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F1 (ST ANNUAL PACORFSS REPORT OF TUE TWG

Aupust 1952 - July 1953

1. Authority for t"e Intelligence Working Group

The Director of Central Intelligence approved the proposal of the
directer for Mutual Security and the Secretary of State for the ectab-
listment of an Int~lligetce Working Group (IWG) for direct intelligence
cunport of the Fooomic Jefense Advisory Cormittee (FDAC,. The oronosal
vas in‘orsed by the “ecretary of Defense. TWG Terms of Reference were
2psroved Ly the Inteliizernce Acvisory Committe: on 25 Muly 155¢
(IAC-D-53/1) and ameide? by TAC-D-£3/2.1 of 25 February 15°3.

IT. Orgarizetion of the Intelligence Working Groggv

The TG is couposed of re.bers from tie intelligence sectors of the
Denartments of State, Army, ravy, end Air Force, ar® the Caentral
Intelligencs Agerncv. Associzte membership is held by the «ffice of the

Aministretor ror Futual Defense Assistance Control of the Foreign
Coerations Afministration, the Gffice of the Secretary of Defense, the
Foreign Operations Administration, and the Departrents of Commerce,
Treasury, and State (Lconomic Jefense Staff and Ofiice of Munitions
Control). Any other arency having interest or competence in the field
of econormic defense intelligence mey be invited to sit with the Group.
CIA/?R provides the Chairman .nd the Executive Secretary.

During the past year fourteen subgroups were established to provide
I'IC with specialized research and technical advice in spccific ficlds of
economic defcnse. Five of the subgroups arec currently operative. The
otlwcrs have completcd their assignments.

71I. Purposc of IV and Relationship to EIC

The IWG is unicue within the U,5. Government in acting as an inter-
aponcy service facility for the review, coordination, and production of
timely econormic intelligence which is directly applicablc to current or
irpeniding problems of cconomic defense policy or operations and is not
exclusively within the mission or responsibilitics of any cxisting
azcncy or intcrageoney groups, Its purpose, as stated in its Tcrms of
Refcrence is "o develop and furnish intelligencc to the EDaC for policy
making and opcrations in the economic dcfense ficld...and to develop
claoscr continuous relationships among the operations, policy-formulation,
and intelligencc-rescarch elements engaged in tho economic defense progra
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The role of thc IWG differc from that of the Economic Intelligence
Committes (ZIC) which is responsible for "fundamental economic
rescarchs..relating to the national security." The IWG looks to the
FIC and other rcsearch facilities for basic research support. '

IV, Resnonsibilities and Accomplishments of the IWG

A 1list of all cases which have been formally placed bcfore the
IWG for consideration will be found in Tab A, Most of these cases
have resulted in the preparation of papers (listed in Tab B) which
have bcen furnished to EDAC components.

The major responsibilities plabed upon the TWG under its Terms
of Refersnce, together with an indication of the IWG's progress during
the past year in meeting them, follow: '

A. Responsibility: Prepare or arrange for the preparation
of reports which present the best available economic intelligence on
problems of concern to the FDAC. .

Progress: The IWG has prepared twenty-one papers involv-
ing rescarch and analysis in particular fields of cconomic defense

(Tab B)s Ten wcre concerned primarily with strategic commodities while
gix were in the field of shipping intelligence. The remainder inwolved
cxport controls generally. The IWG is now being used as the mechanism
through which intelligencc studies of thc Soviet bloc supply position and
stratcgic uses in the bloc of specific commoditlcs are preparcd, rcviewed
and coordinatcd. ' .

B. Responsibility: Provide current intclligencce to the EDAC
in responsc to spccilic requests or on its own initiative.

Progress:  Tho IWG has beon instrumental in providing
current intelligence to assist action agencies in mecting their current
or impending problems of cconomic defense policy or operations. Of
ninctcen papers of this nature prepared by IWG, fiftcen have been
significant items of intelligence in the shipping and commodity move-
nent ficlds contributed by the ONI member for use by EDAC (sec Tab C).
In addition, scvcral urgent rcquests by action agincies have becn
handled undcr the acgis of the IWG directly by analysts in the scvcral
intclligence agencies, time not having permitted the matter to be
formally placcd on the IWG agcnda for review, .
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The cffort made by ING to establish prosedarcs for the
collation of currcnt intclligonce for the purposc of providing action
ageneics with the processed intelligence thoy roquire as a basis for
preventive and/or remcdial action is covercd in she etatemont of progress
under subscction D and Tad D, following.

