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Dffice of Censrel Counsel
"Depandency” 21lovences

1, This will confirm my recosmendetions in tha lsst of a series
of conversotions regerdine paynond of the sowcalled ®dependenoy” al-
STATINTL lowance 18 oversese employses of [ | This allowance 15 in ef{fect
s separation allovence puid % oversess cwployeus [or the increased cost ol
muintaining & senare'e hovsehold or thelr dopendents in lhe Unlted States.
4 problem srises in the peymant of U. 5, Foderal lucome tawes. The al-
lowange is not taxable as income Lo &n employee of the Unlted Gtates STATINTL
Government. The peopls in question are rost probebly precluded from
STATINTL claiming this exemption bacsuse of thair {ntsrvaning| |

22 Wnlle 1t appeared prefersble to mske such payments directly
STATINTL to the family benk sceounts of tne individusls without channeling
such expensap throurh the| it 18 =y undeystanding
thet the prectice of meking direct payment to the employes hes slresdy
become so [irmly asteblished tast & sudden daparture 2t this time woul d
STATINTL not seam juetified, This Ls holstared by the fact thet & public eudit
of the | |he- regently seen camnleted. If, as & msttar of
cover policy, “irsel peywents from CIf cannot be made % the fardilles
STATINTL of the Indivifunle, 1% is suppested that the lepsl counsel employed by
| explore the possibility of obtalnlns a tax exemption
Tor tm 1 Zividuswl af 2 privete rather shen & Gwvermment employoe. We
believe thoras is soma procedence for thls vhere U. S. oitizens are em-
ployed ovwreeas under [luctuatding and erceesive costs of living. If
the sxerg'ion i not permissille, “hen the employee enould be roimbursed
for the sdditional cut=al-pocket Ue O. tax lievility for the separatiom
slloumnoe B an | E— — 3 Such reim-
bursement would, of course, be made by direct payment from CIA and the
amount received would not be taxable income to the individual.
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