X 18 Middle Eastern oil reserves.

: if’ ue. ed. 1S NE persuaded
im o do. certain things, like withdrawing
b,i,s,t;pops from Yemen, nor to refrain from
ing others, like aftacking the Britis

st

" Repeatedly on the floor of the Senate
have pointed out th olicies tc
the classic

iy .
‘We have helped nei
sople ourselves through this policy
appeasing  the quest for power In
hich President Nasser has been en-
waged fo g S 1dre

" dangerous game for their own ends with
. U.S. dollars.

S .. I repeat, Mr. President, it is high time
¢ —to call a halt to aggression in the Middle
;~ East. 'The Congress has declared clearly
_in the “anti-aggressor” amendment to

st gressors. T
* . be earried out. Let us stand firm against

y policy of

Belped neither Egypt and her

R L

" opposed to using U.8. dollars to' arm ag-
Let the will of the Congress

the Russian-Egyptian drive to control
Economic
gld to Nasser’'s Egpyt should be cut off
now before it is toolate. =~
1 ask unanimous consent to have Mr.
..Bchmidt’s article printed in the Recorp.

-~ ‘There being no objection, the article

was ordered to be printed in the REcoRrD,
as follows: -

" RuU#siA AND EcYPT FIND CoMMON Go;u.’.

) |1y MIDEAST |

“#ger” and Premier Khrushchev, sitting side by

»8)de at the site of the Aswan High Dam-this
‘week, embodied the parallel interests of Egypt
" and the Soviet Unlon.

" 7 Bgypt, an ambitious but underdeveloped
leader of the pan-Arab nationalist move-
ment; the Soviet Union, an economically and
politically ambitious force in the Middle
East—both for different reasons want to
force the British out of the great millitary,

.. Baval and alr base at Aden,

That is' important enough in itself. “The
“power coticéritrated at Aden radiates out into
Africa and the Middle East and serves as
Britain’s halfway station to the Far East.

" "But 1 1§ above all because it serves as
. ; ain’s privileged economle and

the Persian Gulf, with
~1ts immense oil interests, that Mr. Nasser and
. Mr. Khrushchev would like to destroy Aden.
Kuwalt, Abu Dbabi, Bahrein, Qatar—those
“are the joint Egyptian-Soviet objectives.
" “Meanwhile, the British in Aden are not
‘merely embattled. They have launched a
counteroffensive against their foe insofar
—&8 he takes the tangible form of the Red
wolves of Radfan, the Nasser-backed tribal
.guerrillags who have been harassing traffic
.on the Aden-Dhalaroad. . ... .. .

s e v <o -5 SEILLFUL PROPAGANDA
~That 18 the overall picture in the Middle
East. Presldent Nasser’s greatest resource in
thig struggle is propaganda, which he is using
with consummate skill in several ways.

First, in leading a public campaign against

"the imperialists in Aden and even inspirng

“inifiltration across the border, he is obscuring
in the eyes of the world—and above all of

-the Arab world—his political and military

-z&silure in Yemen. In Yemen he has not only
falled to win the tribesmen who form the

..majority of the population but has also failed
with 40,000 men, tanks and airpower to sub-
due them.

By brandishing the anti-imperialist ban-
ner he 1s also trying to distract the attention
of the Arab world from Palestine, where the

-Israelis have begun to draw water from the
-Jordan River. President Nasser cannot stop
them any more than he can desiroy the roy-
.-2yst Yemenl iribesmen, His plan for di-
“verting the headwaters of the Jordan River
“will take years to carry out and even then
would be dependent on his ability to stand
+Gff Israell military interference.

Mr. Nasser's explanation now is that once

" the imperialists have been kicked out of the
Middle East it will be easy for the Arabs to
deal with Israel. The implied connection
between British bases in Aden and else-

~where and the Israelis is probably spectous,
but it serves the purposes of Nasserite edi-
torial writers. )

foreign ald law that it is
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President Nasser’s diversionary propaganda
hes, however, not yet been altogether suc-
cessful. Baathists In Damascus, who are
always looking for ways to discredit Mr.
Nasger, and independent Arab journals here
have seen to that.

