracting Officer, to the extent he may require, which ap-
zroval or ratification shall be final and conclusive for all purposes of this clause, settle all outstanding liabilities
£nid all claims arising out of such termination of orders and subcontracts, the cost of which would be reimbursable
in whole or in part, in accordance with the provisions of this contraect;

{vi) transfer title (to the extent that title has not already been transfered) and, in the manner, to the
suieni, and at the times directed by the Contracting Officer, deliver to the Government (A) the fabricated or un-

hiricated parts, work in process, completed work, supplies, and other material produced as a part of, or acquired
it respect of the performance of, the work terminated by the Notice of Termination, (B) the completed or partially
eompleled plans, drawings, information, and other property which, if the contract had been completed, would be
red to be furnished to the Government, and (C) the jigs, dies, and fixtures, and other special tools and tool-
acquired or manufactured for the performance of this contract for the cost of which the Contractor has been
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(vi1)  use 1ts nest efforts to sell in the mauwner, at the times, to the extent. and at the price or prices di-
rected or authorized by the Contracting Otficer, any property of the types referred to \n (¢1) ahove; provided,
however, that the Contractor (A) shali not be required to extend credit to any purchaser, and (B) may acquire
any such property ander the conditions prescribed by and at a price or prices approved by the Contracting Officer;
and provided further that the proceeds of anv such transfer or disposition shail be applied in reduction of any pay-
ments to be made by the Government to the flontractor under this contract or shall otherwise be credited to the
price or cost of the work covered by this contract or pawd in such other manner as the Contracting Officer may
direct;

(viii) complete performance of such part of the work as shall not have been terminated by the Notice of
Termination. and

(ix) take such action as may he necessary. or as the Contracting Officer may direct, for the protection and
preservation of the property related to this contract which is in the possession of Contractor in which the Govern-
ment has or may acquire an interest

The Contractor shall proceed immediately with the performance of the ahove obligations notwithstanding any
delay in determining or adjusting the amount of the fee, or any item of reimbursable cost, under this clause. At
any time after expiration of the plant clearance period, as defined in Section VIII, Armed Services Procurement
Regulation, as it may be amendeé) from time to time, the Contractor may submit to the Contracting Officer & list,
certified as to quantity and quality, of any 1 all items of termination inventory not previousl% disposed of, ex-
clusive of items the disposition of which has been directed or authorized by the Contracting Officer, and may re-
quest the Government to remove such items or enter into a storage agreement covering them. Not later than fifteen
(15) days thereafter, the Government will accept such items and remove them or enter into a storage agreement
covering the same; provided that the list submitted shall be subject to verification by the Contracting Officer upon
removal of the jtems, or if the items are stored, within forty-five (45) days from the date of submission of the
list, and any necessary adjustment to correct the list as submitted shall be made prior to final settlement.

~

(c) After receipt of a Notice of Termmation, the Contractor shall submit to the Contracting Officer his ter-
mination claim in the form and with the certification prescribed by the Contracting Officer Such claim shall be
submitted promptly but in no event later than one year from the effective date of termination, unless one or more
extensions in writing are granted by the Contracting Officer, upon request of the Contractor made in writing
within such one-year period or authorized extension thereof. However, if the Contracting Officer determines that the
facts justify such action, he may receive and act upon any such termination claim at any time after such one-year
period or any extension thereof. Upon failure of the Contractor to submit his termination claim within the time
allowed, the Contracting Officer may, subject to any Settlement Review Board approvals required by Section VIII
of the Armed Services Procurement Regulation in effect as of the date of execution of this contract, determine,
on the basis of information available to him, the amount, if any, due to the Contractor by reason of the termina-
tion and shall thereupon pay to the Contractor the amount so determined.

(d) Subject to the provisions of paragraph (c), and subject to any Settlement Review Board approvals re-
quired by Section VIIT of the Armed Services Procurement Regulation in effect as of the date of execution of this
contract, the Contractor and the Contracting Officer may agree upon the whole or any part of the amount or amounts
to be paid (including an allowance for the fee) to the Contractor by reason of the total or partial termination of
work pursuant to this clause. The contract shall be amended accordingly, and the Contractor shall be paid the agreed
amount.

(e} In the event of the failure of the Contractor and the Contracting Officer to agree in whole or in part, as
provided in paragraph (d), as to the amounts with respect to costs and fee, or as to the amount of the fee, to be
paid to the Contractor in connection with the termination of work pursuant to this clause, the Contracting Officer
shall, subject to any Settlement Review Board approvals required by Section VIII of the Armed Services Procure-
ment Regulation in effect as of the date of execution of this contract, determine, on the basis of information avail-
able to him, the amount, if ang, due to the Contractor by reason of the termination and shall pay to the Contrac-
tor the amount determined as follows:

(i) if the settlement includes rost and fee—

(A) there shall be included therein all costs and expenses reimbursable in accordance with this contract,
not previously paid to the Contractor for the performance of this contract prior to the effective date of the Notice
of Termination, and such of these costs as may continue for a reasonable time thereafter with the approval of or
as directed by the Contracting Officer; provided, however, that the Contractor shall proceed as rapidly as practicable
to discontinue such costs; .

(B) there shall be included therein so far as not included under (A) above, the cost of settling and pay-
ing claims arising out of the termination of work under subcontracts or orders, as provided in paragraph (b) (v)
above, which are properly chargeable to the terminated portion of the contract;

(C) there shall be included therein the reasonable costs of settlement, including accounting, legal, clerical,
and other expenses reasonably necessary for the preparation of settlement claims and supporting data with respect
to the terminated portion of the contract and for the termination and settlement of subecontracts thereunder, to-
gether with reasonable storage, transportation, and other costs incurred in connection with the protection or dis-
position of termination inventory; provided, however, that if the termination is for default of the Contractor there
shall not be included any amounts for the preparation of the Contractor’s settlement proposal; and

(D) there shall he included therein a portion of the fee payable under the contract determined as follows—.

(I) in the event of the terminatiun of this contract for the convenience of the Government and not for
the default of the Contractor, there shall be paid a percentage of the fee equivalent to the percentage of the com-
pletion of work contemplated by the copntract, less fee payments previously made hereunder: or

(II) in the event of the terminatior: of this contract for the default of the Coutractor, the total fee
payable shall be such proportionate part of the fee (or, if this contract calls for articles of different types, of
such part of the fec ay is reasonabiy allocable to the type of article under consideration) as the tota) number of
articles delivered to and accepted by the Government bears to the total number of articies nof a like kind called for
by this contract; :

if the amount determined under this subparagraph (i) is less than the total payment theretofore made to the
Contractor, the Contractor shall repay to the Government the excess amount; or

(ii} i the settlement includes only the fee, the amount thereof will be determined in accordance with sub-
paragraph (i)(D) above.
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(f)  The Conrractor shail have the #ight of appeal, under the clause of this contraet entitled “Dispntes.” from
any determination made by the Contracti Oficer under paragraphs (c) or (e) above, except that if the Contractor
has failed to submit his claim withir the time provided in paragraph (c) above and has failed to request extension
of such time, he shall have no such right of appeal. In any case where the Contracting Officer has made a determi-
nation of the amount due under paragraph ‘c¢) or (e) above, the Government shall pay to the Contractor the fol-
lowing: (i) if there is no right of appeal hereunder or if no timely appeal has been taken, the amount so deter-
mined by the Contracting Officer, or (ii) if an appeal has been taken, the amount finally determined on such appeal.

(g) In arriving at the amount due the Contractor under this elause there shall be deducted (i) all unliqui-
dated advance or other payments theretofore made Lo the Contractor, applicable to the terminated poriion of this
contract, (ii) any claim which the Government may have against the Contractor in connection with this contract.
and (iii) the agreed price for, or the proceeds of sale of, any materials, supplies, or other things acquired by the
Sontractor or sold pursuant te the provisions of this clause and not otherwise recovered by or credited to the

overnment.

(h) In the event of a partial termination, the portion of the fee which is payable with respect to the work
under the continued portion of the contract shall be equitably adjusted by agreement between the Contractor and
the Contracting Officer, and such adjustment shall be evidenced by an amendment to this contract.

(i) The Government may from time to time, under such terms and conditions as it may prescribe, make par-
tial payments and payments on account against costs incurred by the Contractor in connection with the terminated
portion of the contract whenever in the opinion of the Contracting Officer the aggregate of such payments shall
be within the amount to which the Contractor will be entitled hereunder. If the total of such payments is in excess
of the amount finally determined to be due under this clause, such excess shall he payable by the Contractor to
the Government upon demand, together with interest computed at the rate of 6 percent per annum, for the period
from the date such excess payment is received by the Contractor to the date on which such excess is repaid to
the Government; provided, however, that no interest shall be charged with respect to any such excess payment
attributable to a reduction in the Contractor's claim by reason of retention or other disposition of termination in-
ventory until ten days after the date of such retention or disposition, or such later date as determined by the
Contracting Officer by reason of the circumstances.

(j) The provisions of this clause relating to the fee shall be inapplicable if this contract does not provide for
payment of a fee.

(ASPR 7-203.10) (8-702) (60 Ed.), revised 30 July 1962 (ASPR Rev. No. 10)
11. EXCUSABLE DELAYS (Jul. 1958)

Except with respect to defaults of subcontractors, the Contractor shall not be in default by reason of any fail-
ure in performance of this contract in accordance with its terms (including any failure by the Contractor to make
progress in the prosecution of the work hereunder which endangers such performance) if such failure arises out of
causes beyond the control and without the fault or negligence of the Contractor. Such causes may include, but
are not restricted to: acts of God or of the public enemy; acts of the Government in either its sovereign or contrac-
tual capacity; fires; floods; epidemics; quarantine restrictions; strikes; freight embargoes; and unusually severe
weather; but in every case the failure to perform wmust be beyond the control and without the fault or negligence
of the Contractor. If the failure to perform is caused by the failure of a subcontractor to perform or make
progress, and if such failure arises out of causes beyond the control of both the Contractor and subcontractor, and
without the fault or negligence of either of them, the Contractor shall not be deemed to be in default, unless (i)
the supplies or services to be furnished by the subcontractor were obtainable from other sources, (ii) the Contract-
ing Officer shall have ordered the Contractor in writing to procure such supplies or services from such other
sources, and (iii) the Contractor shall have failed to comply reasonably with such order. Upon request of the Con-
tractor, the Contracting Officer shall ascertain the facts and extent of such failure and, if he shall determine that
any failure to perform was occasioned by any one or more of the said causes, the delivery schedule shall be re-
vised accordingly, subject to the rights of the Government under the clause hereof entitled “Termination.”

(ASPR 7-203.11) (8-708) (60 Ed.)
12. DISPUTES (Jan. 1958)

(a) Except as otherwise provided in this contract. any dispute concerning a question of fact arising under
this contraet which is not disposed of by agreement shall be decided by the Contracting Officer, who shall reduce
his decision to writing and mail or otherwise furnish a copy thereof to the Contractor. The decision of the Contract-
ing Officer shall be final and conclusive unless, within 30 days from the date of receipt of such copy, the Contrac-
tor mails or otherwise furnishes to the Contracting Officer a written appeal addressed to the Secretary. The de-
cision of the Secretary or his duly authorized representative for the determination of such appeals shall be final
and conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial cvidence. In
connection with any appeal proceeding under this clzuse, th e Contractor shall be afforded an opporturity to be
heard and to offer evidence in support of his appeal. Pending final decision of a dispute hereunder, the Contractor
shall proceed diligently with the performance of the contract and jn accordance with the Contracting Officer’s de-
cision.

(b) This “Disputes” clause does not preclude consideration of law questions in connection with decisions
provided for in paragraph (a) above: Provided, That nothing in this coniract shall be construed as making final the
decision of any administrative official, representative. or board on z question of law.

(ASPR 7-203.12) (7-103.12) (60 Ed.)

13. BUY AMERICAN ACT (Jul 1960)

(a) In acquiring end products, the Buy American Act {41 U.8.C. 10 a-d) provides that the Government give
preference to domestic source end products. For the purpose of this clause:

(i) “components” means those ariicles, materials, and supplies, which are directly incorporated in the end
products;
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(ii) *“end products” means those articies. materials, and supplies, which are te be acquired under this con-
tract for public use; and

(iii) a “domestic source end product” means (A} an unmanufactured end product which has been mined
or produced in the United States and (B) un end product manufactured in the United States if the cost of the com.
ponents thereof which are mined, produced, or manufactured in the United States or Canada exceeds 50 percent of
the cost of ail its components. For the purposes of this (a) (iii) (B), components of foreign origin of the same
type or kind as the products referred to in (b) fii) or (iii) of this clause shall be treated as components mined,
produced, or manufactured in the United States.

(b) The Contractor agrees that there will be delivered under this contract only domestic source end products,
except end products:

(i) which are for use outside the United States,

(ii) which the Government determines are not mined, produced, or manufactured in the United States in suf-
ficient and reasonably available commerecial quantities and of a satisfactory quality;

(iit) as t. which the Secretary determines the domestie preference to be inconsistent with th e public in-
terest; or
(iv) as to which the Secretary determines the ccst to the Government to be unreasonable,

(The foreguing requirements are administered in accordance with Executive Order No. 10582, dated December 17,
1954.)

(ASPR 7-204.3) (6-104.5) (50 Ed.), revised 22 July 1960 (ASPR Rev. No. 1))

14. GOVERNMENT PROPERTY (Aug. i961)

(a) The Government shall deliver to the Contractor, for use in connection with and under the terms of this
contract, the property described in the Schedule or specifications, together with such related data and information
as the Contractor may request and as may reasonably be required for the intended use of such property (herein-
after referred to as “Government-furnished Property”). The delivery or performance dates for the supplies or serv.
ices to be furnished by the Contractor under this contract are based upon the expectation that Government-furnished
Property suitable for use will be delivered to the Contractor at the times stated in the Schedule or, if not so stated,
in sufficient time to enable the Contractor to meet such delivery or performance dates. In th e event that Govern-
ment-furnished Property is not delivered to the Contractor by such time or times, the Contracting Officer shall, upon
timely written request made by the Contractor, make a determination of the delay occasioned the Contracior and
shall equitably adjust the estimated cost, fixed fee, or delivery or performance dates, or all of them, and any
other contractual provisions affected by such delay, in accordance with the procedures provided for in the clause
of this contract entitled “Changes.” In the event that Government-furnished Property is received by the Contractor
in a condition not suitable for the intended use, the Contractor shall, upon receipt thereof notify the Contracting
Officer of such fact and, as directed by the Contracting Officer, either (i) return such property at the Govern-
ment’s expense or otherwise dispose of the property or (ii) effect repairs or modifications. Upon completion of (i)
or (ii) above, the Contracting Officer upon written request of the Contractor shall equitably adjust the estimated
cost, fixed fee, or delivery or gerformance dates, or all of them, and any other contractual provision affected by
the return or disposition, or the repair or modification, in accordence with the procedures provided for in the clause
of this contract entitled “Changes.” The foregoing provisions for adjustment are exclusive and the Government
shall not be li~ble to suit for breach of contract by reason of any delay in delivery of Government-furnished Prop-
erty or delivery of such property in a condition not suitable for its intended use.

(b) Title to all property furnished by the Government shall remain in the Government. Title to all property
purchased by the Contractor, for the cost of which the Contractor is entitled to be reimbursed as a direct item of
cost under this contract, shall pass to and vest in the Government upon delivery of such property by the vendor.
Title to other property, the cost of which is reimbursable to the Contractor under the contract, shal! pass to and
vest in the Government upon (i) issuance for use of such property in the performance of this contract, or (i1}
commencement of processing or use of such property in the performance of this contract, or {iii’ reimbursement
of the cost thereof by the Government, in whole or in part, whichever first occurs. A1l Government-furnished
' roperty, together with all property acquired by the ontractor title to which vests in the Governmeny under
t“is poragraph, are subject to the provisions of this ~lau-e and are hereinafter collectively referred vo as “Guvers.
men! Property.”

(¢) Title to the Government Property shall not be affected by the incorporation or attachment thereof to
any property not owned by the Government, nor shall such Government Property, or any part thereof, pe oy
b2come a fixture or lose its identity as personalty by reason of affixation to any realty. The Contractor shal)
comply with the provisions of the “Manual for Control of Government Property in Possession of Contractors™
(Aﬁpendix B, Armed Services Procurement Regulation), as in effect on the date of the contract, whick Manuwai
is hereby incorporated by reference and made a part of this contract.

(d) The Government Property provided or furnished pursuant to the terms of this eontract shail, uniesg ather.
wise provided herein, be used only for the performance of this contract.

(e} The Contractor shall maintain and administer in accordance with sound industrial practice, a program,
for the maintenance, repair, protection and preservation of Government Property so as tc assure its full svail
obility and usefulness for the performance of this contract. The Contractor shall take all reasonable steps io
comply with all appropriate directions or instructions which the Contracting Officer may prescribe as reasonabiy
nzcessary for the protection of Government Property.

(f) (1) The Contraétor shall not be liable for any loss of or damage to the Government Property. ar #¢p
cxpenses incidental to such loss or damage, except that the Contractor shall be responsible for any such loss ar
damage (including expenses incidental thereto)—

. (i) which results from willful misconduct or lack ot good fuith on the part of any one of the " otiracier's
directors or officers, or on the part of any of his manager sXSOYROmROer ks or other equivalent representst. es, whe
has supervision or direction of;
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(A) all or substantially all of the Contractor's business, gr

{B) all or substantially all of the idamdnasikenis operations Mimiiijetiochloiintietepauntocdesatismivmivivh

ainis contract is being performed, or

(C)**M major industrial operation  in=cansaston-weidhibecmisswsansswedabivie-

(ii) which results from a failure on the part of the Contractor, due to the willful misconduct or lack of
;zgod faith on the part of any of his directors, officers, or other representatives mentioned in subparagraph (i)
above:

{A) to maintain and administer, in accordance with sound industrial ;;)ractice, the program for mainte-
nance, repair, protection and preservation of Government Property as required by paragraph (e) hereof, or

(B) to take all reasonable steps to comply with any appropriate written directions of the Contracting
Officer under paragraph (e) hereof;

(iii) Tor which the Contractor is otherwise responsible under the express terms of the clause or clauses
designated in the Schedule;

(iv) which results from a risk expressly required to be insured under this contract, but only to the extent
of the insurance so required to be procured and maintained, or to the extent of insurance actually procured and
maintained, whichever is greater; or

(v) which resuits from a risk which is in fact covered by insurance or for which the Contraetor is other-
wise reimbursed, but only to the extent of such insurance or reimbursement; :

provided that, if more than one of the above exceptions shall be applicable in anK case, the Contractor’s-liability
under any one exception shall not be limited by any other exception. This clause shall not be censtrued as relieviny
a subcontractor from liability for loss or destruction of or damage to Government Property in his possession c¢r
control, exce{t to the extent that the subcontract, with the prior approval of the Contracting Officer, may provide
for the relief of the subcontractor from such liability. In the absence of such approval, the subcontract shall con-
tain appropriate provisions requiring the return of all Government Property in as good condition as when received,
except for reasonable wear and tear or for the utilization of the property in accordance with the provisions of the
prime contract.

{2) The Contractor shall not be reimbursed for, and shall not include as an item of overhead, the cost of in-
surance, or any provision for a reserve, covering the risk of loss of or damage to the Government Property, except
to the extent that the Government may have required the Contractor to carry such insurance under any other pro-
vision of this contract.

(3) Upon the happening of loss or destruction of or damage to the Government Property, the Contractor
shall notify the Contracting Officer thereof, and shall communicate with the Loss and Salvage Organization, if
any, now or hereafter designated by the Contracting Officer, and with the assistance of the Loss and Salvage
Organization so designated (unless the Contracting Officer has designated that no such organization be employed),
shall take all reasonable steps to protect the Government property from further damage, separate the damaged and
undamaged Government property, put all the Government property in the best possible order, and furnish to the
Contracting Officer a statement of—

(i) the lost, destroyed and damaged Government Property,

(ii) the time and origin of the loss, destruction or damage,

(iii) all known interests .in commingled property of which the Government Property is a part, and
(iv) the insurance, if any, covering any part of or interest in such commingled property.

The Contractor shall make repairs and renovations of the damaged Government Property or take such other action,
as the Contracting Officer directs.

: (4) In the event the Contractor is indemnified. reimbursed, or otherwise compensated for any loss or destruc-
tion of or damage to the Government Property, he shall use the proceeds to repair, renovate or replace the Gov-
ernment Property involved, or shall credit such proceeds against the cost of the work covered by the contract, or
shall otherwise reimburse the Government, as directed by the Contracting Officer. The Contractor shall do nothing
to prejudice the Government’s right to recover a%ainst third parties for any such loss, destruction or damage and,
upon the request of the Contracting Officer, shall, at the Government’s expense, furnish to the Government all
reasonable assistance and cooperation (including the prosecution of suit and the execuiion of instruments of assign-
ment in favor of the Government) in obtaining recovery. In addition, where the subcontractor has not been re-
lieved from liability for any loss or destruction of or damage to Government Property, the Contractor shall enforce
the liability of the subcontractor for such loss or destruction of or damage to the éovernment Property for the
benefit of the. Government. S .

(6) If this contract is for the development, production, modification, maintenance, or overhaul of aircraft,
or otherwise involves the furnishing of aircraft by the Government, the clause of this contract entitled “Flight
Risks” shall control, to the extent it is applicable, in the case of loss or destruction of, or damage to, aircraft.

() The Government shall at all reasonable times have access to the prefnises where any of the Government
Property is located. :

(h) The Government Property shall remain in the possession of the Contractor for such period of time as
is required for the performance of this contract unless the Contracting Officer determines that the interests of
the Government require removal ‘of such property. In such case the Contractor shall promptly take such action
as the Contracting Officer may direct with respect to the removal and shipping of Government Property. In any
s:ch irf\stance,,the contract may be amended to accomplish an equitable adjustment in the terms and provisions
thereof. S

(i) Upon the completion of this contract, or at such earlier dates as may be fixed by the Goniracting Officer,
the Contractor shall submit to the Contracting Officer in a form acceptable to him, inventory schedules covering
all items of the Government Property not consumed in the performance of this contract, or not theretofore de-
livered to the Government, and shall deliver or make such other disposal ‘'of such Government Property as may

#*of a groug, division, or department of the Contractor's business wherein the

#2all or tially all of one or more of the C tor!
*H%}%hgn gun a:g% wﬁe in the contrgct gs bging perf’émi?’r 8 olants or other
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. be directed or authorized by the Contracting Officer The nei proceeds of any such disposal shall be creditedrto the
cost of the work covered by the contract. or shall be paid in such manner as the Contracting Officer may direct.
The foregoing provisions shall apply to serap from Government Property; provided, however, that the Contracting
Officer may au‘horize or direct the Contractor to amit from such inventory schedules any scrap consisting of faulty
castings or forgings, or cutting and processing waste, su‘h as chips, cuttings, borings, turnings, short ends, circles,
trimmings, clippings, and remnants, and to dispose of such scrap in accordance with the Contractor’s normal practice
and account therefor as a part of zeneral overhead or other reimbursable cost in accordance with the Contractor’s
established accounting procedures,

(j) Unless otherwise provided herein, the Government shall not be under any duty or obligation to restore
or rehabilitate, or to pay the ccsts of the restoration or rehabilitation of the Contractor’s plant or any portion
thereof which is affected by the removal of any Government Property. : ’

(kj Directions of the Contracting Officer and communications of the Contractor issued pursuant to this clause
shall be in writing.

(ASPR 7-203.21. (13-503) (G0 Ed.), revised 15 Novembe:- 1961 (ASPR Rev. No. 6 ) except (f)(1) modified

15. INSUKANCE—LIABILITY T THIRD PERSONS (Jan. 1960)

(a) The Contractor shall procure and theresfter maintain workmen’s compensation, employer’s hability, com-
prehensive goneral lability (bodily irnjury) and comprehensive automobile liability (bodily injury and property
damage) insurance, with respect to performance under this contract, and such other insurance as the Contract-
ing Officer may frem time to time require with respect tu performance under this contract; provided, that the
Conorarior may with the approval of the Contracting Officer, maintain a self-insurance program, and provided fur-
t"e=, that with respect to workmen's compensation the Contractor is qualified pursuant to statutory authority., All
insurance required pursuant tc the pravision: of this paragraph shall be in such form, in such amounts, and for
cuch periods of time., as ths Contraciirg Officer may from time to time require or approve, and with insurers ap-
proved by the Contracting Oflicer.

(b) The Contractor agrees, to the extent and in the manner required by the Contracting Officer, to submit
for the approval of the Contracting Officer any other insurance maintained by the Contractor in connection with
the performance of this contract and for which the Contractor seeks reimbursement hereunder.