. C. Resgonsibiliug: Detcrmine thc neccssity, dosiradility, and
feasibility of obtaining Turther informrtion or intelligence concerning

the subjict mitter of specific roports or to £ill spocific gops, and
rccommend action by appropriatc agencics to mcot thesc nocds.

Prog:oss g

1. .n DNG subgroup was establishod in rcsponsc to a
spceific rcquest of tho BIC Subcommittoc on Requirements and Facilitics -
for Collation . to prcparc "a consolidatod sct of requircments for '
collcction,..on East-West trado". This subgroup was instructed to
ascertain axisting guidancc to collcction agancics, formulate recommenda-
tions for ovor-all priority rcquirements for colleotion, identify
critical doficioncies in fulfilling such roquircments, and meke
appropriatc corrective rocormmecndations (soc Scetion V.), .

2. JAn IMG papcr, "Report on COCOM Statistical
Reporting," pointing out inadequacics and deficiomoics in the roporting
systcm, was forwarded to EDAC to be used Yy that Committoe as the basis
for tho prcparation of an instruction to tho U.5. Dclegate to COCOM.

3. Various aguncics havo formmlated and served
dotailcd collection requiremcnts upon appropriste colloetlon agencios
to obtain furthcr informtion or intelligonco eoncorning tho subjoct
matter of spocific rcports or to fill spocific gape. -

D. Rosponsibility: Arrange for tho mobllisation of the
cconomic data 2nd analyscs rolevant to appropriatc ncods - of the EDAC,

Progross: Four primcipal dovolopments (scc Tab.D) having
bcaring on the aé?e rcapons ty, woros

1. Reccomucndation for the cstadlishmont in CIA of
a unit to proocss currcnt ecomoric dofonsc intalligonce and to collate
such intclligence for usc of heo oporating agencies. This rocommcnda-
tion was approved and tho unit has boen sct wp.

. 2. Establishmont of uniform pirocodures for the
production and approval for rclease of IWG papers.

-3
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. 3. Propo.mum of recomendsd instructions to o
ftc \d for the lataral #atritution of oyrrent intolligwmec on suspostod
t’inér;nimm ﬁgt n;:m el cormodities to the Sovict bloc was coowdinated

25X184d ttal of & mamrandun to

olficials of listing fom catogorics ¢ abbut
Ssviz:e:lo:m ; mti tha&::‘:{ o to the WO end the PO

AgC wes

B prioe, o G:cq e:f witicn to DY of all anslysce falling

V. oF Prohlews and wiysn

A. Stotemat of V.S, Policy Portincat to IO Abtivities

The mow U8, policy direotdive in the ficld of
defeuse will guide MO ummnmmcummm
Paptioularly pertincaet are e ﬂmuu: objostives roquiring intelli.
£ONCe SUPpart as outlined im tiis directivet (1) 0 avells.
mitymmwmmanb
cnforcemnt of controle wirich have besn sgreod Wy tho free werld;
(2) Dewelop areillary momsurce, ineloding mﬁg over Wwasedd trace
and transshipment, freo pord activities, finenctial controls, ~nd Glaeck.
listing, to improve igplemsmtstion and enforcemm$ of agrcod pomAsol
systcms, particularly cantsol owcr etretcgic commedities; (3) tighten
the comrol nn_mm and ruviow the stratagic rating of commodities
on thc sontrol 1iste to provide fer 4w saloction of cesmoditics which
contributo significantly % the Scviad woe pobtemtial.

B, Discherpe of IO Responsitileies wyer New Foliey
1, To wovids the intelld

the t2p) cxretation o:vtbml.s.mv,ﬂ‘ ity its
mumewwmmmmwmm
agencios. A mjor ferwerd atap hes bosn tho oreetien, ab the raquast of
I, of the currcat tatadidgonse wit within CIA. This mit cammot
oparatc at mxlmue effectivencss, howsesr, walcss wage are found to assign
Mgher priaritics o the sollcction of tofermtiien relovast %o ocomomie
dcfomec. It Rlso my Be appropeiste for the MO to inguire iato the
causcs of delay in ko trensndission to Yaskington of Bastdast trade
:;:i'uuaudiuﬁsudmumﬁ
pimmchtation of prepused inetrectioe lataral
East-lfest trade informptiom in the g %
of %radc centrol vielations,.