- ARABS STRESS RIVER

~-Indignant that the Arabs should have to
stand idly by while Israelis unilaterally take
water from the river, which has acquired
great importance as a nationalist symbol,
they go right on writing about the Jordan.
Aden is distant and peripheral. Even for
Mr. Nasser it s hard to builld a campaign
-there into a vibrant cause. - One can.only say
~~he 18 showing his usual skill in turning a
bad situation to advantage.

Having Premier Khrushchev around is, of
course, & great help in this business of propa-
gandistic sleight of hand.

The Arabs are flattered by the Soviet lead-
-er's attention In such a long (18-day) state

- visit. President Nasser is cast as a friend of

xirone of the most powerful men on earth.

-+ FLi§. QWY prestige necessarily soars by asso-
clation.
‘The Arabs are close enough to their colo-

. .nlal past to like anything that discomfits the
West.

To- the Arabs there is no moral issue be-
tween East and West. They have known
both good and evil from the West and thus
far only good in the form of economlic as-
sistance from the East,

In the face of all this, the British in Aden
have rolled up their sleeves in a “Battle of

.-B5italn” spirit. They have had “a jolly good

bash” at the dissident tribesmen, which, if
it did not destroy the dissidents, at least
freed the road in question. They have done
1t with professional military skill,

~"Now Duncan Sandys, Britain’s Colonial
Secretary, has gone back to London to seek

réinforcements in both troops and money.
The British Government is expected to put
Britain’s presence on a more acceptable po-
litical basis by setting independence as the

goal within a specified time limit.

But the British are aware that no matter
how they turn they will always be wrong In
the eyes of Arab nationalists, that they can
stay where they are only as long as they are
willing to be tough in defending their posi-
tion with force. )

.....The only chink in British defenses is un-
certainty as to whether the Government in
London will stand fast in the face of leftist
and some-not-so-leftist disparagement of
the Aden base or of the federation of feudal
sultanates and emirates that serve as its
outer buffer. No one ls sure what the atti~
tude of a Labor government might be.

The Brltish are grieved also that they have
not heen able to persuade the Tnited States
to share thelr view of Mr. Nasser and the
Yemeni Republic and the threat they consti~
tute not only to British but to Western and
more particularly to U.S. interests.

Mr. Khrushchev doesn’t mind being used
by Mr. Nasser; he is using Mr. Nasser. Who
will come out ahead remains to be seen.
Meanwhile Mr. Nasser’s Arsb nationalism
can do much against their common enemy,
the British in the Middle East, that nelther
the Communist Party nor Soviet diplomacy
can do.

Indeed, Mr. Khrushchev's avid interest in
getting the British out of their Aden base
and other positions is one of the strongest
arguments in the British view of sitting
tight.

In addition, the Soviet Image as projected
by the Aswan Dam is of great value to the
Soviet Unlon in the Middle East, Africa, and
Asia. The dam 1is a symbol of what the So-
viet Union wants to stand for In the eyes of
the underdeveloped world, With his hand
on the mighty dam, Mr. Khrushchev can face
Aslans and Africans and say: “What did the

. .. West ever do for you compared with this?”

e i
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And he can subtly evoke Mr. Dulles’ tragic
error.

1t is also true that the Soviet Unlon wants
to close the small penetration the Chinese
Communists seem to have made in Syria and
to make sure that no others are made.
Hence, Premier Khrsuhchev's pralse for
President Nasser's halfway socialism, his as-
sertion that every nation, presumably in-
cluding Baathist Syria, can find its own way
to soclalism. The dogmatic Chinese could
never endorse that.

The Nasser-Khrushchev offensive has been
carefully orchestrated to hurt the British
but spare the United States. For this there
are several reasons. Mr. Khrushchev pre-
sumably would not like his Middle Eastern
enterprise to interfere with his overall detente
in relations with the United States.
Nasser knows that the United States to a
large extent feeds Egypt—a task the Soviet
Unlon would not like to attempt—and has
just rejected a bid by R. A. Butler, Britain's
Forelgn Secretary, to put pressure on Mr.
Nasser by cutting off food. The United
States is in any case less vulnerable than
Britaln because {t has no territorial bases in
the Middle East.