(c) The Contractor shall be reimbursed: (i) for the portion allocable to this contract of the reasonable cost
of insurance as required or approved pursuant to the provisions of this clause, and (ii) for liabilities to third
persons for loss of or damage to property (other than property (A) owned, occupied or used by the Contractor or
rented to the Contractor, or (B) in the care, custody, or control of the Contractor), or for death or bodily injury, not
compensated by insurance or otherwise, arising out of the performance of this contract, whether or not caused by
tre negligence of the Contractor, his agents, servents or employees, provided such liabilities are represented by
final judgments or by settlements approved in writing by the Government, and expenses incidental to such labili-
ties, except liabilities (I) for which the Contractor is otherwise responsible under the express terms of the clause
or clauses if any, specified in the Schedule, or (I1) with respect to which the Contractor has failed to insure as
required or maintain insurance as approved by the Contracting Officer or (III) which results from willful miscon-
duct or lack of good faith on the part of any of the Contractor's directors or officers, or on the part of any of his
managers, or other equivalent representatives, who has supervision or direction of (1) all or sub-
stantially all of the Contractor’s business, or (2) all or substantially all of the Gewirmsturls operatio

R b # contract is being performed, or (3) -major in-
dus'rial operatiof I lacide AT TRy oot . The foregoing shall not restrict the right
of the Contractor to be reimbursed for the cost of insurance maintained by t he Contractor in connection with the
the performance of this contract, other than insurance required to be submitted for approval or required to be pro-
cured and maintained pursuant to the ‘Frovisions of this elause, provided such cost would constitute Allowable Cost
under the clause of this contract entitled “Allowahle Cost, Fixed Fee and Payment.”

(d) The Contractor shall five the Government or its representatives immediate notice of any suit or action
filed, or prompt notice of any claim made, against the Contractor arising out of the performance of this contract,
the cost and expense of which may be reimbursable to the Contractor under the provisions of this contract, and
the risk of whicg iz then uninsured or in which the amount claimed exceeds the amount of coverage. The Contractor
shall furnish immediately to the Government copies of all pertinent papers received by the Contractor. If the amount
of the liability claimed exceeds tha amount of coverage, the Contractor shall authorize representatives of the Gov-
ernment to collaborate with counsel for the insurance carrier, if any, in settling or defending such claim. If the
liability is not insured or covered by bond, the Contractor shall, if required by the Government, authorize represent-
atives of the Government to settle or defend any such claim and to represent the Contractor in or take charge
of any litigation in connection therewith: provided, however, that the Contractor may, at his-own expense, be asso-
ciated with the representatives of the Government in the settlement or defense of any such tlaim or litigation.

(ASPR 7-203.22) (80 Ed.) except (¢) modified) :

- - pagpeymmarefpyony neagrobetirie-corrras

16. MILITARY SECURITY REQUIREMENTS (Jun. 1968)

{a) The provisions of this clause shall apply to the extent that this contract involves access to information
classified “Confidential” including “Confidential-~Modified Handling Authorized” or higher.

(b) The Government shall notify the Contractor of the security classifications of this contract and the ele-
ments thereof, and of any subsequent revisions in such security classification, by the use of a Security Require-
ments Check List (DD Form 254), or other written notification.

(¢) To the extent the Government has indicated as of the date of this contract or thereafter indicates se.
curity claasification under this contract as provided in paragraph (b) above, the Contractor shall safeguard all
classified elements of this contract and shall provide and maintain a system of security controls within his own

~ organization in accordance with the requirements of —

(i) the Security Agreement (DD Form 441), including the Department of Defense Industrial Security
Manual for Safeguarding Classified Information as in effect on the date of this contract, and any modification to the
S.curity Agreement for the purpose of adapting the Manual to the Contractor’s business; and

(ii) any amendments to said Manual made after the date of this contract, notice of which has been furnished
to the Contractor by the Security Office of the Military Department having security cognizance over the facility.

#of a group, division, or department of the Contractor’s business wherein the
g r su tagtlallv,al%“ of one or mere of the g_?ntracétor's plants or other
1 hgg 2 gi?.n wherein the .ontract is,peing pertormed. )

(o)

Approved For Release 2002/06/11 : CIA-RDPGGBOO75§R6%S%%M%-4




Approved ForRelease 2002/06/11 : CIA-RDP66B00728R000400040035-4

* (d) Representatives of the Military Depariment hoving security cognizance over the facility and representa-
tives of the contracting Military Depariment shall have the right to inspect at reasonable intervals the rocedures,
methods, and facilities utilized by the Contractor in complying with the security requirements under this contract.
Should the Government, through these representatives, determine that the Contractor is not complying with the
security requirements of this contract the Contractor shall be informed in writing by the Security Office of the
cognizant Military Department of the proper action to be taken in order to effect compliance with such require-
ments.

(e} 1f, subsequent to the date of thisz coniract, the security classifications or security requirements under this
contract are changed by the Government as provided in this clause, and if such change causes an increase or de-
crease in the estimated cost of performance of this contract, the estimated cost and fixed fee shall, to the extent
appropriate, be subject to an equitable adjustment. Any such equitable adjustment shall be accomplished in the
manner set forth in the “Changes” clause in this contract.

(f) The Contractor agrees to insert, in all subcontracts hereunder which involve access to ciassified informa-
tion, provisions which shall conform substantially to the language of this clause, including this paragraph (f) but
excluding paragraph (e) of this clause. The Contractor may insert in any such subcontract, and any such sub-
contract entered into thereunder may contain, in lieu of paragraph (e) of this clause, provisions which permit

(g) The Contractor also agrees that he shall determine that an subcontractor proposed by him for the fur-
nishing of supplies and services which will involve access to classiﬁe! information in the Contractor’s custody has
been granted an appropriate facility security clearance, which is still in effect, prior to being accorded access to
such classified information.

(ASPR 7-104.12 (60 Ed.) except (e) and (f) are ASPR 7-204.12)
17. AUTHORIZATION AND CONSENT (Jan 19815

The Government hereby gives its authorization and consent (without prejudice to its rights of indemnification,
if such rights are provided for in this contract) for all use and manufacture, in the performance of this contract
or any part hereof or any amendment hereto or any subcontract hereunder (including any lower-tier subcontract),
of any invention described in and covered by a patent of the United States (i) embodied in the structure or com-
position of any article the delivery of which is accepted by the Government under this contract, or (ii) utilized in
the machinery, tools, or methods the use of which necessarily results from compliance by the Contractor or the

solely by the provisions of the indemnity clause, if any, included in thke contract and the Government assumes
liability for all other infringement to the extent of the authorization and consent hereinabove granted.

(ASPR 7-203.23 (9-102.1) (60 Ed.), revised 31 Jan. 1961 (ASPR Rev. No. 3))

18. NOTICE AND ASSISTANCE REGARDING PATENT AND COPYRIGHT INFRINGEMENT (Feb. 1962)
The provisions of this clause shall be applicable only if the amount of this contract exceeds $10,000.

(a) The Contractor shall report to the Contracting Officer, promptly and in reasonable written detail, each
notice or claim of patent or copyright infringement based on the performance of this contract of which the Con-
tractor has knowledge. .

{b) In the event of any suit against the Government, or any claim against the Government made before suit
has been instituted, on account of any alleged patent or copyright infringement arising out of the performance of
this contract or out of the use of any supplies furnished or work or services performed hereunder, the Contractor
shall furnish to the Government, upon request, all evidence and information in possession of the Contractor per-
taining to such suit or claim, Such evidence and information shall be furnished at the expense of the Government
except én those cases in which the Contractor has agreed to indemnify the Govermment against the claim being
asserted.

(ASPR 7-203.24, (9-104) (60 Ed.), revised 15 Feb. 1962 (ASPR Rev No. 7))

19. FILING OF PATENT APPLICATIONS (Jan. 1955)

(a) Before filing or causing to be filed a patent application disclosing any subject matter of this contract,
which subject matter is classified “Secret” or higher, the Contractor shall, citing the thirty (30) day provision
below, transmit the proposed application to the Contracting Officer for determination wheth er, for reasons of
national security, such application shounld be placed under an order of secrecy or sealed in accordance with pro-
visions of 35 U.S.C. 181-188 or the issuance of a patent should be otherwise delayed under pertinent statutes
or regulations; and the Contractor shall observe any instructions of the Contracting Officer with respect to the
manner of delivery of the patent application to the U.S. Patent Office for filing, but the Contractor shall not be
denied the right to file such patent application. If the Contracting Officer shall not have given any such instrue-
tions within thirty (30) days from the date of mailing or other transmittal of the proposed application, the Con-
tractor may file the application.

(b) The Contractor shall furnish to the Contracting Officer, at the time of or prior to the time when the Con-
tractor files or causes to be filed a patent application disclosing any subject matter of thig contract, which subject
matter is classified “Confidential,” a copy of such application for determination whether, for reasons of national
security, such application should be placed under an order of secrecy or the issuance of a patent should be other-
wise delayed under pertinent statutes or regulations.

{¢) In filing any patent application coming within the scope of this clause, the Contractor shall observe all
applicable security regulations covering the transmission of classified subject matter,

(ASPR 7-204.6) (9-106) (60 Ed.)

CR-BA g e
Feb 62 -11- AF D5(53% jesile

Approved For Release 2002/06/11 : CIA-RDP66B00728R000400040035-4




Approved For Release 2002/06/11 : CIA-RDPGG803728R000400040035-4

20. CONVICT LABOR (Mar. 1949)

In connection with the performance of work under this contract. the Contractor agrees not to employ any person
undergoing sentence of imprisonment at hard labor.

(ASPR 7-203.15) (12-203) (60 Ed.)

21. WALSH-HEALEY PUBLIC CONTRACTS ACT (Jan. 1958)

If this contract is for the manufacture or furnishing of materials, supplies, articles, or equipment 1n an amount
which exceeds or may exceed $10,000 and is otherwise subject to the Walsh-Healey Public Contracts Act, as
amended (41 U.S.C. 35-45), there are hercby incorporated by reference all representations and stipulations re-
quired by said Act and regulations issued thereunder by the Secretary of Labor, such representations and stipu-
lations being subject to all applicable rulings and interpretations of the Secretary of Labor which are now or may
hereafter be in effect. :

{ASPR 7-203.17) (12-604) (60 Ed>
DELETED - SEE CLAUSE 2 ON PACE ~ %

e ¥ 2 AL T CILWW L . g

y the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to thg SeHON:
of said Eight-Hour Law of 1912, as amended, and to all other provisigee-#fid excep-

324-326) and 19 overed b
ing provisions and excdPag
tions of said Law:

No laborer or mechanic doing any part™swbhe work contemplated by this contractj e employ of the Contractor
or any subcontractor contracting for any part orsedgd work contemplated, shallLbe€quired or permitted to work more
than eight hours in any one calendar day upon such We xcept upgp B condition that compensation is paid to
such laborer or mechanic in accordance with the provisions o pg?®use. The wages of every laborer and mechanic
employed by the Contractor or any subcontractor engaggadet e tp agance of this contract shall be computed
on a basic day rate of eight hours per day; and jes®"In excess of eight nOWmawger day is permitted only upon the
condition that every such laborer and mecham#e™Shall be compensated for all hours ked in excess of eight hours
per day at not less than one and ongahe imes the basic rate of pay. For each vicolation oThaequirements of this
clause a penalty of five dollars.e®Tl be imposed for each laborer or mechanic for every calendar Uasiiy which such
employee is required orp itted to labor more than eight hours upon said work without receiving co sation

werrrdnliepenvitirestmahrpoves . e pirireivi-fryasaesrammrtri-h e

2 SRRINER

23, PAYMENT FOR OVERTIME AND SHIFT PREMIUMS (Feb. 1962)—(a) Allowable Cost shall not include
any amount on account of overtime premiums or shift premiums, except to the exteunt that they either (1) are
approved in writing on behalf of the Government or (ii) are paid for work—

(A) necessary to cope with emergencies such as those resulting from acgidents, natural disasters, break-
downs of production equipment, or occasional production bottlenecks of a sporadic nature;

(B) by indirect labor employees such as those performing duties in conmection with administration, pro-
tection, transportation, maintenance, standby plant protection, operation of utilities, or accounting;

(C) in the performance of tests, industrial processes, laboratory procedures, loading or nnloading of trans-
portation media, and operations in flight or afloat, which are continuous in nature and cannot reasonably be in-
terrupted or otherwise completed; or

(D) which will result in lower overall cost to the Government.

(b) The cost of overtime premiums or shift premiums otherwise allowable under (a) above shall be allowed
only to the extent the amount thereof is reasonable and properly allocable to the work nnder this contract.

(ASPR 7-203.27) (60 Ed.) revised 15 Feb. 1962 (ASPR Rev. No. 7)

24. NONDISCRIMINATION IN EMPLOYMENT Jul 1¢62) (The following clause is applicable unless this con-
tract is exempt under the rules and regulations of the President’s Committee on Equal Emplovment Oppor
tunity issued pursuant to Executive Order No. 10925 of March 6, 1961 (26FR 1977))

In connection with the performance of work under this contract, the Contractor agrees as follows:

(a) The Contractor will not discriminate against any employee or applicant for employment because of race,
creed, color, or national origin. The Contractor will take affirmative action to ensure that applicants are employed,
and that employees are treated during employment, without regard to their race, creed, color, or national urigin
Such action shall include, but not be limited to, the following: Employment, upgrading, demotion or transfer; re-
cruitment or recruitment advertising; layoff or termination; rates of pay or other forms of compensation; and
selection for training, including apprenticeship, The Contractor agrees to post in conspicuous places, available to
employees and applicants for employment, notices to be provided by the Contracting Officer setting forth the pro-
visions of this Nondiscrimination in Employment clause.

(b) The Contractor will, in all solicitations or advertisements f or employees placed by or on behalf of the
Contractor, state that all qualified applicants will recerve ~onsideration for emplovment without regard to race,
creed, color, or national origin.

(¢) The Contractor will send to each labor union or representative of workers with which he has a rcollective
bargaining agreement or other contract or understunding, a notice, to be provided by the Contracting Officr, adwvis
ing the said labor union or workers’ representative of the Contractor’s commitments under this section, and shall
post copies of the notice in conspicuous places available to employees and applicants for «mployment.

(d) The Contractor will comply with all provisions of Esxecutive Order No. 10425 of March 6, 1961, and of
the rules, regulations, and relevant orders of the President’s Committee on Equal Employment Opportunity in
cffect as of the date of this contract

CR-BA Jul 62 -12 - AF T {EEn LT
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t¢) The Contractor will furnish all information and reports required vy Execonive Urder Noo 0825 of March
6. 1961, and by the rules, regulations. and orders of the said Committee. .1 pur<ua-t therete. and will permit
access to his books, records, and accounts by the cuntracting agency and the Committee for purposes of investiga-
tion to ascertain compliance with such rules. regulations. and orders.

(f) In the event of the Contractor's noncompliance with the Nondiscrimination in Employment clause of
this contract or with any of the said rules, regulations, or orders, this contract mav be cancelled in whole or in
part and the Contractor may be declared ineligible for further Government contracts in accordance with proced-
ures authorized in Executive Order No. 10925 of March 6, 1961, and such other sanctions may be imposed and
remedies invoked as provided in the said Executive Order or by rule, regulation, or order of the President’s Com-
mittee on Equal Employment Opportunity, or as otherwise provided by law.

(g) The Contractor will include the provisions of the foregoing paragraphs (a) through (f) in every sub-
contract or purchase order unless exempted by rules, regulations, or orders of the President’s Committee on Equal
Employment Opportunity issued pursuant to Section 303 of Executive Order No. 10925 of March 6, 1961, so that
such provisions will be binding upon each subcontractor or vendor.* The Contractor will take such action with re-
spect to any subcontract or purchase order as the contracting agency may direct as a means of enforcing such pro-
visions, including sanctions for noncompliance: Provided, however, that in the event the Contractor becomes in-
volved in, or is threatened with, litigation with a subcontractor or vendor as a result of such direction by the con-
tracting agency, the Contractor may request the United States to enter into such litigation to protect the interests
of the United States.

+The President’s Committee on Equal Employment Opportunity interprets the first sentence of paragraph (g) to
mean that the Contractor will include the provisions of the foregoing paragraphs (a) through (f) in every first-
tier subcontract or purchase order, so that such provisions will be binding upon each such subcontractor or vendor,
and will require each first-tier subcontractor or vendor similarly to include the provisions of paragraphs (a) through
(f) in any subcontract or purchase order which he places, unless exempted by rules, regulations, or orders of the
Pfre;liden}t‘.'s Committee on Equal Employment Opportunity issued pursuant to Section 303 of Executive Order 10925
o) arch 6, 1961.

(ASPR 17-203.18) (12-802) revised 30 July 1962 (ASPR Rev. No. 10}

25. NOTICE TO THE GOVERNMENT OF LABOR DISPUTES (Sept. 1958)

(a) Whenever the Contractor has knowledge that any actual or potential labor dispute is delaymg or threat-
ens to delay the timely performance of this contract, the Contractor shall immediately give notice thereof, includ-
ing all relevant information with respect thereto, to the Contracting Officer.

(b) The Contractor agrees to insert the substance of this clause, including this paragraph (b). in any sub-
contract hereunder as to which a labor dispute may delay the timely performance of this contract, except that
each such subcontract shall provide that in the event its timely performance is delayed or threatened Ly delay
by any actual or potential labor dispute, the subcontractor shall immediately notify its next higher tier subcon-
tractor, or the prime contractor, as the case may be, of all relevant information with respect 1o such dispute.

CR-BA Jul 62 - 12A AF 33(657)-5.17
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n02, WURK HOURS ACT UF 1962 -- UVERTIME COtwedsaliuh  (Cct. 96% )

This contract, to the extent that it is of a character specified
in the Jork Hours Act of 1962 (Public Law 87-58l, 76 Stat, 357-360) and
is not covered by the wWaish-Healey Fublic Contracts Act (41 U.S.C. 35-45),
is subject to the following provisions and to all other provisions and
exceptions of said Work Hours Act of 1962.

(a) No Contractor or subcontractor contracting for any part of the
contract work shall require or permit any laborer or mechanic to be
employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic
receives compensation at a rate not less than one and one-half times his
basic rate of pay for all hours worked in excess of eight hours in any
calendar day or in excess of forty hours in such workweek, whichever 1is
the greater number of overtime hours.

(b) 1ln the event of any violation of the provisions of paragraph
(a), the Contractor and any subcontractor respongible for such violation
shall be liable to any affected employee for his unpaid wages. In addition,
such Contractor or subcontractor shall be liable to the United States for
liquidated damages. Such liquidated damages shall be computed, with
respect to each individual laborer or mechanic employed in violation of
the provisions of paragraph (a), in the sum of $10 for each calendar day
on which such employee was required or permitted to work in excess of
eight hours or in excess of forty hours in a workweek without payment of
the required overtime wages.

(c) The Contracting Ufficer may withhold, or cause to be withheld,
from moneys payable on account of work performed by the Contractor or
subcontractor, the full amount of wages required by this contract and
such sums as may administratively be determined to be necessary to
satisfy any liabilities of such Contractor or subcontractor for liquidated
damages as provided in paragraph (b).,"

(ASPR 7-203.16) (12~303.1) (60 Ed.) revised 31 Dec., 1962) (ASPR Rev, No, 13)
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26, PRIORITIES, ALLOCATIONS, AND ALLOTMENTS {Jan. 1961)
The Contractor shall follow the provisions of DMS Reg. 1 and all other applicable reguiations and orders of the

Business and Defense Services Administration in obtaining controlled materials and other products and materials
needed to fill this crder.

(ASPR (7-204.15) (7-104.18) (60 Ed), revised 31 Jan 1861 {ASPR Rev. No. 3)»

27. RENEGOTIATION (Oct. 1959)

(a) To the extent required by law, this contract is subject to the Renegotation Act of 1951 (50 U.S.C. App.
1211, ¢t seq.), as amended, and to any subsequent act of Congress providing for the renegotiation of contracts.
Nuthing contained in this clause shal impose any renegotiation obligation with respect to this contract or any sub-
contract hereunder which is not imposed by an act of Congress heretofore or hereafter enacted. Subject to the
foregoing this contract shall be deemed to contain all the provisions required by Section 104 of the Renegotiation
Act of 1951, and by anyv such other act, without subsequent contract amendment specifically incorporating such
provisions.

(b) The Contractor agrees to insert the provisions of this clause, including this paragraph (b), in all sub-
contracts, as that term s defined in Section 103g of the Renegotiation Act of 1951, as amended.

(ASPR 7-202.181 {7-103.13) (60 Ed.)

28. ASSIGNMENT OF CLAIMS (Feb. 1962)

(a) Pursuant to the provisions of the Assignment of Claims Act of 1940, as amended (31 U. S.C. 203, 41
U.8.C. 15), if this contract provides for payments aggregating $1,000 or more, claims for monies due or to be-
come due the Contractor from the Government under this contract may be assigned to a bank, trust company, or
other financing institution, including any Federal lending agency, and may thereafter be further assigned and
reassigned to any such institution. Any such assignment or reassignment shall cover all amounts payable under
this contract and not already paid, and shall not he made to more than one party, except that any such assignment
or reassignment may be made to one party as agent or trustee for two or more parties participating in such
financing. Unless otherwise provided in’this contract, payments to an assignee of any monies due or to become due
under this contract shall not, to the extent provided in said Act, as amended, be subject to reduction or set-off.

(b) In no event shall copies of this contract or of any plans, specifications, or other similar documents re-
lating to work under this contract, if marked “Top Secret,” “Secret,” or “Confidential,” be furnished to any as-
signee of any claim arising under this contract or to any other person not entitled to receive the same. However,
a copy of any part or all of this contract so marked may be furnished, or any information contained therein may be
disclosed. to such assignee upon the prior written authorization of the Contracting Officer.

(ASPR 7-203.6) (60 Ed.) revised 15 Feb. 1962 (ASPR Rev. No. 7)

29. OFFICIALS NOT TO BENEFIT (Jul. 1949)

No member of or delegate to Congress, or resident commissioner, shall be admitted to any share or part of this
contract, or to any benefit that may arise therefrom; but this provision shall not be construed to extend to this
contract if made with a corporation for its general benefit.

(ASPR 7-203.19) (7-103.19) (60 Ed.)

30. COVENANT AGAINST CONTINGENT FEES (Jan. 1958)

The Contractor warrants that nc person or selling agency has been employed or retained to solicit o1 secure this
contract upon an agreement or understanding for a commission, percentage, brokerage, or contingent fee, excepting
bona fide employees or bona fide established commercial or selling agencies maintained by the Contractor for the
purpose of securing business. For breach or violation of this warranty the Government shall have the right to annul
this contract without liability or in its discretion, to deduct from the contract price or consideration, or otherwise

recover, the full amount of such commission, percentage, brokerage or contingent fee,

{ASPR 7-203.20) (7-103.20) (60 Ed.)

31. GRATUITIES (Mar. 1952)

(a) The Government may, by written notice to the Contractor, terminate the right of the Contractor to pro-
ceed under this contract if it is found, after notice and hearing, by the Secretary or his duly authorized represen-
tative, that gratuities (in the form of entertainment, gifts, or otherwise) were offered or given by the Contractor,
or any agent or representative of the Contractor, to any officer or employee of the Government with a view toward
securing a contract or securing favorable treatment with respect to the awarding or amending, or the making of
any determinations with respect to the performing of such contract; provided, that the exiatence uf the facta
upon which the Secretary or his duly authorized representative makes such findings shall be in issue and may he
reviewed in any competent court.

(b) In the event this contract is terminated as provided in paragraph (a) hereof, the Government shall be
entitled (i) to pursue the same remedies against the Contractor as it could pursue in the event of a breach of the
contract by the Contractor, and (ii) as & penalty in addition to any other damages to which it may be entitled by
law, to exemplary damages in an amount (as determined by the Secretary or his duly authorized representative)
which shall be not less than three nor more than ten times the costs ineurred by the Contractor in providing any
such gratuities to any such officer or employee.

(c) The rights and remedies of the Government provided in this clause shall not he exclusive and are in ad-
dition to any other rights and remedies provided by law or under this contract.