?.
!
R

u.S. oFHY
Approved For Release 2001/04/04 : Cl



Approved For Release 2001/04/04 : CIA-RDP62-00328A000100500010-0

Sceurity Information
U.S. OFFICL.LS ONLY

. ~ 2. The tightening of the eriteria for tho sclection
of compodnies which contribute significantly to the Sovict bloc war
poteutial will placc an additional work load of commodity rovicw and
analysis upon the IWG. It will requirc incrcascd vigilance on thc part
of the intelligencc oagencics in the detection of changing cconordc
vulncrabilitics within the bloe, The extent of this work load will be
dcpc_:ndcnt upon the outcomo of the grams being devclopod by the
action agencics having reSponsibilgrtzee arder this now policy directive.

3. The full potcntial of thc IWG for intclligence
Support has not yct been utilized by aotion agencics or working groups
of thc EDiC structurc, IWG/AM-8, distributod in EDAC as EDAC D-L48,
cstablishcs a mcchanism by which BOAC agencies (and working groups
within the EDAC-ACEP structure) may request direct intclligence support
from thc IWG. Thesc ostablishod procedures are assisting the action
ageneics a{\d interagency work groups in drawing upon the IWG facilitics.
In furthering this cffort to maximizc the contribution of thc IWG as
the focel point of intclligenco support for cconomic dofensc, CIA is
now putting through the Group for review and coordination most of its
intclligence, including commodity analyscs, which formerly went dircctly
to other working groups. It is hoped that the obJeetive of rcalizing
the full potential of thc MG will be reached during thc coming yoar.

25X1A9a |
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TAiB-A

1IST QF ALL IWG CASES
August 1952 - July 1953

Title

Proposed Shipment 2,000 Tous Copyer from Turkey to
Communist China

Soviet Bearing Production and Procurement

Prior Commitments

Greek Shipping Cartel )

Greek Flag Merchant Ships Trading with Communist
Far East

DDR Procurement Efforts

Collection Requirements on East-West Trade

Belgian Ships for USSR

Merchant Shipping Intelligence

Danish Tanker APSHERON

Chinese Communist Trade

Radar Carried by SS FRYDRYK CHOPIN

Sale of TAVIRA (formerly ATIANTIC II, now PRACA)
to Poland '

Activities of INTERCONTINENTAL ATRWAYS

Alleged Refuelling of Polish Ships with Iranian 0il

Delivery of Antimagnetic Schooner by Finland to the
Soviet Union

Cargoes of 0il Carried by Polish Ship RYSY,
Rotterdam to Gdynia

East-West Monetary Transfers in Germarny

Exploitation of Intelligence on Soviet Materiel
(Foreign Equipment)

EDAC Operational Memorandum for IWG Activities

Diversion of Korean Scrap to Communist Destinations

‘Western Repair and Construction of Merchant Vessels

for Soviet Bloc . )

Activities of FRITZ DIEPEN (ms errt _

Chinese Commumnist Procurement of Power Generating
Equipment

TIllegal Sale of MDAP Armament to Eastern Europe

Bunkering of Vessels in China Trade

Soviet or Satellite Chartered Vessels and Merchant
Vessels Trading with the Communist Bloc

N. V. Philips Co., Eindhoven, the Netherlands

Spectrograph for Institut for Anorganische Technologie
der TechnischenHochschule, Vienna, Austria
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WG Designation

WG Cnse
VG Case

WG Casc
IWG Case
TWG Case
TWG Case
TWG Case
TWG Case

TWG Casc
MG Case

WG Case

WG Case
IWG Casc

TWG Case

WG Case
WG Case
IWG Case
WG Casc
IWG Casc
WG Case
IWG Casc

WG Case
WG Case

No. 30
No, 31

Yo, 32
No. 33
Noe Bh
No, 35
No. 36
No. 37

No. 38
Hoe 39

NO. hO

Noe. 41
No. L2

No. h3

No. Ll
Nos LS
No. U6
No. L7
No. L8

Nos h9t

Noe 50

No. 51
Noe Sﬁa_

—— —— -
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TAB=-1

Sale of Italian-Built Ship to Bulgaria

EDS Request for Technical Analysis of Repairs to
Soviet Vessels in Port of Antwcrp, 1949-1952

Request for Intclligence Evaluation of Soviet Bloc
Cobalt Production Capabillties vs. Requirements

Rcquest for Intelligence Study on the Movement,
Including Transshipmcnt, of Strategic Commoditics
from the Middlc East to the Soviet Bloc

Smuggling from the Ryukyus

Polish Coal Situation

Intclligence Data for U.S. Delegate to CHINCOM

Intelligence Requirement - Transit Trade Involving
Sweden and Switzerland:

Finnish Tanker Fixture for China Run

U.S. Mining Equipment for Expansion of Spanish
Pyrites Production :

Reported Movement of Rails from Antworp, Belgium,
to Constentsa, Rumania, by Costa Rican, Turkish
and Italian Vesscls )