But the whole of the West, including the
United States, is Involved. Aden serves the
military purposes of the North Atlantic
Treaty Organization as well as of Britaln.
The ol of the Perslan Gulf Is United States
and Western European ofl as well as British.

For the United States, as Britaln's princi-
pal ally, as Egypt's principal source of food
and as the Soviet Unlon's principal antago-
nist In the world, thg Nasser-Khrushchev
campaign raises grave questions.

POLICY HAS FAILED

The old U.8. policy toward Mr. Nasser has
completely falled. It has neither persuaded
him to do certain things, like withdrawing
his troops from Yemen, nor to refraln from
doing others, like attacking the Britlsh in
Aden. All US. initiatives toward solving
the Yemen problem, whether directly or
through the United Nations, have been {rus-
trated by Mr. Nasser.

Should the United Btates, then, go on feed-

" ing Egypt? Would it not be opportune at
least to cut down the flow? Should the
Tnited States go on not only recognizing but
also economically asslsting” the Yemen Re-
public, which disregarded the pledge It gave
at the time of recognition not to interfere
in Aden territory? Is Mr. Nasser 50 much
the wave of the future that the United States
must appease him and his puppets at any
cost and in spite of all provocations?

The tragedy of U.8. Middle Eastern poilcy
is that it has never been either one thing or
another. In dealing with Mr. Nasser, some
experts hold, one either goes the way of bulid-
ing the Aswan Dam or one goes the way of
the Suez campaign. :

The United States has done neither. It
has not helped Mr. Nasser enough to make
him Independent of Soviet help, nor has it
opposed him sufficlently to destroy him.

——— T ——

A HIGH SCHOOL COUNSELOR LOOKS
AT 8. 2400

Mr. HARTKE. Mr. President, recent-
1y I invited the attention of the Senate
to testimony on 8. 2490, the Hartke
college student assistance bill, by a col-
lege vocational guidance counselor, Mrs.
Josephine Ferguson, of Valparaiso Uni-
versity. On the same day, also as a wit-
ness on behalf of the American Person-
nel and Guidance Assoclation, the Edu-
cation Subcommittee heard Miss Caro-
lyn Stéel, a hich s-hool counselor in
Minneapolis. The assoclation they rep-
resent is & supporter of the bill.

As one who deals directly with the
students themselves as they are thinking
about the possibilities and the problems
of college education, Miss Bteel cited
specific cases from her own experience.
Each of them in its own way was a most
pointed {llustration of the need for
scholarships, loans, and work study aid
which my bill provides. I should ke to
note the storles of two young people
wa}illose need she presented in some de-
tail

Judy, Miss Steel told the subcommit-
tee, 15 a Minneapolls Negro girl who
graduated last year in the top tenth of
her class, was active in school organiza-
tions, and had good college capabilities.
Her stepfather deserted Judy and her
mother when she was nine; and they
have existed to a large extent on Aid to
Dependent Children funds, which of
course ceased for Judy by the time of
her graduation. Even though she re-
ceived & $250 scholarship, the cost of &
year at the University of Minnesota, in
spite of lving at home, would be around
$700. Judy's alm is psychology or pre-
law: but because of finances, she took a
full-time job, and began this year with
only one course in night school. Miss
Steel summarizes:

8he thinks that she will work another
year and try to save saome money Rnd con-
tinue with night school. One can guess that
she will give up her ideas of going into a field
that takes 6 or 7 years and settle for some-
thing less. She probably will also find it
hard to give up the securlty of s fuil time
job for the financial insecurity that goes
with full time attendance at college. Funds
from S. 2490 might make Judy a full time
college student and make another job open
for someone else.

