T0: Assistant Director for Research and Reaports
FROM: Acting Chief, Economic Regearch Area

SUBJECT: Activity Report for the Month ot July 1959

Current end Other Support Activities

Intre-Agency Support

1. ORR support for OCI duriag the ponth ipvolved preparation of
articles desling with probable modificetion in Sino-Soviet Bloc agricultural
orgepizations, pipelipe construction, mifiyear econamic plan results, and
pev developments and pegoiletions ip Bloe trede, aid and arms progrems.
Atteption continued to be focused on DEW develqpments in the Chinese COIGURES.
Khrushehev's doctrinel problems with the Soviet architects also were examined.

2. Support to the DCI and the DD/T included preparation of briefings
on civil defense and Soviet Bloc offers 1o Ethiopia. D/I updated and revised
portions of & briefing peper Por the DCT on USSR guided missiles, aircraft,

submarines, apd military expenditures. iies I, S/ TR, 25X1A9a

prepered a briefing on the NWorthern Sea Houte which was presented by the DCT
to the Hatiopal Security Council. ' )

3, 1In conjunction with the ONE Sta&f, 1/G4 reviewed and prepared

coaments for the si a of AD/NR on & draft paper on the Soviet ICBM
program prepared by H 25X1C8¢c 25X1C8¢c

L. During July, conclusive evideng: was received of the existence of
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s surface-to-air guided missile site in Jast Germauy. wr. I 1/, 25X1A9a

is prepering @ briefing on the subject for the CIA Guided Missiles Forum
sponsored by OSI. Since it is likely that the missile system observed In
East Germany is deployed at other locations in the Satellites as well as in
the USSR, a detailed collection guide op the system 1s belng prepared by
I/GM at the epecific request of DD/P.

Extra-Agenc] ort
5. Support for the USIB Wetch Comp:ittee was largely concernmed with

Bioc aras trade, the effects of weather copditions on China, and the
pegative implications of internsl Soviel developments.
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6. Chief, ERA, briefed hoth Vice President Nixon asd Dr. Milton
Bisephower in preparation for their visit to the Soviet Unicn. Other support
provided by the Economic Research Area for the Vice President's trip included
8 specisl brief prepared by I/PE for Admiral Rickover on compressors for
geseous dilfusion plants which was submitted to RED/O5I, and & brief ide

25X1X1

wNicn Waa nrepared by 3 P briefed menmbers of Vice Fregident NMixon's
groap prior to their depsrture, aod M/AG submitted iaformation for use in
briefing the Vice President and Dr. Milton Eiserhower. : 25X1X1

8. hief, If G, participated im & special trip to Hesdquarters, Strategic
Ay Comsund, to discuss a number of aspests of SAC'e pleasning for operetional
ICEM leunch facilities.

9. Chief, I/ME, met with members of the Ipstitute of Defense Apalyses
(IDA) to diseuss the goals apd methodology of the Wespons Syesteme Evaluation
Group's (WIEG) project to set up U.8. deferse expendiftures on & progran

basis.
: 25X1C8¢c
10. I/GM briefed
ROFAD imltelligence structure, on some of the kinds of economic analysis of
- the Soviet gulded miesile production and deployment program being performed
in OHR, bogether with our genersl conclugions on the status of the program.

11. As & result of earlier discuselons with ATIC officials, Mr. I 25X1A%a
I/E8, prepered informstion vequirenmenis to guide ATIC in constructing estimated
technical cescriplioss of equipment used in the Soviet YNERT system. The
results of the ANIC work will be used by I/EE os an ald 1o costing Soviet air
defense.

25X1A9a

12. I/EP ves vigited by AFCIN 202 for discussions on
projections of Soviet eir defense reders, and by peracnnel of SAC for further
discusgicne on Sovied radar 0B.

25X1A9a
13. Messrs. L/E5; visited the Tactlcal Air Command at
Langley 62:!5<xx ﬁ’z;gce Bage to dlscuss alr defense dets trenswlssion systems-

a
1k, 1/R, provided informaticn to the Departments of Wavy
sad Comgwrce on the availabillty of auti-friction Lenrings in the Sibo-Soviet
Bloc. Mr. of the seme brauch was copsulted by the Departments of 25X1A
Comzerce ard Defevse in regard to licemsing 2xporis of certain types of
machive teouls.
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25X1A5a1

25X1A9a 25X1A5a1
aerticipated in briefl

16. As a result of conversations between M/FP and representatives of the
Atomic Energy Commission, the ARC will assist in answering questions concerning
coate of the Soviet puclear program.