Dissemination of Economic Defense Intelligence in
the Fiecld ‘

Commumnist China - French Barter Deal for Nitrogcnous
Fertilizer

Request for Information on Strategic Importancc of

 Hides and leather to Soviet Bloc, Particulariy
Communist China

Financial Qpcrations of the Soviet Hloc in its
Econoric Rclations with the Free World

Sovict Efforts to Procure Alreraft Parts and
Components o

Strategic Importance of Dichlorodi fluoromethane
(Freon 12) to the Soviet Bloc ‘

Swise Bank Financing of Strategic Exports to the
Soviet Bloc -

The Tractor Situation in the Soviet Bloc

Diversions to the Sovict Bloc of Strategic Matcrials
Originating in Non-COCOM Countries (South Africa:
lead; Bolivia, tin, tungsten) :

Strategic Importance of Magnectic Recorders and/or
Reproducers to the Soviet Bloc

Strategic Importance of Kyanite to the Soviet Bloc

Pharmaccuticals: Communist China's Supply Position
in antiblotics, Anti-Malariale and Sulfanom.des

-7 -
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TAB-B

IIST OF ALL IWG STUDIES COMPLETED OR IN PROCI'SS
August 1952 < July 155

WG Designa ations Title

TG/ AM-L Table of New Construction in Hand and on Order in
Western Countrics for USSR Merchant Flcct -
June 1952 ‘

© TAG/AM-9 ¢4 4 Glycols - Item IL 1727

» TWG/AM-10 ,*..57  Convcyor Belting and Itcm 310b - Power Driven
P Convaying Equipnment

¢ TAG/D-1 &/c 7/ Danish Tanker APSHERON

T4G/D-2 Utilization of Soviet Bloc Merchant Shipping
Intclligence by the Unitcd Statcs Coast Guard

G/D-3 ONI Rcport on Western Shipyard Scrvices to Soviet
Mzrchant Flect, 1 Jenuary - 30 June 1952

TWG/D-5 Soviet Mctallurgical Techniques

T4G/D-6 +74.32  Chronology of COCOM Transit Trade Control Discussions

TG/D-Ta Spccification Summarics for Sovict Ships Repaired in
Antwcrp Yards, 1949 - 1952

< ING/D-8c 2/< Rusponse to ODMS Questions Rcgarding Sovict Bloc

Cob~1lt Position
-~ TWG/D-12 +/ 3.+ Japancsc Sccurity Export Controls on Trade with
China - 1545/1952
v TAG/D-19 ++3-4  Movemcnt of Scrap Metols from the Middle East - 1952 (sec #-+1)
+TdG/D-31 /s #£7  Stratcgic Importance of Dichlorodifluoromethane
(Freon 12) to thc Soviet Bloc
v IWG/D-33a ,+7. &% Strategic Importance of Megnctic Recorders apd/or
. Reproducers to the Soviet Bloc (w£é& #-/0)
- TWG/R-1 £/¢(7) Alcged Refuelling of Polish Ships with Iranian 0il
+TWG/R=5 &/7/¢4  Cormunist China's Imports of Ammonium Sulfatc
+IWG/R-6 /124 Report on COCOM Statistical Reporting
<TWG/R=7 +¢1.67 Sovict Bloc Kyanite Position
" #IWG/R-8 /<4 "~ Examples of thc Role of Siiss Banks in Financing of
‘FastWest Trede Since 29 August 1952
S#TWG/R-9 1 éa The Tractor Situation in the Soviet Hoc.
+ IWG/FE-1 s73.5 Matcrial for Use in Ciina Committee

* A1l of thcsc studics were complcted in the period August 1962 - July 1953
cxcept thosc marked with a single asterisk.

[
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T4B-C
LIST OF .LL TWG CURATNT INTELLIGINCE CONTRIBUTIONS
Iugust 1552 - July 1
IVIG Designation : Title
TG/ AM-7 Finnish Tankcr Fixturc for China Run
I'G/D-10 - CNI Inforration on lMovemcnts of Specificd Ships
WG /D-13 CNI Information Regarding Mcrship HOIGH MERCELNT
I'G/D-14L OWT Contribution - Cargo Information on Vesscls
in China Trade
T'1G/D-15 ONI Informetion Rogarding SS NUZAFFER
TG/D-16 " ONI Inforration on Greck Mership HELLAS
I'6/D-17 OI'T Information on "Shipments of Strategic Materials