Allen took his first quarter last fall at
the University of Minnesota Institute of
Technology. With a high school stand-
ing in the top 15 percent and in the top
quarter of college freshmen on aptitude
tests, Allen wants to be an engineer.
Two years ago, his stepfather lost his job
{n the Minnesota iron mines; he then re-
located in Minneapolis, and last winter
took on a second job In a filling station.
The family wants Allen to go to college;
but with four children and a low family
income, Allen felt he had to go to work,
to be able to pay for tuition and books;
and his grades suffered. He dropped out
for a quarter. Now he is discouraged,
and Is thinking of staying out for a full
year. His stepfather felt unable to en-
dorse a National Defense Education Act
loan for Allen, and he was not eligible for
other financial help, With the aid of 8.
2490, he would have a much better
chance.

These are only two cases, Mr. Presl-
dent, out of thousands which could be re-
1ated by Miss Stecl and other counselors.
There is great need for aid to students
faced with mounting college costs.

I sincerely hope S. 2490 will be favor-
ably reported and favorably acted upon
by the Senate. .,

RUSSIAN BUILDUP IN CUBA
CONTINUES
Mr. DOMINICK. Mr. President, last
week I had an opportunity to place into

the Recorp one or two articles which
cast extreme doubt upon the claims of
highly informed sources in the Depart-
ment of Defense that Russian troops
were removing themselves from Cuba.

I have recently received a letier and
accompanying intelligence report from
Cuban intelligence which would indicate
that the Russlans not only are not re-
moving themselves from Cuba but they
are, in fact, increasing their miiitary
buildup in that island.

The opening paragraph of this letter
states:

Despite misleading statements to the ef-
fect that the Soviet Unlon has practically
withdrawn all of its troops from Cuba, the
fact is that the Russian military bulldup
continues on the island.

The intelligence report confirms this,
insofar as Cuban intelligence is con-
cerned, from sources within the island.

Let me make explicitly clear that the
reports I am spreading on the REecorp
are not from intelligence sources in the
United States. They are reports from
Cuban intelligence sources.

The report reveals what I believe will
be of extreme interest to a number of
Senators—namely, the specific locations
of the build-ups in Cuba, including the
underground and underwater submarine
pens at the Bellamar Caves; and refer-
ence is made to the ability of Russian
submarines to enter these caves without
surfacing. Reference is also made to the
degree of security maintained around
what are alleged to be missile sites on
the island.

This report should be of extreme in-
terest to the United States as a whole.
It bears upon the attitude of the De-
partment of Defense and the informa-
tion it has given out, and conclusively
shows that Cuba is both a center for
Communist subversion in Latin America
and South America—as we have indi-
cated—and a military menace not only
to ourselves but to all the free world,
by means of such strongly armed Com-
munist fortifications.

-Mr. President, I ask unanimous con-
sent that this intelligence report be
printed in the RECORD.

There being no objection, the report
was ordered to be printed in the RECORD,
as follows:

INTELLIGENCE REPORT ON CuUBA SUBMITTED TO
OGN, MaxwelL D. TAYLOR, CHAIRMAN OF
THE JOINT CHIEFS OF STAFF, BY DR, NESTOR
CARBONELL, JR., ATTORNEY AT Law, LL M.
HARVARD 1058, WHO HAS SERVED AS SPECIAL
REPRESENTATIVE OF CUBAN ExiLz GROUPS TO
THE ORGANIZATION OF AMERICAN STATES
(1) A high sense of duty, as a freedom-

Joving Cuban concerned over the fate of this
hemisphere, prompts me fo write you this
letter in order to alert U.S. authorities to
the new political and military fraud which
the Soviet Union is attempting to perpetrate
in the strategic isiand of Cuba.

(2) According to reliable reports recelved
from diplomatic and underground sources in
Cuba, Russla is pretending to withdraw all
of its troops from Cuba, when in reality
there are still more than 15,000 Soviet-bloc
soldiers und technicians digging in deeper on
the tsland. Notwithstanding the fact that
there has been a reduction of Soviet-bloc
military personnel since the October crisls,
the bulk of the occupation forces still re-
mains in Cubs.
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just by San Juan Rlver, in Margot Mines, Defense in the State of New York 1n an in-
ndar theé towh of Cidra; in the qusrrles close active status and for which no disposal plans
atirig” "its o the town of Limonar: in the hills' adjacent have been made. In addition, you expressed
st of 1 hem ffom popii- fo Canimar River, and in Hicacos Peninsula, " interest in properties which have been sched-
y of which The electronic equipment covering this area uled for Inactivation within the next 3 years
v "~ are mainly concentrated in the motntains but which are to be retalned for other pos-
.7 'bordering on Yumuri Valley. " "sible use.
3 of the bases, (10) I am submitting this report in the The properties held by the Department of
talla’a{ons where there hope that it will merit a careful investiga- Defense in New York which are inactive but
‘tion. My sole interest is to collaborate with which are not at present the subject of dis-
r “the sa,ke “of the authorities of this great country, com- posal action are: '