(ASPR 7-204.14) (7-104.18) (60 Ed.)
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ADDITIONAL GENERAL PROVISIONS

32. SHIPMENTS. (Oct. 1857) - (a) Uniess otherwsse provided mn this contract or unless the Contracting Officer
acting under the “Changes” clause hereof directs in writing otherwise. all supplies tc be furmshed under this con-
tract shall be delivered f.0.b. carrier’s equipment at the plant or plants at which such sup{:hes are to be finally in-
spected and accepted, or if the facilities for shipment by carrier’s equipment are not available at the Contrector’s
pﬁ’mt. f.0.b. the point or poims nearest thereto that carrier service is available. When the carrier’s equipment is
rail, sny shipment vccupying sufficient space in 4 mailroad car to constitute a carload shipment subject to arlyud
freight rates shall be properly and adequately loaded in freight cars by the Contractor, and any shipment subject
to leesthan-carload freight rates shall be delivered by the Contractor into the carrier’'s possession at the Con-
tractor’s plant, or at the point or points nearest thereto at which delivery can be effected.

(b) Whenever it is provided in this contract that supplies shall be delivered f.o.b. specified destinations, such
supplies shall be shipped direct by the Contractor to the specified destinations on commercial bills of lading, at
the expense of the Contractor. Provided, however, that nothing contained herein shall preclude reimbursement of
the Contractor by the Government of any such transportation expenses if this is a cost-reimbursement type contract.

(¢) Notwithstanding other provisions of this contract, shipments made under cost-reimbursement contracts
which do not exceed (i) 1000 pounds if shipped by rail, truck, or freight forwarder, or (ii) 100 pounds if shigped
by railway express, or (iii) 50 pounds if shipped by commercial air, shall be made by commercial bills of lading,
charges to destination(s) paid by the Contractor.

(d) 1If the Contracting Officer directs in writing that any of the supplies to be furnished hereunder be de-
livered to a carrier for shipment from a point other than specified in this contract, equitable adjustment shall be
made in the contract price in the manper provided in the general provisions of this contract entitled “Changes.”

(e} Shipping Instructions. If not otherwise provided herein, names of consignees of all supplies to be de-
livered by the Contractor hereunder will be furnished in writing by the Contracting Officer at a later date. Request
therefor shall be made to such address as the Contracting Officer may direct, not later than thirty (30) days prior
to the date on which any of the articles are ready for shipment.

(f) Routing Instructions. If not otherwise provided herein and deliveries are other than f.o.b. specified
destinations, Government routing instructions will be furnished to the Contractor in writing by the Contracting
Officer at a later date. If the Government routing instructions have not been received by th e Contractor thirty
(30) days prior to date on which any of the articles are anticipated to be ready for shipment, request therefor
shall immediately be made to the cognizant transportation activity specified herein. ‘

(g) Notice of Shipments., (Jul. 1949) At the time of delivery of any shipment of sufplies to a carrier for trans-
portation, the Contractor shall give prepaid notice of shipment to the consignee establishment, and to such other
persons or installations designated by the Contracting Officer, in accordance with instructions of the Contracting
Officer. If such instructions have not been received by the Coniractor at least twenty-four (24) hours prior to
such delivery to a carrier, the Contractor shall request instructions from the Contracting Officer concerning the
actice of shipment to be given. (ASPR 7-106.4)

{1 Coumputation of Delivery Time. For the purpose of determining the fullfillment of this contract so {ar
as delivery dates are ¢oncerned, in the event the delivery point or points are not the same as the point or points
of Zestination, the time of delivery of the supplies shali be the date of delivery to the carrier ready for shipment
t> Jestination.

(i) Shipments by the Government. Unless this is a cost-reimbursement type contract, any articles, supplies
or other items to be delivered by the Government to the Contractor shall, unless otherwise provided herein, be de-
livered to the Contractor f.o.b. carrier’s equipment at the flant or plants of the Contractor designated, or if
facilities for shipmsent by carrier’s equipment are not available at the Contractor’s plant or plants, f.0.b. the point
or points nearest thereto that carrier’s equipment is available. .

(j) Where the contract provides ihat inspeciion and acceptance shall be accomplished at a subcontractor's
plant (whether in whole or in pari) the foregoing provisions, except paragraphs (e) and (f), shall be equally
applicable to such subcontractors ss provided in said subcontract. Subcontractors’ shipping instruetions and rout-
ing instructions, if not previously furnished, shall be requested from the Prime Contractor.

(AFPI 7-204.50) (7-4004)

33. DATA—WITHHOLDING OF PAYMENT. (Apr. 1962) (This clause 18 appiicable only 1if this contrace containg
the “Datu” clause set forth in ASPH 9-203.1.)

If “Subject Data’ (as defined in the clause of this coniract emitied “Data”), or any part thereaf, is not delivered
within the time specified by this contract or is deficient upon deiivery (including having restriciive markings not
specifically authorized by the cuntract), the Contracting Officer may, until such data is delivered or deficiencies are
corrected, withhold payment due the Contractor on account of aftowable costs and fixed fee, of ten percent (10%)
of the contract price, unless a lesser withinolding is specified in the schedule. Payments shall not be withheld nor
any other action ikken pursuant to this clause where the Contractor’s failure to make timely Jde’ vary or to deliver
data without deficiencies arises out of causes beyond the control and without the fault or negligence of the Contractor
within the meaning of the clanse hereof antitled “Excusable Delays.” The withholding of any amaunt or subsequent
a:_ymem‘t thetreof to the Contractor shall ot be construed as a waiver of any rights aceruing to the Tiovernment under

is contract.

ASPR 9-207.2(b) (80 Ed.) 1ssued 15 Apr. 1962 (Rev. No. 9)

34. SUPERSEDING SPECIFICATIONS. {Jul 1948)— All refereaces in any Government specificaiion incorporated
herein to other Government specifications shall be Jeemed to include all specifications supplementa.y to or sapersed-
ing the specifications so referred to, to the extent that such su?:giemem.ary or supergeding specifications are in effect
at the date of Contractor’s latest quotation, if the Contractorwas furnished or otherwise notifisd of the existence
of such supplementary or superseding specifications at the time of said quotation

4 PI 7-204,50) (7-4024)
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35. QUALITY CONTROL SYSTEM. RAMXIHWY ... [wu» )

The Contractor shall provide and maintain a quzlity control system acceptable to the Gover_nment for _the sup-
plies covered by this contract. The system of Quality Control shall be in accordqnce wit, M}!ltary Spe}:[ﬁcathn_s“
MIL-Q--9858, U.S. Air Force Bulletin No. 515, Control of Nonconforming Supplies and BRI AT SR AR
NOBE0 Gl hiwation 2 Sartifat o1 g P M suiapy ied s Tedtaal s EyANsM, as in effect on the date of this con-
tract. The provisions of this ckwseﬁ shail be inapplicabie if this contract is one of the types specified in paragraph
1.2 of M¥EFEHoBANISLERGTRY, M. L - 4=

(AFPL 7-204.50) (7-4018) (60 Ed.) revised 22xDeo xues {AIRIWempisyayx [ Fel, j9el AFFC No,

36. GOVERNMENT BILL OF LADING. {Jul. 196))-—When it is provided in this contract that the supplies shall
be delivered other than f.o.b. specified destinations, shipment(s) will be made on a Government Bill of Lading, The re-
quired number of such Government Bills of Lading will be furnished to the Contractor by the cognizant transpor-
tation aetivity. The Contractor shall acknowledge receipt of these Government Bills of Lading in the manner
prescribed. As shipments are made, the Contractor shall prepare and distribute the applicable Government Bills of
Lading in accordance with AFLC Form 232, “Instructions for Processing U.S. Government Bill of Lading.” The
Contractor also agrees that Government Bills of Lading in excess of the requirements of this contract will be re-
turned to the cognizant transportation activity within a reasonable time after final shipment. The use of U. S.
Government mailing indicia is authorized in lieu of U. S. Government Bills of Lading when commodity, weight,
and cube permit movement within the U. 8. Postal Service.

(AFPl 7-204.50) (7-4050) revised 24 July 1961 (AFPI Rev. No. 8) 58
ek el Soae Clause Bodb on page

37. FINANCIAL MANAGEMENT REPORT. {Mar.-38 et ST el —

dCl 1S less

awing the end of each calendar quarter, until such time as the uninvoiced dollar mout of g
than $25,000;-¢he-Canfractor shall submit to the Contracting Officer, on DD Form 1097 et November 1959, or
other authorized form callmpfor-subataniiglly the same information, furpisheds®y™the Contracting Officer, a report
of the financial status of the contract, as o S endvi-such qupsberThe Contracting Officer may extend the time
for filing said report for a period not to exceed ten Jueriettd days.

i hbemelnanesdoon ; o et oo ichiven-Gont raeb A wedsln
(“Gimitationrvi~Cogiiss

38. LIMITATION ON WITHHOLDING OF PAYMENTS, (Sept. 1958)—If more than one clause or Schedule pro-
vision of this contract authorizes the temporary withholding of amounts otherwise payable to the Contractor for
supplies delivered or services performed, the total of the amounts so withheld at any one time shall not exceed the
.greatest amount which may be withheld under any one such clause or Schedule provision at that time; provided,
that this limitation shall not apply to—

(1) withholdings pursuant to any clause relating to wages or hours of employees;

(ii) withholdings not specifically provided for by this contract; and

(iii) the recovery of overpayments.

{ASPR 7-204.18) (7-104.21) (60 Ed.)

39. GENERAL SERVICES ADMINISTRA'FION SUPPLY SOURCES. (Jul. 1962) —The Contracting Officer may
issue the Contractor an authorization to utilize General Services Administration supply sources for property to be
used in the performance of this contract. Title to all property acquired under such an authorization shall be in
the Government. All property acquired under such an authorization shall be subject to the provisions of para-
graphs (b) through (k) of the clause of this contract entitled  “Government Property,” unless this contract is
for research and development with a nonprofit institution executed on a no-fee basis, in which case paragraphs
{c) through (n) shall apply.

(ASPR 7-204.28 (80 Ed.) revised 30 July 1962 (ASPR Rev. No. 10))

40. INTEREST. (Feb. 1962)—Notwithstanding any other provision of this contract, unless paid within 30 days
all amounts that become payable by the Contractor to the Government under this contract (net of any applicable
tax credit under the Internal Revenue Code) shall bear interest at the rate of six percent per ammum from the
date dwe until paid, and shall be subject to the adjustments as provided by Part 6 of Appendix E of the Armed
Services Procurement Regulation, as in effect on the date of this contract. Amounts shall be due upon the earliest
one of (i) the date fixed pursuant to this contract, (ii) the date of the first demand for payment, (iii) the date
of a supplemental agreement fixing the amount, or (iv) if this contract provides for revision of prices, the date of
written notice to the contractor stating the amount of refund payable in connection with a pricing proposal or in
connection with a negotiated pricing agreement mnot confirmed by contract supplement.

ASPR Appendix E-62¢ (60 Ed.) issved 15 Feb. 1962 (ASPR Rev. No. T}
4i. COMPETITION IN SUBCONTRACTING. (Apr. 1962)

The Contractor shall select subcontractors (including suppliers) on a competitive basis to the maximum praetical
extent consistent with the objectives and requirements of the contract.

ASPR 7-208.28 or 7-402.29 (60 lid.) issued 16 Apr 1962 (ASPR Rev. No. 9)

¥Military Specif 2a’ion WIL-C-uf6f 4, Ceiivraticr Sysi=n Requirements,
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2. AUDIT AND RECORDS (NOV. 1962)

(a) The Contractor shall maintain books, records, documents, and other
evidence and accounting procedures and practices, sufficient to reflect properly
all direct and indirect costs of whatever nature claimed to have been incurred
and anticipated to be incurred for the performance of this contracte The foregoing
constitute "records® for the purposes of this clause.

(v) The Contractort!s plants, or such part thereof as may be engaged in
the performance of this contract, and his records shall be subject at all
reasonable times to inspection and audit by the Contracting Officer or his
authorized representatives.

(¢) The Contractor shall preserve and make availatle his records (i) until
the expiration of three years from the date of final payment under this contract,
and (11) for such longer period, if any, as is required by applicable statute,
ar by other clauses of this contract, or by (&) or (B) below.

(A) If this contract is campletely or partially terminated, the
records relating to the work terminated shall be preserved and made
available for a period of three years from the date of any resulting
final settlement.

(B) Records which relate to (i) appeals under the "Disputes™
clause of this contract or (ii) litigation o the settlement of
claims arising out of the perfamance of this comtract, shall be
retained until such apreals, litigation or claims have been disposed
of.

(d) (1) The Contractor shall insert the substance of this clause, including
the whole of this paragraph (d), in each subcontract hereunder that is not on a
firm fixed-price basis,

(2) The Contractor shall insert the substance of the following clause
in each firm fixed-price subcontract hereundsr in excess of $100,000, except
those subcontracts covered by subparagraph (3) below.

AUDIT -

(a) For purposes of verifying that cost or pricing data submitted
in conjunction with the negotiation of this contract or any contract change
or other modification involving an amount in excess of $100,000 are
accurate, camplete, and current, the Contracting Officer, or his authorized
representatives, shall - until the expiration of three years fram the date
of final payment under this contract - have the right to examine those
books, records, documenta, and other supporting data which will permit
adequate evzluation of the cost or pricing data submitted, along with the

16 AF 33(657)-5117
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camputations and projections used therein, which were available to
the Contractor as of the date of execution of the Contractorts
Certificate of Current Cost or Pricing Data.

(b) The Contractor agrees to insert the substance of this clause
including this paragraph (b) in all subcontracts hereunder in excess of
$100,000 unless the price is based on adequate price competition,
established catalog or market prices of commercial items scld in
substantial quantities to the general pullic, or prices set by law or
regulation.

(3) The Contractor shall insert the substance of the following clause
in each firm fixed-price subcontract hereunder in excess of £100,000 where the
price is based on adequate price competition, estatlished catalog or market
prices of commercial items sold in substantial quentities to the general public,
or prices set by law or regulation.

AUDIT -~ PRICE ADJUSTMENTS

(a) This clause shall become operative only with respect to any
change or other modification made pursuant to one or more provisions of
this contract which involves a price adjustment in excess of $100,000,
unless the price adjustment is based on adequate price competition,
established catalog or market prices of cammerciel items sold in sub~
stantial quantities to the general public, or prices set by law or
regulation.

(b) For parposes of verifying that any cost or pricing data
submitted in conjunction with a contract change or other modification
involving an amount in excess of $100,000 are adequate, complete, and
current, the Contracting Officer, or his authorized representatives,
shall = until the expiration of three years from the date of final
payment under this contract - have the right to examine those books,
records, documents and other supporting data vhich will permit adequate
evaluation of the cost or pricing data sutmitted, along with the cam-
putations and projections used therein, which were available to the
Contractor as of the date of execution of the Contractor's Certificate
of Current Cost or Pricing Datae '

(¢) The Contractor agrees to insert the substance of this clause
including this paragraph {c) in all subcontracts hereunder in excess of
$100,000 unless the price is based on adequate price campetition,
established catalog or market prices of commercial items sold in sub-
stantial quantities to the general public, or prices set by law or
regualation.

(ASPR 7-203.29) (7=10L.L1(c)) (60 Ed.), issued 26 November 1962 (ASPR Rev. No. 12)
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L3. PRICE REDUCTION FOR DEFECTIVE COST OR PRICING DATA (NOV. 1962)

(a) If the Contracting Officer determines that any price, including
profit or fee, negotiated in comnection with this contract was increased by
any significant sums because the Contractor, or any subcontractor in connection
with a subcontract covered by (c) below, fur:ished incamplete or inaccurate cost
or pricing data or data not current as certified in the Contractorts Certificate
of Current Cost or Pricing Data, then such price shall be reduced accordingly
and the contract shall be modified in writing to reflect such adjustment.

(b) Failure to agree on a reduction shall be a dispute concerning a
question of fact within the meaning of the "yisputes" clause of this contract.

(¢) The Contractor agrees to insert the substance of paragraphs (a) and
(c) of this clause in each of his cost-reimbursement type, price redeterminable,
or incentive subcontracts hereunder, and in any other subcontract hereunder in
excess of $100,000 unless the price is based on adequate price competition,
established catalog or market prices of commarcial items sold in subsiantial
quantities to the general public, or prices set by law or regulation. In each
such excepted subcontract hereunder which exceeds $100,000, the Contractor shall
insert the substance of the following clause.

PRICE REDUCTION FOR DEFECTIVE COST OR PRICING DATA - PRICE
ADJUSTMENTS '

(a) This clause shall become operative only with respect to any
change or other modification made pursumnt to one or mare provisions
of this contract which involves a price adjustment in excess of
$100,000 * The right to price reduction under this clause shall be
limited to such price adjustmentse

(v) If the Contractor determines that any price, including profit
or fee, negotiated in connection with any price adjustment under this
contract was increased by any significant sums because the subcontractor
or any of his subcontractors in connection with a subcontract covered
by paragraph (¢) below, furnished incomplete or inaccurate cost or
pricing data or data not current as of the date of execution of the
subcontractor's certificate of current cost or pricing data, then such
price shall be reduced accordingly and the subcontract shall be modified
in writing to reflect such adjustment.

. (c) The subcontractor agrees to insert the substance of this clause
in each subcontract hereunder which exceeds $100,000.

(ASPR 7-203.30) (7-10L.29(a)) (60 Ed.), issued 26 November 1962 (ASPR Rev. No. 12) ag

modified by AFPD No, 5 dated 29 Jan, 1963)

# that is not based on adequate price competition, established catalog or market
price of commercial items sold in substantial quantities to the general public,
¢r prices set by law or regulation.

18 AF 33(657)-5117
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ili. SUBCONTRACTOR COST AND PRICING DATA (NOV. 1962)

(a) The Contractor shall require subcontractors hereunder to submit
cost or pricing data under the following circumstancess (1) prior to award
of any cost-reimbursement type, incentive, or price redeterminable subcontract;
(ii) prior to the award of any subcontract the price of which is expected to
exceed $100,0005* sxspt=mmsa=tis=rrirssthnentte-trrd-va-sdsgate:wioe

(b) The Contractor shall require subcontractors to certify, in substantially
the same form as that used in the certificate by the Prime Contractor to the
Government, that to the best of their knowledge and belief, the cost and pricing
data submitted under (a) above is accurate, camplete, and current as of the date
of execution, which date shall be as close as possible to the date of agreement
on the negotiated price of the subcontract.

(c) The Contracter shall insert the substance of this clause, including
this paragraph (c), in each subcontract hereunder which exceeds $100,000,
except where the price thereof is bzsed on adequate price campetitionm,
established catalog or market prices of cammercial items sold in substantial
quantities to the general public, or prices set by law oar regulation. In
each such excepted subcontract hereumder in excess of $100,000 the Contractor
shall insert the substance of the following clausas

SUBCONTRACTOR COST AND PRICING DATA -~ PRICE ADJUSTMENTS

(a) Paragraphs (b) and (c) of this clause shall become operative
only with respect to any change or other modification made pursuant to
ome or mare provisjons of this contract which involves a price adjustment
in excess of $100,000. The requirements of this clause shall be limited
to such price adjustments.

(b) The Contractor shall require subcontractors hereunder to sutmit
cost or pricing data under the following circumstances: (i) prior to award
of any cost-reimbursement type, incentive, or price redeterminable sub-
contract; (ii) prior to award of any subcomtract, the price of which is
exp’c‘cted to exceed 3100,0009 B =ty et e

#{1i1) prior to the pricing of any subcontract change or ¢ther modification for which
the price adjustment is expected to exceed $100,0003 except, in the case of (ii)
or (iif), where the price is based on adequate price sompetition, established
catalog or market prices of commercial items sold in substantial quantities to

the general public, or prices set by law or regulation.

19 AF 33(657)-5117
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(ASPR

(¢) The Contractor shall require subcontractors to certify, in
substantially the same form as that used in the Certificate by the
Prime Contractor to the Govermment, that to the best of their knowledge
and belief the cost and pricing data submitted under (b) above is
accurate, camplete, and current as of the date of the execution, which
date shall be as close as possible to the date of agreement on the

negotiated price of the contract modification.

(d) The Contractor shall insert the substance of this clause
including this paragraph (d) in each subcontract hereunder which

exceeds $100,000.

T=203,31) (7=104.42(a)) (60 Fd.,) imsved 26 November 1962 (ASPR Rev. No, 12)

as modified by AFPC o, 5 dated 29 Jan, 1963)
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45, NEGOTIATED OVERHEAD RATES f{Iagexi@fey |Maro 1963 )

(a.) Netwithstanding the provisions of the clause of this contract entitled "Allewable
Cest, Fixed Fee, and Payment,'®the allewable indirect cests under this centract shall be
obtained by applying negetiated everhead rates te bases agreed upen by the parties, as
specified below.

(b) The Contracter, as soon as possible but not later than ninety (90) days after the
expiration of each peried specified in the Schedule, shall submit te the Contracting Officer
with & copy te the cegnizant audit activity a prepesed final everhead rate or rates for that
period baged en the Contracter's actual cest experience during that peried, tegether with
supporting cest data. Negetiatien of final everhead rates by the Contracter and the Centracting
Officer shall be undertaken as promptly as practicable after receipt ef the Centracter's
prepesal,

(c) Allowability of costs and acceptability of cost allecatien metheds shall be
determined in accerdance with Part 2 of Section XV of the Armed Services Precursment
Regulatien as in effect en the date of this contract wid 'in afcavdisnue wiih Clause 45 - F
this contract, w3

(d? The results of each negotiation shall be set forth Ak Fmsifiat ket ¥ors Kim wKruots
which shall specify (i) the agreed final rates, (ii) the bases te which the rates apply, and
(iii) the perieds for which the rates apply.

() Pending establishment of final everhead ratea for any perisd, the Contracter shall
be reimbursed either at negetiated provisienal rates as previded in the Schedule er at billing
rates acceptable te the Centracting Officer, subject te appropriate adjustment when the final
rates fer that peried are established. To prevent substantial ever er under payment, the
previsienal er billing rates may, at the reguest ef either party, be reviged by mutual agreement,
either retreactively er prespectively. Any such revisien ef negetiated previsienal rates
previded in the Schedule shall be set ferth in‘;?’mm{tzg‘%is centract,

(f) Any failure by the parties te agree on any final rate er rates under this clause
shall be censidered a dispute concerning a questien of fact for decisien by the Centracting
Officer t.i.l.;j@n the meaning ef the "Disputes" clause of this centract,.

*

*or MAL ble Cest, Incentive Fee and Payment," as applicable te this centract

; Y45 NS TN r 0 kﬁ' alded )

*% as an amendmens to the Basic Agreemeu: incorgorated ln wnis contract,
and shall therety constitute & modification of tals conwvract,

*¥*% (g) Nothing im this claase sksal’ preciude ihe admizistrative Contracting
Officer from neg-tiating firal cverheal rates for any fractional periods
less than six (t) months mecessary %o close cut & contract as anthorized
by AFPI 3-705,
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L6, FEFUNDS = In connection with direct charges to the contract, the Contractor

shall not be required t o account or pay over to the Goverrment any unclaimed wages,
szlaries or other payments owed to employees, agents, subcontractors or vendors ¢f

the Contractor by reason of work performed under this contract or any unclaimed wage
or salary deductions or other accumulations held for the account of any employees cr
agents of the Contractor so long as the Contractor is under any liability or obliga-
tion with respect to such wages, salaries, deductions, accumulations or other payment s,

L7. SUPPLEMENTAL PROVISIONS - COVERMMENT PROPERTY = (a) Pursuant to paragraph (i)
of the clause of this contract entitled "Gevernment Property," the Contractor is
hereby authorized to omit from the inventory schedules required by said paragraph
!3) any scrap consisting of faulity rastings or forgings, or cutting and rrecessing
waste, such as chips, cutiings, borings, turnings, short ends, circles, trimmings,
¢lippings, and remnants, and to dispose of such scrap in accordance with the Con-
hyactor's nomal practice and azccunt therefor as a part of general overhead or
~ther relmbursesbie ccsl in accordanze with the Condractsr's estabiished sccounting
v roceduresS.

(b) It is further understcod and agreed that the provisiocns of paragraph (3
¢f the clause of this contract entitled "Government Property® shall not prejudice the
right of the Contractor to include a properly allocable pcrtion of such costs uader
any other contract with the Goverrment.

8. ATDITIONAL PROVISIONS OONCERNING PAWMTNT OF ALLOWABLE COSTS - Payment of
Approved Costs Representing Progress Payments and Cost Reimbursement to Subzon=
tvactors: It is agreed that the provisions of this contract shall nct be construed
as requiring the Contractor toc submit proof-of prior payment of pregress payments and
cost reimbursement to subcontractors as a prerequisite te appreoval for payment of
such costs by the Contracting Officer, provided the Centractor complies with its
ncrmal business practice of recording subcentractor's inveices or vouchers on its
books and liquidating its 1liabilities promptly whern due.