through thc Bosnhorus to the Soviet Bloc from
28 JLugust to 31 Deccember 1952

TG/D-18 ONI Information on Movemcnt of Streo tegic Materials
' from China to Poland
TG/D-21 CNI Contribution - Shipmcnt of Strategic ifatirials
: from Beirut, Lcbanon
T /D-22 O'i Contribution - Hetal Sere ilovemcnts to Poland
WG/D-2 ONI Information Regarding licrchant Vesscls in the
. China Tradc
T8 /D-25 OFI Contribution - Cergocs Transshippcd at Hamburg
’ for Czcchoslovakia
TG/D-26 ONL Contribution - Stratcgic Camnodity Movemcnts to
Soviet Bloc
I'G/D-27 '~ ONI Contribution - Voyage of Portugosec Mership TIMOR
from Europe to Hong Xong and Macao, January -
February 1953
WG/D-28 : ONI Contribution - Cargoes Tranaahipped via Harburg
for Czcchoslovakia
I'5/D-29 ONI Contribution - Transmittal of Merchant Marinc
_ Intclligence Regarding Bunkcr Controls
Y TWG/R-3 CL. Statcrent on Radar Reportedly Carricd by
SS FRYDRYK CIOFIN
v TIG/R-L Shipment of Stiel Plates from Japan to Eastcrn Germany
WGa/ID-1 Forcign Salc of Fastax High Spced Film .
-9 -
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PRINCIPAL DLVELOPIJNTS IN THT MOBILIZATION OF ECONOITIC
DATT RELTT.NT T0 Y IDS OF Eoag :

1. Estoblishment of Procedurc for Proccssing Currcnt Economic Dcfcensc

Tntclligence

In responsc to a request of the Stcering Groun (new Exccutive
Oommittee) of FLC, IWG prcpared and forwardcd to CIA a papcr
(WG /CI-2 of 5 Fcbruary 1953, as amonded 3 ﬂarch 1953j which pointed
up the deficicncices of then-exdsting arrangcmcnt.'; “for pfoccssing the
sonsidorable amount of raw intclligence and incompletcly-evaluatcd
intclligence now being roccived regarding Soviét bloc procurdmcnt
activitics." This pap.r rccommendcd that "the CL) designatc a unit
within that Agcnﬁy to proccss currc‘nt East-West tradc intclligoncieeess
for the purposc of scrving through the IMG the nceds of the EDIC
structure." By mcmorandum of 16 March 1953, thc Assistant Dircctor
for Rescarch and Reports, CI.., approved the antablisﬁmnt of such a
unit., It is now functioning on a limited basis and is cxpectcd to bo
in full opcration by mid-Scptcmber,

2. Establishment of TWG Proceduras

Administrative Mcmorandum, IWG/\M-8, prcpared by IWG and distributed
by the Exccutive Secerctary, EDAC, throughout the EDAC structure, provided:
(a) uniform procedurcs for the production and subsequent approval for

rclcose of TWC intelligence; (b) furnished a summary of currcnt pcrtinent

10 -
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instructiors covcring dissew'nation of econoric defensc intclligence to
U.S. Government ag.reics and foreign nationals; and (¢) outlincd procc-
durcs to be follow.d in the cstablishment of TG svbgroups and in the
production of TNG rcborts.

3. Lateral Ficld Dissomination of East-West Tradc Information

At the request of the Chairman, EDAC Stecring Group (now Exccutive
Comittce), the IWG undertook to coordinate the interagency preparation
of instructions to field represcntctives for lateral distribution of
current intelligence concerning suspcctcd diversions of stxfatcgic com-
.oditics to the Soviet bloc. Tt is understood that the Departient of
Dcfensc wiil issuc similar instructio:s to its intclligence represcnta-
tives oversens upon roecclipb of agrccd'instmctim to tnc Foreign
Scrvice covering Statc, Commcrce amd CId. .

L. Intclligence Exploitation of Sovict Bloc Equipment

25X1 é[;li}a WG distributcd to cach of its three Scrvice mombcrs, to Chicf,
B 1, and to the Dircotor of the Joint Material Intclligence

igeney (now Joint Tcchnical Intelligence Su'bcomdttec. of JIC) a mumoran-
dum 1isting four gcncral categorics of ﬁmfprmtion about Sovict bloc
cquiprent of significance to the TG and the ED.C ag_cnéics; Cooguration
of the Dircector, JTIS, was requcstced to insure that relcvant anelyscs
and intelligonce prcparedvby his lgency werce mrnff.shad to the TWG. Such
analyscs have been uscful in connection with the .developmcnt of intclli-
gonec on the quz_xlity and composition of commoditics and methods of produc-

tion within the Soviot bloc. _
-1l -
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