y efer to ‘those located mifted by the congréssional "joinit Tesolu- o w . " Acres

e he’ impressmn of a

" namely, tion of October 3, 1962, “to prevent in Cuba Camp Drum, Watertown.___.____.. 107, 675
" the creation or use of any exfernally sup- Camp Hero, Montauk Point___.._. 362
' ported military capability endangering the ~Auburn Ordnance” Shell = Plant, :
.o gecurity of the United States,” and “to work Auburir (leased) .- 15
with the Organization of American States . o
and with freedom-loving Cubans to sup- Total e i 108, 062

‘ground” ns o B
strategic ‘installations "Iin *Tos Portales - ?:rr tseg?ed;e?gﬂl:ggn(?,f the Cuban people Defense properties In New York which

[ "y N
cave, located in T Guira ‘farm, neaf San . NESTOR CARBONELL, JI. were announced for closure but which are

. Diego de los Baﬁos the 12 mile Ic ng “Great K MAY 1 1964 };o bettg:t‘amed 11%517 the Department of Defense
the \, i or other possible use are:

e T O I R A L Leres
d:ff- INACTIVE DEFENSE FACILITIES IN roit Tiaen, M. ool 312

the area_ 152{" NEW YORK Fort Totten, N.Y_ .. _ .o 147
‘%ﬁddgaﬁlgggf o e i eral Mr, KEATING. Mr. President, the Miller Fleld, Statén Istand...........- 213
eadquea: S O e western zone locate : —
in la Goberna,dora. hills, Electr i Control Defense Department is now maintaining Total e 795

-in the State of New York, or expects to
" - continue to hold, 108,847 acres of land In connection with the Seneca Army De-
which is currently inactive or at this P°F t?f 1391';&“"”‘;3 c‘&“:“g“% ot 1°t638
acres of land is considered to be in an active
1?[1(1}?3%5125 scheduled for. 1tIllac_tlve tista.tg.s ; stdatus and, accordingly, is not included in
natl and .0 acres are currencly INaculve, BUt  the above list of inactive properties.
s, provided ‘the Defense Department has no plans We trust this information will prove help-
rotected by for disposal of the land; 795 acres will ful. We shall be happy to furnish addi-
“strategic  be Inactivated within the next few years; tlonal information on these properties if you
1defground but the Defense Department indicates 80 desire. Your interest in this matter and
1

“Anafe plateau)‘ h:
bal and G

Milita:y camps in the

V' Puerto Padre; Holguin
“With underground hangars ‘and }
4 chaln of camps and installatlo:
military “zone, ,provided With 1

silos for " that it has no present plans for disposal your continued support of our national de-

ﬂtallag:m : _of them and iritends to keep them for femse %Ifgf:?re?re %‘{fg‘ly appreciated.

gaa;es ot;’l;\gyari ‘Pinales de Mayar anfitrMa;;ii: possible Defense Department use, ’ SIZJD};VARD J. SHERIDAN,

Arriba; military installations Between Bal- In other words, Mr. P.I‘eSIdent, a totgl Deputy Assistant Secretary of Defense .

tony sugar mlllya,nd the navil base of Guan- of 108,847 acres of land in New York will (Properiies and Installations).