LS. ALLOWABIE OOSTS - Without ilimiting the generality c¢f the clause entitled,
"Allowable Cost, Fixed Fee, and Payment" or the clause entitled "Allowable Cost,
Incentive Fee, and Payment," as applicable to this contract and Clause L5, Allow-
stle Items of Cost hereunder shall include but shall not be limited to the following:

(1) a. There shall be added to the amount of all direct expenditures for which
reimbursement is authorized and paid to the Contractor certain negctiated
provisional rates or billing rates, subject to the provisicns of the clause
of this contract entitled "Negotiated Overhead Rates."

b. For purposes of negctiation of firal overhead rates wder this para-
graph, a proper and reasonable amount of the corporate level general re-

gsearch costs incurred by the Contractor's General Engineering and Research
laboratories will be included as an allowable expense.
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¢. For the purpose of negetiation of final coverhead rates under thiws
paragraph, reimbursement shall also be made under this contract for the
cost of contractor's independent reseaxch and development programs con-
ducted at division and department level, as distinguished from corperate
level general research, to the extent that such cost is reasonable and
proper in accordance with paragraph 15-205.35 of the Amed Services Pru~
curement Regulation as in effect on the date of this basic agreement.
The extent to which the cost of such independent resesrch and developmend
programs is allowable may be the subject of advance agreements betwsen
the contractor and the appropriate negotiating activity of the Defense
Department,

(2) In connection with the work under this contract, the Contractor shall be
free but not obligated to use any articles customarily produced or assembled by the
Contractor in the regular course of its business, previded that such articles are
billed at a price approved by the Centracting Officer and the Contractor hereby
agrees that the said price shall be equal to or less than the prices charged to
other commercial users in the regular course of its business. In addition, articles
or services such as computer operation may be procured from other operating organ-
ization components of the Contractor on a fixed-price basis, provided the Cor-
tracting Officer gives pricr approval to such procurement,

23 A 33(657)-5117
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SECTION B -~ SPRCIAL PROVISIONS

The clauses set forth in this section shall become a part of any contractual
instrument entered into between the United States Air Force and the Contractor,
if agreed upon by the said parties and incorporated by specific reference. Only
those clauses specifically referred to shall become a part of such contractual
instrument.

P AF 33(657)-5117
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Be3..........PATENT RIGL .. (LICENSE) (Apr. 1962)—(a) As used in tnis clause, the following terms shall have the

meanings set forth below:

(i) The term “Subject Invention” means any invention, improvement, or discovery (whether or not patentable)

conceived or first actually reduced to practice either—

(A) in the performance of the experimental, developmental, or research work called for or required under this
contract; or

(B) in the performance of any experimental, developmental, or research work relating to the subject matter of this
contract which was done upon an understanding in writing that a contract would be awarded; provided that the term "Sub-
ject Invention” shall not include any invention which is specifically identified and listed in the Schedule for the purpose of
excluding it from the license granted by this clause.

(i{& The term “Technical Personnel” means an{ person employed by or working under contract with the Contractor
(other than a subcontractor whose responsibilities with respect to rights accruing to the Government in inventions arising
under subcontracts are set forth in (g) and (h) below), who, by reason of the nature of his duties in connection with the per-
formance of this contract, would reasonably be expected to maKe inventions.

iii) The terms “subcontract” and "subcontractor” mean any subcontractor subcontractor of the Contractor, and any
lower-tier subcontract or subcontractor under this contract.

(b) (1) The Contractor agrees to and does hereby grant to the Government an irrevocable, nonexclusive, and royalty-
free license to practice, and cause to be practiced by or for the United States Government, througixout the world, each Subject
Invention in the manufacture, use, and disposition according to law, of any article or material, and in the use of any method.
Such license (i) shall be nontransferable, except thatthe Government shall have the right to grant sub-licenses to any foreign
government or international organization specifically for use in programs established by International Agreements for
research, development or production of weapons or equipment for mutual defense and (ii) shall include the practice of Sub-
ject Invention in the manufacture, use, and disposition of any article or material, in the use of any method, or in the perform-
ance of any service acquired by orforthe Government or with funds derived through the Military Assistance Program of the
Government or otherwise through the Government.

(2) With respect to:

(i) any Subject Invention made by other than Technical Personnel; and

(ii) any Subject Invention conceived prior to, but first actually reduced to practice in the course of, any of the
experimental, developmental, or research work specified in (a)(i) above;
the obligation of the Contractor to grant a license as provided in (b)(1) above, to conveﬁltitle as provided in (d)(i)(B) or
(d)(iv) below, and to convey foreign rights as provided in (e) below, shall be limited to the extent of the Contractor’s right
to grant the same without incurring any obligation to pay royalties or other compensation to others solely on account of
said grant. Nothing contained in this Patent Rights clause shall be deemed to grant any license under any invention other
than a Subject Invention.

(¢) The Contractor shall furnish to the Contracting Officer the following information and reports concerning Subject
Inventions which reasonably appear to be patentable:

(i) a written disclosure romgﬂy after conception or first actual reduction to practice of each such Invention together
with a written statement specifying whether or not a United States patent application claiming the Invention has been or will
be filed by or on behalf of the Contractor;

(ii) interim reports at least every twelve months, commencing with the date of this contract, each listing all such
Inventions conceived or first actually reduced to practice more than three months prior to the date of the report, and not
listed on a prior interim report, or certifying that there are no such unreported Inventions; and

(iii) prior to final settlement of this.contract, a final report listing all such Inventions including all those previously
listed in interim reports.

(d) In connection with each Subject Invention referred to in (c)(i) above, the Contractor shall do the following:

(i) if the Contractor specifies that a United States patent application claiming such Invention will be filed, thc Con-
tractor shall file or cause to be filed such application in due form and time; however, if the Contractor, after having specified
that such an application would be filed, decides not to flle or cause to be filed said application, the Contractor shall so notify
the Contracting Officer at the edrliest practicable date and in any event not later than eight months after first publication,
public use or sale.

(i) if the Contractor specifies that a United States patent apf)lication claiming such Invention has not been filed and
will not be filed (or having specified that such an application will be filed thereafter notifies the Contracting Officer to the
contrary), the Contractor shall:

(A) inform the Contracting Officer in writing at the earliest practicable date of any publication of such Invention
made by or known to the Contractor or, where apdalicable, of any contemplated publication by the Contractor, stating the
date and identity of such publication or contemplated publication; and

B) convey to the Government the Contractor’s entire right, title, and interest in such Invention by delivering to
the Contracting Officer upon written request such duly executed instruments (prepared by the Government) of assignment and
application, and such other papers as are deemed necessary to vest in the Government the Contractor’s right, title, and
interest aforesaid, and the ri%ht to apply for and prosecute patent applications covering such Invention throughout the world,
subject, however, to the rights of the Contractor in foreign applications as provided in (e) below, and subject further to the
reservation of a nonexclusive and royalty-free license to the Contractor (and to his existing and future associated and
affiliated companies, if any, within the corporate structure of which the Contractor is a part) which license shall be assignable
to the successor of that part of the Contractor’s business to which such Invention pertains;

(iii) the Contractor shall furnish promptly to the Contracting Officer on request an irrevocable power of attorney to
inspecti and make copies of each United States patent application filed by or on behalf of the Contractor covering any such
Invention;

(iv) in the event the Contractor, or those other than the Government deriving rights from the Contractor, elecis not
to continue prosecution of any such United States patent application filed bY or on behalf of the Contractor, the Contractor
shall so notily the Contracting Officer not less than sixty days before the expiration of the response period and, upon written
request, deliver to the Contracting Officer such duly executed instruments (prepared by the Government) as are deemed
necessary to vest in the Government the Contractor’s entire right, title, and interest in such Invention and the application,
subject to the reservation as specified in (d)(li) above; and

ASPR 9-107.2(b)(Rev. 10)
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Co S\:) the Contractor shall deliver to the Contracting Officer duly executed instruments fully confirmatory of any license
rights herein agreed to be granted to the Government,

(e) The Contractor, or those other than the Government deriving rights from the Contractor, shall, as between the
parties hereto, have the exclusive right to file applications on Subject Inventions in each foreign country within:

(i) nine months from the date a corresponding United States application is filed;

(ii) six months from the date permission is granted to file foreign applications where such filing had been prohibited
for security reasons; or

(iii) such longer period as may be approved by the Contracting Officer.

The Contractor shall, upon written request of the Contracting Officer convey to the Government the Contractor’s entire
right, title, and interest in each Subject Invention in each foreign country in which an application has not been filed within
the time above specified, subject to the reservation of a nonexclusive and royalty-free license to the Contractor together with
the right of the Contractor to grantsublicenses, which license and right shall be assignable to the successor of that part of the
Contractor’s business to which the Subject Invention pertains.

(f) If the Contractor fails to deliver to the Contracting Officer the interim reports required by (‘(l:l)(ii) above, or fails to
furnish the written disclosures for all Subject Inventions required by (c)(i) above shown to be due in accordance with any
interim report delivered under (c)(il) or otherwise known to be unreported, there shall be withheld from payment until the
Contractor shall have corrected such failures either ten (10) percent of the amount of this contract, as from time to time
amended, or five thousand dollars ($5,000), whichever is less. After payment of eighty (80) percent of the amount of this
contract, as from time to time amended, payment shall be withheld until a reserve of either ten (10) percent of such amount
or five thousand dollars ($5,000), whichever is less, shall have been set aside, such reserve or balance thereof to be retaine
until the Contractor shall have furnished to the Contracting Officer:

(1) the final report required by (c)(iii) above;

(ii) written disclosures for all Subfect Inventions required by (c¢)(i) above which are shown to be due in accordance
with mlt:er(ljm rgports delivered under (c)(il) above, or in accordance with such final reports, or are otherwise known to be
unrepo ; an

(iii) the information as to any subcontractor required by (h) below.

The maximum amount which may be withheld under this paragraph (f) shall not exceed ten (10) percent of the amount of
this contract or five thousand dollars ($5,000), whicheveris less, and no amount shall be withheld under this paragraph (f)
when the amount specified by this paragraph (f) is being withheld under other provisions of this contract. The withholding
of any amount or subsequent payment thereof to the Contractor shall not be construed as a waiver of any rights accruing to
the Government under this contract. This paragraph (f) shall not be construed as requiring the Contractor to withhold any
amounts from a subcontractor to enforce compliance with the patent provisions of a subcontract.

(8) The Contractor shall, unless otherwise authorized by the Contracting Officer as hereafter provided, include a
patent ?hts clause containing all the provisions of this Patent Rights Clause except provision (f) in any subcontract here-
under of three thousand dollars ($3,000) or more having experimental, developmental, or research work as one of its
purposes. In the event of refusal by a subcontractor to accept such a patent rights clause, the Contractor (i) shall promptly
submit a written report to the Contracting Officer setting forth the subcontractor’s reasons for such refusal and other per-
tinent information which mag expedite disposition of the matter, and (ii) shall not proceed with the subcontract without the
written authorization of the Contracting cer. Reports, instruments, and other information required to be furnished by a
subcontractor to the Contracting Officer under the provisions of such a patent ri§hts clause in a subcontract hereunder may,
upon mutual consent of the Contractor and the subcontractor (or by direction of the Contracting Officer) be furnished to the
Contractor for transmission to the Contracting Officer.

(h) The Contractor shall, at the earliest practicable date, notify the Contracting Officer in writing of any subcontract
containing one or more patent rights clauses; furnish the Contracting Officer a copy of each of such clauses; and notify the
Contracting Officer when such subcontract is completed. Itis understood that with respect to any subcontract clause granting
rights to the Government in Subject Inventions, the Government is a third party beneficlary; and the Contractor hereby
assig{ls to the Government all the rights that the Contractor would have to enforce the subcontractor’s obligations for the
benefit of the Government with respect to Subject Inventions. If there are no subcontracts containing patent rights clauses, a
negative re&ort is required. The Contractor shall not be obligated to enforce the agreements of any subcontractor hereunder
relating to the obligations of the subcontractor to the Government in regard to Subject Inventions.

(i) The Contractor recofnizes that the Government, or a foreign government with funds derived through the Military
Assistance Program or otherwise through the United States Government, maly contract for property or services with respect
to which the vendor maxlbe liable tothe Contractor for royalties for the use of a Subject Invention on account of such & con-
tract. The Contractor further recognizes that it is the policy of the Government not to pay in connection with its contracts,
or to allow to be tgaid in connection with contracts made with funds derived through the Military Assistance Program or
otherwise through the United States Government, charges for use of patents in which the Government holds a royalty-free
license. In recognition of this policy, the Contractor agrees to participate in and make appropriate arrangements for the
exclusion of such charges from such contracts or for the refund of amounts received by the Contractor with respect to any
such charges not so excluded.

ASPR 9-107.2(b)(Rev.10)
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Boz ... PATENT RIGHTS. (LICENSE)(SPACE) (Apr. 1962)—(a) As used in this clause, the following terms shall have
the meanings set forth below:
(1) The term "Subject Invention” means anv inventing impiovemiend, v ddiscovery {whether ot not pateniable) con-

celved or first actually reduced to practice either—

(A) in the performance of the experimental, developmental, or research work called for or required under this
contract; or

(B) in the performance of any experimental, developmental, or research work relating to the subject matter of this
contract which was done upon an understanding in writing that a contract would be awarded; provided that the term “Sub-
ject Invention” shall not include any invention which is specifically identified and listed in the Schedule for the purpose of
excluding it from the license granted by this clause.

(ig The term "Technical Personnel” means any person employed by or working under contract with the Contractor
(other than a subcontractor whose responsibilities w?,th respect to rights accruing to the Government in inventions arising
under subcontracts are set forth in (g) and (h) below), who, gy reason of the nature of his duties in connection with the per-
formance of this contract, would reasonably be expected to make inventions.

(ili) The terms "subcontract” and “subcontractor” mean any subcontract or subcontractor of the Contractor, and any
lower-tier subcontract or subcontractor under this contract.

(b) (1) The Contractor agrees to and does hereby grant to the Government an irrevocable, nonexclusive, and royalty-
free license to practice, and cause to be practiced by or for the United States Government, throughout the world, each Subject
Invention in the manufacture, use, and disposition according to law, of any article or material, and in the use of any method.
Such license (i) shall be nontransferable, except that the Government shall have (a) the right to grant sublicenses to any
foreign government or international organization specifically for use in programs established by International Agreements
for research, development or production of weapons or equipment for mutual defense and (bg the right to grant sublicenses
to others, under such terms and conditions as may be prescribed, for the practice of any Subject Invention throughout the
world in the design, development, manufacture, operation, maintenance and testing of communications satellite systems, and
of equipment, components, and ground tracking, transmitting and receiving facilities therefor, and (ii) shalf'include the
practice of Subject Invention in the manufacture, use, and disposition of any article or material, in the use of any method or
in the performance of any service acquired by or for the Government or with funds derived through the Military Assistance
Program of the Government or otherwise through the Government.

(2) With respect to:
(1) any Subject Invention made by other than Technical Personnel; and

(il) any Subject Invention conceived prior to, but first actually reduced to practice in the course of, any of the
experimental, developmental, or research work specified in (a)(i) above;

the .obliiation of the Contractor to grant a license as J)rovided in (b)(1) above, to convey title as provided in (d)(il)(B) or
(d)(iv) below, and to convey foreign rights as provided in (e) below, shall be limited to the extent of the Contractor’s right
to grant the same without incurring any obligation to pay royalties or other compensation to others solely on account of
said grant. Nothing contained in this Patent Rights clause shall be deemed to grant any license under any invention other
than a Subject Invention.

(c) The Contractor shall furnish to the Contracting Officer the following information and reports concerning Subject
Inventions which reasonably appear to be patentable:

(i) a written disclosure promitly after conception or first actual reduction to practice of each such Invention together
with a written statement specifying whether or not a United States patent application claiming the Invention has been or will
be filed by or on behalf of the Contractor;

Be—=Sirpid o mrietrrerrotien

b
(i1) interim ‘reports at least every twelve months, commencing with the date of this contract, each listing all such
Inventions conceived or first actuallﬁ reduced to practice more than three months prior to the date of the report, and not

listed on a prior interim report, or ce ing that there are no such unreported Inventions; and

(lii) prior to final settlement of this contract, a final report listing all such Inventions including all those previously
listed in interim reports.

(d) In connection with each Subject Invention referred to in (c)(i) above, the Contractor shall do the following:

(i) if the Contractor specifies that a Uniied States patent application claiming such Invention will be filed, the Con-
tractor shall file or cause to be filed such application in due form and time; however, if the Contractor, after having specified
that such an application would be filed, decides not to file or cause to be filed said agglicatjon, the Contractor shall so notify
the Contracting Officer at the earliest practicable date and in any event not later than eight months after first publication,

ublic use or sale.
P il) if the Contractor specifies that a United States patent application claiming such Invention has not been filed and
will not be filed (or having specified that such an application will be filed thereafter notifies the Contracting Officer to the
contrary), the Contractor shall: . . .

(A) inform the Contracting Officer in writing at the earliest practicable date of any publication of such Invention
made by or known to the Contractor or, where applicable, of any contemplated publication by the Contractor, stating the
date and identity of such publication or contemplated publication; and )

(B) convey to the Governmeni the Contractor’s entire right, title, and interest in such Invention by delivering to
the Contracting Officer upon written request such duly executed instruments (prepared by the Government) of assiﬁnment and
application, and such other papers as are deemed necessary to vest in the Government the Contractor’s right, title, and
interest aforesaid, and therightto apply for and prosecute patent applications covering such Invention taroughout the worid,
subject, however, to the rights of the Contractor in foreign applications as provided in (e) below, and subject further to the
reservation of a nonexclusive and royalty-free license to the Contractor (and to his existing and future associated and
affiliated companies, if any, within the corporatestructure of which the Contractor is a part) which license shall be assignable
to the successor of that part of the Contractor’s business to which such Invention pertains;

éiii) the Contractor shall furnish promptly to the Contracting Officer on reci]uest an irrevocable power of attorney to
inspect and make copies of each United States patent application filed by or on behalf of the Contractor covering any such
Invention;

(iv)' in the event the Contractor, or those other than the Government deriving rights from the Contractor, elects not
to continue prosecution of any such United States patent application filed bi,' or on behalf of the Contractor, the Contractor
shall so no the Contracting Officer not less than sixty days before the expiration of the response period and, upon written
request, deliver to the Contracting Officer such duly executed instruments (prepared by the Government) as are deemed
necessary to vest in the Government the Contractor’s entire right, title, and interest in such Invention and the application,
subject to the reservation as specified in (d)(ii) above; and
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g:') the Contractor shall deliver to the Contracting Officer duly executed instruments fully confirmatory of any license
rights herein agreed to be granted to the Government.

(e) The Contractor, or those other than the Government deriving rights from the Contractor, shall, as between the
parties hereto, have the exclusive right to file applications on Subject Inventions in each foreign country within:

(i) nine months from the date a corresponding United States application is filed;

(i) six months from the date permission is granted to file foreign applications where such flling had been prohibited
for security reasons; or

(iii) such longer period as may be approved by the Contracting Officer.

The Contractor shall, upon written request of the Contracting Officer convey to the Government the Contractor’s entire
right, title, and interest in each Subject Invention in each foreign country in which an application has not been filed within
the time above specified, subject to the reservation of a nonexclusive and rogalty-free license to the Contractor together with
the right of the Contractor to grantsublicenses, which license and right shall be assignable to the successor of that part of the
Contractor’s business to which the Subject Invention pertains.

(f) If the Contractor fails to deliver to the Contracting Officer the interim reports required by. %)(u) above, or fails to
furnish the written disclosures for all Subject Inventions required by (c)(i) above shown to be due In accordance with any
interim report delivered under (c)(ii) or otherwise known to be unreported, there shall be withheld from payment until the
Contractor shall have corrected such failures either ten (10) percent of the amount of this contract, as from time to ime
amended, or five thousand dollars ($5,000), whichever is less. After payment of eighty (80) percent of the amount of this
contract, as from time to time amended, payment shall be withheld unti! a reserve of either ten (10) percent of such amoun
or flve thousand dollars ($5,000), whichever is less, shall have been set aside, such reserve or balance thereof to be retaine
untll the Contractor shall have furnished to the Contracting Officer:

(1) the final report required by (c)(iii) above;

(i) written disclosures for all Subgect Inventions required by (c)(i) above which are shown to be due in accordance
with Interim reports delivered under (c)(if) above, or in accordance with such final reports, or are otherwise known to be
unreported; and

(iii) the information as to any subcontractor required by (h) below.

The maximum amount which may be withheld under this paragraph (f) shall not exceed ten (10) percent of the amount of
this contract or five thousand dollars ($5,000), whicheveris less, and no amount shalil be withheld under this paragraph ($3)
when the amount specified by this paragraph (f) is being withheld under other provisions of this contract. The withholding
of any amount or subsequent payment thereof to the Contractor shall not be construed as a walver of any rights accruing to
the Government under this contract. This paragraph (t?hshall not be construed as requiring the Contractor to withhold any
amounts from a subcontractor to enforce compliance with the patent provisions of a subcontract.

(8) . The Contractor shall, unless otherwise authorized by the Contracting Officer as hereafter provided, include a
patent rights clause containing all the provisions of this Patent Rights Clause except provision (f) in any subcontract here-
under of three thousand dollars ($3,000) or more having experimental, developmental, or résearch work as one of its
purposes. In the event of refusal by a subcontractor to accept such a patent rights clause, the Contractor (i) shall prompily
submit a written report to the Contracting Officer setting forth the subcontractor’s reasons for such refusal and other per-
tinent information which mag expedite disposition of the matter, and (ii) shall notngroceed with the subcontract without the
written authorization of the Contracting cer. Reports, instruments, and other information required to be furnished by a
subcontractor to the Contracting Officer under the grovmons of such a patent rights clause in a subcontract hereunder m!:ﬁ/,
upon mutual consent of the Contractor and the subcontractor (or by direction of the Contracting Officer) be furnished to the
Contractor for transmission to the Contracting Officer.

(h) The Contractor shall, at the earliest practicable date, notify the Contracting Officer in writing of any subcontract
containing one or more patent rights clauses; furnish the Contracting Officer a copy of each of such clauses; and notify the
Contracting Officer when such subcontract is completed. Itis understood that with respect to any subcontract clause granting
rights to the Government in Subject Inventions, the Government is a third party beneficiary; and the Contractor hereby
" ass to the Government all the rights that the Contractor would have to enforce the subcontractor’s obligations for the
benefit of the Government with respect to Subject Inventions. If there are no subcontracts containing patent rights clauses, a
neegnﬂve re&ort is required. The Contractor shall not be obligated to enforce the agreements of any subcontractor hereunder
relating to the obligations of the subcontractor to the Government in regard to Subject Inventions.

(i) The Contractor recognizes that the Government, or a foreign government with funds derjved through the Military
Assistance Program or otherwise through the United States Government, maty contract for property or services with respect
to which the vendor may be liable to the Contractor for royalties for the use of a Subject Invention on account of such a con-
tract. The Contractor further recognizes that it is the policy of the Government not to pay in connection with its contracts,
or to allow to he 'gaid in connection with contracts made with funds derived through the Military Assistance Program or

through the United States Government, charges for use of patents in which the Government holds a royalty-free
license. In recognition of this policy, the Contractor agrees to participate in and make appropriate arrangements for the
exclusion of such charges from such contracts or for the refund of amounts received by the Contractor with respect to any
such charges not 8o excluded.

ASPR 9-107.2(b)(Rev.10)
B.3 Deleted

Bo4 Deleted
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A LA DATA (Feb. 1962)

(a) The term “Subject Data” as used herein includes writings, sound recordings, pictorial reproductians,
drawings or other graphical representations, and works of any similar nature (whepher or not copyrighted) which
are specified to be delivered under this contract. The term does not include financial reports, cost analyses, and
other informatior incidental to contract administration.

(b) The Contractor agrees to and does hereby grant to the Government, and to its officers, agents, and em-
ployees acting within the scope of their official duties, a royalty-free, nonexclusive and irrevocable license through-
out the world for Government purposes to publish, translate, reproduce, deliver, perform, dispose of, and to au-
thorize others so to do, all Subject Data now or hereafter covered by copyright.

(¢) The Contractor shall not include in the Subject Data any copyrighted matter, without the written ap-
proval of the Contracting Officer, unless he provides the Government with the written permission of the copy-
right owner for the Government to use such copyrighted matter in the manner provided in paragraph (b) above.

(d) The Contractor shall report to the Contractin Officer, promptly and in reasonable written detail, each
notice or claim of copyright infringement received by the Contractor with respect to all Subject Data delivered
under this contract.

