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Chief, Aduinistrative Staff 30 June 1953
THRU Chief, Smims Division

Commerce Project on East-Test Trade

1. Problem:

To provide funds for the continued Jjoint-financing by the utual
Security Agency (and/or its successor agenoy) and CIA of the Departmant of
Commerce's Project, "Trede Between the Free world and the Soviet Kloc,.”

2. Backpround:

The project plan is divided into three parts: {a) Compilation of
trode statistics from the national statistics availeble from individual
25X1A185puntries (at & T.0. USSEpiagaat); (b) Tabulation snd ar of 5oy 1A1g
statistical information reported by COCOM (at 3 T.0. % H
(¢) Analysis of trade inform:tion developed in (a), plus basic and current
)  of trade agreememts and export control ens (at a T.0. cost of
Cormerce absorbed an additional ﬂz‘:.a:. cost plus about 25XTA1a
non-recurring costs,

25X1A1a

The statisties complled for part (a) serve as ons of the indispensable
bench-marks for the Trade and Finance Branch, Services Diviaion, in providing
strategic intelligence on Sovlet Bloc trade and finmnce, The Department of
Commerce possesses peculiar advantages in undertaking this part of the pro-
jeet, It is the established focal point for official trade statistles for
the entire government and has s well-developed statistical librery. It has
long experience in blending diverse trade data from e variety of foreign
language sources into unifone statisticel studies, DBut even with these
advanteges it has taken the Department of Counerce vell over a year io re-
erult, train and orguuise lts present project staff into & sooth function-
ing unit.

In the evad the Department of Commerce is unable to continoe this
project, CIA would need to perform the same service iteelf., In view of the
Cosmerce y , CIA would probebly be unable to satisfactorily dewvelop
a similar service befors scmetime in the flaczl year 1955,

The statistical tabulations for part (b) are sssential for the intelli-
mammwwwmwwmmmm,wmmma
Commerce and the Director for Mutual Security in their adainistration of the
Pxport Control Act and the Battle Act,

The analysis of trads information, trade agreements, and export control
systems has not materialised in a form usable for CIA to date.
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3. Zegemendations:

It iz resommended that the allocation of o this project be
conbinued fur FY 1954. The service obtained from Conmeree is 1z
to both D/R and S/TF and eould not be duplicated in CLi during FY 195h.
Further, the T.0., cost alone on parts {a; and {b) of the project excesds
ihe recosmended sllocation of funds by some 25X1A1a

he Coordination of Recommendation:

This recommendation Bas the joint approval of D/E and 5/1F, the two
QRR components chiefly interssted in the project,

25X1A1a

25X1A9a

R¥1db
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