“tanaino; strateglc base of Las Merced {1i-~ ~ shortly be held by the Defense Depart- .
0, eg 2 a es ‘m e ——————

“Potosi” farm, north ~ment, serving no Defense Department
: “neéd that has yet been indicated, paying ~ THE STATE OF THE ECONOMY

eeps in no taxes, and confributing no commu- Mr LONG of LomSIana Mr. Presi~

8180, °°r." -nity services of any kind. dent, when Coneress passed the Revenue
- Mr. President, this is a substantial Act of 1964, the largest revenue bill ever
-amount of land. In terms of the jobs to be passed by Congress, it provided for
that might be created on that land if ¢he largest tax reduction we shall prob-
: cont - defense facilities were operating there, ghly see in our lifetimes; perhaps the
tunne Matanzas ; 1- 1t is a great deal. In terms of taxes that largest to be made in many generations.
" forced g, nyerted Into ik “Mmight be pald if privately held, itis a lot, ' When the Revenue Act of 1964 was
with adjacent underground fuel and arm’ also, I am urging the Defense Départ-_ fpa,ssed many of us had high hopes that
depgtSM 4 v ment %o consider. the possibilities for ine fiseal policy then adopted would do
(8) o ad &f;lzgf E;gelstzo ﬁ‘-‘f? hy U e this property as soon as possible, so that muech to continue the prosperity the Na-
the Qpens whish suriace Witk o New York can have either the jobs or the tion was enjoying: that it would avoid a
% ~taxes that this land might offer. NeW yecession that, in some respects, might’

Federal facilities on this land would be pgve heen regarded as overdue; that it
, _one way of saving the Government yoyld increase American production and
. ~money ‘and ﬁ“ttmg these unused prop- American income; and that it would also
the",aren érties to work again, T am also studying _help to solve our fiseal and monetary
tha other methods of coping directly with problems, including the problem of the
-the hardships caused by this retention outfiow of gold from American reserves.
of idle, untaxed land. Since that time, the economic indica-

- Mr. President, I ask unanimous con- tors and information e ming to us from
|’ gent to include in the Recor, following financial sources have demonstrated that
1 Sp Dol bk gl B St L S
- tions, Soviet speciglized personnei iplarzzd - Department. ;Inec? %2%3?1311)%%“%3?; ?ﬁlﬁ;lt)ﬁ%d;gggrisuelgf
ént, most “of the Bellamar Caves, aspwell - There being no obJectlon, the letter tremely favorable; and that we are ex-
as the adjacént tunnels and submarine in- Was ordered to be prinfed in the Rrcorp, periencing the type of prosperity we had
stallations, are under Soviet confrol. “as follows: hoped would result from the revenue leg-
(8) In connecti ) . OFFICE OF ! THE ASSISTANT iSlath
SECRETARY. OF DEF‘ENSE

e b . o, T .

“bases. In this connection,
tb réfer specifically to the famous Beﬂ ar
Caves, located north of Mats 3

“speaks well for the fiscal policy

INSTALLATIONS AND LOGISTICS, Lfm‘f,' of President Johnson and of the late
. Washington, D.C., May 14, 1964. President Kennedy, who initiated this
_Hon. KenyETH B, KEATING, .. proposal )

Washington, D.C. “"Mr. President, I ask unanimous con=-
¢ Drar SENATOR KEATING: This is in reply to Sent to have printed at this point in the
‘Instaliations located In _your letter of May 4, 1964, concerning the RECORD an article entltled “Trends Re-
eri’ng on ¥um ley. amount of land helq by the Department of verse Fore by gEhot Jane-
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way, and published in the Evening Star
ol today, May 18, 1964; and an artlcle en-
titled “Steel Output Best in Year.”

There being no objection, the articles
were ordered to be printed in the Recorp,
as follows:

[From the Washington (D.C.) Star,
May 18, 1964]
JANEWAY VIEws IT: TRENDS REVERSE
FORECASTS
{By Ellot Janeway)

New York.—ILast autumn, the dollar was
in trouble. Here and abroad, bankers were
warning of a run on the dollar, and Wash-
ington was getting ready for a money
squeeze,

There's no fear as infectious as fear for
the value of money. Our bond market,
which reflects confidence in money, was sick;
and our stock market, which reflects con-
fidence In the use to which money 15 put,
was jittery.