(e) Nothing contained in this clause shall imply & license to the Government under any patent or be con-
strued as affecting the scope of any license or other right otherwise granted to the Government under any patent.

(f) Unless otherwise limited below, the Government may duplicate, use, and disclose in any manner and for
any purpose whatsoever, and have others so do, all Subject Data delivered under this contract.

(g) The Contractor recognizes that the Government, or a foreign government with funds derived through
the Mutual Security Program or otherwise through the United States Government, may contract for property
or services with respect to which the vendor may be liable to the Contractor for charges for the use of Subject
Data on account of such a contract. The Contractor further recognizes that it is the policy of the Government not
to pay in connection with its contracts, or to allow to be paid in connection with contracts made with funds de-
rived through the Mutual Security Program or otherwise through the United States Government, charges for
data which the Government has a right to use and disclose to others, or which is in the public domain, or with
respect to which the Government has been placed in possession without restrictions upon its use and disclosure to
others. This policy does not apply to reasonable reproduction, handling, mailing, and similar administrative costs
incident to the furnishing of such data. In recognition of this policy, the Contractor agrees to participate in and
make appropriate arrangements for the exclusion of such charges from such contracts or for the refund of
amounts received by the Contractor with respect to any such charges not so excluded.

(h) Notwithstanding any provisions of this contract concerning inspection and acceptance, the Government
shall have the right at any time to modify, remove, obliterate or ignore any marking not authorized by the terms
of this contract on any piece of Subject Data furnished under this contraect.

(i) Notwithstanding any Tables or Specifications included or incorporated in the contract by reference, ‘“pro-
%lvieta,ry data” need not be furnished unless suitably identified in the Schedule of the contraet as being required.
or the purpose of this clause, “proprietary data” means data providing information concerning the details of a
Contractor’s secrets of manufacture, such as may be contained in but not limited to his manufacturing methods or
processes, treatment and chemical composition of materials, plant layout and tooling, to the extent that such in-
formation is not disclosed by inspection or analysis of the product itself and to the extent that the Contractor has
protected such information from unrestricted use by others. (Oct. 1958)

(ASPR 9-203.1, 9-203.2) (60 Ed.) revised 15 Feb. 1962 (Rev. No. 7) and shall be used
only in accerdance with the requirements thereof.
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Beb D.rA (Feb. 1962)

(a) The term “Subject Data” as used herein includes writings, sound recordings, pictorial reproductions,
drawings or other graphical representations, and works of any similar nature (whether or not copyrighted) which
are specified to be delivered under this contract. The term does not include financial reports, cost analyses, and
other information incidental to contract administration.

(b) The Contractor agrees to and does hereby grant to the Government, and to its officers, agents, and em-
ployees acting within the scope of their official duties, a royalty-free, nonexclusive and irrevocable license through-
out the world for Government purposes to publish, translate, reproduce, deliver, perform, dispose of, and to au-
thorize others so to do, all Subject Data now or hereafter covered by copyright.

(¢) The Contractor shall not include in the Subject Data any copyrighted matter, without the written ap-
proval of the Comtracting Officer, unless he provides the Government with the written permission of the copy-
right owner for the Government to use such copyrighted matter in the manner provided in paragraph (b) above.

(d) The Contractor shall report to the Contracting Officer, promptly and in reasonable written detail, each
notice or claim of copyright infringement received by the Contractor with respect to all Subject Data delivered
under this contract.

(e) Nothing contained in this clause shall imply a license to the Government under any patent or be con-
strued as affecting the scope of any license or other right otherwise granted to the Government under any patent.

(f) Unless otherwise limited below, the Government may duplicate, use, and disclose in any manner and for
any purpose whatsoever, and have others so do, all Subject Data delivered under this contract.

g) The Contractor recognizes that the Government, or a foreign government with funds derived through the
Mutual Security Program or otherwise through the United States Government, may contract for property or
services with respect to which the vendor may be liable to the Contractor for charges for the use of Subject Data
on account of such a contract. The Contractor further recognizes that it is the policy of the Government not to
pay in connection with its contracts, or to allow to be paid in connection with contracts made with funds derived
through the Mutual Security Program or otherwise through the United States Government, charges for data
which the Government has a right to use and disclose to others, or which is in the public domain, or with respect
to which the Government has been placed in possession without restrictions upon its use and disclosure to others.
This policy does not apply to reasonable reproduction, handling, mailing, and similar administrative costs incident
to the furnishing of such data. In vecognition of this policy, the Contractor agrees to participate in and make
appropriate arrangements for the exclusion of such charges from such contracts or for the refund of amounts
received by the Contractor with respect to any such charges not so excluded.

(h) Notwithstanding any provisions of this contract concerning inspection and acceptance, the Government
shall have the right at any time to modify, remove, obliterate or ignore any marking not authorized by the terms
of this contract on any piece of Subject Data furnished under this contract.

(i) Data need not be furnished for standard commercial items or services which are normally or have been
sold or offered to the public commercially by any supplier and which are incorporated as component parts in or to
be used with the product or process being developed if in lieu thereof identification of source and characteristies
(including performance specifications, when necessary) sufficient to enable the Government to procure the part or
an adequate substitute, are furnished; and further, “proprietary data” need not be furnished for other items which
were developed at private expense and previously sold or offered for sale, including minor modifications thereof,
which are incorporated as component parts in or to be used with the product or process being developed if in
lieu thereof the Contractor shall identify such other items and that “proprietary data” pertaining thereto which is
necessary to enable reproduction or manufacture of the item or performance of the process. For the purpose of
this clause “proprietary data” means data providing information concerning the details of a Contractor’s secrets of
manufacture, such as may be contained in but not limited to its manufacturing methods or processes, treatment
and chemical composition of materials, plant layout and tooling, to the extent that such information is not dis-
closed by inspection or analysis of the product itself and to the extent that the Contractor has protected such in-
formation from unrestricted use by others. (Oct. 1959

ASPR 9-203.1, 9-203.% (60 Bd.) revised 15 Feb. 1962 (Rev. No. 7) and shall be used

only in accordance with the requirements thereof.
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B.7 DATA (Feb. 1962)

(a) The term “Subject Data” as used herein includes writings, sound recordings, pictorial reproductions,
drawings or other graphical representations, and works of any similar nature (whether or not copyrighted) which
are specified to be delivered under this contract. The term does not include financial reports, cost analyses, and
other information incidental to contract administration.

(b) The Contractor agrees to and does hereby grant to the Government, and to its officers, agents, and em-
ployees acting within the scope of their official duties, a royalty-free, nonexclusive and irrevocable license through-
out the world for Government purposes to publish, translate, reproduce, deliver, perform, dispose of, and to au-
thorize others so to do, all Subject Data now or hereafter covered by copyright.

{c) The Contractor shall not include in the Subject Data any copyrighted matter, without the written ap-
proval of the Contracting Officer, unless he provides the Government with the written permission of the copy-
right owner for the GGovernment t use such copyrighted matter in the manner provided in paragraph (b) above.

(d) The Contractor shall report to the Contracting Officer, promptly and in reasonable written detail, each
notice or claim of copyright infringement received by the Contractor with respect to all Subject Data delivered
under this contract.

(e) Nothing contained in this clause shall imply a license to the Government under any patent or be con-
strued as affecting the scope of any license or other right otherwise granted to the Government under any patent.

(f) Unless otherwise limited below, the Government may duplicate, use, and diselose in any manner and for
any purpose whatsoever, and have others so do, all Subjeet Data delivered under this contmact.

(g) The Contractor recognizes that the Government, or a foreign government with funds derived through the
Mutual Security Program or otherwise through the United States Government, may contract for property or
services with respect to which the vendor may be liable to the Contractor for charges for the use of Subject Data
on account of such a contract. The Contractor further recognizes that it is the policy of the Government not to
pay in connection with its contracts, or to allow to be paid in connection with contracts made with funds derived
through the Mutual Security Program or otherwise through the United States Government, charges for data
which the Government has a right to use and disclose to others, or which is in the public domain, or with respect
to which the Government has been placed in possession without restrietions upon its use and disclosure to others.
This policy does not apply to reasonable reproduction, handling, mailing, and similar administrative costs incident
to the furnishing of such data. In recognition of this policy, the Contractor agrees to participate in and make
appropriate arrangements for the exclusion of such charges from such contracts or for the refund of amounts
received by the Contractor with respect to any such charges not so excluded.

(h) Notwithstanding any provisions of this contract concerning inspection and acceptance, the Government
shall have the right at any time to modify, remove, obliterate or ignore any marking not authorized by the terms
of this contract on any piece of Subject Data furnished under this contract.

(i) Notwithstanding any Tables or Specifications included or incorporated in the contract by reference, “pro-
prietary data’” need not be furnished unless suitably identified in the Schedule of the contract as being required.
For the purpose of this clause, “proprietary data” means data providing information concerning the details of a
Contractor’s secrets of manufacture, such as may be contained in but not limited to his manufacturing methods or
processes, treatment and chemical composition of materials, plant layout and tooling, to the extent that such
information is not disclosed by inspection or analysis of the product itself and %) the extent that the Contractor
has protected such information from unrestricted use by others. (Oct. 195 )

(j) That portion of the Subject Data delivered under this contract which is identified in the Schedule as being
subject to limitations shall not be released outside the Government, nor be duplicated, used, or disclosed in whole
or in part for procurement or mamufacturing purposes (other than for manufacture required in connection with
repair or overhaul where an item is not procurable commercially so as to enable the timely performance of the
overhaul or repair work; provided, when Data is released by the Government to a Contractor for such purposes,
the release shall be made subject to the limitation of this clause; provided further, such Data shall not be used for
manufacture or procurement of spare parts for stocks), without permission of the Contractor, if the following
legend is marked on each piece of Data so limited either in its entirety or only partially as to its content:

Furnished under United States Government Contract No, ... and only those portions hereof
which are marked (for example, by circling, underscoring or otherwise) and indicated as being subject to
this legend shall not be released outside the Government (except to foreign governments, subject to these
same limitations), nor be disclosed, used, or duplicated, for procurement or manufacturing purposes, ax-
cept as otherwise authorized by contract, without the permission of ..o This
legend shall be marked on any reproduction hereof in whole or in part.

Provided, that such Data may be delivered to foreign governments as the national interest of the United States
may require, subject to the limitations specified in this paragraph. The Contractor shall not impose limitations on
the use of any piece of Data, or any pontion thereof, which the Coniractor has previously delivered to the Govern-
ment without limitation. {jypy . ]_959)

ASPR 9-203,1;, 9=203.2, $=203.3 (60 Ed.) revised 15 Feb, 1962 (Rev. No., 7) and shall
be used only in accordance with the requirements thereof.

PARO 9-158
MCP 71-615S, Feb 62
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B.8 AUTHORIZATION AND CONSENT (Jan. 1961)

(a) The Government hereby gives its authorization and consent for all
use and manufacture of any invention described in and covered by a patent of
the United States in the performence of this contract or any part hereof or

any amendment hereto or any subcontract hereunder (including any lower-tier
,subcontract).

(b) If this clause is made applicable to any item or items of a contract,
or to an entire contract, the provisions of the clause of Section A hereof
entitled "Authorization and Consent' are hereby made inapplicable to any such
jtem or items or in the case of applicability to an entire contract, to any -
such entire contract.

(ASPR 9-102.2 (60 Ed.), mhvised 31 Jan. 1961 (ASPR Rev. No. 3) except (b)
added and such clause shfll be used only in accordance with the requirements
thereof , )

B,y EXCESS PROFIT (Jun. 1957)

The Contractor agrees that, unless otherwise provided by law, this contract
shall be subject to all the provisions of 10 U.S.C. 2382 and 7300 and shall be
deemed to contain all the agreements required by those sectionsj provided,
however, that this clause shall not be construed to enlarge or extend by
contract the obligations imposed by those sections. The Contractor agrees
to insert in the subcontracts specified in those sections either the provisions
of this clause or the provisions required by those sections.

(ASPR 7-104.11(a) (60 Ed.))
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B, 10 HALLMENT

It is contemplated by the part’s hereto that the Government will bail (in
addition to any property listed iu this contract as to be "furnished" by the
Government) to the Contractor th- items listed elsewhere herein for use in
connection with the performance of this contract, and that an appropriate written
agreement of bailment will be entered into by and between the parties hereto
for that purpose. In the event of delay or failure of the Government to bail
such property, as aforesaid, the provisions of the clause of this. contract
entitled "Government-Furnished Property" or "Government Property" (whichever
is applicable) relating to failure or delay in the furnishing of property,
shall be applicahle.

(aFPI 13=55% (a))
B,11 BAILMENT

It is anticipated that the Govermnment may bail to the Contractor sush
Government property of the categories specified elsewhere herein as may from
time to time Ye deemed by the Contracting Officer to be necessary in the
interest of the Government to so furnish, provided, however, the effe¢t of
such bailment upon the contract price or fixed fee (whichever is applicable)
shall be reflected by adjusting the contract price or fixed fee (whichever is
applicable) in accordance with the procedures set forth in the Changes
clause of this contract, and the contract amended accordingly by supplemental
agreement prior to the payment of Contractor's final invoice under this
sontracte Any property bailed pursuant to this parsgraph shall be made
available to the Contractor only under the provisions of a separate bailment
agreement or agreements and this contract shall not be construed as effecting
or committing the Government to the bailment of such property.

(AFPI 13-550 (b))
B.12 ~ BAIIMENT (For Use in Letter Contracts Only)

It is anticipated that the Govermnment may bail to the Contractor sush
iteme of Govermment property specified elsewhere herein as may from time to
time be deemed by the Contracting Officer to be necessary in the interest of
the Government to so furnish, provided, however, the effect of such bailment
shall be considered in any adjustments in amounts finally payatble to the
Contractor at the time of settlement of Contractor's terminat ion claim or
taken into account at the time of execution of the definitive contract
contemplated herebys Any property bailed pursuant to this paragraph shell
be made available to the Contractor only under the provisions of a separate
bailment agreement or agreements and this gontract shall not be construed
as effesting or committing the Government to the bailment of such property.

(AFPI 13-550 (e))

AF 33(657)~5117
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B.13 FACILITIES

The Contractor has indiated that, t: the best of its knowledte and belief,

it will require no capital facilities such as land; buildings, or general purpose
machine tools to perform this contract in addition to those which it now owns or
which it 1is now renting or using cther than such additional capital facilities as
may be ctherwise specifically listed iIn the particular contract. The Contractor
shall not be required, however, t: vurchase or ctrerwise acquire at its own expense
any such additional cacitay facliities which may be later determined to be necessary
fer the performance of this centrast, In the event such additicnal facilities are
determined by either the Governmen® c¢r the Conmiractor to be necessary for such
perfomance, the Cuvernment may fumicsh or authorize the Con*racteor to acquire such
facilities by purchase, rental or cirerwlse. If the G-vermment authorizes the
Contracter to acquirs facilitlies puvsuant to the ahcve ccsts of the azqulisition
thereof shall be reimbursable urder “he cnditisans and tc the extent specified
in the authorizatics thersfar, which authsrizaticn shall be in the #-m of a
supplemental agreement herel: :r In the torm :f a separate facilities contract.
Any disagreement cenzerring a question of fact arising under this clause shall be
considered a dispute within the meaning of the clause of this contract entitled
"Disputes™; provided, however, that nothing in this clause shall reiieve the

~ Comtraztor frem parforming any obligatisn which <t has contractually assumed,

35 AF 33(657)-5117

-

L
]

Approved For Release 2002/06/11 : CIA-RDP66B00728R000400040035-4




Approved For Release 2002/06/11 : CIA-RDP66B00728R000400040035-4

B.ik FLIGHT RISKS (Nov. 1961)

() Notwithstanding any other provision of this contract, and particularly subparagraph
(£)(1) of the Government Property clause and paragraph (c) of the Insurance-~Liability to
Third Persons clause, the Contractor shall not (i) be relieved of liability for, damage to,
or loss or destruction of, aircraft sustained during flight, or (1ii) be reimbursed for liabilitie
to third persons for loss of or damage to property, or for death or bodily injury, which are
caused by aircraft during flight, unless the flight crew members have previously been approved
in writing by the AFSC Contract Management Region Commander or his désignee.

(v) Por the purposes of this clause:

(i) Unless otherwise specifically provided in the Schedule, the term "aircraft"
means any aircraft, whether furnished by the Contractor under this contract (either
before or after acceptance by the Government) or furnished by the Govermnment to the
Contractor under this contract, including all Government Property placed or installed
therein or attached theretoj provided, however, that such aireraft and property are not
covered by a separate bailment agreement.

(ii) The term "flight" means any flight demonstration, flight test, taxi test,
or other flight, made in the performance of this contract, or for the purpose of
safeguarding the aircraft, or previously approved in writing by the Contracting Officer.
As to land based aircraft, "flight" shall commence with the taxi roll from a flight line
and continue until the aircraft has completed the taxi roll to a flight line; as to sea
planes, "flight" shall commence with the launching from a ramp and continue until the
aircraft has completed its landing run and is beached at a ramp; as to helicopters,
¥plight" shall commence upon engagement of the rotors for the purpose of take-off and
continue until the aircraft has returned to the ground and rotors are digengaged; and
for vertical take—off aircraft, "flight" shall commence upon disengagement from any
launching platform or device and continue until the aircraft has been re—engaged to
any launching platform or device.

(1ii) The term "flight crew members' means the pilot, and co-pilot and, unless
otherwise specifically provided in the Schedule, the flight engineer, navigator,
bombardier-navigator, and defensive systems operator, when required, or assigned
to their pespective crew positions, to conduct any flight on behalf of the Contractor.

{¢) If any aircraft is damaged, lost, or destroyed during flight, and if the amount
of such damage, loss, or destruction exceeds one hundred thousand dollars ($100,000) or twenty
percent (20;5 of the estimated cost (exclusive of any fee) of this contract, whichever is
less, and if the Contractor is not liable for the damage, loss, or destruction pursuant to
the "Government Property" clause of this contract together with paragraph (a) above, then
an equitable adjustment for any resulting repair, restoration, or replacement that is
required under this contract shall be made (1) in the estimated cost, delivery schedule, .
or both, and (ii) in the amount of any fee to be paid to the Contractor, and the contract
shall be modified in writing accordingly; provided, in determining the amount of adjustment
in the fee that is equitable, any fault of the Contractor, his employees, or any sub-
contractor, which materially contributed to the damage, loss, or destruction shall be
taken into consideration., Failure to agree on amy ad justment shall be a dispute
concerning a question of fact within the meaning of the "Disputes" clause of this contract,

(ASPR 10-504 (60 Ed.) Revised 15 November 1961 (Rev. No. 6) and is authorized for use
in accordance with the instructions therein

%4 AR 33(457)=5117
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B.15 USE OF GOVERNMiNT FACILITIES ON A NO-CHARGE BASIS

(a) The Contractor is authorized to use, in the performance of this contract,
the Government-owned facilities provided to it under Fecilities Contracts listed
elsewhere herein, in effect on the date of this contract, on a no-charge basis.

(b) The following subcontractors having Government-owned faclilitles provided
under the Facilities Comtracts set forth below, in effect on the date of this con-
tract, are authorized to use such facilities on a no-chargé vaeis for the subcontract
items listed below, and the subcontract shall so provide:

Subeontractor Facilities Contract Number Subcontract Item
(Listed elsewherc herein)

(¢) If the Contractor enters into dther subcontracts with subcontractors who
have Government-owned facilities provided to them under Fscilities Contracts which
provide that no-charge use may be authorized, the Contracting Officer may authorize
the use of such facilities on & no-charge basis, provided (i) he determines that
such use will rnot give the subcontractor a favored competitive position, and (11)
this contract is amended to reflect adejuete consideration to the Government for the
use of such facilities on & no=-charge basis, Such subcontracts shell specifically
authorize the no-charge use, and reguire the menual approvel of the Contracting
Officer. No smendment to this contract will be required, as provided in (ii) above,
if the Contracting Officer determines that an eliminstion of charge for use of such
facilities will of itself result in an adequate decreased cost te the Government
under this contract.

(d) If the Government-owned facilities provided to the Contractor or any
subcontractor hereunder on & no-charge basis ere increzsed or decreased or do not
remain available during the performance of this contract, or if any change is made
in the terms and conditions under which they are made available, such equitable
adjustment as may be appropriate will be made in the terms of this contract, unless
sich increase or decrease was contemplated in the establishment of the price of this
contract or a subcontract,

(e) The Contractor agrees that it will not directly or indirectly, through
overhead charges or otherwise, include in the price of this contract, or seek
reimbur sement under this contract for, any rentel charge paild by the Contractor
for the use on other contracts of the facilities referred to herein. Any subcon-
tract hereunder which authorizes the subcontractor to use Government facilities on
a no-charge basis shall contain s provision to the same effect as this paragraph (e).

(AFPI 7-4052)

NOTE: The use of this olause is predlcsted upon the approvil of the faciiities
contract issuing office as required by AFPI 15--401(a)(4).

57 AF 33(657)-511"
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B.16 MODIFICATION OF PARPORAPHS {g; 0F (LAUSE B.27 AND (<) OF CLAUSE B,17

If this clause is <nserporsted in this contrast paragraph (d) cf Clause Bo.15
sr Paragraph (=) of Clause Bo.' 18 amended +5 read as follewse

Wi the Goverrment-iwned raciiitvies providesd to the Contracter

or &ny subcentrazicor hsreunder on 3 ng-charge basis are increased ¢r
dacreased ¢r 4 nct remainh zvailable during bhe performance of this
contract, or ii any chanpe is made in tine terms and conditions under
which they are mads svaiiabis,

(1) Sush egaiisnis 3i s -2y may e appreopriate will be made
in the terms cf tais aovitias neinaing perfermance dates or
sontrach prize cr both, ach ircrease ¢r decrease was
contemplated 1. wns &51 w ¢f the price of this contraszc or

2 subtontract, LnE ion of the afsrementioned esguitable
adjustment cousidecs Lo a given ty bul not Timited to the

£Alowing:

A AL 02543 resulting Treom the desrease
o srrmen-cimed 1aciidties; which are
ausn ia) of tris clause or rasulting
ST Joaditions ander uhich sush
HEASSE Trase will ir\u 90 but, not
te CeUNGUIETLL A, thges, mainbenance costs
andd s B L. rRLrzation and rearrangemsnt to the
srbent sulrn 25303 are oroverly s.locable Lo this contract and
A2 YeRbU. G a0 L e undeT tie tacility contraxt W35~0%Ran-22088.

1able . the Cortrastsr pursuant t“
’ st “he Cor ?ra:t)r Wwiil ne
oren this ccn,iocu."

(33} ir zne .t'a:n*t.'.a.s male ava
Parapgranh (=, 1 onLa
b'& T q.ul‘ed .LJ:’ '.".4.‘] i-.,.l“.:"‘

NOTEz This Clause {5 avthorizea v ose snly when tils Contrazt asthorizes use of
Governmens-owned Faciiitics 2= ooanson 33ty New York, wider Contract W33-03B8ac-22186.
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B.17 USE (F GOVERNMENT FACILITIES N A NO-CHARGE BASIS

(a) The Contractor is authorized to use, in the performance of this
contract, the Government-owned facilities provided to it under Facilities
Contracts listed elsewhere herein, in effect on the date of this Contract,
an a no-charge basis,

(b) If the Cantractor enters into subcontracts with subcontractors
who have Government-owned facilities provided to them under Facilities
Contracts which provide that no-charge use may be authorized, the Contract-
ing Officer may authorize the use of such facilities on a no-charge basis,
provided (1) he determines that such use will not give the subcontractor
a favared competitive positian, and (il) this contract is amended to reflect
adequate consideration to the Government for the use of such facilities
on a no=charge basis, Such subcontracts shall specifically authorize the
no-charge use, and require the manual approval of the Contracting Officer.
No amendment to this contract will be required, as provided in (ii) above,
if the Contracting Officer determines that an elimination of charge for use
of such facilities will of itself result in an adequate decreased cost to
the Government under this contract,

(¢) If the Government-owned facilities provided to the Comtractor or
any subcontractor hereunder on a no-charge basis are increased or decreased
or do not remain available during the performance of this contract, or if
any change is made in the terms and conditions under which they are made
available, such equitable adjustment as may be appropriate will be made in
the terms of this contract, unless such increase or decrease was contemplated
in the establishment of the price of this contract or a subcontract.

(d) The Contractor agrees that it will not directly or indirectly,
through overhead charges or otherwise, include in the price of this contract,
or seek reimbursement under this cantract for, any rental charge paid ty
the Contractor for the use on other contracts of the facilities referred to
herein, Any subcontract hereunder which authorizes the subcontractor to use
Govermment facilities on a no-charge basis shall contain a provision to the
same effect as this paragraph (d).