25x1A9a . 17- co. N /1R, prepared a briefing
on Sino-Boviet Bloc Maritime Fleets whieh Chief, D/S, will deliver at e
conPerence of the Mationsl Maritime Research Board cheired by Admiral Rsdford.

25X1A5a1
25X1A%a 18. Me. [N 5/TF, together with Mr.
25X1 A5 ;ropsred 2 text entitled "Egonomice as an Blement of National
Poser.” The text includes a discussion’of the tools of economic apalysis and
a comparison of the Americen and Soviet zconomies. It is being published by i
the U.S. Army War College. E

19. S/TD completed the preparation of intelligence statements on
apnroximately two-thirds of the items of the COCOM lists during the month.
Mesibers of 5/TD and other ERA analysts @lso participated in EDAC Technical
Ta:sk Groups which formulated recommendations for redefinition of some of the
items.

20. An "Alphabetical Index of Intetnationml Lists" prepared by S/TD wee
puslished and disseminated. At the regaest of State Department, copies were
provided for distribution to all U.S. Foreign Eervice Posts. Copies have
aliszo ?een distributed to Departments of Jefense, Commerce, and Treasury, and
to DD/P. .

Research Flanning, Program Support, and Special Projects

25X1A5a1

2l. Messrs.

25X1A5%a1

25X1D24 discuss the results of a study on Soviet
field army communications equipment which has proved to be a very useful source

for I/EE research on military electronic expenditures.
25X1A5a1

22. Messrs. conferred with :
Chief, M/NF, concerning & training program for ERA personnel in the field
of nonferrous metals snd minerals, camposition of the panel of consultents,
25x1x4 I 25X 1A 531

.25X1A5a1
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25X1X6

USTB Exchange Pregreﬂ

2, Mr* I‘PEI met with reiresentatives ﬁ ﬁi
State Department
- S
25X1A5a1
25.
Committee

25X1X4 I/EE has conducted preliminary informal discussions with the USIB

25X1X4

25X1A5a1

27. A translation by M/FM of & Promyshlenno-Ekonomicheskaya Gazeta
article by A. Borisov, Chairman of the Sbviet Steel Delegation to the U.S.,

et . I 25X 1A5a
B Although the U.S. delegation sent the Soviets coples of each of its 25X1A5a1

putlished reports, the Soviets have not rasponded to the U.S. group's request
for reciprocity. This considerably slantzd newspaper item is the nearest
25X1 A5g,?proach to 8 report by the Soviet deleghtion that has thus far been observed.

2%. M/AG submitted comrents to the Becretary, USIB Ad Hoc Committee
on Exchapges, on exchanges suggested by the Department of Agriculture as a K
basis for negotiating the 1960=-61 US-USSR exchanges.

Miscellaneous

25X1A5a1
39. Members of A/U prepared reguirements for Mr.

25X1A5a1
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25X1A5a1

32. Messrs. MRS of A/E presented
lectures for OTR on "Economic Prospects in Czechoslovakia, East Germany and 25X1A9%a

Poland." ~
25X1D1a
33. Chief, D/I, and Chief ] together with the DD/I, DAD/RR, Chief,
ERA, wnd other DD/I personnel, met with Geperal Semford, Director, NSA, and
members of his staff. At this meetings, NSA stated that it was unable to
comply with CIA's request for expanded coveérage of one aspect of 25X1D1a

ql Subsequently, Chief, D/I, prepared a letter 25X1D1a
vhich was forwarded to General Semford by the DD/I suggesting an interim

compromise solution during the next year.

25X1X6

35. The Strategic Intelligence School was addressed by Deputy Chief, ERA,
on the subject of economic intelligence and by Deputy Chief, D/I, on the
strategic intelligence process. :

25X1A5a1

25X1A9a

Pistribution:

- OAD/RR

ea Division. Branch
and Staff Chief
OCh/G

OCh/E

- St/PR
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St/PR/RR:ABI jams :b1w/2803 (7 Aug 59}
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