By contrast, every currency on the con-
tinent of Europe leoked strong, and the en-
tire economy between the Iron C in and
the English Channel looked rich. Because
everything In Europe looked so rosy, while
the outlook here was growing murky, money
wanted to leave here and go there. This was
making a bad sltuation worse. Specifically,
1t was making a weak dollar weaker still.

Veterans of market storms know that many
big changes come as surprises—especiaily as
political surprises which break the con-
tinuity of familiar economic ups and downs.
Johnson's Presidency has brought us a major
surprise of this kind. The change It has
brought has certainly broken all continuity
with 19063 market forecasts and perform-
ances.

As

BEEKING HAVEN EERE

For 1064 is seeing not the threatened run
on the dollar but, instead, a filght to the
dollar. Hard cash is pouring out of Europe
and seeking a haven here. The financial
history of 1964 is taking form as a reversal
of the forecasts of 1963,

The way this blg change is working out
is as surprising as the charge itself. When
the dollar was weak, the word was that the
beneficlary of money trouble here would be
gold. And so it would have been, if only
because the United States bulks so large in
the world’s consumption of hard goods. A
money squeeze here would have curtailed
our consumption and put the rest of the
world on short rations. Commodities would
have been worth less and, therefore, gold
would have been worth more,

HAVING MONEY WOIS

But Europe fits differently into the world
economy. Now that she's having money
trouble, while the dollar is strong again, gold
is dead and gone as the market beneficlary
of financial strain and retrenchment. In-
ptead, its baslic commodities, like copper and
hides, that are going to a premium as the
sicker currencles go to a discount. -

The theory on which Europe is shipping
money out and taking commodities {n is
stmple and sensible. First of all, it respects
the trendmaking role of the United States
in world markets. The momentum of the
.busiress improvement here iz feeding on the
liguidity coming in from abroad. When
business here Is good, and the United States
is an actlve buyer abroad, consumers in
smaller economies must be prepared to bid
up and to pay higher for their needs.

Fear of inflation is Europe's other motive
for dumping paper money and accumulating
hard goods. But no one there expects money
trouble to undo the Americanization of con-
sumption and of living standards. All that
will happen is that commodity prices will
rise a8 currencles depreciate.

Meanwhile, because we're doing so well
should make us not smug but wary. Any
time the flow of money here slackens or the
strength of commodity prices falter, it will
be a warning that we're stumbling azaln.

SteExl. OUTPUT BEsT 1N YEAR

MCLzveLanp—Some of the slack in steel
orders from automobile manufacturers I1s
being taken up by rising demand from the
construction industry, Steel magazine re-
ports )

The metalworking weekly said steelmakers
now expect June shipments to drop no
more than 5§ percent, compared with their
forecast of a 10-percent dip a few weeks ago.
Reasons for the revision, it added, include:

Automobile manufacturers have reduced
steel buying less than anticipated.

Appliance makers and other producers of
consumer durables are continuing to buy
light, fiatrolled steel products at a good rate.

Structural fabricators, rallroad carbuilders,
machinery manufacturers and shipbuilders
are placing big orders for shapes and plates.

The magazine sald steelmaking operations
are at the highest level in 11 months, with
this week’s output expected to exceed the
2,492,000 tons produced last week.

“This month's production will be-about 11
million tons, highest since May 1863,” Steel
sald. “Next month’s output may drop to
102 million tons, but it will boost the first
half's total to 812 millon tons—2 million
mare tons than in the first half of 1963.”

Steel said market analysts predict a 10-per-
cent drop in steel production and shipments
for July, but expect the month's perform-
ance to be better than that dusing July of
last year.

*“The downturn in July will reflect sharply
reduced automotive steel buying, model
changeovers in the appliance industry and
vacation shutdowns by other big steel-con-
suming industries,” the publication said.

NATIONAL COMMISSION ON FOOD
MARKETING

Mr. HUMPHREY., Mr. President, I
ask unanfmous consent that the Senate
proceed to the conslderation of Calendar
No. 967, Senate Joint Resolution 71.

The ACTING PRESIDENT pro tem-
pore. The joint resolution will be stated
by title, for the information of the Sen-
ate.