(AFPI 7-L4052 except (i) paragraph (b) is deleted (ii) the word "other" is
onitted fram the first line of paragraph (¢) and (iii) shall be used only
in accordance with the requirements of the first sentence thereof),

NOTE: The use of this clause is predicated upon the approval of the facilities
contract issuing office as required by AFPI 13-401{d)(4).
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Bo13 CHANGES TO MAKE~CR-BUY PROGRAM (JUL. 1960)

The Contractor agrees to perform this contract in accordance with the
"make-or-buy" program attached to this contract except as hereinafter provided.
If the Contractor desires to change the "make-or-buy" program, he shall notify
the Contracting Officer in writing of the proposed change reasonably in advance
and shall submit justification in sufficient detail to permit evaluation of the
proposed change. Changes in the place of performance of work on any "make"
item in the "make-or-buy" program are subject to this requirement. With respect
to items deferred at the time of negotiation of this contract for later additions
to the "make-or-buy" program, the Contractor shall notify the Contracting Officer
of each proposed addition at the earliest possible time, together with justifica-
tion in sufficient detail to permit evaluation. The Contractor shall not, without
the written consent of the Contracting Officer, make changes or additions to the
program; provided, that in his discretion, the Contracting Officer may ratify
in writing any changes or additions and such ratification shall constitute the
consent of the Contracting Officer required by this clause. The "make—or-buy"
program attached to this contract shall be deemed to be modified in accordance
with the written consent or ratification by the Contracting Officer.

(ASPR 3-902.1 (60 Ed) Revised 22 July 1960 (Rev. No. 1) and is authorized for
use in accordance with the instructions therein,)

Belw SAFETY AND ACCIDENT PREVENTION (JUN. 1959)

In performing any work under this contract on premises which are under
the direct control of the Government, the Contractor shall (1) conform to
all safety rules and requirements prescribed in Air Force Manual 32-3, as
in effect on the date of this contract and (ii) take such additional precautions
as the Contracting Officer may reasonably require for.safety and accident
prevention purposes. The Contractor agrees to take all reasonable steps and
precautions to prevent accidents and preserve the life and health of Contractor
and Government personnel performing or in any way coming in contact with the
performance of this contract on such premises. Any violation of such rules
and requirements unless promptly corrected, as directed by the Contracting
Officer, shall be grounds for termination of this contract in accordance with
the default provisions hereof., :

(AFPI 7-4047 (60 Bd.) and is authorized for use in accordance with the
instructions therein)
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B,20o SAFETY PRECAUTIONS FOR DANGEROUS MATERIALS (AUG. 1962)

{a) For purposes of this clause, dangerous materials shall be deemed to include
ammunition, explosives, acids, fuels, propellants, hazardous chemicals, and other
material of an explosive, corrosive, flammable, combustible, toxic, radio-active,
oxidizing nature, or so magnetic as to affect aircraft navigation systems or of an
otherwise dangerous nature.

(k) The Contractor shall comply with the applicable portions of AF Technical
Orders 11C-1-6, 42Bl-1-6, 00-110N-3; AF llanuals 32-6, 71-4, 75-2; AF Regulation
86-03 and Mamufacturing Chemists' Association, Inc., Manual I~1, entitled "Warning
lebele," in addition to local, state and federal ordinances, laws, and codee,
including latest changes, revisions and/or supplements thereto, in effect on the
date of this contract, in the development, testing, storage, mamufacture, packaging,
tramsportation, handling, disposal, or use of government or contractor owned
dangsrous materials, which may affect the performance of this contract, whether such
performance is on premises controlled by the Govermment or otherwise. The Contractorx
skall comply with the requirement for shippers certificate in accordance with
AP 71-4 if shipment of dangerous materials is to be made by wilitary air or to an
wixial port of embarkation. The Contractor shall also comply with any additicnal
sufely measures required by the Contracting Officer with regard ic such dangerous
matgrials; provided, that if compliance with such additional safety measures results
in 2 material inordase in the cost or time of performance of the contract, &
aquitable adjustment will be made in accordance with the clause hereof entitled
Fhranges "

(c) The Contractor agrees to insert in every subcontiract hereunder which may
~zvolve the development, testing, storage, mamufacture, packing, transporting,
handling, disposal or use of dangerous naterials, as defined in paragraph (a
iabove, the substance of the foregoing paragraphs (a) and (b),

“AFPT 7-4048 (60 Ed) issued 30 August 1962 (AFPI Rev. Ko, 21) and is authorized
“or use in accordance with the instructions therein).

o 2L NOTICE OF RADIOACTIVE MATERTALS

(a) Contractor shall advise the Contracting Officer in writing, or such
office as the Contracting Officer may designate, prior to the delivery of any
item or completion of any service called for under this contract if such item or
a2ny item upon which service is performed contains adiocactive material which requires
specific licensing under the Atomic Bnergy Act of 1554, as set fcrth as of the date
af this contract in the Code of PFederal Regulations, Title 10, Parts 30, 40 and 70.
©fuch notice shall specify the part or parts of the items which contain radicactive
c:terials, a description of such materials, the name and strength of the isotope,
the marmufacturer of the radiocactive materials, and any other information known to
the Contractor which will put users of the items on notice of the hazards involved
in their use. (BOB No. 38-R027.3) Such notification shall be made ito the
Gontracting Officer with sufficient lead time in order that the Air Force may
complete licensing requirements prior to delivery and at such time that delivery
dates will not be affected.

(b) All items, parts, or subassemblies which contain radicactive materiale,
&and all containers in which such items, parts or subassemblies are delivered to the
Zivernment, shall be clearly marked and labeled as required by Military Specificatior
HIL-1-19590B. bi AF 33(4570 5507
L4FPT 7-4053 (60 Ed.) revised 24 July 1961 (ATPI Rev. Ko. 8) and i =~ thorized
{or uge in accordance with the instructions therein).
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B.22 CUPRENT REIMBURSENENT (S:vi. 1941) (For Use in Letter Contracts Omly)

Pendivg the placing with you of the definitive contract referred to herein,
the Goverrment wiil currently reimburse you for all precper expenditures made by
you hereunder at the follovwing ratess

k(i) 100 percsnt of such approved wosts representing progress payments t»
subzcontractors wndsr fixed-price “ype subcontracts, provided, that such payment by
trne Government Lo the Contraster shzll not exceed 70 percent of the costs incurred
by such subcondractors which are not small business concemns and shall not exceed
75 percent of the cestis inmourred by sach subconiractors which are smail business
conceIms, ‘

(41) 100 percer’ of such appreved costs representing cost reimbursement t«
subcontractors under cost reimbursement type subcontracts, provided that such payment
by the Governmert shall n:t exseed 70 percer™ ¢f the costs incurred by such subcorn-
tractors, and

(£12) = yparcent of all other approved soste,

Such reimbursement shali be aczomplish=d upon certificaiion to and apprival by the
Contrazting Offiser ¢f vcucners and inv:oices for materials, tcois, labor and cther
proper costs and charges. For ihe purpose of detemiring the amounts payable to
the Comtract-r hereunder, 2i::wabie items -f cost will be determined by the Con-
tracting Offizer < aciordancz with ine statement of cost principles set forth 1~
Par: 2 of Secticn XV of the Amsi Sersices Prosurement Regulaticn ard Clause L. 49
rereof, s e event snall trhe 4ctal relrbureement made under this paragraph excesd

¥ percent of the maxiran em:unt of the Gcverrmentls Ilesbiiity set forth in
Paragragi = of thisz Leller zcatvall,

#the per:eniage specifiad else~uer: nerein, no greater than 70%.
{AFPT 7-4053 (60 Ed.) Reviszed 2 Bep's 3781 (Reve Noo. 10) exsept (1) modified, next
to last sentenze modified and is auihsrized for use in accordance with the instruc-

tions therein.)

B.23 SOVIEI-CONTROLLED AREAS {Anr. L3750}

(a) The Contractor shali et acquire for use in the perfomance of this contract

any supplies or services originating from ssurces within Suviet-controlled areas,
as listed in the Schedule of thls contract, or transported from or through Hong Xonp
or Macao, withcut the written approval cf the Centracting Officer,

(b) The Contractcr agrees t> insert the provisicns of this clause, including
this swbparagraph (b) and the Suviet-controlled areas listed in the Schedule, in
all subzentracts herewndsr. :

(ASPR 7=203.25 or T=L03.8 (60 Bd.) revised 15 Apr. 1962 (Rev. No. 9) and is
authorized for use in acscrdancs with the inastructions in ASPR 6-4L03.)

L2 ~ AF 33(657)-5117
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B.oh ALLOWABLE COST, INCENTIVE FEE, AND PAYMENT yamxcxyerk (Sep. 1962)
(a) (1) Por the performance of this contract, the Government shall pay to the Contractor —

(i) the cost thereof (nereinafter referred to as "allowable cost") determined
by the Contracting Officer to be allowable in accordance with —

(4) Part 2 of Section XV of the Armed Services Procurement Regulation ag
in effect on the date of this contract; and

(B) the terms of this contract; and
(ii) a fee determined as provided in this contract.

(2) The terget cost and target fee of this contract are set forth in the Schedule and
shall be subject to adjustment in accordance with (h) and (i) below. As used throughout
this contract the term —

(1) "target cost" means the estimated c¢ost of this contract initially negotiated,
ad justed in accordance with (h) below; and

(i1) "target fee" means the fee which was initially negotiated on the assumption
that this contract would be performed for a cost equal to the estimated cost of this contract
initially negotiated, adjusted in accordance with ?h) below,

(b) Once each month (or at more frequent intervals, if arproved by the Contracting Officer)
the Contractor may submit to an authorizad representative of the Contracting Officer, in such
form and reasonable detail as such representative may require an invoice or voucher supported
by a statement of cost incurred by the Contractor in the performance of this contract and claimed
to constitute allowable cost,

(e) Promptly after receipt of each invoice or voucher and statement of cost, the Government
shall, except as otherwise provided in this contract, subject to the provisions of (d) below,
make payment thereon as approved by the Contracting Officer., Payment of fee shall be made to
the Contractor as specified in the Schedule; provided, however, that after payment of ninety-
five percent (95%) of the minimum fee provided for in (1) velcw, further payment on account
of the fee shall be withheld until a reserve of either fifteen percent (15;§ of the target fee,
or one hundred thousand dollars (3100,000), whichever is less, shall have been set aside.,

(d) At any time or times prior to final payment under this contract, the Contracting Officer
may have the invoices or vouchers and statements of cost audited. Each payment theretofore made
shall be subject to reduction for amounts included in the related invoice or voucher which
are found by the Contracting Officer, on the basis of such audit, not to constitute allowable
cost. Any payment may be reduced for overpaymentis, or increased for underpayments, on preceding
invoices or vouchers.

{e) On receipt and approval of the inwoice or voucher designated by the Contractor as the
“"completion invoice" or “completion voucher" and upon compliance by the Contractor with all the
provisions of this contract (including, without limitation, the provisions relating to patents
and the provisions of (f) below), the Government shall promptly pay to the Contractor any balance
of allowable cost, and any part of the fee, which has been withheld pursuant to (¢) above or
otherwise not paid to the Contractor. The completion invoice or voucher shall be submitted by
the Contractor promptly following completion of the work under this contract but in no event
later than one %1) year (or such longer period as the Contracting Officer may in his discretion
approve in writing) from the date of such completion,

(£) The Contractor agrees that any refunds, rebates, credits, or other amounts (including
any interest thereon) accruing to or received by the Contractor or any assignee under this
contract shall be paid by the Contractor to the Government to the extent that they are properly
allocable to costs for which the Contractor has been reimbursed by the Government under this
contract, Reasonable expenses incurred by the Contractor for the purpose of securing such
refunds, rebates, credits, or other amounts shall be allowable costs hersunder when approvad
by the Contracting Officer., Prior to final payment under this contract, the Contractor and each
assignee under this contract whose assignment is in effect at the time of final payment under
this contract shall execute and deliver — )

=
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(1) an assigument 3 the Government, in form and suhetance satisfactory to the Contracting
Officer, of refunds, relutes, ¢redits, or other amounts (incinding uny intersst thereon
properly allocable to coats for which the Contractor has been reimucsed Ly the Uovernment
under this contracty and

(ii) & release discharging the Government, its officers, agents, ani explcyces from all
liabilities, obligatiois, and claims arising out of or under this cuvt ».', arojest unly
to the rollowing eiceptions -~

(4) gpacified claims in stated msounts or in estimated amcwu.i. witzoe thu amounts
are not susceptible of exact statement by the Contractors

(B) claims, together with ressonable expcnses incidental thereto, based upon
1iadbilities of the Contractor to third parties arising out of the performance of this eantraciy
provided, that such claims are not known to the Contractor on the date of the sxecutios ef
ihe release; aad provided further, that the Contractor gives notice of such olsims in
writing to the Contracting Officer not more than six (6) yoars after the date of the releaas
or the date of any aotice to the Coniractor that the Goverrment is prepared to maks finsl
payment, whichever i1 earliery and

(¢) clalms for retimoursement of oosts (other than expeuses of the Cuntructor
ty weanon of hin indannification of the Govermment against patent liability), including
rozansnetle sxpanses incidenial thareto, incurred by the Contractor under the provisions
o this sontraot elating to patents. ’

Pryneats urder the asgipnment and the claims eicepted from the releaze shall be sudbject to
ad justment by reaaon of tho adjusiment of fee in accondanae with (1) below.

{g) Any oest incurrsd by the Contractor under the terws of this contract whioh would constit:te
allommble cost uader the grovieions of this clause shall be included in determining tho amount pay -
able unier this Sontraoct, notwithstanding any provisiome contuined in the speocifications’ or otaer
documents incorporsted in this contract by refersnce, Aesignstirg servicea to be performed or
materials 0 be furnished Ly the Contractur at his expense or withoui coet to the Goviiiment,

(h) Wnon the work under this ¢ontrset (frc~luiing any supplies or servises which a:e owiorsd
aoparataly wader, or otherwiss added t3, this contract) is increased or Jecreassi by cortens
aodification, sporepriats agdjustments in the targot cost and target fes shall be sel forth in an
amanduent oF supplomanta) agreement to this contract,

(1) ‘the tee mayahle hereunder utall be the targst fee incresust hy _ % cents frr evary
dollar oy whick she toial aiicwzbl? cost is less than the ta~gut oual or ducreaged by _* __ cents
for every dellar by wi ich tue ietal sllowabls Cogtl ¢xosecs the targes mout, In no evact shall the
tee be gruator than _* _ percent, nor lees than __ * _ puivent, of the targatl coaty amd withisp
these limits such foe snnil be gubhject to adjustmant, by rveason of inoremae cr decrease of total
allowabla cuut, on 2siount of payments under the sssignnent required ty (2)(4) above, and claims
axveplod Joua by selane cegrlead by (f)(it) above, :

{1} (Gn 1ihe event s cuntract calls for spare parts or other suppliss and servicus which are
to be ardered under a pruvisioning dcovsent oy Guvernaest optica, the followirg shall te epplicabla)s

Compenszation Tor sugplies (inoluding spave pants) and services which are to be fusuished

caet pirsant Yo s provistondng docusent oy Qovernmend opiion ghall be devermined
o Wi the provisfoens of this elzuse notwithstanding any inconsictent provision in
suth provesionirg doeneant or Covernment option.

() i: the evert thiz cleuse applies to this ocntract, Ciause A.4 shall be inapplicadle
unlaes. wthorewize provided in this contrect,

* set forzih elsevhare in this contreot,

- 0 Sep 62 . 11)
ASPR 7-203.4(v) (60 B4.) roviusd ME‘Q (ASPR Bav, o, &) except (k) addel and shell ba used
only in accordance with the ta of ASPR 2xdQdxdk 3-405 4.
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B.25 MODIFICATION OF CLAUSE B..: (i) (P-V)
Clause B.Zl. paragraph (i), is hereby deleted and the following substituted in lieu thereofs

(i) The fee payable hercunder shall be the target fee: (a) incroased by #(1) cents
for every dollar by which the total allowable cost is less than the target cost; (b) or
decreased by *{2) cents for every dollar by which the total allowable cost exceeds the

target costs (c) and further increased or decreased by application of any and all performance,
value engineering, and/or other fee incentives separately provided in this contract. In no
event shall the fee, inclusive of cost incentives, but exclusive of any and all performance,
value engineering, and/or other fee incentives of this contract, be greater than *

percent, nor less than *__ _(A} percent, of the target cost; nor in no event shall the fee,
inclusive of any and all cost, performance, value engineering, and/or other fee incentives

of this contract, be greater than * (5) percent of the target costj and within these limits
such fee shall be subject to adjumtment, by reason of increase or decrease of total allowable
cost, on account of payments under the assignment required by (£)(i) above, and claims
excepted from the release required by (f)(ii) above.

#(Set forth elsewhere in this contract. Percentage to be inserted under (5) may not exceed the
gtatutory limitationa.)

( ASPR 7-203.4 Eb) (60 Ed.) revised 1 May 1961 (ASPFR Rev. 4); modified for consistency with
ASPR 3-405.4 (60 Ed.) revised 15 March 1962 (ASPR Rev, 8) and ASPR 3-407.2 (60 Ed.) revised
15 March 1962 (ASPR Rev, 8); anthorized for use when contract contains any performance,
value engineering, and/or other (except cost) authorized fee incentives, where the cost
incentive formula sharing ratio is the same at all levels of cost variation.)

B.%% MODIFICATION OF CLAUSE B.: i (i) (P-V COST VARIANCE LEVELS)
Clause B.Qh, paragraph (i), is hereby deleted and the following substituted in lieu therseof:

(i) The fee payable hersunder shall be the target fee: (a) increased by * (1) cents
for every dollar by which the total allowable cost is less than the target cost for the first
» Z_jL_pf cost variance, by * (3) cents for every dollar by which the total allowable cost
is less than the target cost minus the above stated cost variance for the next * §4!ﬁ of cost
variance, (-provision for additional cost variance levels may be made in the Schedule of the
contract—), and by * §§! cents for every dollar by which the total allowable cost is less than
the target cost minus the total of the above stated cost variance for the remaining cost
variances (b) or decreased by * §62 cents for every dollar by which the total allowable
coast exceeds the target cost for the first * f]!ﬁ of cost variance, by * §82 cents for
every dollar by which the total allowable cost exoeeds the target cost plus the above stated
cost variance for the next * fg!ﬁ of cost variance (-provision for additional coat variance
levels may be made in the Schedule of the contract—s, and by * _(10) cents for every dollar
by which the total allowable cost exceeds the tar t cost plus the total of the above stated
cost variance for the remaining cost variance; (¢) and further increased or decreased by
application of any and all performance, value engineering, and/or other fee incentives
separately provided in this contract. (Cost variance is measured from the target coat.)

In no event shall the fee, inclusive of ccost incentives, but axclugive of any and all performance
value engineering, and/or other fee incentives of this contract, be greater than * fll;

percent, nor leses than * (12) percent, of tho target cost; nor in no event ghall the fee,
inclusive of any and all coast, psrformance, value engineering, and/or other fee incentives

of this contract, be greater than * flé} percent of the target cost; and within these limits
such fee shall be subject to adjustment, by reason of increase or decrease of total allowable
cost, on account of payments under the assignment required by (£)(i) above, and claims

excepted from the release required by (£)(ii) above.

*#(Set forth elsewherse in this contract. Percentags to be inserted under (13) may not exceed the
statutory limitations.)

(ASPR 7-203.4(b) (60 Bd.) revised 1 May 1961 (ASPR Rev. 4)3 modified for consistency with ASPR
3-405.4 (60 Ed.) revised 15 March 1962 (ASPR Rev, 8) and ASPR 3-407.2 (60 Ed,) revised 15 March
1962 (ASPR Rev. 8)3 modified for permissive change of ASFR 7-203.4(c)(4) (60 Ed,) reviaed 1 May 1961
(ASPR Rev, 4); authorized for use when contract contains any performance, value engineering, and/or
other (except cost) authorized fee incentives, where a cost incentive formula based upon cost
variance levels is degired.)

CR -
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" B.27  HODIFICATION OF CLAUSE 4. % (a)(4)

Clause A.6 (a)(4) is hereby deleted and the following subsituted in lieu

thereofs ' R

"(4) Except for documentary evidence delivered to the Government pursuant
to subparagraph (3) above, the Contractor shall preserve -and make available his
records (i) for a period of three years from the date of payment of the voucher
or invoice submitted by the Contractor after the completion of the work performed

- during any separate period of performance established by this contract or by any
amendment or supplemental agreement, without regard to former or subsequent periods
of performaence, and (ii) for such longer period, if any, as is required by

- applicable statute, by any other clause of thisoontract, or by (A), (B), or (C)
below, ‘ ‘

(A) If this contract is completely or partially terminated, the records
‘relating to the work terminated shall be preserved and made available for a
period of three years from the date of any resulting final settlement.

(B) Records which relate to (i) appeals under the Disputes clause of
this contract, (ii) litigation or the settlement of claims arising out of the
-performance of this contract, or (iii) cost and expanses of this contract as to
- which exception has been taken bty the Comptroller General or any of his duly
euthorized representatives, shall be retained By the Contractor until such
appeals, litigation, claims, or exceptions have been disposed of.

A (C) If the Contractor plans to destroy any records sooner than three
yoars after the date of the voucher or invoice to be subtmitted after the completion
of the work performed during the total of the periods of performance established
by this contract and all amendments and supplemental agreements thereto, which
voucher or invoice shall be designated "completion voucher" or "completion
invoice", he shall give written notice to the Contracting Officer and to the
Comptroller General of the United States, specifying any records which he plans
to destroy after the expiration of 90 days from the receipt of such notice, and
shall retain any records whioh either the Contracting Officer or the Comptroller
General, by written notice within 90 days after receipt of the Contractor's
notice, requires to be retained for a further specified period of time.(MAY 1960)

(ASPFR 7-203.7(b) (60 Bd.) and shall be used only in accordance with the’
requirements thereof). '

B.28 INSPECTION (FEB. 1959)

The Government, through any authorized representatives, has the right at
all reasonable times, to inspect, or otherwise evaluate the work performed or
being performed hereunder and the premises in which it is being performed. If
any inspeotion, or evaluation is made by the Government on the premises of the
Contractor or a suboontrector, the Contractor shall provide and shall require
his subcontractors to provide all reascnable facilities and assistance for the
safety and convenience of the Government representatives in the performance of
their duties. All inspections and evaluations shall be performed in such a
manner as will not unduly delay the work.

(ASPR 7-402.5(b) and shall be used only in accordance with the requirements there6f.
If this clause is applicable to this cantract it shall de desmed to be substituted

for the clause set forth under D=4 entitled "Inspection and Correction of Defects.")

CR-BA | L6 AP 33(657)-5117
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Be2/ LIMITATICN OF GOVERNMENT'S OBLIGATION ¥wéorsxxgxgy (Aug. 1962)

(1) It is estimated that the total cost to the Government, inclusive
of any fixed fee, for the performance of this contract will not exceed the
estimated cost and fixed fee set forth in the schedule, and the Contractor agrees
Yo use its best efforts to perform the work specified in the schedule and all
obligations under this contract within such estimated cost. The fixed fee for

complete performance of this contract is specified in the schedules If at any time the
Contractor has reason to bellieve that the total cost to the Government, inclusives#

(2) The sum presently available for payment and allotted to this
contract, the items covered thereby and the period of performance which it is
estimated the allotted amount will cover, are specified in the schedule, It
is anticipated that from time to time additional funds will be allotted to this
contract up to the full estimated cost, including any fixed fee. When additional
funds are allotted from time to time for continued performance of the work, the
parties shall agree as to the applicable estimated period of contract performance
which shall be covered by such funds and the contract schedule amended accordingly.
The Contractor agrees to perform or have performed work on this contract up to the
point at which, in the event of termination of this contract for the convenience
of the Government pursuant to the clause of this contract entitled "Termination,"
the total amount paid and payable by the Government pursuant to any settlement
including cost and fixed fee under Paragraph {e) of such clause would, in the
exercise of reasonable judgment by the Contractor, approximate the total amount
at the time allotted to this contract. The Contractor shall not be obligated to
continue performance of the work beyond such peint.

(3) The Government shall not be obligated to reimburse the Contractor
for costs incurred (including amounts payable in respect to subcontracts and
termination settlement costs% and to pay any fixed fee to which the Contractor
may be entitled, in excess,of the total amount from time to time allotted to
this contract. However, when and to the extent that the total amount allotted
to this contract has been increased, any costs incurred by the Contractor and
any fixed fee to which the Contractor may be entitled, prior to the increase
and in excess of the amount previously allotted, shall be allowable to the
same extent as if such costs had been incurred and fee earned after such increase
in amount allotted.

(L) In the event funds allotted are considered by the Contractor to

be inadequate to cover the work to be performed for the period set forth in the

schedule, the Contractor shall notify the Contracting Officer in writing when

within the next thirty (30) days the work will reach a point, at which, in the

event of termination of this contract for the convenience of the Govermment

pursuant to the clause of this contract entitled "Termination," the total

amount paid and payable by the Goverrment pursuant to a settlement including

cost and fixed fee under Paragraph (e) of such clause will approximate eighty=-

five percent (85%) of the total amount then allotted to the contract. The

notice shall state the estimated date when such point will be reached and the

estimated amount of additional funds required to continue performance for the

period set forth in the schedule. The Contractor shall thirty (30) days prior

to the end of the period specified in the schedule, advise the Contracting Cfficer
#ci any fee, for the performance of this contract will be substantially greater or

iess_thapn the amcunts thereof then set ferth in the Schedule to date, th
shall Totify the Confracting 0fF§ et Triting to thet eifecte giviAe tis revised "
estimate of the total cost to the Covernment for the performance of this contract,
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in writing as to the estimated amount of additional funds which will be required,
on the basis of the obligation for performance in accordance with Paragrarh (2)
of this clause, for the timely performance of the work under the contract for
such further period as may be specified in the schedule or otherwise agreed to
by the parties. If, after such notification, additional funds are not allotted
by the end of the period set forth in the schedule, or an agreed date in sub=-
stitution therefor, the Contracting Officer will, upon written request of the
Contractor, terminate this contract on such date, or on a date toc e spucified
in such request, cn which the Contractor, in the exercise of his reasonable judge-
ment, -estimates that he will have discharged his obliraticn to perform hereunder
in accordance with Paragraph (2) of this clause, whlchever is later, pursuant to
the provisions of the clause of this contract entitled "Terminaticn."

(5) When additional funds are allotted fram time to time for continued
performance of the work under this contract, the parties shall agree as to the
applicable period of contract performance which shall be covered by such funds,
and the provisions of Parmgraahs XX ¢ex® this clause shall apply
in like manner to such additional allotted funds and substituted date pertaining
thereto, and the contract shall be amended accordingly.

(6) The Govermment may at any time prior to termination allot additional
funds for this contract, and, with the consent of the Contractor, after notice of
termination, may rescind such termination in whole or in part, and allot additional
funds for this contract.

(7) In the event that sufficient amounts are not allotted ta this
contract to allow campletion of the work contemplated by this contract, the
Contractor shall be entitled, subject to the limitations of Paragravh (3) of
this clause, to a percentage of the fixed fee set forth in the schedule equivalent
to the percentage of completion of the work contemplated by this contract.

(8) Nothing in this clause shall affect the right of the Government
to terminate this contract pursuant to the clause of this contract entitled
"Termination."

(9) For the purpose of this clause the allotment or allotments
specified in the schedule shall not be de¢reased w1thout the consent of the
Contractor.

(10) This clause shall be applicable and the clause of this contract
entitled "Limitation of Cost" inapplicable until such time as an amount equal
to the total estimzted cost and fee set forth in the schedule is allotted to
this contract, and thereafter the clause of this contract entitled "Limitation
of Cost" shall be applicable and this clause inapplicables.

revised 29 Noverber 1962 ) (AFPI Rev. Yo 2L) except (5) modified

AFPI 7-4054(b)/ 2nd is anthorized for us 2 only in accordance with the requirenents
3] y o3 v\u
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B. 30 SMALL BUSINESS SUBCONTRACTING PROGRAM (FEB. 1962)

(a) The Contractor agrees to establish and conduct a small business subcontracting program
which will enable small business concerns to be congidered fairly as subcontractors and suppliers
under this contract. In this connsction, the Contractor shall —

(1) Designate a liaimon officer who will (i) maintain liaison with the Government on
small business matters, (ii) supervise compliance with the "Utilization of Small Business Concerns"
clause, and (iii) administer the Contractor's "Small Business Subcontracting Program."

(2) Provide adequate and timely consideration of the potentialities of small business
concerns in all "make-or-buy" decigions, '

(3) Assure that small business concerns will have an equitable opportunity to compete
for subcontracts, particularly by arranging solicitations, time for the preparation of bids,
quantities, specifications, and delivery shcedules so ags to facilitate the participation of small
business concerns. Where the Contractor's lists of potential small business subcontractors are
excessively long, reasonable effort shall be made to give all such small business concerns an
opportunity to compete over a period of time.

(4) Maintain records showing (i) whether each prospective subcontractor is a small
business concern, (ii) procedures which have been adopted to comply with the policies set forth
in this clause, and (iii) with respect to the letting of any subcontract (including purchase
orders) exceeding 810,000, information substantially aa follows:

(A) Whether the award went to large or small business.
(B) Wnether less than three or more than two small business concerns were solicited,
(C) The reason for non-solicitation of small business if such was the case.

(D) The reason for small business failure to receive the award if such was the
cage when small business was solicited.

The records maintained in accordance with (iii) above may be in such form as the individual
Contractor may determine, and the information shall be summarized quarterly and submitted by the
purchasing department of each ingividual plant or division to the Contractor's cognizant small
business liaeison officer. Such quarterly summaries will be congidered to be management records
only and need not be submitted routinely to the Govermment; however, records maintained pursuant
to this clause will be kept available for review.

(5) Notify the Contracting Officer before soliciting bids or quotations on any subcontract
(including purchase orders) in excess of $10,000 if (i) no small business concern is to be
solicited, and (ii) the Contracting Officer's consent to the subcontract (or ratification) is
required by a "Subcontracts"™ clause in this contract. Such notice will state the Contractor's
reagons for non-golicitation of small business concerns, and will be given as early in the
procurement cycle as possible so that the Contracting Officer may give the Small Business
Administration timely notice to permit SBA a reasonable period to suggest potentially qualified
small business concerns through the Contracting Officer. In no case will the procurement action
be held up when to do so would, in the Contractor's judgment, delay performance under the contract.

(6) Include the "Utilization of Small Businegs Concerns" clause in subcontracts which
offer substantial small business subcontracting opportunities.

(7) Cooperate with the Contracting Officer in any studies and surveys of the Contractor's
subcontracting procedures and practices that the Contracting Officer may from time to time conduct.

(8) Submit DD Form 1140 reports, in triplicate, to the Military Department that revicws
his subcontracting program, except that where the Contractor electa to report on a corporate
rather than a plant basis, he may submit his reports to the Military Department having industri-.
readiness planning resgponsibility at the corporate headquarters.

(b) A "small business conern" is a concern that meets the pertinent criteria established
by the SBA and set forth in paragraph 1-701 of the Armed Services Procurement Regulation.

L9 AF 33(657)-5117
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(¢) The Contractor agrees that, in the event he fails to comply with his contractual
obligations concerning the small business subcontracting progiam, this contract may be terminated.
in whole or in part, for default.

(d) The Contractor further agrees to insert, in any subcontract hereunder which is in
oxcess of $500,000 and which contains the "Utilization of Small Business Concerns" clsuse,
provisions which shall conform subetantially to the language of this olause, including this
paragraph (d), and ‘o notify the Contracting Officer of the names of such suboontractorss
except that the suboontractor will submit the DD Form 1140 reports to the Nilitary Department
having industrial readiness planning responsibility or plant cognisance. (A suboentrasctor
may request advice from the nearest military purchasing or oontract administrétion astivity
as to the Military Department to which he should submit his reports.)

(ASFR 7-104.22, 7-204.19, 7-303.11 or 7-403.13 (60 Bd.) Revissd 15 Peb. 1962 (Rev. No. 7)
and is authorized for uge in accordance with the instructions in ASPR 1-707.3(b)).
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B.31 MATERIAL INSPECTION AND RECEIVING REPORT (JUL. 1958)

At the time of each delivery under this contract the Contractor shall
prepare and furnish to the Government, in the manner and to the extent required
by the Contracting Officer, a Material Inspection and Receiving Report (DD Form
250 or comparable form). The Government shall furnish the required forms to
the Contractor upon request.

(ASPR 7-105.7 or 7-205.6 (60 Ed.) and is authorized for use in accordance
with the instructions in AFPI 7-105.7)

B.32 FURNISHING OF PRICING INFORMATION (JAN. 1961)

(a) The Contractor shall furnish to the Accounting and Finance Officer
as goon as practical, but in no ‘event later than the time of delivery of the
respective item, either on the DD Form 250, "Material Inspection and Receiving
Report," or in such other written form as may be convenient for the contractor,
its best estimate of the price of any item, (excluding complete aircraft and
misgiles, drawings, blueprints, technical reports, experimental, developmental
or research items), for which a billing, estimated or firm price does not
appear in the contract, or has not otherwise been furnished to the Contracting
Officer prior to the time of delivery.

(b) The Contractor shall further indicate on each DD Form 250, submitted
under this contract, the price of Government-Furnished Material (ﬂl) that is
included in each line item covered by the respective DD Form 250,

(¢) The Contractor shall include in each of its subcontracts under
which deliveries may be made directly to the Government a provision whereby
such 'SWbcontractor agrees to prepare and distribute the DD Form 250 and to
enter thereon the price of all GFM included in items so delivered to .the
Government, The price of GFM will be made available to the contractor or
subcontractor by the Government, as the case may be. No delivery shall
be delayed by reason of the failure of the Goverrment to furnish such
prices to the contractor or subcontractor. The contractor shall require
each subcontractor to include a similar provision in its subcontracta.

(AFPI 7-4061 (60 Ed,) issued 17 Jan. 1961 (Rev. No. 2) and is authorized
for use in accordance with the instructions in AFPI 7-4061.)

FP & CR
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B.33 STOP WORK ORDER (JUL. 1960)

{a) The Sontracting Officer may, at any time, by written order to the
Contractor, require the Contractor to stop all, or any part, of the work
called for by this contract for a period of ninety (90) days after the order
is delivered to the Contractor, and for any furiher period to which the parties
may agree. Any such order shall be specifically identified as a Stop Work Order
issued pursuant to this clause., Upon receipt of such an order, the Contractor
shall forthwith comply with its terms and take all reasonable steps to minimize
the incurrence of costs allocable to the work covered by the order during the
period of work stoppage. Within a period of ninety (90 days after a stop work
order is delivered to the Contractor, or within any extension of that period
to which the parties shall have agreed, the Contracting Officer shall either —

(1) cancel the,stop work order, or

(ii) terminate the work covered by such order as provided in the
"Termination" clause of this contract.

(b) If a stop work order issued under this clause is canceled or the
period of the order or any extension thereof expires, the Contractor shall
resume work, An equitable adjustmen* shall be made in the delivery schedule,
the estimated cost, the fee, or a combination thereof, and in any otaer
provisions of the contract that may be affected, and the con*ract shall be
modified in writing accordingly, if -

(1) the stop work order results in an increase in the time required
for, or in the Contractor's cost properly allocable to, the
performance of any part of this contract, and

(i1) the Contractor asseris a claim for such ad justment within
thirty (30) days after the end of the period of work stoppage;
provided that, if the Contracting Officer decides the facts
Justify such action, he may receive and act upon any such
claim asserted at any time prior to final payment under this
contract,

Failure to agree to any adjustment shall be a dispute concerning a question
of fact within the meaning of the "Disputes'" clause of this contract.

(c) If a stop work order is not canceled and the work covered by such
order is terminated for the convenience of the Government, the reasonable

costs resulting from the stop work order shall be allowed in arriving at the
termination settlement,

(ASPR 7-205.7 or-7-404.5 (60 ZEd.) issued 22 July 1960 (Rev. No. 1) and is
authorized for use in accordance with the instructions in ASPR 7-105.8).
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B.3  PROGRAM PROGRESS REPORTING REQUIREMENTS (JAN. 1961)

Contractor agrees to submit those program progress reports as are
specifically set forth in AFPI Form 21, “Specification of Program Progress
Reporting Requirements," attached to this contract, and made a part thereof.
Reports shall be prepared in accordance with instructions contained in
AMC/ARDC Manual No. AMCM 70-5/ARDCM 70-1, "Handbook, Contractor Program
Progress Reporting," and any amendments in effect on the date of this contract.
Bureau of Budget Clearance No. 21-R125.1 applies.

(AFPI 7-4063 (60 Ed.) issued 17 January 1961 (Rev..No. 2) and is authorized
for use in a.ccoz'd.aqqp with the instructions therein).

'FP & CR
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B.35 UTY-FREE ENTRY—CANADIAN SUPPLIES (NOV, 1961)

(&) Except as otherwise approved by the Contracting Officer;mo amount is or will be
included in the contract price on account of duty with respect to—

(1) all end items which constitute "Canadian end products" (as defined in
paragraph 6-101 of the Armed Services Procurement Regulation) to be delivered
under this contract; and

(i1) all supplies (including, without limitation, raw materials, compcnents and
intermediate assembliess produced or made in Canada which are to be incorporated
in the end items to be delivered under this contract; provided, that such end
items are made in the United States or Canadaj

except supplies imported into the United States prior to the date of this contract, or, in the
case of supplies imported by a first- or lower-tier subcontractor hereunder, prior to the date
of hig subcontract. .

(v) The Contractor warrants that all such Canadian supplies, for which such duty-free
entry is to be claimed, are intended to be delivered to the Government or incorporated in
the end items to be delivered under this contract, and that duty shall be paid by the
Contractor to the extent that such supplies, or any portion thereof, (if not scrap or
salvage), are diverted to nongovernmental use other than as a result of a competitive sale
made, directed or authorized by the Contracting Officer.

(¢) The Government agrees to execute duty-free entry certificates and to afford such
assistance as appropriate in order to obtain the duty-free entry of Canadian end products or
supplies as to which the shipping documents bear the notation specified in paragraph (4) bvelow,
excoept as the Contractor may otherwise agree,

(4) A1l shipping documents submitted to Customs, covering such Canadian end products or
supplies for which duty-free entry is to be claimed, shall bear the following information:

(i) Government prime contract numbers
(11) identification of carrier

(iii) the notation: "UNITED STATES ATR PORCE - DUTY-FREE ENTRY TO BE CLAIMED pursuant
to Act of August 10, 1956 (10 U.S.C. 2383)." Upon arrival of shipment at port
of entry, Collector of Customs, kindly notify the Commercial Traffic Office,
Detroit Air Procurement District, 6233 Concord Avenue, Detroit 11, Michigan, who
will execute Customs Forms 7501 and 7501A and the Duty~Free Entry Certificate;

(iv) gross weight in pounds (if freight is based on space tonnage, state cubic feet
in addition to gross shipping weight); and

(v) estimated value in United States dollars,

(e) The Contractor agrees to insiruct the foreign supplier to prepare a sufficient rumber
of copies of the bill of lading {or other shipping document) sc that at least two of the coples
accompanying the shipment will be available foxr use by the Collector of Customs at the port
of entry., The foreign supplier shall also be instructed to forward, at the time of shipment,

a memorandum copy of the bill of lading (or other shipping documents to the designated Government
representative,

(£) This clause shall not apply to purchases of Canadian supplies in comnmection with this
contract if (i) such Canadian supplies are identical in nature with supplies purchased by the
Contractor or any subcontractor hereunder in connection with his commercial business, and (ii)
it is not economical or feasible to account for such supplies so as to assure that the amount of
such supplies for which duty-free entry is claimed pursuant %o this clause does not exceed the
amount thereof purchased in connection with this contract.

(g) The Contractor agrees to insert the substance of this clause, including this paragraph
(g), in all subcontracts for supplies hereunder that exceed $5,000, Each such gubcontract shall
require the subcontractor to identify this contract by its contract number on any shipping
documente submitted to Customs covering supplies for which duty-free entry is to be claimed pursuant

to this clause. . sk AF 33(657)-5117
(ASPR 6-605.2 (60 Bd.) Revis?d 15 November 1961 (Rev. No. 6) and is authorized for use in
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B.36 CERTIFICATE OF CONFORMANCE (AUG, 1961)

(a) At the option of the Government, any of the supplies or services
to be furnished f,0.b. origin hereunder may be accepted without prior govermment
inspection upon receipt of a Certifiocate of Conformance of the contractor
attached to DD Form 250 for supplies or services reading substantially as
followss

"I hereby certify that I did, on the _ (date) of
19 ship via !Nge of cggig;_-) on (Bill No ceipt, eto in
accordance with shipping instructions issued by the contraoting officer, (the

supplies called for by contract number (insert contract No.) o« o o o o o o
that such supplies were in the quantities and of the quality called for, and
were in all respects in accord with the applicable s ecifications) or
(complete the services oalled for by Contract Number %insert oontract number)
...........,item...........;thatauohserviceswere
in the quantity and of the quality called for, and were in all respects in
accord with applicable specifications). This statement is furnished to
support payment of the attached invoice." ,

(b) Notwithstanding any provisions of the certificate above referred to,
and notwithstanding the provisions of paragraph (c) of clause hereof entitled-
“"Inspection of Supplies and Correction of Defeots,"” the liability of the
Contractor with respect to supplies accepted by the Government under the
provisions of paragraph (a) above will, after inspection by the Government
or after the expiration of a reasonable time following delivery to the
Government within which inspection may be made, whichever occurs first,
be limited (except as to supplies rejeoted upon such inspeotion) to
liability for latent defeots, fraud, or such gross mistakes as amount to
fraud.

(AFPI 7-4014 (60 Bd.) revised 8 August 1961 (AFPC No. 32) and is authorized
for use in accordance with the instructions in AFPI 14-204.50).
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B.37 LABOR SURPLUS AREA SUBCONTRACTING PROGRAM (Febe 1962)

(a) The Contractor agrees to establish and conduct a program which will
encourage labor surplus area concerns to campete for subcontracts within their
capabilities. In this connection, the Contractor shall--

(1) Designate a liaison officer who will (i) maintain liaison with
duly authorized representatives of the Government on labor surplus area
matters, (ii) supervise campliance with the "Utilization of Concerns in Labor
Surplus Areas" clause, and (iii) administer the Contractor's Labor Surplus Area
Subcontracting Program;

(2) Provide adequate and timely consideration of the potentialities of
labor surplus area concerns in all "make=or-buy® decisions;

(3) Assure that labor surplus area concerns will have an equitable
opportunity to campete for subcontracts, particularly by arranging solicitatioms,
time for the preparation of bids, quantities, specifications, and delivery
schedules so as to facilitate the participation of labor surplus area concerns;

(4) Maintain records showing procedures which have been adopted to
comply with the policies set forth in this clause; and

(5) Include the "Utilization of Concerns in labor Surplus Areas"
clause in subcontracts which offer substantial labor surplus area subcontracting
opportunities, -

(b) A "labor surplus area concern” is a concern which will perform, or
cause to be performed, a substantial proportion of any contract awarded to it
in "Areas of Substantial and Persistent Labor Surplus” or in M"Areas of Substantial
Labor Surplus,” as designated by the Department of Labor. A concern shall be
deemed to perform a substantial proportion of a contract in a labor surplus area
if the costs that the concern will incur on account of manufacturing or production
(by itself or its first-tier subcontractors) in such areas amount to more than
50 percent of the price of such contract.

(c) The Contractor further agrees, with respect to any subcontract
hereunder which is in excess of $#500,000 and which contains the clause
entitled "Utilization of Concerns in Labor Surplus Areas,"” that he will
insert provisions in the subcontract which will conform substantially to the
language of this clause, including this paragraph (c), and that he will
furnish the names of such subcontractors to the Contracting Officer,

(ASPR 1-805.3(b) (60 Bd.) issued 15 Peb. 1962 (ASPR Rev. ¥o. 7) and shall
be used only in accordance with the instruotions therein).
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Deleted

B.38 / mea-ccesees—

B.39 | SEOURITY REQUIEMKENTS (Por Use in Letter Contrsots Only) -

Parsuant to paregraph 5.b of "Indugtrial Seourity Mamml for Safeguarding Classified Information®,
the Contracting Officer may medify Contrector's responsidilitiee for seourity with respect to.any
work being performed hereundsr within the confinss of a military installation. Such modification
Mlhtmittodtothncmmwm%utrwtmgorfiouhmttoth:l.lomt.

' (Mathorised for use in a letter oontract wherein the conti-antor may be required to perform any
portion of the work within the confines of a military installation) :

B.LO SECURITY REQUIRMMENTS (Definitive Contrast)

Pursuant to paregraph 5.b of "Industrial Security Mamual for Safegnarding Classified Information®,
the Contraoting Officer may modify Contractor's responsibilities for soourity with respect to any
_work being performed hereunder within the confines uf a military ingtallstion. Such modification
-hsubommumcmmmwmcmwtmmwwuummmmttoth-
clause of this contract entitled "Changes®. If such modification results in an increase or decrease-
of security costs under this omtract, an sppropriate increase or decrease of the ocontreot price,
the estimated cost, the fee (as applicable to this contrest) hareunder shall be negotiated and
ovidenced Ly a supplemental agreement to this comtraot.

(Mthorised for use hmMMtiwmwmmmmmémwthoMmﬁv
portion of the work within the confines of a militery installation)

B.hl CONTRACT NUMEER IDENTIFICATION CIf DATA

Contractor agrees to mark the number of this caniract cn a2l Data delivered hereunder.
(APPT 9-202,1(a)(5) (60 B1.) and 1s authorised for use in acoordance with ths instruotions therein)

B.l2 SCHEDULE PROVISION RELATING TO THE CLAUSE HEZECF ENTTTLED "DATA®

In the event the clause hereof entitled "Data" is incozrporated in a contract the provisions of
this odause shall be deemed to be incorporated in thp Schedule of such contraot.

Rights In Data

The rights obtained hy the Goverzment in Suhject Daia are set forth in the Data clause
incorporated in this contract, and nothing elsewhere in this contract or in any documents .
inocorporated by reference in this oontract shall be construed as in any way altering such
.rights, '

(This olause is suthorised for use in accordance with the ingtructions in AFPI 9-202,1(b)(1) anmd-
APPT 9-202,1(0)(4) (60 M.) ‘

B.h3 HELEASE OF NEWS INPORMATION . .
. Fo news release, public announcement, denial or oomfirmation cf same on any pu't of the sudjeot
matter otdth:l.- contreot or &ny phase of any program hereunder shall be made’ without thes mgfmttnf
a . 1 O AT TR DR D SRR SR D o fan e ma e —— - ice o
Infomation (BSE), Ballistic Systems s contract is with BSD and Office #
(Mthorised for use culy in omtrscte dabeded into by APEC Ballistic Systems Division and
AP0 Space Systems Divisiom)
*of Information, Space Systems Division if this contract is with Space Systems Division.
PP & CR 486357
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B 4 REIEASE OF MANAGTMENT INFORMATION '

With respect to work being performed under this contract, the Contractor
aprees that informmstion requested of the Contractor by Very Important Visitors
as defined by AFSC Regulation ll~6, dated 16 January 1962, will be coordinated
vherever feasible, with the copnizant Air Force Plant Pepresentative or hie
Auly authorized representative,

RS FINACIAL MANACRATMT RREPOR! (Mar., 19€0)

(a) On or before the thirtie:h Jay of the month following ‘the end of each
calendar quart~r, until such time Az the uninveired dollar amount of this contract
1z less than #2%,000, the Contrastor shail submit to the Contracting Officer,
on DD Fom 1097, dated 1 November 1959, or other authorized form calling for
substantially the same infomation, fumished by the Contracting Officer, a report
cf the finaneial status of the cortract; as of the end of such quarter. The Con-
traciing Officer may extend the time for filing said report for a period not to exceed te
ten working dayw,

(b) This clause does not modify the obligations of the Contractor under the
clause of this contract entitled ("Limitation of Cost™).

AFPI 7-20L.652) (60 Bd.)
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bo46 PROVISIONS FOR MAINTENANCE, OVERHAUL AND MODIFICATION CONTRACTS

(1) Clause 1 - Definitions - of Section A is hereby amended by adding the
#£o0llowing paragraphs after paragraph (e):

"(f) The term “supplies® as used in this contract includes without
lipitation, and in addition to the items mentioned in the clauses of
this contract entitled *Inspection of Supplies and Correction of
Defects,' all work to be performed under this contract.