The LecisLaTIVE CLerk. A jJoint reso-
lution (8.J. Res. 71) to establish a Na-
tional Commission on Food Marketing to
study the food industry {rom the farm to
the consumer.

The ACTING PRESIDENT pro tem-
pore. Is there objection to the present
consideration of the joint resolution?

There being no objection, the Senate
proceeded to consider the joint resolu-
tion, which had been reported from the
Committee on Commerce with an
amendment on page 2, after line 4, to
insert: -

(b) The President shall designate a Chalr-
man from among the members of the Com-
misslon.

At the beginning of line 7, to strike
out “(b)” and insert *“(¢)”; at the be-
ginning of lne 10, to strike out “(c)” and
insert “(d)”; in line 23, after the word
“of”, to strike out *“subsistence” and in-
sert “subsistence,”’; on page 3, line 14,
dfter the word “farming”, to insert “and
other food production”; on page 4, line
8, after the word "of”, to strike out
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“opinions.” and insert “opinions perti-
nent to the study.”; in line 8, after the
word “is”, to strike out “authorized—"
and insert “authorized by majority
vote—"; on page 5, line 15, after the
word *to”, to strike out “request” and
insert “require”; in line 17, after the
word “agency”, to strike out “available”;
in line 19, after the word “authorized”,
to insert “and directed”; on page 6, line
20, after the word “as”, to strike out “it
deems” and insert “are”; in line 21, to
strike out “its business’ and insert “busi-
ness, except as otherwise provided”; after
line 21, to strike out:

Sec. 8. ADMINISTRATIVE ARRANGEMENTS.— (&)
The Chairman of the Commission is author-
1zed, without regard to the clvil service laws
and regulations or the Classification Act of
1949, as amended, to appoint and fix the .
compensation of an eXecutive director and
such additional personnel as may be neces-
sary to carry out thefunctions of the Com-
mission, but no individual o appointed shall
receive compensation in excess of the rate
authorized for GS-18 under the Classifica-
tion Act of 1949, as amended.

And, in lieu thereof, to insert:

Skc. 8 ADMINISTRATIVE AREANGEMENTS.—
(a) Without regard to the civil service laws
and regulations or the Classification Act of
1949, as amended, the Chalrman of the Com-
mission is authorized to appoint and fix the
compensation of an executive director, and
the executive director, with the approval of
the Chairman, is authorized to appoint and
fix the compensation of such additional per-
sonnel as may be necessary to carry out the
functions of the Commission, but no individ-
ual 80 appointed shall recelve compensation
in excess of the rate authorlzed for GS3-18
under the Classification Act of 1949, as
amended.

On page 8, line 10, after the word
“payments”, to strike out “(5 U.S.C.
46¢) " and insert “(5 U.S.C. 46e)”"; In line
14, after the word “the”, to strike out
“Commission:” and insert “Commis-
sion.”; and, after the amendment just
above stated, to strike out “Provided fur-
ther, That the Commission shall not be
required to prescribe such regulations.”;
s0 as to make the joint resolution read:

Resolved by the Senate and House of Rep-
resentatives of the United States of America
in Congress assembled, That there 1s hereby
estabiished a bipartisan Natlonal Commis-
sion on Pood Marketing (herelnafter referred
to as the “Commission™).

BEC. 2. ORGANTZATION oF THE CoMMIS-
sION.—(2) The Commission shall be com-
posed of fifteen members, including (1) five
Members of the Senate, to be appointed by
the President of the Senate; (2) five Members
of the House of Representatives, to be ap-
pointed by the Speaker of the Bouse of Rep-
resentatives; and (3) five members to be
appointed by the President from outside the
Federal Government.

(b) The President shall designate a Chair-
man {rom among the members of the Com-
mission.

{c) Any vacancy in the Commission shall
not affect its powers and shall be filled In
the same manner as the original poseition.

(d) Elght members of the Commission
shall constitute a quorum. |

Sxr. 3. COMPENSATION ©OF MEMEBERS.—(a)
Members of Congress who are members of
the Commission shall serve without compen-
sation in addition to that received for their
services as Members of Congress; but they
shall be reimbursed for travel, subsistence,
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