{g) The term 'Specifications' as used herein includes without
limitation the statement of work to be performed upon Air Forsce uipment
being maintained, modified, reconditioned, rehabilitated, or re
heresunder."” ,
% Peb, 19t 1Rev, Noo Z7)
{AFPI 7-4603.1) (60 Ed.) revised /ZX ORsI:Isdx KB XREXLEL

(2) Special Provisions Relating To Air Force Equipment Upon Which Work Is
¢ Be Performed {Jun. 1959)

{(a) The Contractor's liability for Air Force equipment upon which work
is to be performed by the Contractor pursuant to this contract shall be subject
to the provisions of. paragraph (f) and paragraph (e) as revised below, of the
clause of this contract entitled "Govermmeni~Property." For the purpose of
this clause, the following shall be substituted for paragraph (e) of the clauge
entitled "Government-Property": "Title to Air Force equipment furnished for
repair or modification shall remain in the Government. The Contractor shall
protect such equipment in accordance with sound industrial practice, The
Government shall at all reasonable times have access to the premises wherein
the Air Force equipment is located." However, such equipment shall not be
congidered Governmentwpropsrty within the meaning and for the purpose of any-
other paragraph of that clause,

{b) The Contractor shall maintain adequate property control records of
Air Force equipment furnished for repair or modification in accordance with the
requirements of the "Marmmal for Control of Government Property in Pecssession of
Contractors" (Appendix B, Armed Service Procurement Regulation) as in effect on
the date of the contract, which mamal is herebty incorporated by reference and
made a part of this contract,

(Applicable if this is a definite quantity contract)

(c) In the event the Air Force equipment furnished for repair or modificatiox
is not delivered to the Contractor by the time or times specified in the schedule,
the Contracting Officer shall, upon timely written request made by the Contractor,
make a determination of the delay occasioned the Contractor thereby, and shall
equitably adjust the delivery or performance dates ot ihe estimated cost, fixed
fee, or both and any other contractual proviaions affected by such delay, in
accordance with the procedures provided for in the clause of this contract
entitled "Changes".

(AFPL 7-4051 (60 Ed.))

T
<,
~
T
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1. The following provisions shall form a part of any Letter Contract incorporating the provisions of this Section
C by reference.

2. All clauses of Section A of this Basic Agreement, excepting any clause entitled “Limitation of Cost,” “Allow-
able Cost, Fixed-fee and Payment,” and “Termination” are hereby incorporated into this Letber Contract by refer-
ence with the same force and effect as though herein set forth in full. Reference in any of the clauses of Section
A of this Basic Agreement to contract costs or adjustments in fixed-fee, if any, and delivery schodu}es, to the
extent such are not included in this Letter Contract, shall be inapplicable, except that any adjustments in amounts
finally payable to the Contractor, or in time of performence required by such clauses, shall be made either at the
time of settlement of Contractor’s termination claims or shall be taken into account at the time of execution of
the definitive contract contemplated hereby.

8. By the Contractor’s acceptance hereof, it undertakes without delay to provide such price and cost informa-
tion as may reasonably be required by the Contracting Officer and to enter into negotiations with the Department
of the Air Force looking to the execution of a definitive contract which will include all of Section A, the Section
B clauses referred to elsewhere herein, and such other clauses as may be mutually agreeable. The definitive con-
tract will alsb contain a detailed delivery schedule, estimated cost, fixed fee, if any, terms and conditions as agreed
to by the parties which may or may not be at variance with the provisions of this order.

4. Termination—(a) In case a definitive contract is not executed by the date specified in the clause hereof
entitled “Provision for Definitizing Contract,” because of the inability of the parties to agree upon a definitive con-
tract, this order may be terminated in its entirety by either party by delivering to the other party a notice in
writing specifying the effective date of termination, which date shall not be earlier than thirty (30) days after
receipt of such notice.

(b) The performance of work under the contract may be terminated by the Government, in accordance with
this clause in whole, or from time to time in part, (1) whenever the Contractor shall default in performance of this
contract in accordance with its terms (including in the term “default” any such failure by the Contractor to make
progress in the prosecution of the work hereunder as endangers such performance), and shall fail to cure such de-
-fault within a period of ten days (or such longer period as the Contracting Officer may allow) after receipt from
the Contracting Officer of a notice specifying the default, or (2) whenever for any reason the Contracting Officer
shall determine that such termination is in the best interest of the Government. Any such termination shall be
effected by delivery to the Contractor of a Notice of Termination specifying whether termination is for the default
of the Contractor or for the convenience of the Government, the extent to which performance of work under the
contract is terminated, and the date upon which such termination becomes effective. If, after notice of termination
of this contract for default under (1) above, it is determined that the Contractor’s failure to perform or to make
progress in performance is due to causes beyond the control and without the fault or negligence of the Contractor
pursuant to the provisions of the referenced clause of this contract relating to excusable delays, the Notice of Ter-
mination shall be deemed to have been issued under (2) above, and the rights and obligations of the parties hereto
shall in such event be governed accordingly.

(c) After receipt of a Notice of Termination, and except as otherwise directed by the Contracting Officer,
the Contractor shall (1) stop work under this order on the date and to the extent specified in the Notice of Ter-
mination; (2) place no further orders or subcontracts for materials, services, or facilities except as may be neces-
sary for completion of such portion of the work under this order as is not terminated; (3) terminate all orders and
subcontracts to the extent that they relate to the performance of work terminated by the Notice of Termination;
(4) assign to the Government, in the manner, at the times, and to the extent directed by the Contracting Officer,
all of the right, title, and interest of the Contractor under the orders or subcontracts so terminated; (5) settle all
outstanding liabilities and all claims arising out of such termination of orders and subcontracts with the approval
or ratification of the Contracting Officer to the extent he may require, which approval or ratification shall be final
for all purposes of this clause; (6) transfer title to and deliver to the Government, in the manner, at the times
and to the extent, if any, directed by the Contracting Officer, (i) the fabricated or unfabricated parts, work in
process, completed work, supplies, and other material produced as a part of, or acquired in respect of the perform-
ance of, the work terminated by the Notice of Termination, (ii) the completed or partially completed fh.ns, drawings,
information, and other property which, if this order had been completed, would be required to be furnished to the
Government; (7) use its best efforts to sell in the manner, at the times, to the extent, and at the price or prices
directed or authorized by the Contracting Officer, wny property of the types referred to in provisions (6) of this
paragraph: Provided, however, That the Contractor (i) shall not be required to extend credit to any purchaser, and
(ii) may acquire any such property under the conditions prescribed by and at a price or prices approved by the
Contracting Officer: And provided further, That the proceeds of any such transfer or disposition shall be applied in
reduction of any payments to be made by the Government to the gowtmtor under this order or shall otherwise be
credited to the price or cost of work covered by this order or paid in such other manner as the Contracting Officer
may direct; (8) complete performance of such part of the work as shall not have been terminated by the Notice of
Termination; and (9) take such action as may be necessary or as the Contracting Officer may direct, for the pro-
tection and preservation of the property related to this order which is in the possession of the Contractor and in
which the Government has or may acquire an interest. At any time after expiration of the plant clearance period, as
defined in Section VIII, Armed Services Procurement Regulation, or as it may be amended from time to time, the
Contractor may submit to the Contracting Officer a list, certified as to quantity and quality, of any or all items
of termination inventory not viously disposed of, exclusive of items the disposition of which has been directed
or authorized by the Contracting Officer, and may request the Government to remove such items or enter into a
storage agreement covering them. Not later than fifteen (15) days thereafter, the Government will accept title
to such items and remove them or enter into a storage agreement covering the same: Provided, That the list sub-
mitted shall be subject to verification by the Contracting Officer upon removal of the items, or if the items are
stored, within forty-five (45) days from the date of submission of the list, and any necessary adjustments to
correct the list as submitted shall be made prior to final settlement.

. (d) After receipt of a Notice of Termination, the Contractor shall submit to the Contracting Officer its ter-
mination claim in the form and with the certification prescribed by the Contracting Officer. Such claim shall be
submrt_ted promptly, but in no event later than one year from the effective date of termination, unless one or more
extensions in writing are granted by the Contracting Officer upon request of the Contractor made in writing with-
in such one-year period or authorized extension thereof. However, if the Contracting Officer determines that the
facts justify such action, he may receive and act upon any such termination claim at any time after such one-year

CR-BA Apr 62 -0 AF 33(657)-5117
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period or sny extension thereoi. Upon failure of the. Contraetor to submit a termination e¢laim within tln time

, the Contracting Officer may, subject to uny: Settlement Review Board approvals required by Section VIII
of the Armed Services Procurement Regulation in effect as of the date of exeeution of this contraet, detormine, on
the basis of information available to him, the amount, if any, dus the Contractor by reason of the tennlnstion, and
shm!l thereupon pay to the Contractor the amount g0 determined.

(e) Sub ect to the provision of ph (d) hereof, and subject to any Settleient Review Board approvals
required b S’ectxonvmoftbeA &mcea?rocmmmumio lneﬂortuofﬂuchtodomﬂmdthh
contract, t{e Contractor and the Contracting Officer may agree upon thé whole or eny part of the amount or amounts
* 16 be paid to-the Contractor by reason of the total or partial terminstion of work pursuant to this clause. In-
evant of any termination pursuant to paragraph (a) or (b)(1) hereof, mch amount or amounts shall M
any allowance for profit or fee. In the event of uny termination pnnmt to ponfraph (b) (2) hqrod
or amounts may include a reasonable allowance for profit or fee, but on 'wor, eomedw
the termina ortion of this order. Any such amount shall not e the unount set 0rth in the cla 2
entitled “Authority to Obligate Funds.” Any such sgreement shall be embodied in &n amendment to
the Contractor shall be paid the agreed amount.

(1) If the Contractor and the Contracting Officer are not able to sgres in whole or in as | in
panxr)aph e) hereof, as to the amount or amounts to be pa!d to the Contractor in connection m

EM

tion octwork&ununttothm clause, the Commomm withoat onoﬂ' ,monnt- lm«lmh ae-
cordance with the above-cited pc:fup (e), . subject to any Board approvals

by Socuan‘vnlotthe nt Regulati onhoﬂutmdthod&hdunuﬁoﬁd%
gy to the Contractor an .mount dotonnined accordance with the applicablé cost prineiples of the Arno

rvices Procurement Regulation. In the event of the terminaticn of this crder pursuant to pmcm‘pl! (l) hu!d
no silowance for fee or profit shall be included in the amount to be paid the Contractor. ’

1)) The Contractor shall have the right of ap; nndar the clause entitled “Disputea”. incorp uhdv in this
.ordcr y reference, from any determination mnde the Contracting Officer und e v paragraph ( {1) sbove
ua'di- pute a8 to whether termination has infacthkenﬂeepmmnttopmph( )w

e:rt that if Contractor has failed to submit & claim within the e provided in pnnmﬂ (d) bereef ui
led to request extension of such time, the Contractor shall have no luch right of ense 'mvb-
Contracting Officer has made a determination of the amount due unde h (dy or (f) abovo, the )
{knpnt Shail y %0 the Contractor the following: (i) #f there is no rigbt oot %

-~
VE
Ny

en, the amount so determined by the Contracting Officer, or (iﬂ fanap yaal hu bee:
amount ﬁmlly determined on such appeal

3. Arrlvinx at the amount due to the Contractor under this clauzs ther ¢ shall be dedacted: (1) all un-
liguidated ‘ndvance or other unliquidated payments theretofore made to the Contructor. {2) eny claim which the
Government may have sgainst the Contractor in connection with this eontract, (3) the priee for, or the
praceeds of sale of, any materials, supplies, or other things -oqmred by Contractor or sol pmmnt ' the pro-
ﬂﬁuwm of this elsuse and not otherwise recovered by or crodited o the Government. .

(i) . The Government may from time to time, under auth terms aud conditions es it may prua'lbo, make
;zm'tial payments and payments on mceount against costa incmm the Contractor iz connection with the termi-
natod portion of the contract whenever in the opinicn.of the Con ing Officsr the aggregate of such pa
shall be within the amount to which the Contrsctor will be entitled hereunder, I!tlmtohlefluehm
exeluofthenmonntﬂmynznedordetamimdto dueundartbhchmmhmﬂnﬂbowabh‘byth
Contractor to the Government upon demand together with interest comyputed at the rate of 6% per ‘for the
poriodfmmthedwtamhexmspnymunthmdvdbythaﬂomhuwrw&odnhouwhhhmeh

to ths Government: Provided, howaver, That no interest shall be chargad with respect to such excess payment
u&ibuhﬂobsrduﬁminthe&nnuw.cmmbymuonofmunﬁonorotlnrdh of termination in-
ventory until ten days after the date of such retention ar disponition,

5. If Clause A 33 ~ Data-Wi thhelding of Fayment - iz appilicable to this letter
contract the wording "ten persent (10%) of ihe contract price™ appearing. in said
u,ause is modified to read *ten percent uf‘%) ¢ the amount that may be
otherwise payable to the Contrs C"t:nt“ under irs cerms of this mtber rontratct”

(AFPI 7-2505.3(a) as modified by AFPC  Asted 1 Ma,.rch 19¢3)
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SECTION D—PROVISIONS FOR RESEARCH AND DEVELOPMENT CONTRACTS

This Section D shall be deemed to be incorporated in and form a part of every contract placed by the United
States Air Force with the Contractor whenever such instrument or document states that this Section D of this Basic
Agreement applies: ) i

D-1. Clause 1—Definitions—of Section A is hereby amended by inserting therein the following paragraph:

“(f) The term ‘contract work’ means all work to be performed under this contract including without limita-
tion any studies covering fundamental, theoretical, or experimental investigations; any extension of the in
tive findings and theories of a scientific or technical nature into practical n‘fplication; any tangible items,
referred to as ‘sugplies,' furnished to the Government; and any re; , data, computations, plans, drawings and
specifications with respect to any of the foregoing.” AFPI 7-402.1) (Oct. 19 7) )

D-2. Clause 2-—Changes—of Section A is hereby deleted and the following clause substituted in lieu thereef:

“2. CHANGES. (Feb. 1959) The Contracting Officer may at any time, by a written order, and without notice to th:
sureties, if any, make changes, within the fneral scope of this contract, in any one or more of the following: (i
drawings, designs, or specifications, (ii) method of shipment or lgneki.nc; (iii) place of inspection, delivery, or aee:x
tance, and (iv) the amount of Government-furnished property. If any sueh elultl{e decrease in the
estimated cost of, or the time required for, performance of this contraet, or otherwise affects othmvhiom ot
this contract, whether changed or not chan by any such order, an equitable adjustment be (i) in the
estimated cost or delivery schedule, or both, (ii) in the amount of any fee to be paid to the Contractor, and (itf) in
such other provisions of the contract as may be so affected, and the contract shall be modified in writing accord-
ingly. Any claim by the Contractor for adjustment under this clause must be asserted within sixty (60) days from
the date of receipt by the Contractor of the notification of change; provided, however, that the Contracting Officer,
if he decides that the facts justify such action, may receive and act upon any such claim asserted at any time prior
to final pa nt under this contract. Failure to agree to any adjustment shall be a dispute concerning a
of fact within the meaning of the clause of this contract entitled ‘Disputes.’ However, nothing in this clause shall
excuse the Contractor from proceeding with the contract as changed.” ’

"(ASPR 7-404.1) (80 Ed.) except the words and figures “thirty (30)” changed to ugixty (60))

D-3. Clause 3—Limitation of Cost—of Section A is hereby amended by deleting paragraph (s) and substitut-
ing in lieu thereof the following: e

“#(a) It is estimated that the total cost to the Government, exclusive of any fixed fee, for the performance of
this contract will not exceed the estimated cost set forth in the Schedule, and the Contractor agrees to use his best
efforts to perform the work specified in the Schedule and all obligations under this contract within sueh estimated
cost. If at any time the Contractor has reason to believe that the costs which he expects to incur in the performanee
of this contract in the next succeeding sixty (60) days, when added to all costs previously incurred, will exceed
seventy-five per cent (76%) of the estimated cost then set forth in the Schedule, or if at any time, the Contractor
has reason to believe that the total cost to the Government, exclusive of fixed fee, for the 'ormance of this
contract will be substantially greater or less than the then estimated cost thereof, the Contractor shall notify the
Contracting Officer in writing to that effect, giving the revised estimate of such total cost for the performance of
this contract.” (Feb. 1959) (ASPR 7-402.2) (60 Ed) .

D-4. Clause 5—Inspection of Supplies and Correction of Defects—of Section A is hereby deleted and the fel-
‘lowing clause substituted in lieu thereof:

«5. INSPECTION AND CORRECTION OF DEFECTS. (May 1960 (s) All work under this contract shall be sub-
jeet to inspection and test by the Government (to the extent a'?etl le) at all times (including the period of
formance) and places, and in any event prior to acceptance. The Contractor shall provide and maintain an
system acceptable to the Government covering the work hereunder. The Government, through any & r
sentative, may inspect the plant or plants of the Contractor or of any of his subcontractors pexform-
ance of this contract. If any inspection or test is made by the Government on the premises of the Contractor or a sub-
contractor, the Contractor shall provide and shall require subcontractors to provide all reasonable facilities
a;:i:ttance fc:{ this s;fea and convenience of the Government inspectors in the performance of their duties. All in-
8] ions and tests by
as otherwise provided in this contract, final inspection, and acceptance shall be made at the place of delivery as
promptly as practicable after delivery and shall be deemed to have been made no later than ninety (90) days after
the date of such delivery, if acceptance has not been made earlier within such period.

(b) At an¥dtime durin, rformance of this contract, but not later than six (6) months (or such other time
as may be provided in the edule) after acceptance of all of the end items (o than designs, dra

reports) to be delivered under this contract, the Govoarnment may u&um the Contractor to % by

replacement, as directed by the Contracting Officer, any failure by the Contractor to ecom

this contract. Any time devoted to such correction or replacement shall not be included in

{)eriod of time ifled in the eding sentence, except as provided in {d) below. Except as otharwise

n ph (c) below, the allowability of the cost of any such replacement or correction shall be determined as
provid in the clause of this contract entitled Allowable Cost, Fixed Fee, and Payment, but no sdditional fee
shall be payable with respect thereto. Corrected articles shall not be tendered again for unless the former
tender and the requirement of correction is disclosed. If the Contractor fails to proceed resscnable promptness
to perform such replacement or correction, the Government (i{ may by contract or ctherwise perform such replace-
ment or correction and charge to the Contractor any iner cost oceasioned the Government o MmAY re-
duce any fixed fee payable under this contract (or require npggnent of any fixed: fee theretofore ) in suech
amount as may he equitable under the circumstances, or (ii) in the case of articles not delivered, may the
delivery of such articles, and shall have the right to reduce any fixed fee payable under this contract (ot to re-
quire repayment of any fixed fee theretofore. ) in;such amount as may be equitable under the circumstances,
or (iii) may terminate this contract for default. Failure to agree to the amount of any such increased cost to be
charged to. the Contractor or to such reduction in, or repaymennt of, the fixed fee shall be deemed to be a dispute con-
cerning a question of fact within the meaning of the clause of this contract entitled Disputes.
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(c) Notwithstanding the provistons of pavagraph (b) above, the Government ma, at any time require the
Contractor to remedy by correction or replacement, without cost to the Government, any failure by the Contractor
to comply with the requirements of this contract if such failure is due to fraud, lack of good faith or willful mis-
conduct on the part of any of the Contractor’s directors or officers, or on the part of any of his managers, superin-
tendents, or other equivalent representatives, who has su ision or direction of (i) all or substantially all of
the Contractor’s business, or (i1} all or substantially all of thgmmmmm
B T D Y B ‘et '...’.- et -gopatato-and-gomplete pjod=industiial-oporetion-i
posiorminsr—ibmtine—contraetr The Government may at any time also require the Contractor to
remedy by correction or replacement, without cost to the Government, any such failure caused by one or more
individual employees selected or retained by the Contractor after any such supervisory personnel has reasonable
grounds to believe that any such zmpleyee s habitually careless or otherwise unqualified.

(d) _The provisions of paragraph ib) above shall apply to any corrected or replacement end item or compeo-
nent until six months after its acceptance.

(e) The Contractor shail make his records of all inspection work available to the Government during the per-
formance of this contract and for such longer period as may be specified in this contract.

. (f) Except as provided in this clause and as may be provided in the Schedule, the Contractor shall have no
obligation or liability to correct or replace articles which at the time of delivery are defective in material or work-
manship or otherwise not in conformity with the requirements of this contract.

(g) Except as otherwise provided in the Schedule, the Contractor’s obligation to correct or replace Govern-
mem-furnished property (which is property in the possession of or acquired directly by the Government and de-
livered or otherwise made available to the Contractor) shall be governed by the provisions of the clause of this
contract entitled ‘Government Property’.” .

(ASPR 7-402.5(a) (1} (60 Ed))  <izert (o) medified)

D-5. Clause 7-—Subcontracts—of Section A is hereby amended by deleting the period at the end of the first
sentence of paragraph (¢) and inserting in lieuw thereof the following:

“,or (v) has experimental, developmental. or research work as one of its purposes.” (ASPR 7-402.8 (60 Ed.)
Revised 15 Apr. 1962 {ASPR Rev No. 9}

D-6. Clause 38—Limitation on Withholding of Payments—of Section A is hereby amended by deleting the words
“supplies delivered or gervices performed” and substiuting in lieu thereof the words “work performed under this
contract.” {ASPR [=.0%,01) {¢U Eie) :

D-7. Standards of Work (Fet. 1954) - The ontractor agrees that the performance of work and services, pur-
suant to the requirements of rhus comract. <hall conform do high professional standards.

(ASPR 7-402.4) (60 Ed.)

D-8. Reports of Work (Jul. 1960)—(a) The Contractor shall submit reports making full disclosure of all work
done and the results thereof, in the manner, at the times, and to the extent set forth in the Schedule; provided that,
unless otherwise specified iu the Schedule, the Contractor shall submit such reports in triplicate from time to time as
requested and upon completion (or earlier termination) of the work. Except as may be otherwise specified in the
Schedule, or unless the Contractor is otherwise instructed, the Contractor shall, upon completion (or earlier termina-
tion) of the work, deliver any working drawings and specifications of any prototypes as may have been developed.

(b) If the Contractor vecomes unable to complete the contract work and to deliver at the time specified in
the Schedule because of technical difficulties, notwithstanding the exercise of good faith and diligent efforts'in per-
formance of the work. he shal! give tuhe Guntracting Officer written notice of the anticipated delays with reasons
therefore not fess than torty five 145) days before the completion date specified in the Schedule or within such time
as the Contracting Officer deems sufficient. When notice is so required, the Contragting Officer may, in his dis-
cretion, extend the time specified in the Schedule for such period as he dee X ble.

(ASPR 7-404.6, (60 Ed.» revised 2 luly 1960 3 SFR Rev. No. 1))

of this contract, the Contractos
costs descriving the amoungs
the - RNt aat- sasty.
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snall submit vouchers to the
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(a) The tontractor agrees 'han'”'n_-."”' Che- ri::easéiz) B ormation reﬁ?lggc&) %9‘ c£9t¥at:¥w Qucxe)?é{ga}" }.15 5? after
include a statement t¢ the effect that the wropect o1 offort depicted was or is sponsored by the agency set forth in
the Schedule of this conract.

(b) For the purpose of thie ause, “1nrormation” includes but is not iimited to, news releuses, articles,
manuscripts, brochures. advertisements st na0 wator pictures, speeches, trade association meetings. symposia, etc.

(e) . Nothing in the toregwing <halr affect. campiiance with the requirements of the clause of this contract
entitled “Military Secariy Regairemer is

(d) The Contractor farher agrees ‘o incjmde vhis provision in any subcontract awarded as a resuit of this
contract. .

®operaticnsg of a groeup, division «@r,ﬁe artment of the Contractor!s business whe the
¢ {ﬁ'%?” }'.g %}%m pe Pfc:m;e::; t-;‘,»r!"’(ll% gﬁor wgstﬁlﬁﬁy ai%,of og%h r morti o %ﬁe
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SECITON X - ADDITIONAL PROVISIONS

The pari of thir sontract describing the supplies and services to be furnished
shall refer ic either Cimuse E-1 or E-2 of this Section; thus, such part shall read
*(a) Surplies and Services to te Furnished Pursuant to the Provisions of Clause
(Insert B-1 or ®-2 and tollew with list of items)®,

et s

%=1l The pariies have dstermined tha® this contract is of a highly experimental
and developmental nature and therefcre that the Contrector cannot guarentee
successful perimance ihereof or completion within the time specified in the
delivery scheduls set forth herein; however, the Contractor shall use its best
efforts to perform the prescribed work witil the date specified in this contrect
as the date beycnd wilsh %o parfomanze on the part of the Contrector will be
required,

B-2 The Contrastsr ehall, within the time q:o'c:lﬁ.e'd, in the delivery schedule -
set forth i» thie vonirast; manufacture, furnish and deliver to the Govermment
the articler and cetvines set forth ir this contract. '
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